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French 

right’s 

election 

victory 

FRANCE’S main c on s er v a ti v e par- 
ties emerged last night as the dear 
winners of the first major electoral 


TSB offer 
eight 
times 
subscribed 


Industrial countries Nuclear policy JJ^ 155 

fail norAA nn boost for UK test in 


fail to agree on boost for UK 
exchange rate plan Labour Party 


test m 
Big Bang 
rehearsal 


TSB Group flotation has been » BY STEWART FLEMING AND PHILIP STEPHENS IN WASHINGTON 

heavy that applicants other than FINANCE ministers and central reductions in those imbalances in trace he attache 
preferential ones win stand no. bankers of the major- industrial 1887,” Mr said , referrin g to fw»ii« had had 


amtest since the viriory ofthe right =fes 


down their differences after fading 
to agree during 10 hours of tanks on 


makers of teteommomca^ Friday and StordaF v on immediate 
equipment whichhave until recent I “$ 00 *? exchange rates or 


m last Mark’s pariiamentaiy elec- jng shares. Page 9 down faefrdifer^ after faffinf 

^comwmiivepartto « ** Pfcraey, UK’s biggest tOSSl 

dated their majority inthe Senate malt€T * teteconmmnications 

eqoipme^ whichhave until recent 

vofS^ercoewalof 12Qofthe380 lf a ^ n . takeover ka*. 

seats in the upper house at the , ba * Ue ’ b®* b®^ talks on estab- to Mng before toe 

nmASSS-- - lishing a joint subskfiary. Page II 

. fa . se pgrateNa tional A amMy.. EOBOPBAW Maxtor, S^teou 

bytetechou m the Hante-Garonne, Pressure eased on toe . weaker the World pant-" J 

toe righf-wingled by Mr Dontinurae members of toe EMStoot week fol- European central bankers fried 

Baodis, mayor of Toulouse, polled lowing a pledge by EEC ministers to minimise the risks of atarbulent 

46 per cent of the Vote ahead of the to try to maintain current parities. ntarttan fe * « anM -^ w 

Base had been, distorted by. toe ZrSSteS 

kdby Mr Lionel Jospin, toe party’s - dollar’s contained decSne which in. thejSSSse wwSdtoterveStftoe 

dJAMIIillk-JU XSTfeSSS 


and central radnetions in those imbalances in trace be attached to the fact that af- 
r industrial 1887," Mr Baker said, referring to ficials had had a constructive de* 
rday to play "West German and Japanese current bate about toe medhmttem pros- 
after faffing accoun t surpluses and the US defi* j w - fc for toe world economy, 
s of talks on cit, “they may well increase again ”We are really dealing in these 


«PETER RBDELL, PHftJP BASSETT AND MCHAEL CA8GEU. By Gn*« ln London 

THE LABOUR PARTY c onfe rence toe US to provide midear protec- __ . . , _ . , 

Opened in Blackpool last night in a tion which would obliterate Europe. THE City of London on ajsaUixday 
spirit of optimism and unity not ■ "H we are not prepared to use the “mning can usually boast nothing 
seen far many years following a weapons system ourselves we eer- 


ly been locked in a bitter takeover 
battle, have begun talk* on estab- 
lishing a joint subskBary. Page 18 
EUROPEAN Monetary System: 


reduce interest rates. - 
They were talking before toe 
opening in Washington tomorrow of 
the annuaTgeneral meetings af toe 
International Monetary Fund and 


cit, "they may well increase again “We are really tfrjdrng jo these 
hi 1868 and remain at politically meetings as much with the medium 
and economically unacceptable lee- and long-tent economic outlook 


compromise on the major divisive tainly wcuhfa't; be. asking anyone 7 s * 
issue of civil nndear power. . else- to jeopardise themselves. I “5“ 


has lost toe way to St Paul's Catfce- 


The only squalls were over La- tinnktt would be immoral to do so.” 


boor’s defence plans and a sharp - This point Is likely to be seized anrena un wa s pungwag m oetumg 
exchange over tax involving Mr upon by Conservative Party leaders rown* aroumi [tte City as the pJay^ 
Rpy Hattersley, the Shadow Chan- who argue Labour might jeep- ^ “® ptt-edgeo government 
cellor of the Exchequer, and Mr ardise toe Atlantic affiant bond m arket tested to computer 
David Bhinkett, the leader of Shef- MrKninock-said that despite Mr fastens and their trading sttllsin a 


Over the weekend, however, 
adrenalin was pumping in dealing 


els.” andptdtur 

Mr Paul Vokker, chairman af toe gratfficatM 
Federal Reserve Board, echoed this debate toe 
s etftiment when he said he pre- contirme." 
ferred that trade imbalances should Mr Gei 


and picture as we are in short term Roy Hattersley, the Shadow Ghan- 
gra t fficat km ... This is a healthy cellor of the Exchequer, and Mr 
debate that we have bad and it win. David Bhinkett; the leader of Shef- 


(the World Bank! . . . be adjusted in ways otl 

I Bwopeaa central bankers tried through foreign exchange. 


ferred that trade imbalances should Mr Gerhard Staitenberg, West 
be adjusted in ways other thaw Germany’s Finance Minister, also 


field City Council. Weinberger’s comments, he was 

After len gthy wran gling tho Ma- mrr&Hia Raag aii Administration int - 

tional Executive Committee agreed derstood that *^f an ally w^re to try 


bond market tested thar computer 
j. s ys tem s and fradte g irirflls in a 
full-scale dress rehearsal for the 


Weinberger’s fie was nuirscaie mess reneareai ror me 

■TaXpH Administr ation ^ ^ that wffl foDow “Big Bang" on 


October 27. 


kming a pMge by EEC ministers toteto^tite^sSTtortS 

reaction in financial markets by 


tgnphasiaed toe degree of acctnd an approach of gradually diminish- to subordinate the decision of a 


EMS SEPT 26.193G 


Johannesburg blast 

A grenade exploded at^ toe entrance 
to a tmiittraraai night club in a Jo- 
hannesburg .suburb. A white man 
was seriously injured and two other 
people were slightly hurt 

Beirut fighting erupts 

Sporadic shelling erupted m east 
Beirut after Saturday's battle be- 
tween rival Christian TnOHiait in 
which at least 30 people were re- 
ported taHed. Two F rench soldiers 
with the UN peace- keeping force in 
south ' Lebanon were slightly 
wounded Ire a roadside bomb. 
Page 2 

Israel names mayors 



dollar came under severe pressure 

Whom th* forei gn wmlrnwg a 

opentoday. 

The US, however, gave no indka* 
tion that it was prepmed to join any 
i n ter v e n tion pact aud it was unclear 
whether European central banks 
woold go beyond action to preserve 
parities in toe EMS. 


Mr Baker recently sought to in- between the group at seven - the ing dependence on nuclear power democratically elected govennneni ^stockbroker from stockj obber 

tensify the pressure on West Ger- US, Japan, West Germany, France^ Stations which Mr Neil Emndck, in an allied country that has a clear disappear and the gilts market 

many and Japan to take additional Britain , fainad a and p”ly - oo the Labour leader, said yesterday mandate , thon mymid immit- wul expand to be made op of 27 pri- 

action to stinmlate titeir economies dium-tenn objectives far the world might realistically last “up to or- date the wnypr itwdplag of danH »r*- n>ai 7 dealras, trading with each 


action to stimulate their economies dium-tenn objectives for the world 
by lowering interest rates. economy. 

Interviewed on US television, Mr ; "There is a gregmwni on major is- 
Baker, m spite of repeated ques- sues, on overall strategy, but not 
taming, steadfastly refused to com- agreement on each segment erf (pos- 


ti oning , steadfastly rehised tooom- agreement on each segment ctf(pos- 
ment on the Reagan Administra- sxble) aotim,” Mr Stoltenberg said. 


sues, on overall strategy, but not, j national executive- with a National ference rejected a call by its leader I rectiy wii i investors. 


turn’s dollar stretchy. 

"I am not going to wmwtmmf here 
bn tiie dollar,” Mr k»iw «m'H when 
asked if he thought a further de- 


Thai view was echoed in the cam* 
nmnique released by the Grocqi of 
Seven. 

“The ndnisters agreed that co-op* 


probably just over 20 years.” 

This view wus-reamriled by ti» 


cy on which Nato is founded.” 


other through the offices of inter- 


Last week the Liberal Party con- 1 dealer brokers (IDB’s) as well as di- 


Union of Miimwori&ers (NUM) reso- Mr David - Steel to maintain a nn- ™ oemers wouia 

hxtion. railing m the next labour dear d « rtwr»wt m inc, a «rimii«w iiot be able to take the rehearsal se- 
Government to hatt the nuclear pro- t * it mm oarKor hw-i»vi hy f Ka rioosly with no real money at stake 
gramme. A gloss was eventually rid Democrats, titeotbs 1 half of the S?? 

adopted recognising a lengthy pha- Affiance. England bombarded the market 

singout period. The sole stir «m«mg Labour yes- with mor e a nno u nceme nts in the 

The.other main, topic of the week terday came when Mr Bhmkett, a space of two hours than it would 


Any fears that the dealers would 


Mr James Baker, US Treasury dtoeintim value of the US enrren- erafive efforts need to be i 


England bombarded the market 
with more »inwm«wwwnhi in the 
space of two hours than it would 


Secretary, however, gave no sign cy.was needed to help zeduoe the ed in order to reduce the imbab! win be defence following the recent prominent member of the left who usually, have to cope with m a 

yesterday that the US would start US trade deficit. “I am not going to ances in the context of an open, 1 .wanting by Mr^ Caspar.- Weinberger, has recently been onder criticism month, the nxge to trade soon took 

once again to talk down the value of get into that debate... because ev- growing world economy,” it said.. / ' -the US.Oefenoe: Secretary, that La- foFbeing too s upp ort i ve of the lead- over - _ 

tiie dollar as it did two weeks ago. ery time we say anything about the Tta» pnmmimiqT M* **»» : hour’s cailfOTtiie riosore of US no- grithip, phflBangpH Mr Hattercl ey ’s The Bank m Eng la nd certainly 


the dollar as it did two wedrS ago. ery time we say anything about the The comnmniqne added that tha 

Mr Baker expressed optmdsm dollar, time are very .major reac- imbalances - the huge US current 
abou t the prospects for faster ; tiona out there in the financial mar- account deficit and the parallel sur- 
growth in the US. But he warned kets.” pluses m Japan and West Germany 


dear bases in Britain could serious- view that only the top 5 per cent of threw emro^ at ^market to kMp 


the dealers busy. With a simulated 


. , ... _ , „ * torn pushed the D-Mark firmer. 

Iarael j^poiate d Patertinianmay- The Danish krone remained the 
orsmphnm^BamallJandElBh weakest currency but was fixed at 

only 56 per cent of tts maxnwnm 
Wert Bank; to replace Israelis. All divergence on Friday compared 
are , kp ?* n J ia y. ProJo^anian wifoK per cent the previous week, 
mode r ates, gage Z The chart thoax the two cmutixiints 

on European Monetary System, ex- 

Turkish by-election 

Rfee Ifeiste Osfl COB- ion, -defijua Ae ons note* fsxnft, 


tins year. ■ en industrial powers; . Mr Rwlter, 

"indie projections suggest -some too, sought^ to emphasise the impor- 


jy weaken Nato. wage earners eaznini; more than me Q e ai e rs °w- wiut a sraxuiarea 

^MrEnnock reaffirmed in a BBC SrUKlO a year w^d have to pay rot in ffie US discomrtrate onFri- 
interview yesterday that Labour's more under Labour's plans and the da ? r l i“f llt “***” 

policy would remain he wait average burden would be un- qtdckly bought all £500m of a new 


growth m the US. But he warned kets. pluses in Japan West Germany ■. Mf iciwnn ufc reaffljaned ta * BBC £27,000 a year would ha 

that trade and current account im- * Asked uAetber in fact he had - should be taririefl through action in ter v iew yesterday Labour’s more under Labour's pUu 

b alances in the world economy “faded” to 'achieve his objectives in surplus countries to sustain and. policy would remain and he went average burden would 

were rising, a d di n g that the US cur- during the meetings of both, the possibly accelerate pwwn m« ' «igmfieRtTtty fa rther in stayin g thut chang ed. 

rent account deficit oouM hit S140bn Group afFSve and the Groqp of See- growth and in the US, tiirough re- he wonM also reject the US nuclear j 

tins year. en indurtrial powers, Mr Baker; ducticns in the budget deficit umbrella even without bases in Lon ™ uea °“ 

“While projections suggest-some too, sought to emphasise the impor- Graqi of 7, Page 4 B ritain. He said he would not ask Confiucnu. preview, 1 


Cwham pwlM, Page 8 


IMF forecasts ‘sizable’ 
deficit for Britain 


seryative. Motherland Parly ap- which no amncyjt 

nnnreul UVohr fri iDm tt m&lriptfv iuftli 1 ' ’BIWlWOD® 7HGntvJBfl 


ly<lertion3,to T^r~ d ive rgence from Ox "central 
key, hot Witoout an cverw^nmsg rule” Ae Bumpean Curren- 




r { — 


pMch no dareneg (except jthe Brut ..v-, .j. 

m mfimooe moji^HBr^sar pereenc [ BY PfflJPWTEPHSIS^'ECOilRMHCff'CORIIKPQWDEIITr * : ■ : : 't :? < V 

TJte lower chart awe* each cvrrenr . — ' 

cy* d iver g en ce from Ox "central THE International Monetary Fund of SkSbn in 1988. Lbokfng farther interest rates, 
rare” against fhe Burvpean Curren- (IMF) forecast yesterday that Brit- ahead to 1981 the fond says: “Dje - The IMF rq 


popular vote, early results showed, cu Vn it fECUh itxdfa baxket of Bu- | Ain f««u a mwn mt position of tiie United Kingdom is tively sluggish economic growth in 


l suiphis countries to sustain and polity would remain and he went average burden would be un- qtdckly bought all £50Qm of a new 
Dssibly accelerate economic significantly further in saying that changed. stock the Bank was ofienng mi tap. 

powth and in tiie US, tiirough re- he wouM also reject the US nudear A u .g nuM i M «___ 1 o 7^® . lwe „ a ^ e ^ ort * 

uctions in the budget deficit umbrella even without bases in Continued on Ptage 18 smd Afr Simon t HartaeD, mchaig 

Growp of 7, Page 4 Britain. He said he would not ask Cnfiesence preview, Page 9 ctfdealmgat Alexamten Laingairf 

^ Cruidcshank, one <rf tiie 27 market 

~ makers, who bid for tiie tap below 

izable’ China, De Beers link SS™“JZ T 

w • 1 « tistics to come out" 

nm At 9.30 am, the Bank announced 

UlillllUlIlI Yvllllliv the UK money supply statistics. 

Sterling M3 rose by 0 to % per cart 

w ictceam ivincwi uinunon and bank lending was only CL5hn, 

,c by oictan waqstyl M LONDON . better tiifln the market was expect- 

- CHINA has signal ajseeret jemt^ (CSO),. De Beenf Xopdon^based teg and a worid away from what is 

prospecting venture with a compa- mrtteting arm, last week said that antiripated in real life, 
terest rates. ny controfled by De Beers, the Chtehesto: Diamonds - Services ‘Good figures" is the cry. around 

The IMF report also predicts Ida- South African diamond mining mid. (UK) was the company involved in the Alexanders dealing room, but 


China, De Beers link 
in diamond venture 


Shipping chief sacked 

The bead of the Soviet Merchant 
Marine Ministry has been removed 
from his post less than a month af- 
ter a Soviet hner bank in toe Black 
Sea until the loss of almost 40 lives. . . 


ropean currencies. 


TOKYO; The Nikkei index jumped 1 1979 and that within five years the 
220.23 to 1A18L21 in Sahirday’s I shortfall will be “sizable." 

L-vs J r- « «• ‘ * 1 TL. — ■ ‘ J. A... W VP 1 J 


next year for tiie first time since projected to shift from a small siir* Britain next year, although it says 


half-day session. T wading prices. The forecast, in -the fund’s World 
page 3L Economic Outiw*. came as Mr IS- 

ITALY had a record mmth tade l2lL B S=2^f' 


1979 and that within five years the plus in 1988 to a sizable deficit" . that infl a tion should remain snbdn- 
sbortfaU will be “sizable." Ihat forecast comes after the p»- ed Its jwojection is for real growth 

The forecast, in- the fund’s World Mention of British balance of pay- of 2J5 per cent in 1987 foQowhig an 
Eccnonric Outladc, came as Mr 1®- meats figures last week winch increase of 2.4 per cent in 1888 and 


marketing group. 

ly ditaflflSff T" ”"1^ bo pnltfiffwlly 


the venture. 

The CSO said Chichester was “a 


embarrassing for tiie Chi new ** Gov- smafl loose as socia te " and declined 
eminent which has often publicly to give d e ta i ls of its exact owner- 
foresworn links with South Africa ship. But it is clear that the group 


gilts prices remained stock at the 
level at which the tap stock was 
sold earlier in the morning. 

The Bank was encouraged, how- 
ever, and within 20 minutes bank 


and cast itself as a champion of regards Chichester as important - base rates came down by half a per- 


cumtnanrrA i l of the. Exchequer, criticised “an at- count deficits in August The fig- age in industrial countries next 
^tertl^ba(Sl^taA n gart|^ ?1 j M ^ nreswerewid^«*ardedasern»t pearaf >1 per cent 


showed reernd trade and current ac- compared with tbe expected aver- I Third World opposition to apar- Chidjester’s directors are Mr Derek 


centage point to 9% per cent 

tfaeM. “ ‘ Finn, a CSO director, Mr Peto 1 -As prices b^an to cl im b again. 

Under the Joint venture signed Gallegos, a senior CSO e xe cutiv e, b arely another 20 minutes passed 
last year, a De Beers group cotnpa- and Mr John Hawthorne, one of De before the Bank announced that in- 
ny and the Chinese Ministry of Beerrf top two consulting geolo- flatten had accelerated to a rate of 
Geokwv and Mineral Resources are gists. 29 per cent and the public sector 

borrowing requirement had 

Continued on Page 18 
Lo n don newcomers, Page 10; 
Gilts, Page 28 


Refugees turned back FEBU an n ou n c e d it would devalue I with “very rtMrt-term concerns.” 


finan cial markets and the press icaDy bad, but confirmed a strong Inflation , as measured by the 


Bulgaria turned back busloads of 
Third World refugees cm their way 
to West Berlin by a roundabout 
route through Eastern Europe. 
Bono had asked foor Bulgarian help. 
Page 2 

Manila peace hopes 

A ceasefire of 30 days or longer pro- 
posed by communist negotiators 
seems to have broken a deadlock 5a 


eariy next year and end nomy price Mr Lawson told the IMFs pohey- 
controls. It has again' refused to -wmit-tag j atari in committee that an 
make interest payments to creditor impressive consensus on-macro- 
banks. Page 4 economic policy was emerging in 

CHINESE leader Deng JHao-Pl ng major industrial countries, which 


upward trend in the pace of impart GNP deflator, is forecast to fall frac- 
growth in Britain, which had prevr- tionally to 3.7 per cent in 1987 from 
ourty bean masked by the buoyamy 3J per cent this year; but will re- 
ef export' earnings from North Sea main slightly above the industrial 


Tie trade figures added to pressure 


country average of 31 per cent 
' Lj his speech to the interim com- 


has suggested a fourfold increase in had been obscured by shortterm fo- an the pound test week, forcing in- mhtee, Mr Lawson signalled his 
trade with Japan and has taken a cos on interest and exchange rate*, terventfonby the Bank of England concern to promote stabiHly on the 
more conciliato ry position on Ja- Die IMF forecast is for a SLSbn to de fend the currency and prompt- foreign exchange markets, 
pan’s surplus. Page 5 ' current account deficit in Britain ing sp ec ul at i on in financial markets Lex; Ifcge 18; IMF meeting. 


Geology and Mineral Resources are 
prospecting for diamonds together 


De Beers has gone to some 


in Shandong province, source of lentfte to disguise its Hnks with tbe 


most of China's diamonds. 

The Central Selling Organisation 


Chinese venture. Chichester is reg- 
Continued on Page 18 


A ceasefire of 3D days or longer pro- INTERNATIONAL FEDERATION 
pined by c o mmunist negotiators of Stock Exchanges, a group of ex- 
seems to have broken a deadlock ia changes from 27 countries, is to ex- 
peace tabu aimed at ending the 17- amine methods of more effectively 
year-old guerrilla war in the Philip- regulating the growing volume of 
pfoes. international securities business. 

Pag»2L 

Mercenaries Jailed Pharmacia. Swedish pharma- 

ihMfltariw MJSilSSSKJBE 

“ u - alHbn,il 

Ctmtra aerirat the Nicmpn Gov- ^ 


inmeoL OUVEm. Bafiaa dacta^c 

croup, pt*rng to expand fame-term nonne rev 

PInrerlft hit Cnlrutto research by setting up three new la- 

riOOQS tilt Calcutta b or al ff "!"? in Brita in and the US. officials. 

Torrential rains which caused wide-. 

spread flooding in Calcutta killed 18 COCKERHX-SAMBRE, Belgium's 
petite and left 650,000 homeless, troubled steelmaker, has partially 
Floods in Bangladesh left 100,000 stopped production for three days 
homeless and killed at least 10. and laid off 7,000 workers for the 

period in a move to cut costs. 

Basques fight police QUAKER OATS, Chicago food com- 


c ur rmt yfyou rtt defi cit in Britain fag upw t htiffi in marlrp tc Age 18; IMF 

next year after a projected surplus that Britain could be forced to raise Page 4 

Peking redefines socialism in 
landmark guideline for reform 

BY ROBen* THOMSON IN PENNO . .. 

CHINA'S ruling Communist Party gy,” reflects tiie aims of the present behind, creating an unfair distribo- 
yesterday issued landmark guide- pragmatic teadtershfo, through it in- tion of resources, 
lines in suppcrtcditeqpen^ocseco- dudes co nc esrions to conservative The document makes clear that 
nomic reform, which has recently leaders who - ore less enamoured the Government has no intention of 




CAPITAL LETTERS 


people and left 650,000 homel e ss. 
Floods in Bangladesh left 100,000 
homeless wnwi at least 10. . 

Basques fight police 


come under fas from conservative with refo r m , 
o ffi cia ls . 


changing the "opaa door" polity, but 


Party cdficialsare told to "take embodteitbe conservative wn- 

The docummit is one of the most dewkmmfat as tha w cerns that ideological study has 

im po rt a n t dalwiwnti m T ^f mni rtfote beenanowedtolaiwe.andthatthe 


mats mPelring as both a means of 




As. sudi, the document is a mea- 
sure of tiie political strength of 


„ . . j. have wmtiininwi about a loss of po- ^ d oraimen t pledges that the pragmatists under the leadership of 

Pa** k* p®** 1 Cfaveromert wffl continue to intro- SS^S^midfoSX^ 

SteialSLlSeScSSS dnee' reforms and will tadde the 

battles with himdrKis Basque courts to block a nvaljikl &<gn_Bab womised that the Government will sensitive .question of political re- w Mass struSwtiie key link.” 


demonstrators in San Sebastian ston Purina, one of its biggest 
and Pamplona. Streets were competitors. Page 19 
blocked as crowds tried to mark the Austria's state oil gag- i 

anniversary of the execution of two group, will offer shares to tbe public 


address the issue of political re- j)** b^i rrised in re- doccraent also suggests that 

fanp . yat mo nths, ttough fhc kind of re- tfw "prhusipdl contrt dictl fl n in Qu- 

“They need to provide an overall tai the Government has in mind nw « KnctoaUy that -maty 

framework for reform," a Western has not been dearly de fin ed. rial demand exceeds supply, 

diplomat said. They couldn't go on Several other politically sensitive The works of Karl Marxw31 coo- 


amuvenunyrtfoe execution at two groups offer shares toi tee public framework for reform," a Western has not been dearly defined. rial demand exceeds supphr. 

casque numants. early next year as part ra the Gov- diplomat said. They couldn't go on . Several other politically sensitive The works of Karl MarxwOl con- 

H r emioenf s plans to restructure the introducing reforms without ad- issues were touched mi wwindfag tinne to be tiie major source of ideo- 

AUaugUB Win na t i on al is ed industries, rage a dressing the question of ideology- tiie poEcy of allowing some Chinese logical inspiration, although the 

Ausfralum- goBSus'be& -Japan 3-0 VOfB COMPANIES, southern Cali- Really, the concept of co mmun i sm to rich mm quickly than oth- docmnmit has codified the present 
on the St Andrews Old Cburse in fornian supermarket chain is undergoing reform." • ers, a policy that the document says policy of taking, a flexible attitude 

Smttawd m rtta mfliKgMtoiiar : acquired fay an investor group nine . The sometimes vague document, will stay in place. Conservative to his writings, and, as the docu- 

T WhU i f y m yitfrmK months ago, is to take over Allied called “Resolution on grading prino- leaders are known to be unhappy ment put it, di^osing of “ossified" 

s>#4. thf ^fafa n g imm Supermarkets of Ddroit in a S880m iptes for building socialist sodety tixat some individuflls and some re- concepts, 

collected SlOfLMM. ’ deaLPagelS ' with advanced culture and ideolo- gtenart the country have left others Stoo-Soviet rehttkwa. Page 3 


collected SKXUXXl- 


deaLFkgeU 
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COURTNEY POPE (HOLDINGS) 
PLC 

PRELIMINARY STATEMENT FOR THE FINANCIAL YEAR 
ENDED 31 MAY 1986 

Tht unqualified audited results lor the financial year ended 31 May 
1986 Is as follows: 

1986 1985 

£0OOa £000* 

Turnover 40,433 39,962 


Profit before tax 
Taxation 

Profit after tut 

Earning! per 2Dp share (after tax) 
Dividend (per share); proposed Until 
Making total for year 

Total cost 
Tax related credit 


The Group result for the year to May 1986 has been conditioned by 
a change in our activities with a concentration on product sales as 
opposed to general contracting. 

Thb situation, together with the strength of the Dollar compared to 
Ian year, has resulted in marginally increased turnover on which, 
however, an increase In profit of 18.4% has been achieved. This 
improvement in profit has largely been generated in the Specialist 
Contracting and Electrical Divisions. 

Your Directors are, therefore, pleased to recommend an increase in 
dividend of 174% by a payment of a final dividend of 64p per 
ordinary share which increases the total dividend from 8Jp to l0.0p. 
The remainder of the Group properties have been revalued during 
the year resulting in a further increase In reserves of £884,000. 

As the Group's reserves new total £11,405400, the Directors propose 
that reserves totalling £4,140400 be capitalised by Increasing the 
par value of each share of 20p to £1 and then subdividing each such 
share into two ordinary shares of 50p each. The effect of this will 
be that each present share of 20p each will become two ordinary 
shares of 50p each. The resolutions to effect this and to increase the 
authorised capital will be put to shareholder* at the Annual General 
Meeting. 

The sales activity In the first three months of the current year is In 
excess of last year. Margins are being maintained and at this time 
there are good indications that there will be a further increase In 
profitability. 

D. H. PEACOCK. MSAID 
Chairman and Managing Director 
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OVERSEAS NEWS 


Weinberger makes tough 
demands on arms control 


BY NANCY DUNNE IN WASHINGTON 
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HR CASPAR WEINBERGER, 
the US Defence Secretary, year 
terday laid down tough demands 
for verification procedures in 
any new anus-control agree- 
ments reached with the Soviet 
Union because of what lie called 
the Russians’ “record of cheat* 
ing." 

Hr Weinberger, who usually 
represents the Pentagon's hard- 
line views and. not necessarily 
thine of the Administration, 
also expressed doubt that the 
superpowers were any closer to 
agreement on medium-range 
missiles in Europe than any 
other weapons agreement, all 
of which he said have difficul- 
ties to be resolved. 

In contrast, Mr Hans-Dietrich 
Genscher, the West German 
Foreign Minister, said yester- 
day tiie superpowers were 
closer to an agreement on limit- 
ing medium-range nuclear mis- 
siles than they have ever been. 


Plan to rush 
refugees to 
Berlin foiled 

WEST GERMANY appears to 
have thwarted a bid to rush 
27,000 Third World refugees 
into West Berlin via copummist 
Eastern Europe, the Foreign 
Ministry said yesterday, Reuter 
reports from Bonn. 

The plan involved ferrying 
600 coachloads of asylum- 
seekers from Turkey to Bulgaria 
and from there to West Berlin. 

Bulgarian authorities fold 
Bonn that the first busloads had 
been turned back at the Turkish 
frontier and that refugees 
would not be allowed to cross 
Bulgarian territory unless they 
had valid West German entry 
visas. 


Mr Genscher made the com- 
ment on his return from New 
York, where he had talks with 
Mr George Shultz, US Secretary 
of State and Mr Eduard Shev- 
ardnadze, the Soviet Foreign 
Minister. 

Medium-range missfles are 
under discussion in Geneva 
along with long-range aims and 
Space and defensive systems. 

The US Administration has 
moved closer to the Soviet view 
on intermediate missiles, pro- 
posing a global limit of 200 on 
the total number of warheads. 
Of these, 100 warheads could 
be on American and Soviet 
medium-range, missiles within 
range of Europe. 

In any agreement, the tJS 
would have to insist on verifica- 
tion procedures on Soviet soil 
so “ we can look into factories," 
Mr Weinberger said. 

He spurned any acceptance 
of verification procedures like 


those recently approved in the I 
Stockholm conference on con- 
fidence and security-huiidtag 
measures and disarmament i 
The Soviets agreed to aerial 
observation of troop movements 
but only by outside observers 
flying on Russian aircraft 
like other senior Adminis- 
tration officials, MT Weinberger j 
expressed the view that no 

summit could take place unless I 
the Soviet Union “ releases that 
innocent American held on 
these outrageous charges"— 
Mr Nicholas Daniloff, the jour- 
nalist charged by the Russi an 
with spying. 

• In an unprecedented break 
with secrecy, the Soviet Union 
at the weekend opened parts of 
its main nuclear test site In the 
Gegelan vniix in Central Asia 
for its first known inspection 
by foreigners. Renter reports. 
The aim was to show that the 
site has fallen Into disuse 


Ruling coalition faces split 
in W. Goman election 


BY PETER BRUCE M NUREMBERG 


A POTENTIALLY serious 
political problem faces Mr 
Helmut Kohl, the West German 
Chancellor, afte r it emerged 
this weekend that his Christian 
Democrat Party (CDU) and its 
Bavarian slater party, the 
Christian Social Union (CSU) 
led by Mr Franz Josef Strata, 
had failed to produce a joist 
programme for January's 
general election. 

At the same time, the 
000007*0 radical Givens Party, 
ton by the possfibORy of having 
to help maintain a minority 
Social Democratic (SPD) 
government after the election, 
ended a chaotic conference here 
yesterday hopelessly divided 
over the prospect. 


Mr Strauss marie ft dear in 
interviews at the weekend that 
the CSU, for the first time, 
would go into Sa federal election 
with a programme different 
from thp CDU’s. 

It would In mast respects 
resemble the one being drawn 
up by tiie CDU bat with a 
number of foreign policy posi- 
tions aimed at toppling Mr Hans 
Dietrich Genscher, the Foreign 
Minister. 

In Nnrembttn& MO Greens 
delegates spent elf£at hours on 
Saturday night and yesterday 
afternoon aagulng whether to 
leave open until after the elec- 
tion the possi bility of negotia- 
tions with the SPD the election 
of an SPD chancellor. Hard left 



Christian 
militia 
penetrates 
Green Line 

By Nora Boater h Pufat 

AN ASSAULT by preSyrfm 
rebel Christian militiamen 
into East Beirut from the 
Modem sector this weekend 
Shattered the notion that the 
Green Use dividing the 
Lebanese capital was inpeoe- 
tndrie. 

The fighting, the worst in 
Christian areas since January, 
left more- than 30 dead and 
kotos wounded. The thnnt 
across a swathe of no-man's 
land separating Moslem and 
Christian areas was vnpre- 
dented since 1876. 

The attack by supporters of 
thet ousted former Christian 
militia commander Rile 
Hebeika, a dose Syrian ally, 
was apparently repulsed. 

The rival Lebanese forces 
commanded by Old 
Samir Geagea, a cc naed the 
chief of Syrian intel- 

ligence in Lebanon, Brig 
Ghari Kaaatn, of master- 
■riaJHig the thrust and 
charged the Moslem Suite 
Amal militia and the pro- 
Syzlaa Baatfa Party of coaa- 
pUctty. Brig Kanaaa, as well 
as Amal and Both leaders, 
denied the accusations. 

However Jt Is bard to 
believe that Col Habdha’B 
fighters, expelled front 
Oirfaft,* arena d—*teg biter- 
Christian battles earlier this 
year over t ece ptonc e of a 
Syrian engineered militia 
accord, could have Infiltrated 
through the Modem edge of 
the Green line without 
aadstanea from Modem 
■DM— or the knowledge of 
Syrian military obs er ver s . 

The Lebanese forces, or 
Christian adHtlas led by Col 
Geagea, darned they had cap- 
tured Modem fighters among 
the at tac kers hot none have 
been produced ao fir. 

The hostilities had not 
ended late yesterday, as shell- 
ing across the mld-el ty divide 
struck deep into residential 
neighbourhoods in Christian 




Reuter reports: Two Fmeh- 
n* with Untied Nations 
peacekeeping troops In 
Lebanon were wounded 
yesterday ; when a roadside 
bomb exploded beside their 
c onvo y, a UN spo kesman said. 

He Mast oc curr ed just 
north of Atift near a UN out- 
post . 

Sydney protest 
over warships 

ANTLNUCUCAR protesters 
hope to disrupt today's arrival 
of more than two desen 
foreign warships In Sydney 
harbour, pert of the Royal 
Australian Navy's 75th anni- 
versary celebrations, writes 
Chris SherweU in Sydney. 

The protesters are pinning 
hath m a ri ne and land demon- 
strations. They claim that 
some of the drips, inrindlng 
the British aircraft carrier, 
HMB niBstrieus, poee a threat 
be e a n se they are c a r ry i n g 
nuclear weapo ns or are 
nndearpoweied. 


Q Financial Times Monday September 29 1986 


West Bank towns to 
get Arab mayors 

BY ANDREW WHITLEY IN JBMJSALEM 

three important towns to the ajwnbi^ 

iKaelkKCupied West Bemfc- of 60,000 and a hotbed of Mto- 


_are to be returned to local 
Arab government wtth Pales- 
tinian mayors, Israel ann o u n c e d 
yesterday. 

The Israeli mffitarsvrtm Civil 
Adminis tration foe Judea, and 
Samaria— the MBHcal names 
for the West Bank region— 
nmrwrf three proJordaman 
notables from toe towns to 
replace Israeli official?? . 

The anoolntmente marie the 

resumption of Prime J** 0 * 5 **® 
Shimon Peres’s policy of grant 
ing a limited degree of local 
autonomy to the l-3m Pales- 
tinians living under Israeli 
rule. The autonomy plan was 
suspended last March following 
the assassination of Mr Zafar 
al-Kasri. the newly-appointed 
mayor of Nablus, the leading 
West Bank cHy. 

Hebron, the second largest 


run by an Israeli army officer 
since its elected Arab mayor 
was deposed in U$3. The 
mayors of Ramona h an d E3- 
jjireb were removed from office 
in 1981 and 1982 respectively, 
in respo n se to their criticsm 
of the army. 

Israel has consistently re- 
fused to bold elections in the 
West Bask or Gaza since 1976 
fOr fear that pro-Palestine 
Liberation Organisation acti- 
vists would be returned. It is 
thought that Jordan, similarly 
anxious to squeeze out the 
FLO’S influence, secretly Backs 
their stance. 

All three of the men appoto- 
ted yesterday are known 
Jordanian sympathisers. They 
are Dr Abdel Mejid Zfr in 
Hebron, Mr Khalil Musa K hali l 
in El-Bireh and Mr Hassan ei- 
Tawil in Bamaliah. 
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Sime 

Darby 


Sime Darby Berfiad 

NOTICE OF MEETING 

NOTICE IS HEREBY GIVEN that the Eighth Annual General 
Meeting of Sime Darby Berhad will be held at the Regent Ballroom, 
The Regent of Kuala Lumpur Hotel, Jalan Sultan Ismail, 60250 
Kuala Lumpur, Malaysia on Saturday, 18th October 1986 at 11.30 
am. for the following purposes:— 

To receive and adopt the Directors* Report 
and the Accounts for the year ended 30th 

June 1986 and the Auditors' Report 
1horeon (Resolution 1> 




More and more prestigious companies are finding that 
Telex Computer Products make things go right 
They enjoy dealing with a company thafs “big enough 
to count yet small enough to care." 

WteVe part of the Telex Corporation, one of the largest com- 
puter companies in the world, and a rising star in the Fortune 500. 
But, whilst we have American, roots, we'd like to make It dear that we are undeniably 
British - as our extensive UK. operation and manufacturing facilities dedicated to 
product qualify prompt delivery and customer cane amply prove. 

Wfe think it all goes to make us precisely the kind of computer supplier you.should be 
talking to. 

Right? ■■ ■ ■. 


To declare a final dividend for tits year 
ended 30th June 1986 

To elect the following Directors:— 

Aland fenyaachun 
Haroan Al Rasjid 
Ricardo J. Romulo 

To consider and, rf thought fit. pass the 

following Resolution as a Special Resolution 
pursuant to Section 129 (6) of the 
Companies Act, 1965:— 

"That pursuant to Section 129(6) of the 

Companies Act, 1965, YAB Tun Tan • 

- Siw Sin be reappointed Director of the 
Company to hold office until the 
conclusion of the next Annual 

General Meeting" 

To re-appoint Fries Waterhouse as auditors of 

the Company and to authorise the Directors 
to fix their remuneration 


(Resolution 2 ) 


(Resolution 3) 
(Resolution 4) 
(Resolution 5) 


(Resolution 6) 


(Resolution?} 



COMPUTER PRODUCTS 

Compatible with success 

Telex Computer Products (UK) Ltd, Telex House, Prescott Road, Colnbrook. Slough SL3 QBE Tel: 0753 685787 Telex: 848077 


Kuala Lumpur 
24th September 1986 


By Order of the Boati 
Mohamad Haji Said 
Secretary 


Any member of the Company entitled to attend and vote et this mntim'* 
rise emitted to appoint one or more proxies to attend and vote in 
A proxy need not ba a member of jjw Company. ««raa. 
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OVERSEAS NEWS 


Reagan fa cing 

sanctions clash 
with Congress 

■Y STEWART FUMING, US EDITOR IN WASHINGTON 


PRESIDENT Ronald Reagan is 
fades a major confrontation 
with Congress on a key foreign 
policy issue following his ded- 
slon on Friday to veto legisla- 
tion which would have stiffened 
US sanctions against South 
Africa. 


election g»i hit the campaign 
trail. 

The recess is tentatively 
scheduled for the end of this 
week hut it is far from certain 
that it will meet this target 

That the White House itself 

underscored by the of 

the veto 


sanctums bill, which had been 
overwhelmingly approved by 
both the Democratic-con trolled 

House of Representatives and 
the Republican. Senate. . the 
President said that the US must 
"stay and build not cut and 
run " In South. Africa. 

"Are we truly helping the 
black people of South Africa — 
the lifelong victims of apartheid 
— when we throw them out of 
work. 

Host political ' analysts 
believe that Mr Reagan Js run- 
ning the risk of a humiliating 
foreign policy defeat by refus- 
ing to endorse what is in effect 
the moderate sanctions package 
which the leaders of his own 
party in the Senate drafted. 

Suctions legislation passed 
both chambers of Congress with 
comfortably more than the two- 
thirds majorities which are 
needed to override a presiden- 
tial veto. 

Hr Reagan appears to be 
gambling either that he can 
swing 20 votes in the Senate 
and so block a veto override 
there, or that the Senate will 
not find, enough time in Its 
crowded legislative calendar to 
bring the issue to a vote before 
it goes into recess so that those 
members steading for re- 


announcement on 
Friday, which was postponed 
until the major television net- 
work evening news reports had 
finished. 

The Administration did not 
couple the veto announcement 
with new sanctions measures of 
its own. But it is widely antici- 
pated that if the veto faces an 
over-ride vote in the Senate the 
White House may decided to 
toughen the mild sanctions it 
imposed a sear ago under an 
emergency decree in the hope 
of weakening support for the 
congressional sanctions legisla- 
tion. 

Democratic congressmen who 
hope to exploit the decision by 
the Republican President in the 
mid-term elections in November, 
were quick to attack the deci- 
sion. 

It is a moot point, however, 
how much damage the Presi- 
dent's decision will do to 
Republican candidates in the 
congressional elections, since 
many of those who might be 
vulnerable to criticism on the 
issue have themselves voted for 
the sanctions BQl and can argue 
that the President is acting in 
opposition to the majority view 
of his own party. 


Procter & Gamble breaks 
ties with South Africa 


nr WILLIAM HALL IN NEW YORK 


PROCTER & GAMBLE, the US 
household products group, has 
become the latest in a string of 
big US companies to break Its 
ties with South Africa as 
evidence mounts that US com- 
panies are bowing to increasing 
pressure from major institu- 
tional Investors to divest their 
South African operations. 

Procter Sc Gamble, which 
acquired Richardson - Vicks’ 
small South African operations 
a a part of its 8L2bn (£835m) 
takeover of the parent, says that 
it has been reviewing all of the 


company's worldwide operations 
since last November's acquisi- 
tion, and has decided to sell 
Richardson-Vlcks* South African 
subsidiary to local management 
The group had no operations 
In South Africa prior to the 
acquisition and has concluded 
that "in the light of the poli- 
tical and social situation in 
South Africa, together with the 
current unsettled economic 
climate in that country, it Is in 
the best interests of the cor- 
poration and its shareholders 
that it divests its South African 
subsidiary." 



MMfamfl Tntfflmatimail Bwndal Services B.V. 

DM 300,080,000 
Floating Sate Notes Dim 1998 
Guaranteed ena subordinated basis by 

Midland Bar* pic 

In accordance with the provision* oT the Notes, notice is hereby given 
tbarthe Kate of Interest for die period fimn26lbSeptenibez;1986,(o 28th. 
December 1985, has been Cxcdat^'/it^pec annum ibkI that tht interest 
payable oc the relevant Interest Payment Dale, 29th December; 1986, 
to respect of DM 10,000 nominal value oTNotes wfll be DM 122.40, and 
in respect of DM 250,000 nominal value ofNotes will be DM 3,059.90. 

DOmldot September 1986 


lYinkans & Buxkhardt KG&A 
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China may 
help build 
Pakistan’s 
N-bomb 

Bjr Simon Henderson 

A NUCLEAR cooperation 
agreement between China 
and Pakistan could herald, 
despite denials, help 

for Pakistan'* attempts to 
build a midear bomb. 

Among the faculties In- 
volved In the agreement Is 
Pakistan's secret uranium 
enrichment plant, according 
to Us director, Dr Abdul 
Qader Khan. 

The pact, signed in Peking 
last week, was described as 
being for the peacefol use* 
of nuclear energy, bat comes 
just when US officials are 
extremely anxious about 
recent advances In Pakistan's 
secret nuclear weapons pro- 
ject, 

Pakistan consistently de- 
nies tto£ Us mu-tear research 
is for anythng bat peaceful 
purposes. Reacting to adverse 
comment on the pact, a 
Chinese official denied that 
China helped other countries 
develop nuclear weapons. 

He emphasised that the 
International Atomic Energy 
Agency (IAEA), the United 
Nations watchdog on proli- 
feration, would safeguard the 
agreement. 

Daring 1982 and 1989, in- 
telligence reports indicated a 
high level el co-operation 
between Chtmi and Pakistan. 
It was thought that China had 
provided Pakistan with the 
basic design of a unclear 
bomb and may even have 
handed over some highly en- 
riched uranium, a potential 
nuclear explosive. 

The reports also said two 
Chinese scientists were dis- 
covered to be working at Dr 
Khan’s enrichment plai it at 
Kafanta, near Islamabad. 

These reports led to a 
breakdown in the completion 
of a nuclear accord between 
the US and China, by which 
US nuclear power companies 
would be able to bid for up 
to $20bn (£13-8bn) worth of 
contracts, part of China's 
electrification programme. 

The accord was only final- 
ised last year after the US 
received better guarantees on 
Chinese attitudes towards 
nuclear proliferation. 

Dr Khan would not be 
drawn, but noted that no fn- 
dlvdual Pakistani facility was 
mentioned hi the agreement. 
He added: “The a g reement 
covers all nuclear activities.” 

He denied that any Chinese 
scientists had ever worked at 
Kahnta. saying the reports 
were due to a misunderstand- 
ing- 
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Bidding lor defence contract or sub-contract work? 

MOD CONTRACTS BULLETIN 

A fortnightly digest of major MoD contract opportunities 

Defence, M(5 d CON^^ACTS B^LLErilN is anewinformatimwvice 
designed to highlight defence contract and sub-contract opportunities. 

The MoD is the largest single customer of British industry, spending thisyear 
about £8.25 billion on a vast range of goods and services- from warships to 
windscreen wipers. 

Until now there has been no timely way to inform aD sectors of business and 
industry of defence tenders and contracts in which they might be interested; 

" ' ' ? albed,mpt! have failed to 

ly through a lack of knowledge 
ly at the sub-contract level. 


small companies, often, highly skilled and 
mt defence 
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Longman 



MOD CONTRACTS BULLETIN 

Please send me more information, 
about MOD CONTRACTS 
BULLETIN. 


benefit from Government defence orders, 
of the opportunities that are available, 

MOD CONTRACTS BULLETIN allows potential contractors and sub- 
contractors to see at a glance whether a particular lender is likely to be of 
interest and, if so, who should be approached. In short, the service provides 
details of: 

★ WHAT the work involves : the 
scope of the tender and a technical 
summary 

★ WHO is likely to be bidding for the 
work, a feature of particular value to 
the potential sub -contractor 

★ HOW to make the right rontact. 

Tender and contract numbers are 
given for each entry, as are the 
addresses and telephone numbers of 
the relevant contractors and MoD 
Issuing Branch 

★ WHEN tenderinvitarions were 
seat out (or when the non- 
competitive contract was awarded) 
and when tenders will be due in to the 

Ministry. 

The first issue of die MOD 
CONTRACTS BULLETIN is 

published today. An annual 
subscription (25 issues) costs £130. 

For subscription details cutout and 
sthe coupon and send it to 
man Group at the address 
i; or for further information, 

: Andrea Hartill on 01-242 


Complete and return lo: 
Longman Group UK Limited, 
21-27 Lamb’s Conduit Street, 
(London WON SNJ. 
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Recent remarks by politicians reveal widely-held prejudices, Ian Rodger reports 

Japan’s racism blunders into the open 


JAPAN'S efforts to present 
itself as a more cosmopolitan, 
less insular society received 
serious setbacks when, twice In 
the past month, Japan's political 
leaders have been caught 
making derogatory remarks 
about foreign people. 

Two weeks ago, Mr Masayaki 
Fnjio, then the Education Minis- 
ter, tried to discredit accepted 
accounts of Japanese atrocities 
in China and Korea in the 
Second World War. 

Last week, the Prime Minis- 
ter himself. Hr Yasnbiro 
Nakasone, said at a political 
party meeting that the average 
education level in the US was 
much lower than that in Japan 
because "in America, there are 
quite a few black people, 
Puerto Ricans and Mexicans." 

Both gaffes produced instant 
outrage in the insulted coun- 
tries, and, in both cases, the 
Japanese Government moved 
rapidly to apologise. Mr 
Nakasone fired Mr Fujio even 
before the magazine in which 
he made bis unsavoury com- 
ments hit the streets. Tbe 
Prime Minister rushed to issue 
a "heartfelt apology" for his 
own remarks on Friday night 
when it became apparent hoar 
many Americans were offended 
by his remarks. 

It is difficult to think of 


another civilised country in the 
world today in which political 
leaders would make such 
remarks. 

Perhaps Hr Fujio’s comments 
can be dismissed as the ana- 

chronicstic views of an old 

crank who was trying to 
embarrass Mr Nakasone because 

Japan stifl tries hard 
to prevent any 
intrusion into its 
racially pure society 

the Prime Minister bad not 
offered him a more important 
Cabinet post That, at least, is 
the more or less official explana- 
tion that has been offered. But 
it Is odd, to say the .least, to 
take revenge on someone by 
embarrassing the entire country. 

Moreover, Mr Fujio was a 
known crank and, in any other 
country, would probably not 
have made it into the Cabinet 
at alL Until he went over the 
top two weeks ago, it seemed 
that his regular altra-nationalis- 
tic outburst; were tolerated 
because they reflected the views 
of many Japanese, or at least, 
Japanese of his generation. 

Similarly, the Prime Mini- 
ster’s remarks — whatever may 


be affirmed or denied about the 
context in which they were 
made — reflected the widely held 
view that Japan’s strength 
derives to a considerable extent 
from its racial purity. By impli- 
cation, other, pluralist countries 
are, and always will be, inferior. 

Usually, this latter part of 
the maxim is left unstated, but 
it 1 b always there. Perhaps its 
most transparent expression — 
and It is astonishing that a cam- 
paign has not been launched to 
stop this— comes from email 
children. 

When they see a foreigner, 
Japanese children, especially, 
but not exclusively in the 
countryside often point and say, 
"gaijin, gaijin." 1 The word 
“gaijin” is a derogatory abbre- 
viation of "gaikokajin.” mean- 
ing “outside country person," 
and there can be little doubt 
about how small children learn 
to express such an attitude to 
foreigners. 

More substantially, Japan still 
tries hard to prevent any 
intrusion into its racially pure 
society. (There are approxim- 
ately 800.000 foreign resident in 
Japan of whom about 700,000 
are Koreans.) Thousands of 
Korean families who have lived 
in the country for generations 
face dT fr ff ri TT|<11,> ^ r> n in finding 


jobs and are still treated as 
aliens. 

To anyone vaguely familiar 
with Japanese history, these 
attitudes may be understand- 
able. But, as many Japanese 
leaders themeslves have pointed 
out, they are no longer accept- 
able In a country that accounts 

It is difficult to think 
of another country 
in which leaders would 
make such remarks 

for 10 per cent of the world’s 
GNP and which relies so much 
on world trade for its pros- 
perity. 

Ur Nakasone is certainly con- 
scious of the problem. He has 
been in the forefront of the 
drive to make Japanese 
behaviour, not only in trade, 
but also in human terms, more 
In harmony with that of the 
rest of the world. 

But, so far, there is little 
evidence In Japan of any great 
campaign — along the lines of 
the civil rights campaign in the 
US, for example — to try to 
drive out old prejudices. On 
the contrary, many people seem 
to regard appeals by the Prime 
Minister and others that they 


become more cosmopolitan in 
die way they look at the high 
yen — as an additional, un- 
wanted burden in their lives 
imposed by devious politicians 
to appease envious foreigners. 

Ironically. the Prime 
Minister's offhand, unthinking 
remarks— apparently delivered 
In the heat and enthusiasm of 
a political meeting — show how 
difficult it is to shed old 
prejudices. 

The Yomluri Sbimbun, the 
largest circulation newspaper 
in Japan and a strong supporter 
o£ Mr Nakasone and "inter- 
nationalisation," said sadly In 
an editorial on Saturday: 

"The current incident makes 
us feel that a nation made up 
of a single race lacks tbe 
sensitivity to fully grasp the 
racial problems of other 
countries." 

Also sadly, there is no evi- 
dence yet that this incident will 
have any great effect. Tbe 
Japanese media were very slow 
to notice its significance and 
even yesterday, after It had 
caused a serious threat to US- 
Japan relations, most news- 
papers and news programmes 
were far more interested in the 
latest leadership manoeuvres 
within one of the factions of 
the ruling Liberal Democratic 
Party. 


Polish leader in Peking talks 


BY ROBERT THOMSON IN PEKING 


GENERAL Wojdech Jaruzelski, 
the Polish leader, arrived in 
Peking yesterday for talks on 
political, cultural and trade 
ties. He is the most significant 
East European official to visit 
CMm since the Sino-Soviet 
schism of the early 1980s. 

Diplomats say there is no 
doubt that the Polish leader 
would have sought Moscow’s 
imprimatur before the visit, and 
noted that the General visited 
the Soviet capital before leaving 
on his Asian trip, which has in- 


cluded stops in Mongolia and 
North Korea. 

Chinese leaders will be keen 
to discuss Moscow's drive for 
better relations, and are likely 
to use the visit as a guide to 
how far the Soviet Union is 
prepared to go to satisfy China's 
conditions for improved rela- 
tions — the most important 
obstacle is Moscow's support for 
the Vietnamese occupation of 
Kampuchea. 

Gen Jaruzelski has apparently 
irked the East Germans, as they 


had lined up an October visit 
for their leader, Erich Hon- 
ecker, who seemed set to be the 
first head of one of Moscow’s 
eastern allies to visit here in 
more than two decades. 

China had been seeking 
closer ties with Eastern Europe 
in the early 1980s as a means 
of easing tension in its relations 
with the Soviet Union, after 
having previously and un- 
successfully tried to use 
Eastern Europe as a soap-box 
for criticism of Moscow, 


Sino-Soviet relations show, 
signs of improvement 


BY OUR PEKING CORRESPONDENT 


THE Sino-Soviet dialogue has 
continued to gather momentum 
with the announcement that 
formal talks will begin next 
year, after a nine-year lapse, 
on set tling the long- running 
border disputes between the 
two countries. 

Agreement on a date for the 
talks was apparently reached 
during a meeting this week 
between Mr Wu Xueqian, the 


Chinese Foreign Minister, and 
Mr Eduard Shevardnadze; his 
Soviet counterpart, at the 
United Nations. Diplomats 
regard the agreement as a sign 
that relations between the two 
countries are continuing to 
thaw. 

The Chtnam* news agency 
Xinhua says the two foreign 
ministers frafl " an extensive 
and frank exchange of views” 
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A new bank is coming into being.. 

In Turkey. 

Young and dynamic. Creative and innovative.. 

Yet still conservative. 

A team of experienced professionals 

all highly skilled in the techniques of 

CORPORATE BANKING 

INTERNATIONAL TRADE FINANCE 

TREASURY AND CAPITAL MARKETS OPERATIONS. 

A bank with a sound foundation and a bright future. 

A bank to do business with- 
Soon. 
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Bankers Trust Overseas-Finance N.V. 
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Guaranteed Floating Rate 
Subordinated NoteslRie 1994 
For the three months 
29 September. 1986 to 29 December. 1986 
the Notes will carry an interest rate of 6% per cent 
per annum and interest payable on the relevant 


interest payment date 29 December. 1986 against 
Coupon No. 17 will be U.S.S15 80 per U.S. #1,000 

Note. 
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Contracts & Tenders 


Company Notices 


REPUBUQUE DE DJIBOUTI 
POET AUTONOME INTERNATIONAL 


DE DJIBOUTI 


AVIS IPAPFEL D’OFFRES INTERNATIONAL 
Dans le cadre du projet de rehabilitation du port de 
Djibouti financ§ par le Fonds Arabe de Developpe- 
ment Economique et Social, est ouvert un appel 
d’offres international concernant les travaur 
suivants* 

• Rehabilitation des quais 4 et 5 (470 metres 
lin^aires). 

• Renovation compete de terre-pleins revdfus 
(11.000 M2). 

• Renovation complete de voles fences (640m). 

• Renovation de r€s£aux d’eau sur la longeur 
des quais 4 et 5. 

Le dfial d’exfecution des travaux est fix€ a 5 mods. 
L’appel d’offres est lancd a partir du ler Octobre 
1986. Le dossier d'appel d’offres est a retiren 

• Soit au Port Autonome International de 
Djibouti, BP. 2107— Djibouti. 

• SoLtauBCEOM 

15 Square Max Hymans 75741 Paris Cedex 15 
— France 

Le prix du dossier est fix6 a deux cents (200) US 
dollars, ou quarante mille francs Djibouti payables 
par cheque libellfi au nom de Monsieur l'Agent 
Comptable du Port Autonome International da 
Djibouti. 

Le dossier pourra 6tre envoys aux entreprises aprfts 
reception de ce montant. 

La date limlte de dfipfit des offres est fix6e au ler 
Dficembre 1986 a 12 heures. Le lieu de d€pdt des 
offres est la direction du Port Autonome 
International de Djibouti. 



INVITATION FOR BIDS 


RTA • 2 /IS 

T>« provisional Military Govarnmmt of Sooialiat. Ethiopia, Ethiopian Road 
Transport Authority (RTA) has racatvod a eradit from rtm IntorMriowiI 


NOTICE TO HOLMn 
EUROPEAN DEPOSITARY RUUPR 
(EDRrt IN 

YAMAICM SECUMTIU CO. LTV. 


Osnlopmsm Association (IDA) and. h is inumti«d that part Of Wo 
pncMds of this erodii will M appllad to oliflIMa aayotam undar tho 
contract for I ha supply of Road Traffic Safety and Training Equipment 
*nd span parts. 

Ths RTA row iovitiss sooted bids Iran allglMa Wddan for tbo supply 
of Equipment and Spars Parts. 

I m erw m i biddors from memhor countrlos of tha World Bank (IDA), 
Swhnrtand. Taiwan and Chins may obtain further information Tram tno 
RTA pn>:unimont Office Room 403 of the HsnfquarMrs BuDdlng. ToJepircn# 
16-73-27. TilSX 21539, RTA ET. Ons mat of bidding documents may bo 
purchased by any Intonated eligible bidder upon payment of s nan- 
rafuitdible fee of Birr 20X10 for etch set. The closing del* (Of the 
submission ot tenders titan bo 15.00 hours local tints on November 17. 
1988. 

Bids will be opened In the presence of the bidders or their ropra* 
eenurivts in ths conference room ot the Headquarters Building on 
November 19 1996 St 10.00 hours local time. 

TPs Aulbarity reserve* me right to rsfset any or s/I bUs 

Ethiopian Road Transport Authority 
P.O. Bos 2504 
Tell 15-02-44 75-73-27 

Addis Abate 
Ethiopia 
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OVERSEAS NEWS 

FT writers report on the problems confronting financial leaders meeting this week 

fillisters Firmer line needed to IS' Vorld ' 

m f n P11 f attacks 

cut trade imbalances west over 
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Ministers 
aim to cut 
budget 
deficits 


BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT 


debt crisis 


nPTIPlK THE MAJOR shifts in exchange 

UvllvliiJ rates over the past 18 months 

Bv pmed ww»hnn a have succeeded in partially re- 

jssuss esjs&ss 

FINANCE ministers of the Group of the US and Japan and West 
Seven industrial countries said at Germany, but will not be 



the weekend tim* they hod agreed by t hemselves to re* 

to fnbnrrg i fi r their co-aoeraUve et- Store J sustainable pattern Of 


to i n tensify their co-o p e ra t iv e ef- f*°re ♦wVT Sp — P® 116 ™ m 
fort ?. tored ° ce Economic 


ANNUAL GROWTH RATES 


. . J_ u J.,. ill Ha UHMl IT mill 1AUU01M10 

world economy, but made it dear outlook published yesterday 
they planned no immediate action the Fund says that the US 


la/ 

1985 1988 1987 


on exchange or interest rates. ^ r.na r »nd the D-mark are now R« 
A communique released after the at their average levels between 
meeting of the US, Japan, West 1B75 and 1984, while the yen is £p 


Real GNP/GDP 


Germany, France, Britain. Canada about 10 per cent higher. IL" 1 , ti 

ood ftetJmidttS thaTwos brood The dollW. deprodo- Gocao, U U U 


agreement on generally favourable **»■ *“«> 5^ l?® will begin 
^vfipuuHc f jir Aiwnmni. jjulujiIl nnri to have a IsTounblc impact on 

the US current account deficit 


low inflation in 1W7, att^h un- HW7 "wSTTlEiS *»" 


employment would lemata faigh. improvement, in ” 1988 and " 

The ministers noted that the beyond, while the Japanese and {fT* °* fnway " 

present scale of some c ur r e nt ac- west German surpluses are — . — -- 

count imbalances cannot be a» forecast to show parallel GNP/GDP debtor 
iained. The exchange rate changes declines , . 2"? H 

j dfw»p last year are ™»Wnp an im- The imbalance between the _ H r; f? 

STiSmtaSnl* ^ US and Japan In particular, W«t Comma, Z2 U 1A 

boyo^r.,.^ remMo largo ™ ._M__ " — 

The ministers added they had tviIIpv (a* perowtt of GNP/GDP) 

agreed on the need to sustain and S ' -£> -13 


agreed on the need to sustain and « 


m some cases increase economic us. 


i growth in countries with large cur- in its analysis of the medium- r??**”- 

rent surpluses, while countries with term outlook, the Fond says u f, fz 

major de^ts “mnat follow policies that the fhll ben e fi c ial Impact — : - 

w hirh wfD foster cipnifiHmt reduc- of the dollar's depreciation may account deficit will remain well 
ja their extemaldeficib and *»t be felt until planned redrns ^oro RlriObn _(£ 691 m) although 


and widespread in order to have 
sizeable effects on the US 
position,” it adds. 

The Outlook suggests that 
rather than giving a general 
■ttiinninw to demand, the US and 

other major economies should 
focus on ensuring that the 
fimds released through the ex- 
pected reduction in overall 
budget deficits are cfaaneUed 
into private investment 

It says that governments 
should act to ensure that 
"crowding-in” of private spend- 
ing offsets tiie negative impact 
on demand of tighter fiscal 
policies. 

Gover nments outside the US 
should be flexible in operating 
their fiscal policies, perhaps by 
bringing forward tax increase 
reductions, should ensure that 
monetary policy is not too 
restrictive, and promote 
increased market flexibility. 

In an oblique reference to 
Japan, fbe Outlook adds there 
may also be scope for flexibility 
in tiie implementation of 
increases in public expenditure 
to supp ort st ranger domestic 
demand growth. 

In its assessment of the 
short-term outlook for growth, 
the Fund says that the evidence 
points to the slowdown in the 
world ec ono my earlier this year 
being a pause rather than 




tions in the US budget deficit it should decline slightly as a pmrMng the onset of recession. 


nftw fttng K, to malm farther 

xess in reducing their budget 


cits in order to fre 
external sector * 
A separate note 
tors bat not pub 


proportion of national income. 


At the same time, it will be The World Economic outlook 


A number of factors point to 
a pick-up in tiie rate of output 


F WH - nH ai for both tiie US and k also sceptical about the jater year, itu-indiny the 


resources to tiie other major economies to offset potential impact of action by boost to real incomes in indus- 


the deflationary impact of any economies outside tiie 
by minis- such cuts through the pro- stimulate faster growth. 
TrmVmt it Motion of increased privat e “Unfortunately, the efl 


economies outside the US to trial countries from the col- 


m elat e faster growth. lapse of oil prices, lowei inter* 

“Unfortunately, the effects on est rates, *md the potential for 


dear that there was no accord, how- spending, particularly invest- tha US current account of shifts faster growth in exports. 


ever, on nnmetfiate action in finan- 


in growth rates abroad appear The IMF forecasts that for 


dal markets. 


For the industrial countries, to be relatively small. It is un- the industrial countries as a 


__ , , , . . *. , the key policy issue is how to likely that a one percentage whole the pace of growth should 

The foDowmg is theststement ls- a satisfactory rate of point increase in domestic increase to 3J. per cent in 1987 
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sued by the finance ministers of tiae Atman* 


Group of Seven - the US, Japan, towards tiTH *ffimh’iat-tn n" nf tha Federal Republic of Germany while inflation should decline 


while working growth 


from 2.7 per cent tills year. 


West Germany, Britain, France, ffinawriai imbalances that have . . . would alter tiie US trade farther to SJ. per cent from 3L3 

/, i. J Tl_L. .1 . .J 4L. 1.11 v. — -- - incur 


Canada and Italy. 


T. The fomwrai mfoiste rs o t tiie expansion,** it says. 


threatened the gna t a inability of balance by more than 85-lObn, 1 


the Fund says. 


per cent in 1986. 
Prospects tor 


seven major industrialized coun- 
tries met today to conduct the first 
awwnw /rf nmjtflater al un wHtete 
imrenant to the Tokyo Economic 
Declaration of their hfA ot state 
or government of May B, 1988. The 
managing director of tiie interna- 
tional Monetary Fund also partici- 
pated in this meeting. 


In the short term, the Fund “Demand stimulus outside the countries, however, remain rela- 


developing 


predicts that the US current US would have to be very large tively gloomy. 


Nigeria signs IMF letter 


BY PETER MONTApNON. EUROMARKETS CORRESPONDENT 


NIGERIA 


discreetly $ 200 m- 8 S 00 m bridging loan negotiations lave been slowed 


“2. The nmristors reviewed re- signed a letter of intent to the from Western central banks, by official preoccupation with 


rant tco n o mi c developments and Tntwuntinnai Monetary 


However, 


clear - the more pressing debt pzob- 


tfaeir economic objectives and fore- that would allow it to draw - whether Nigeria will avail itsdf lems of Mexico^ 


casts collectively, using a ran ge of around SDR 650m (£S90m) to of its new option to seek IMF 
economic indicators, with a parties- °P itt «abilisa- funding. ■ _ _ 

lar view toonSa their mnS tioopro^anune. • Th is depends on whfetiar tite 

“ . 1 TUF omlmtAivumt TMioprfn a twiwntTTM»nt Mn Avumnifi firm- 


By Peter NMiCagnon in 
Washington 

developing countries 

have registered a strongly- 
worded protest at the Inter- 
Monetary Fund's 
■■mi meeting over what 
they see as the West’s failure 
to tackle their fimrforoU^ 
foreign debt crisis. * 

"The failure to adopt a 
consistent and lasting solu- 
tion to the debt problem not 
only is affecting the recovery 
of the world economy bite 
Tn qi«» the servicing ef debt 
an intolerable burden,” said 
a statement Issued by finance 
ministers of the Group of 24, 
which re p res e nts developing 
countries in the IMF. 

The statement said the 
growth-oriented economic ad- 
justment programmes being 
adopted by the IMF were 
“mere rhetoric” unless the 
present high level of net 
transfer of re sou rces from 
developing to developed 
countries was reduced. 

The transfer, which takes 
the form ot debt service pay- , 
mates, “has protected tiie 
financial sector in developed 
countries bat it has seriocofr 

and unnecessarily affected the 
productive sectors both to the 
debtor and to the creditor 
c ountri es.” 

Mr Hesfaye Dinka, Ethio- 
pian Finance utew w 
chairman of the G-24, told a 
news conference that develop- 
ing countries were not plan- 
ning to form a debtor's cartel, 
nor were they explicitly 
thraCFning to withhold debt 
service payments. Bat "com- 
plications weald arrive unless 
the situation improves.” 

To ease the debt burden tiie 
G-24 called for: 

• A redaction In real interest 
rates coupled with an 
officially - funded facility re- 
ducing tiie debt - service 
balance of developing coun- 
tries; 

• An increase in the 
reso ur ces provided by multi- 
lateral institutions and gov- 
ernment agencies. In parti- 
cular, the World Bank should 
negotiate the dmteillng of its 
capital during tiie current 
fiscal year. 

• A resumption of flows to 
private resources to the form 
of loans and direct Invest- 


Da 
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' its new option to seek IMF • Active discussions on 
ri ding . Nigeria’s bridging loan request 

This depends on whether the are thought likely to resume 


Prim pa HhilHy grift to ranriiWog ftfl 
need for remedial measures. 

■j. The ministe rs noted that 


IMF endorsement of Nigeria’s government can overcome poh- only when and if Mexico re- 
policy follows' the opening at deal objections at home to the aolves its current disagreement 
the end of last week of. a two- Involvement of the IMF to with commercial bank creditors 


* tne monsters note o m at tier foreign exchange market in Nigeria’s e c onomy. The two over 
progress had been made in promat- Lagos which has led to an effeo- aides have been at loggerheads loan, 
ing steady, ncnrinflationaiy growth tive devaluation of the Naira, for several yean over tiie | 
in their countries. Officials believe this could help c o un tr y’s exchange rate policy. I — ■ 

“ 4 . There is broad agreement Nigeria's negotiations for a Meanwhile, tiie bridging loan I > 


The two over the terms- of a new $6bn 


9 The establishment of an 
ad hoc ministerial committee 
from developed and develop- 
ing countries to re-examine 
the debt problem and report 
bock to the G-24 at their next 
meeting to April 1987. 


t rak-N 


in their countries. Officials believe this con Id help c o un tr y’s exchange rate policy. 

“ 4 . There is broad agreement Nigeria's negotiations for a Meanwhile, tiie bridging loan 
jnn«ng tiie ministers on tiie eco- 

Peru again refuses to 

are generally favou r a ble, mare ' 

level c£ unemployment will remain pay bank interest 

fa same countries. 1Y OUR EUROMARKETS CORRESPONDENT 

“Inflation is likely to remain low. 

Interest rates have faHwn with par- PERU HAS again refused to committee since Peru was den- 
ticular h-rwrfiriini offorhE far fadebtr nmke interest payments to its lared ineligible to borrow from 
ed developing countries. creditor banks, raising fears the International Monetary 

-a However the ministers noted that banks W decide to Fund. Dr Saberbein said his 

dfc**" 1 their debt negotiating country Wanted to resume 
^ ™ committee, led by Citibank. serious negotiations on a re- 



Midland Bank pic 


SY OUR EUROMARKETS CORRESPONDENT 


Re: US $750,000,000 
Floating Rate Primary Capital Notes 
and US $500,000,000 
Floating Rate Primary Capital Notes 


rent account imbalances cannot be 


co untr y wanted to i 
serious negotiations on 


meaningful pay- scheduling within the next two ' 


sustained. The ex c h a n ge rate ment of $600m (£416m) of ov months. 


changes since last year are making doe interest is made soon, the 


an important contribution toward advisory 
redressing these imbalances, and “would ^ 


committee 

reconsider 


n. the However, he added. Fern 
banks could not currently afford to 
their make an interest payment des- 


their full effects will increasingly options,” Citibank said follow- pite Its $1.2 tm to foreign ex- 


come through in tiie period fog talks on Friday with Dr change reserves. 


"8. The ministers agreed that co- ^orta™ Saberbein. Peru’s chief He invited a team of bank 

operative efforts needtoS intemd- . an ..... d “1 n * 

cvj iv. Bankers say this is an implicit the next two weeks to 

SiTwK threat to the commit- the economy. According to a 

aacg ? me^ context of an open, tee, thereby removing a major telex sent to creditors over the 
Rowing worn economy . constraint to formal declare- weekend, the committee replied 

TEbey noted, in this con nectio n, tion of default, which could that “a meaningful payment 
that econ omic growth in surplus unleash a scramble of creditor with respect to interest arrears 
countries was improving, but such banks seeking to attach Peru’s was essential as a first step to 
growth wiU need to be sustained - assets abroad. indicate Peru's intent to resume 


»nd fa some cases increased. to his first meeting with the 

“Comrtries with major deficits 

ter significant reductions in their Peru set for currency 

external deficits, and they commit- w 

things, to make furtherprogress in devaluation next year 

reducing their budget de fi c it s in or- w 

der to free resources to the external THE Peruvian Govwnment will de- 


indicate Peru’s intent to resume 


In his first meeting with the negotiations on a serious basis.” 


Under the federal income tax laws of the United States of America, 
tiie interest payable with respect to the above-referenced Notes irt 
definitive form isgenerafly sui^ectto'mformafon reporting 
requirements ff paid toaptyee who has an address within the United 
States (as defined betowX However, these United States infotynaBon 
reporting reqiiremenfs do not currently apply in cases in which 
a payee is known to a Paying Agent as befog a corporation or as 
betogaperocn who is not a United States person (as defined below), 
and in such cases Coupons with respect to the Notes wffl be 
honewed without inquiry or certification as to the identity of tiie 
payea In this context the Paying Agents are not currently required 
to make any inquiry ordemand any certification as to the identity of 

the owners of Coupons presented on behalf of either the Euro-dear 

System or CEDELSA. 

NOTICE IS HEREBY GIVEN that in all cases other than those to 
which the payee Is known to the Paying Agents as a corporation 
or as a mn-United States person, the Paying Agents wilt, pursuant 
to Condffion 6 of the Notes and before making payment, inquire 


an address within the United States to complete a United states 
Internal Revenue Service Form VW, which includes his name. 
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der to free resources to the external THE Peruvian Government will de- The previous government of Pres- 
sectar. These actions sho u ld bdp value tbe country's currency early ident Fernando Bebaode Terry de- 
stabilise exchange rates, and all are nwt year »"»> many of tiie valued tiie currency daily as part of ! 


n e cessa r y so that imbalances can price controls tfmt hove upset bast- its policy to increase exports. But 
be reduced significantly without nessmen* critics said that Increased inflation. 


be reduced significantly without nessmen* critics said that Increased inflation, 

s i gnificant exchange rate adjust- derision represents a sharp which was running at almost 250 

meat tnm from the economic programme per cent during the last few months 

1. In tim circu m st an ces, tbe president Alan Garda imposed fa of the Bdamutes administration, 
ministers agreed that the policies of hrinc the country out of its woret President Garda said that when 
all the countries during the period ec^mic shmm fa histmy after he fee freeze was lifted, thee would 
immediately ahead would be fonnu- tnot office lastvear be periodic minor devaluations pe- 

lated with the Mloimg objectives h ^ ^ TKxHoaUjr. . 

in mind: , . “A realistic management & tbe 

OToconttee to fallow s ound ^ 3* economy. r eqj*i g... wtidiyg «m 

ing to international adjustment in Tbe president ««iii jh* t wfafamm 

r ^ f ^. mt,a ^ rDK8n ^ r3L 

turns tor business confidence and ^ ea ^ e P nce fatis to 900 intis, equivalent to 

for lower interest rates. slightly more than $64 a month. He 

• To continue tbe process of re- v “® durin g bis 14 months in 

moving structural rigidities in order j Ff " Cr eed office, tbe minimum wage had been 

to increase the tong-term produc- ^^ lCra ^ tripled while inflation had been 

tkra potential of their economies, wori£ers m P°- held at SO per cent 

and to continue efforts to resist pro- va ~ mansr y- Ife announced wage increases of 

tectionist pressures. momns, business leaders 25 per cent for tow-level bureau- 

’s. The ministers agreed that the have poop poshing for a devah ia- gate and non iminnfaftri wm t pj s in 
major industrial countries bear a && ^ ^ needed to spur ex- private industry, 30 per cent for 

spaial respoasMity to foster an ports a nd fig a relaxation m jgice teachgs and 80 pg cent to 100 per 
open, growing world economy controls to boost production. cent for 18,000 profes sional employ- 

whidx is particularly important for The exchange rate has been fro- ees in government ministries. 
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r upsurge 
bypasses 
Japanese 

By Yoke Shibata fai Tokyo 

A WORLD tanker ordering 
boom which has not been seen 
for more than 12 years 
bypassing Japanese shipyards. 
New orders have gone to South 
Korea and Yugoslavia following 
the steep appreciation In the 
value of the Japanese yen. 

Japanese yards have won 
only four orders for vessels so 
far this year. Three will carry 
hquefled natural gas to Japan 
from the Australian North-West 
Shelf — a Japanese financed pro- 
ject, and the other Is a tanker 
order won by Mitsubishi Heavy 
industries (MHI) from Chevron 
of the US. 

The upsurge in the yen’s 
value has widened the cost 
. differential between Japanese 
and South Korean yards from 
15 per cent last autumn to 40 
per cent now. In dollar terms, 
Korean yards workers’ wages 
are one-seventh of those of the 
Japanese. • 

Since the beginning of this 
year. South Korean yards have 
won SU tanker orders including 
four very large crude carriers 
(VLCCs) and five vessels on 
option, while Yugoslavia ship- 
builders have won orders for 
two tankers and two products 
carriers. 

Including those orders on 
option, Yugoslavian yards will 
be busy until 19W0, while 
Hyundai of South Korea has 
enough work to last until 1988. 
Japanese shipbuilders, by con- 
trast. are cutting yard facilities 
drastically. 

ishika waj ima - Harima Heavy 
industries (1HI) plans to slash 
its yard capacities by 60 per 
cent and Hitachi Zopaen by 50 
per cent 
These tankers order 
awarded to South Korean yards 
are at prices almost half what 
they were four years ago, how- 
ever, and the Koreans have to 
buy ship equipment from Japan 
accounting for 30-40 per cent 
of the value of ship. 

Some South Korean yards are 
reported to be negotiating with 
shipowners tp increase prices 
by 10-15 per cent after they have 
won orders. 
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SHIPPING REPORT 

Tanker rates 
ccHotiiiiie 
to ease 

By Terry Dodnvorth 

THE RECENT Opec agreement 
on reduced crude oil production 
remained the dominant issue in 
the world shipping mark et la st 
-week, as the decline in activity 
in the oilfields was reflected in 
reduced liftings from the 
terminals and a con ti ntrin g 
easing of rates in the tanker 
market 

In the Gulf trade, the large 
ship market is on the verge 
of collapse, according to 
Galbraith's, the UK shipbroking 
company, with rates likely to 
drop to 'Worldscale 25 for a 
. - 250,000-ton cargo from South 

Arabia to North West Europe. 

1 . against an option rate of World- 
scale 32.5, “only a few days 
ago.” 

The one area which has 
.. T .: shown some life has been for 
liftings for delivery to North 

- ' * American refineries, says Gal- 

' braith’s, although these have 
7 - been usually directed at smaller 
tankers. 

Elsewhere, the Japanese trade 

- * has shown some activity, partl- 

_ cularly for smaller volume lift- 
v"--' ings of between 45,000 and 
. 50,000 tons of lighter oils. 

^ The Japanese market seems 
likely to maintain steady 
- J- demand for these sort of 
cargoes throughout nest month, 
while smaller vessels also re- 
'* main in demand for shorter 
hauls to India. 

' The tone set by the depressed 
-• tanker trade spilled over into 
.1 the dry cargo market In an 
-- exceptionally quiet trading 
environment, the grain rate for 
--7 the US Gulf to the Continent 
’ -f perked up, with the fixe to re of 
a 70,000-tonner for light grains 
at to a tea, and for the US Gulf 
to Japan route at 812.25 a ton. 


AUSTRALIAN CARRIER IN BID TO EXPAND 


Ansett likely to run Uruguay airline 


BY RICHARD HUBBARD IN CANBERRA 


AUSTRALIA'S major private 
sector domestic airline, Ansett, 
is the confirmed front-runner 
in a bid to take over the 
management of the Uruguayan 
national airline Phina. 

Winning the contract would 
fiigniflcactiy enhance Ansetfs 
chances of becoming an Inter- 
national carrier in. spite of 
Australian Government legis- 
lation which prohibits it from 
flying on overscan routes. 

The contract with Pluna 
would offer Ansett control over 
a company with major landing 
rights in the US and Europe. 
Ansett already haw & manage- 
ment contract with the Cook 
Islands International, airline, 
which services the South Pacific; 
and has bulk up a major share- 


holding hi a new domestic ail? 
line in New Zealand. 

The company, jointly owned 
by Mr Rupert Murdoch’s News 
Corporation and the Transport 
Company TNT, is favoured to 
win the Pluna contract 

MrEmjta Comfort e, president 
of Pluna, has announced that 
the Uruguayan Government is 
considering selling either a 
half or full share In the airline 
and Ansett would be a front- 
runner 

The move by Ansett into 
International air services has 
met a cool response from 
Quotas, but Australia’s only 
International carrier is un- 
likely to be perturbed by a 
competitive threat from Uru- 
guay, but the Pluna plan is 


likely to Increase tension in 
Australia over which niriTfia^ 
can carry international pas- 
sengers on domestic routes. 

The International carrier 
Qantas has been pushing to be 
allowed to carry its overseas 
passengers on its own aircraft 
between capital dties in Aus- 
tralia. At present, it is prohibi- 
ted from doing this by a law 
designed to maintain the two 
domestic airlines as the sole 
carriers on major trunk, routes. 

Any move by Ansett, in a 
new role as manager of Pluna, 
to link the Uruguayan carrier 
with either the Cook Island or 
New Zealand airlines also 
under Its control to provide an 
international air network, will 
certainly sdx Qanta. into put- 


ting pressure on. the Federal- 
Government 

Reuter rep ort s from. Ottawa: 
Canada's Transport Minister, 
Mr John Crosbie, is optimistic 
about resolving' a dispute that 
threatens to disrupt scheduled 
alrUne service between Canada 
and Britain, he said yesterday. 

Britain has complained that 
Air Canada is taking advantage 
of its rights under a five-year- 
old accord to land in London 
and pick up passengers en route 
to Singapore and Bombay. 

In return, British Airways 
was allowed to extend its ser- 
vice beyond Montreal and 
Toronto to several other 
Canadian cities, but Britain 
claims the routes are not as 
lucrative. 


Canberra angry at cheap wheat for Moscow 


BY CHRIS SHERWEU. IN SYDNEY 


AUSTRALIA, continuing its 
campaign, against agricultural 
subsidies in international trade; 
has reacted sharply to the 
European Community’s pro- 
posed sale of cheap wheat to the 
Soviet Union, announced last 
week. 

Mr John Kerin, Primary 
Industry Minister, condemned 
the transaction at the weekend 
as "economic insanity." HLs 
complaints were quickly echoed 
by Australian grain interests. 

It was not dear last night 


Deng urges 
boost In 
Japan trade 

By Robert Thomson in Peking 

CHINA’S paramount leader, 
Deng Xiaoping, has suggested 
that Japan increase Its trade 
with China fourfold in coming 
years, and has taken a more 
conciliatory position on Japan’s 
huge surplus In bilateral trade. 

Last December, Deng Issued 
a stem warning to Japanese 
officials that China had suf- 
fered two years of large defi- 
cits and that a third year would 
certainly not” be tolerated. 
He said then that furthering 
economic ties would be 
“impossible” unless the prob- 
lem (the deficit last year was 
8&bn (£43bn) was solved. 

But In - a meeting with 
delegation from the Japan- 
China Association .on. Economy 
and Trade, the Chinese leader 
said bilateral economic co-oper- 
ation was a " longterm issue, 
and that Japan would do weH 
to lift its China trade from 6-2 
per omit of its total trade 
volume to 25 per cent. 

According to Xinhua, the 
official Chinese news agency, 
Deng said that “ China is short 
of what . Japan has, and . vice- 
versa,” and that “ from * long- 
term point of view, Japan 
needs another big trading part- 
ner, and the potential one is 
China.” 

In &n apparent allusion to 
the relatively low level of 
Japanese investment in China, 
Deng emphasised that China is 
short of funds, while Japan' can- 
not find outlets for its funds. 

Japanese officials should not 
regard China . as a potential 
competitor, he added. 


XJS-Taiwan meeting 

l Taiwanese delegation is in 
Washington to negotiate new 
agreements on the export of 
rice, steel and machine tools, 
and the import of US beer, wine 
and tobacco, AF-DJ report. 

Mr Vincent Slew, director- 
general of toe Government’s 
Board of Foreign Trade, said 
however, that he was not 
optimi s tic about the outcome. 


EEC-Tokyo talks 
The EEC’s Assistant Director- 
General lor External Relations, 
Mr Jos Loeff, will have talks 
nest week in Tokyo with the 
Japanese authorities about a 
dispute concerning EEC exports 
of wine end spirits to Japan, a 
Commission spokesman said, 
AF-DJ reports. 

The talks will be the third 
held this year on the dispute. 
Discussions in April and July 
ended in stalemate. 
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whether toe Canberra Govern- 
ment would repeat its action 
last month, after the US decided 
to seH. 4m tonnes of wheat at 
heavily subsidised prices to (he 
Soviet Union. 

Then, an all-party delegation 
led by Mr Kerin was quickly 
despatched to Washington. 
Warnings were also Issued that 
toe decision threatened to 
impair the security affiance 
between the two countries. 

Last week’s European action, 
which helps French farmers in 


particular, 
designed to 
deal that 
Australians. 

Ironically, it comes only days 


was deliberately 
undercut the -US 
has infuriated 


after Australia and like-minded result 
countries overcame European deals, 
resistance and succeeded in 
putting agricultural subsidies 
on the agenda tor international 
trade liberalisation. 

The move came during a 
conference of the General 
Agreement on Tariffs and Trade 
at Ponte del Este in Argentina. 


It was hailed as a major break- 
through for global trade reform. 

Australian wheat fanners are 
thought likely to lose hundreds 
of millions of dollars, as a 


of the latest subsidised 
Marginal producers are 
expected to be driven out of 
business. 

There is also official concern 
at prospective losses for 
Australia because of planned 
US sugar deals with China and 
reported US plans to dump eggs 
in Hong Kong. 


Nasato 

launch 

Indonesia 

satellite 

By Our Jakarta Correspondent 

NASA, the US space agency, is 
to launch Indonesia’s fifth com- 
munications satellite next 
March, senior ministers said 
in Djakarta. 

The launch ends earlier 
Speculation, following President 
Mitterrand’s state visit to Indo- 
nesia, that Europe’s Ariane 
would be used. 

Launch costs of Indonesia’s 
Hughes-built satellite will be 
853m. 

The satellite costs 840m. The 
use of a Delta rocket is markedly 
more expensive than the space 
shuttle costed at US$18m. 

However, a launch set for 
June was suspended along with 
the whole US space Shuttle 
programme following the Chal- 
lenger disaster in January. 

With only one of Indonesia’s 
satellites operational, officials 
have been pressing Washing- 
ton for an early: launch. Tele- 
vision and telecommunications 
links between Indonesia's 13,000 
islands are considered a strate- 
gic imperative. 

A dispute in January over 
US allegations that Indonesia 
was committing “ space piracy " 
had threatened to throw 
Falapa’s plans off course. 
Charges, put by US Govern- 
ment officials included illicitly 
tuning into signals from the 
two US Landsat earth mapping 
satellites. 


Semiconductor chief 
denies dumping pact 
has boosted prices 


BY TERRY DODSWORTH 

UR CHARLES SPORCK, presi- 
dent of National Semiconduc- 
tor, and one of the leading 
American industrialists behind 
toe recent Japanes e-American 
anti-dumping pact in the semi- 
conductor industry. has 
vigorously denied mat the 
agreement had led to any 
appreciable price increase as 
yet. 

“I have just come from a 
meeting In California with 
large semiconductor manufac- 
turers and systems customeis 
and we are universally agreed 
that there has not been a 
change in prices,” he said: “I 
believe there will be a very 
modest increase, probably 
coming In October and 
November. " 

Mr Sporck, a Silicon Valley 
veteran and a fierce proponent 
of a US industrial policy to 
combat Japanese expansion in 
the high technology industries, 
was speaking in London after 
reports of swingeing price 
increases for memory chips, the 
main semiconductors affected 
by the agreement. 

He conceded that, inasmuch 
as dumping had been admitted, 
the agreement to make prices 
reflect costs would mean that 
prices would have to rise. But 
he contended that increases 


should be no more than around 
20 per cent from current 
market rates. 

Mr Sporck’s comments con- 
trast snarpiy with complaints 
made by various US manufac- 
turers who buy Japanese semi- 
conductors. 

They have claimed that 
prices have increased by 
Detween 100 per cent and 600 
per cent since the “ fair 
market value ” system was 
imposed on Japanese memory 
chips, and their objections 
have been taken up by the 
American Electronics Associa- 
tion. 

“I would expect that prices 
may go up from between $2 and 
$2JiO to 82J25 and 83 ” said Mr 
Sporck, “ but not by a factor 
of five or six.” 

Mr Sporck also announced a 
sourcing and technology agree- 
ment between National Semi- 
conductor, which to be 

the largest employer in Silicon 
Valley, and Thomson Semi- 
conductors, a subsidiary of the 
French Thomson group. 

Under terms of the deal, each 
company will have the right to 
second-source its telecommuni- 
cations integrated circuits from 
the other, and they will also 
jointly develop future inte- 
grated circuits for the telecom- 
munications market 
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MANAGEMENT 


EDITED BY CHRISTOPHER LORENZ 


n 


Why there are still no sure answers 

Michael Dixon concludes tins series by warning that it is ingrained habi ts of managers that frequently stifle good ideas 


HE ARING UPROAR from a 
workshop the nev chief execu- 
tive hurried in. A hulking fore- 
man was shaking a worker by 
the throat and yelling: “ One 
more foul-up, you rat, awfl m 
kick you into the street*' Horri- 
fied, the business school-educa- 
ted chief told his works 
manager to send the foreman 
on an interpersonal communi- 
cations course. 

Looking into the workshop 
three months later, the chief 
saw the same foreman «h«irfrig 
another man by the collar and 
shouting: "One more foul-up. 
you rat. and I’ll kick yon into 
the street .... by the way, 
has your kiddie got over her 
cold?” 

That cautionary tale should 
be carved on the desks not 
only of business schools, bat 
of all who read la Search of 
Excellence and the many other 
“ guru ” books on management 
Unless the story's waning is 
heeded, it is odds-on that today's 
hopes of finding better ways_to 
manage will follow their pre- 
decessors— several generations 
of them — into unmarked graves. 

What killed them was not 
simply the feebleness of good 
ideas in the face of ingrained 
habits. Then, as now. the hopes 
were bom of necessity. Many 
western companies already 
knew that the old rules and 
rites of management were no 
longer up to the job, even 
though the fact had pot yet 
been so sharply stressed by 
eastern competition. 

But while thousands of work- 
ing executives saw that change 
was needed, it was the fresh 
ideas that died. The old ways 
prevailed essentially unscathed. 
"Why do so many managers 
hang on so desperately to thing * 
that they know do not work?** 
asked the then management 
gum, Professor Frederick Hen- 
berg, almost 20 years ago. 

Although a useful answer is 
still desperately hard to find, 
there seem to be at least three 
dues to it. 

One is that managers' power 
to change thing* is limited by 
organisational politics. A second 
is that their confidence to try 
new approaches is often under- 
mined by the pressures of the 
job. The last is that the help 
they can get from gums and. 
conventional teachers is re- 
stricted because the ways in 
which good management work 
differs from bad are as yet but 



vaguely defined, and therefore, 
dimly understood. 

This third blockage is illus- 
trated by a recent study of UK' 
management - training chiefs 
which was led by Professor Iain. 
M»ngham of Bath. Uni v er sity. 
The trainers were asked to list 
the qualities most important in 
managerial jobs. 

"Most replies were standard 
management-speak," Professor 
Maugham says. ■ 'Leadership, 
motivation, —id communication' 
— the kind of terms offered by 
academics and consultants that 
can, and do, mean everything 
and atffUifag 

"What we aU lack," he adds, 
"is a sophisticated vocabulary 
for talking about ■ 

Some who ore spectacularly 
good at doing it become tongue- 
tied when asked to reveal the 
secrets of their success ... We 
academics and practitioners are 
ignorant of what it Is we are 
about" 

It is not only the teaching of 
management that suffers from 
lack of a. precise and detailed 
vocabulary. 'The also 

hinders under st anding of most - 


other “ intelligent-doing * activi- 
ties. Tor instance, standard 
English's only words for describ- 
ing the prime skills of a 
machine-tool operator — an 
" eye ” for the cutting speed, a 
“feel" for the material — say 
little about how the - job is 
actually done. 

In management, at least, 
there has been some progress 
of understanding in recent 
years. EarHer writers tended to 
describe managerial activity 
with words like " organising, co- 
ordinating and controlling." 

• Practical e xe cu t iv es got no more 
help from those descriptions of 
what they were doing than the 
newly rich Mr Jourdato ia< 
MoHfexe’s play The Bourgeois 
Gentleman, got f rom learning, 
that what he had talked since 
childhood was prose. 

One noteworthy advance in 
understanding came from tie 
"guru’s guru " Professor Henry 
Mmtzberg (discussed in this 
series on July 28). His research 
in the midl970s confirmed 
what managers really do is 
juggle with a mass of different 
tasks, mostly of short duration. 


such as negotiating hy telephone 

and fl tlpndlng m»nHng c 

But that information does not 
help much. Many different tech- 
niques can be used In telephon- 
ing; meetings and so an, and not 
all prove successful, if manage- 
ment performance Is to be 
improved, the key questions 
are: which techniques work 
well, in what circumstances, and 
bow? There are still no sure 
answers. 

The same applies to the catchy 
recommendations of today’s 
better known gurus such as Dr 
Kenneth Blanchard, co-author of 
The One-Minute Manager (see 
July 14). An wnp 1 * of his 
nostrums is: Catch people doing 
thing* right. Again a manager 
wanting to work better in some 
particular circumstances will 
need to know bow. 

Until words en*wing the key 
questions to be answered dearly 
have been discovered by wr i te r s 
and conventional teachers — - 
and it is now 105 years since 
the founding In toe US of the 
first management . school 
practising executives seem 
unlikely to. obtain help 


from wr it t en texts and lectures. 
In the meantime a better nope 
probably lies in a strengthening 
of their confidence to try new 
ways of working. 

The scope for strengthening it 
can be divined from a study by 
the American psychologist Dr 
Allan Katcher, who asked senior 
executives a nasty question. 
They worked in toe US where 
management, as distinct from 
loager-pedigreed professional 
work, enjoys higher social regard 
than in some countries. So they 
perhaps bad unusually good 
reason to feel confident. 

The question was: what would 
you least want your subordin- 
ates to know about yon? And jn 
nearly 19 out of every 20 cases 
the answer was toe same. The 
fear was that junior staff would 
come to know bow inadequate 
the chiefs felt in their jobs. 

One pretty consistent finding 
of this series of articles on the 
sudden and stupendous surge of 
interest in the works of toe 
latest management gurus, is that 
it is somehow linked with an 
upturn in working managers' 
iwiMwimi ' Given Katcher’s 


evidence of widespread self- 
doubt among even top execu- 
tives, toe guru boom's part in 
increasing confidence is 
important 

The best-selling authors play 
that part in more ways than by~ 
talking, to the working manager 
In everyday language instead of 
lecturing down from an icy 
intellectual height 

They encourage executives to 
believe that if they get the 
essentials right they can trust 
their subordinates rather than 
have to rack their brains con- 
tinually to find ways of prevent- 
ing Lower-rank teesponsdbiHty. 
Moreover, toe gurus teach that 
ordinary managers can get the 
essentials right without needing 
to know everything, including 
the statistical wizardries which 
some previous management 
writers have falsely suggested 
can foretell the future. 

Besides increasing the confi- 
dence of people in managerial 
jobs today, toe best-sellers may 
have the added benefit of raising 
esteem for management work 
amo ng younger generations. 
There is evidence from toe US 
that some of the books are being 
bought as presents for girls and 
boys still in full-time education. 
It is to be hoped that the same 
practice will spread elsewhere. 

The lesson that managers can 
excel without knowing every- 
thing could also loosen a further 
blockage which, perhaps more 
than any other, stops Individual 
executives from adopting better 
ways of working; It is organisa- 
tional politics. 

Since the dawn of history, 
manipulating power to one’s 
own advantage has been at toe 
heart of the managerial role. 
Even company chiefs can rarely 
operate free of the machinations 
going on below. If they cat* 
their actions are still ifanitwE by 
the political necessities of main- 
taining good relations with toe 
heads of other organisations on 
which their own company 
depends. Managing and politick- 
ing will always be inseparable. 

That fact was hardly ever 
acknowledged by earlier ponti- 
ficates. Management was 
portrayed as an activity in which 
ultimately worthwhile success 
co old be attained only by 
making perfectly rational deci- 
sions founded on perfect and 
necessarily universal knowledge. 
To excel, managers would need 
to become virtually gods. 


While the icon-like portrait 
no doubt only deepened most 
managers' feelings of inade- 
quacy, a number seem to have 
tried to fit their own image to 
it. They tended to act as though 
they had toe prescience as well 
as the omniscience to foresee 
in detail what their organisation 
must do. and the omnipotence 
to ensure that it did it. 

It may well prove that today's 
best-selling authors have made 
their best contribution by expos- 
ing that icon as a ludicrous 
caricature. They stress not only 
that managers are merely 
human. They also hark back 
to toe teaching of the forefather 
of the "new wave" gurudom, 
Aristotle, who defined humans 
as social animals. As such, even 
executives have willy nilly to 
operate politically. 

The key point was well put 
hy Tom Peters, co-author of 
In Search of Excellence (see 
August 18). In an article 
published by toe American 
Management Association in 
1978, he said that all the powers 
managers have to move their 
organisation in fruitful direc- 
tions, toe most productive is the 
power to persuade. 

If they can accept that fact, 
and toe need to listen as well 
as talk to those working for 
them, they "can with luck and 
to a limited extent, grasp con- 
trol of the signalling system to 
point a general direction and 
mark out limit— i areas of 
expected new institutional 
excellence. By adroitly manag- 
ing agenda, they can nudge the 
day-to-day decision -making 
system, tons simultaneously 
imparting new preferences and 
testing new initiatives. 

“And some day, in retrospect, j 
they may be able to see them- 1 
selves as experimenters who 
attempted to build consensus on 
a practical (and flexible) 
vision of what was possible over 
a five-year horizon, and through 
incessant attention to the imple- 
mentation of small, adaptive 
steps, made that vision a 
reality." 

If so, he added, they should 
be well content 

- This S* eh# Snaf article to eM» series. 
Previous articles appeared on June 30. 
July 7. 14. 21. 2B, August 4. IB 
September 1 end IB. The series will 
be published ms e booklet letor In the 
year aim the Financial Timer publicity 


Management 

abstracts 

Franchised shops pins mall 
order. D. van Roozendaal in 
Absaizwirtschaft (Fed. Rep. 
of Germany), April 198ft (3 
pages in German, English 
version available). 

The marketing manager for 
Germany of Yves R ocher (cos- 
metics) explains how his com- 
pany achieves 80 per cent of its 
turnover by mail order, and 
still gets a worthwhile contribu- 
tion from franchised shops; 
looks also at how itoe two distri- 
bution channels complement 
each other and how conflict 
situations are avoided. 

Global marketing: a sensible 
bnsiness/indnstrial option ? 
G. J. McNally and W. W. 
Locke to Business Marketing 
(US), April 1986 (6} pages) 
Two articles which cover toe 
pros and cons of global market- 
ing: "pro," quoting toe experi- 
ence of Borg-Wamer -Chemicals, 
discusses pressure of techno- 
logy, reliable products, and low 
prices as necessitating a global 
approach; "con," based on toe 
operations of Armstrong World 
Industries (gaskets), maintains 
that cultural differences are a 
large hurdle still to overcome, 
and recommends coordinated 
"niche’’ marketing. 

Measuring Telemarketing Pro- 
ductivity. H. E. Glass and 
N. M. Kuhn dn Business 
(US), ApriMune 1986 (6 

Contends that telemarketing 
centre productivity measure- 
meat should reflect its main 
activities: order -processing, 

customer service, field sales 
support, and account manage- 
ment; divides measures Into 
process (eg calls per day), and 
result (sales revenue), and Im- 
pact (size of field sales force). 
Presents case examples demon- 
strating measures applied by 
Rohm, and Haas (plastics — 
older processing). Capital Pre- 
servation Fund (investment — 
customer service), Wrigley 
(chewing gum — field sales 
support), aim CF Air Freight 
(account management). 
Classified advertising on presteL 
C- Beaman in -Computing 
(UK), May 29 1986 (2 pages) 
Warns of the high cost and nil 
effectiveness of advertising on 
the "Yellow Pages" section of 
Prestel, blaming toe -poor index- 
ing system which makes it 
virtually impossible to find a 
particular advert Notes toe 
advent of a computerised classi- 
fied advertising service (Casper) 
which seems a- much better bet 

These abstracts are condensed Awn 
th« abstracting journals published by 
Anbar Management Publications. 
Licensed ooplee of the original articles 
may be obtained at a cost ol £4 each 
(including VAT and p+p; cash with 
order I from Anbar, PO Bos 23, 
Wembley HAS BDJ. 
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The world today requires air travel on a scale 
far grander than any known in the past. 

Iberia the International Airlines of Spain, has 
risen to that challenge. We link 2i European 
cities, 15 Middle Eastern and African cities, and 
27 cities throughout North and South America. 

Our international capabilities in fact earned 
Iberia stature as the third largest airline In all of 
Europe. We also operate the biggest network of 
domestic airports in western Europe. 

■ Come fly the world on Iberia Our 
connections are very convenient and our 
credentials impeccable. 

Our experience as a major airline has taught 


first. Whether it's serving an extra cup of hot 
coffee to a weary businessman or treating a first 
time flyer to an unexpected gift. We try never to 

target that a heartfelt smile, a simple courtesy, 
can him the most ordinary flight into an 
enjoyable Journey. Cal! your travel agent today 
and suggest toeria Wfe just may be the airline 
you’ve been waiting for. 


777 


A ? / _ 


THE BEST CONNECTIONS IN THE WORLD 
MEAN NOTHING IF AN AIRLINE FORGETS 
THE HUMAN ONE. 
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FINANCIAL TIMES CONFERENCES 

The Fourth Professional 
Personal Computer 
Conference 

London, 30 & 31 October, 1986 

The 1986 meeting will explore the rapid changes taking place in the 
market for professional personal computers; the partiton of the market 
into two significant segments - low-cost, stand-alone machines and 
more sophisticated systems linking together multi-user computers by 
high speed networks. 

Tfie authoritative panel of industry leaders will consider the new. . 
challenges and opportunities these changes present for manufacturers 
and system builders. 


Speakers taking part indude: 

Mr MikeSwavety 

COMPAQ Computer Corporation 

Mr Robert TFertlg 

Ertaprise information Systems In 

Mr Robert Therrien 

Paind/Vtebberlnc 

Mr Elserino M Pkrf 

Jng C Ofivetti & C SpA 



Mrs Brigitte Morel 

Intelligent Electronics Ei 


Europe 


Mr Roger Foster 

Apricot Computers pic 


The Fourth 
Professional Personal 
Computer Conference 

□ Pl atw wdinBluiliw iMJ mHw 
•PROF ESSIO NAL PERSOHAL 
COMPOTH1 conference 


FINANCIAL TIMES 
CONFERENCES 


MrSam Wlegand 

GRID Systems Corporation 

Mr Jon Shirley 

Microsoft Corporation 

Mr Paul Bailey 

Digital Research Inc 

Mr Ian Burrell 

Storing Software International Inc 

Mr Raymond Noorda 

No veil Incorporated 

Mr Paul Helminger 

Computeriand Europe Sdri 


lb: Financial Times Conference Organisation 

Minster Houm, Arthur Street, London EC4R9AX 

Tafc 01-621 1355 iMnc 27347 FTCONFG Fax: 01-623 8814 
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GOVERNMENT STUDIES RADICAL COMMUNICATIONS PROJECTS # / 0 

Private groups may run radio frequencies 

BY DAVID THOMAS „ ** 

THE GOVERNMENT is consider- spectnan of frequences for ‘new mmste frequencies act allocated 
mg s novel plan to allow private uses, such as cellular radio. to the first crons. the frequencies. 


companies to ran radio frequencies uzzkkis in w uii are near me «■ «« «*- « — -rr — - 7 - «»** — — — r — 

basis. aid of toeir renew which was evfr altottfaon would bemad* their reco^endato to nmurtae 

H tins idea wen adopted, it is ed out with toe help 0 ! consultants, but it amid involve an aoctamof after Cbnsfanaa However, to cany 


Officials in the Dn are near the 


to toe first group. 

It has not been decided how this 


the frequencies. 

Civil servants are likely to make 




such a sy s te m. This plan tor fre- 
quencies, which are used for broad- 
rticWng ywH communications, is 
likely to be one of the main conclu- 
sions of a renew launched by the 

Department of Trade and Industry 

(DTI) last year. 

Supporters of these proposals be- 

Have that commercial pricing would 
lead to quicker development of the 


be removed from the department 
and given to two different types of 

Or^anisflfa qtk. 

The first would be organisations 
which are already heavy users of 
radio frequencies, such as the BBC, 
the Independent Broadcasting Au- 
thority and B rit i sh Telecom. 

The second would be commercial 

fwmpanfatf; set Up a pprifinaTly to ad* 


pedrom. 

Once the initial allocation had 
been n ’ iaA> , companies administer- 
ing the speetram would be free to 
lease frequencies. 

However, a number of issues re- 
main unresolved, such as toe imp h- 
cattons far amateur radio users and 
howto ensure fairness of treatment 
between the different sorts of orga- 


require legislation, diminishing 
their of bring adopted in 

the run-up to a general election. 

The review has also considered 
legalising an important e l eroent 
of laige companies' private telecom- 
munications networks. These are 
i.nfrw using radio fre qu encies which 
transmit voice data between 
two sites in a cam pany. 

New hours 
for drivers 
introduced 

By Kevin Brovin 

SIMPLIFIED regulations on work- 
ing hours tor lorry and coach driv- 
ers come to 1 *** force throughout the 
EEC today despite continuing trade 
wrirm opposition. 

The new rules permit an increase 
in Ttini n Tnnm daily driving from 
nine hours to 10 and modify the sys- 
tem of compulsory rest breaks. 
They replace regulations intro- 
duced in 1869 when theCotnmmiity 
nmridri of onfy six member 


Centre aims to raise level of 
computer software engineering 


BY ALAN CANE 

THE UK Government is spending 
£5m (S7m) in the next three years 
on a centre to demonstrate to indus- 
try the potential and use of soft- 
ware tools or special computer soft- 
ware which winitwi it g i mpiP T gj 
cheaper to write other co mpu ter 
programs. 

The ce ntre , based to Manchester, 
was opened last week by Mr John 
Botcher, Industry Under-Secretary. 
The aim cl the Software Tools De- 
velopment Centre is to raise gen- 
eral standards and the use of soft- 
ware engineering in the UK It will 
give guidance to s oftwar e producers 
and users alike of the benefits to be 


gained from toe use of good tods 
»wH methods," he said. 

The production of c om p u ter soft- 
ware is seen by industry and gov- 
ernment as a key to the UK's com- 
mercial performance to the eke- 
tromes and conputerielated indus- 


Software tools and software engi- 
neering are attemps to put the pro- 
duction of software an a more scien- 
tific basis. At present; it is more 
craft than science, and there are 
serious worries about the efficiency 
of systems analysts rnw jmt fr 
programmers. 

Software tool suppliers have 


agreed to lend their psodnds to the 
centre free of charge. 

Companies will be able to seek 
expert advice from staff at the cen- 
tre and compare and contrast dif- 
ferent tools using their own 

Ai the end of three years the cen- 
tre is expected to become self-sup- 
porting fran consultancy and other 
services. 

• The Government is p rep arin g a 
response too report from a Cabinet 
committee which ex pressed con- 
cern over toe performance of the 
UK software industry. It is likely to 
be published tow ar ds the aid of toe 


Pay settlements ‘fall to 5%%* 



BY HAZEL DUFFY 

PAT SETTLEMENTS in manufac- 
turing fell to an average 5Vi per cent 
in the third quarter, mwiwting to 

till) Qnt l dHti lW Of Tntirat. 

i try’s (CBI) Pay Databank. 

The figure is the lowest for three 
years and compares with 8 per cent 
in the first quarter and 0 K per cent 
in the second quarto. But toe CBI, 
which is conducting a national cam- 
paign among employers to settie 
pay claims at Jereis which will cut 
British industry’s rising wn«* labour 
costs, a gains t the figure 

being any more a step in the 
right direction. 

It points out that toe range of set- 
remains wide wd that 

mmswili'.linw on any idngip figure 

would be misleading. One fifth of 


the settlements in toe third quarter 
were between 8 % and Tk per cent, 
slightly over a quarter between WS 
and 6 % per cen£ and a quarter be- 
tween 4% and 5% per cent. The fig- 
ures are provisional. 

. Latest pBWd figures show that 

Unit wage eOStS in nwn nfurii i r lng 
industry in the UK rose by 1 per 
cent in toe second quarter when 
they wae 7% per cent higher than a 
year earlier. 

Sir Terence Beckett, director gen- 
eral of the CBI, Mil of the latest 
pay settlement figures: "We shall 
have to do much more before we 
iyi start ra mp riing OH level tpwiHi 
with our major overseas rivals.” 

Rmphmdcing the need few em- 
ployers to strive for greatly reduced 


pay settlements, he added: "Indeed, 
with the cost of living virtually stat- 
ic, companies must seriously ques- 
tion the need far pay 

awards, especially where pratactiv- 
ify is not improved.” 

Btehard mas writes Baric pay 
rates in the UK are beginning to re- 
spand to toe lower rate of inflation, 
according to the latest salary and 
cost of fiving report by Reward Re- 
gional Surveys. 

According to a survey of over 700 
companies, annual salary increases 
were running at 8 2 per cent to Sep- 
tember w grinat an infliitinn rate of 
2.4 per cent This compared with 
pay rises of 8.7 per cent in Septem- 
ber 1989 when the inflation rate 
Was &9 per cent ' 


The greater flexibility allowed to 
operators by the new regulations 
was welcomed by the Freight 
Transport Association, which repre- 
sents ™™p” Tlip * with lorry fleets. 

The ETA said some companies 
operating an long-distance routes 
hoped to achieve oo 6 t savings by re- 
ducing to n n mhw of vehicles 
needed and rescheduling journeys 
to avoid expensive overnight stops. 

The International Transport 
Workers’ Federation, which repre- 
sents drivers' unions throughout 
Europe, saM the regulations would 
farther weaken toe ‘grossly inade- 
quate* controls on working hours. 

The said employers 

would be able to manipulate the 
rules to require drivers to work up 
to 12 % boms for three consecutive 
days followed by 14% on toe next 
three days. 

Mr David Mitchell, the Transport 
Minister of State, said toe regula- 
tions were a compromise package 
iwriuAwg “items which the British 
Government would not itself have 


Only Hewlett-Packard can make it so simple 







'baft 


Access to Large Computers-. -Jinked to Word Processing.., Jinked to Graphics... 


blinked to Plotters- Jinked to Electronic MaiL Jinked to Printers- 



...to turn your department into a powerful team. 


Now with Hewlett-Packard's new 
Personal Productivity Center; you and your 
colleagues can woxk together more productive- 
ly. Both individually. And as a team. 


ly. Both individually. And as a team. 

Because everybody has access to all the 
tools they need. Such as data processing. 
Electronic communications. Advanceaword 
processing. And shared software and peri- 
pherals. 

All linked together: At last 

And all instantly available at your com- 
mand From your own powerful personal 
computer: 


As a manager or professional, for ex- 
ample, you can easily organize detailed infor- 
mation. So it’s more meaningf ul. More useful. 
Such as adding graphics to tne information 
you’ve tappedfrom local and remote data 
bases. Ana then sending it electronically to 
a colleague across the halL Or around the 
world 

Your secretary and clerical staff have the 
support of powerful and advanced word 
processing And much more. They can quickly 
access mailing lists from mini-computer data 
bases. Add presentation graphics to your 


Austria: (022>l 2500-0. Bdeium: (02) 7*13111, Denmark: (02) 816640, Finland: (0) 8872804. France (l) 60778383. Greece: (1) 6726W0. Ireland: (01) 608800, 
South Aftkd; (Qllf 802511], Spain: (1) 637001 L Sweden: (08) 7502000, Switzerland: (022) S311H or (01) 3158181, UK: (0734) 784774, Vest Germany: 


reports. Transmit them back to you instantly 
for review. And then prepare slides and charts. 

Hewlett-Packanrs Personal Productivity 
Center It putt right at your fingertips relevant 
and accurate information. 

With the power to analyse it Manipu- 
late it And co mmuni cate it Simply and 
easily. 

Itfs the kind of forward thinking - and ■ 
innovative solution to today’s office needs - 
you’d expect from Hewlett-Packard 

Simply call your nearest Hewlett-Packard 
office today. 

Italy: (02) MW Netherlands: (20) 5476911, Noway- (QZ> 24609a 
(06172) 4000. Mediterranean and Middle East: Athens 6828S1L 


Orwnte to: Michael Zandwyken. 
Hewlett-Packard B.Y, Dept. C010L 
P.O. Box 529, NL-1180 AM Amstelveen. 
Well show you how simple it is to turn your 
department into a powerful team 

The Personal 
Productivity Center 

HEWLETT 
PACKARD 

Business Computing Systems 
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BY RKMARO TOMKM9 

RESPONSE to the TSB group flota- 
tion has been ao heavy that appli- 
cants other than preferential 
will stand no more than a 50-50 
chance of rec eivin g any shares. 

Details ttf the response and the 
allocation, will be announced thte af- 
ternoon, but it is already dear that 
a ballot wwyi g the ordinary appli- 
cants, and a scaling down of the 
winners, is inevitable. The biggest 
inv estor s win be ruled out attogeth- 
er. 

Nearly 5m appfications have been 
received with a cadi value of over 
£5_5bn. With 1.30m shares available 
at a partly paid price of 50p each, 
this means tha t the fe frn e has b w*n 
subscribed eight times. 

Of the 5m who applied, some 
L 25m are prefe re ntial »npK*fnrfB - 
TSB customers and employees - 
who were promised 50 per cent of 
fte issue. AD wffl receive an alloca- 


tion, wife those at tire bottom of the 
scale getting as many shares as 
they asked for. 

The TSB has said that it is im- 
practical to have many more than 
3m initial shareholders, so It will be 
issuing shares to only about 1.75m 
ordinary appficasts. The balance of 
nearly 2m wOl be gKmfoafcwrf in a 
ballot 

Big investors -* those sending in 
cheques for much over Elm - will 
he eBmfrmtPri from the aflncafion 
because they stand to lose more 
through toe costs in v olved in hav- 
ing tbeir cheques ftmi ttny 

would gain through their profits an 
a small allocation. 

Applicants who are murnHW hr 
the ballot will receive a- proportion 
of the shares appfifed for. Shire t W 
TBS’S aim is to gear fife iSsoe for 
wards toe smaller investor, the jam- 

portion win gradually < ffrn i wl«> < ss 


tiie size of the application in- 
creases. 

AH oftfinitty applications will be 
Se ated d own, inducting those tor the 
minim um iwimb^r of eiaiwc — 400 
However, the TSB is amdoos to 
avoid the criticisms attracted by the 

BrifatQ issue, when invm to a re- 
ceived what many regarded as trif- 
ling allocations of 100-150 shares, 
so the rnimmtim level will be at 
least 200. 

Lazard Brothers, the merdmwt 
bank sponsoring toe issue, calcu- 
lates that the bails of the allocation 
win leave no snccessful applicant 
unhappy. On a conservative bs&- 
mate of a 25p preufinm when deal- 
togs bepn, semetme who is allocat- 
ed SOS shares will stand to a 
gross profit of £75 on his or her in- 
vgstmhnt, which rfvwiil dwmlr by 
only about £10 after expenses. 

Lex. Page 18 


Privatised British Gas would 
be taken back, Kumock says 


BY PETER FdDDELL, POLITICAL EDFTOR 

A LABOUR government would 
toang a privatised British Gas hack 
nntlw public contr ol mawg hroadly 
the same formula already proposed 
for British TeLectHn which roles out 
any "ghorMenn speculative gain." 

This was made dear by Mr Neil 
Kxxuuock. toe party leader, to an in- 
terview with Journalist s <m the eve 
of the Tj»hnam» patty c onfer ence in 
HladqpooL 

ftiriH be spell out more Mfy dur- 
ing tomorrow’s debate on labour's 
hew social ownership proposals. 

These involve a fundamental re* 
thiwKiig c f previous attitudes to- 
wards nationaKsatian in urging a 
g rea t er mixture of public pri- 
vate ownership. 

They are expected to be over- 
whelmingly endorsed by the confer- 
ence, despite reservations by many 
on toe party’s hard left that they 
represent a watering down of So- 

Ur John Smith, the party’s Tfcade^ 
and Industry spokesman, believes' 
it is right and necessary to make 
labour’s attitude dear well before 
toe flotation of British Gas this No* 
yember. However, the party cannot 
give any details of toe precise plan 
until it knows the eXact terms at the 
British Gas after. Otherwise, aoy 



Hr Nell 


labour plan might be matched by 
the Government 

The formula applied will be 
broadly the same as that for British 
Triwwwi This offered shareholders 
the choice between receiving no 
more ft™ ft* flrtginwi flotation 
price or new non-voting aecnritles 
for long-term investors. These 
would offer either an increase in 
capital value or a secure guaran- 
teed income . 

The Government would retain 


toe sole voting share, hot either BT 
or British Gas would remain a pub- 
lic wa npiiny dp mti llg tmtfaie fnm - 

r ay law. 

Any coaBtion with Labour and 
o the# parties would be wrong both 
in principle ^ in practice, Mr Roy 
Hatiersiey, the party’s deputy lead- 
er Shadow ™ wwtks of ft* 
Exchequer, maintained yesterday 
in firmly rating ant auy postelec- 
tion deal with Social Democratic 
(SDPyUbanl Affiance. 

’ ft* Sofidarity centre- 
right gro^&e argued feat the Affit- 
anee idea df coalition offered only 
“the lowest w—"i™ denominator, 
a programme which 
ev ery bod y reread was second-best 
Hfe speech was dearly intended 
4d —to the to— whkh the 
Affiant* leaders have been trying to 
build Up an tiie Conservative and 
Labour parties to say that they are 
willing to with tiie SDP and 
liberals in the e v e nt of no party 
getting an mdndl majority after toe 
next election. 

Mr fl a tter ste/s main thtane was 
ftat labour was "oo tiie toad to vie* 
trey* red wonld win an overall ma- 
jority. He said tint this was La- 
bour’s compUdt answer to the 
SDn asp&atkms of ebafitibn. 


Labour 
to reject 
‘expensive’ 
pay calls 

By PfifllpBassett, Laboir EdRor 

A FUTURE Labour gnu w * r « npqt 


would have to be prepared to reject 
pubfiesectar pay demands if it felt 
that tiie country would be unable 
economically to meed them, accord- 
ing to Mr 1^ Kianock, fee Labour 
ftity leader. 

Speaking to Labour and industri- 
al journalists at the opening of the 
party’s awnnai gQti f pr w yp in Black- 
pool, Mr Knnockfe reimwMmM pro- 
vide fee most extensive indication 
so ter of the policies Labour would 
be likely to implement to deal with 
tiie vexed issue of pay. 

He recognised the current 
gap between the increase in 
don and tiie rise in 
though be said it was hardly sur- 
prising within an economic emtiiODr 
ment created by the p rese nt Gov- 
ernment which requ ir ed people to 
out and get what they can when 
can." 

He stressed, too, the need to look 
at rises in marginal capital costa, 
which, he said, were dwarfing thfc 
admittedly "not nrri mpn r faiwl” ri«* 
in unit labour costa. 

H o aWg, Mr Kiwwnrlr flint 8 

would “folly" even to attempt to 
specify legally enforceable pay 
norms in an effort to re ver se the 


Rejecting what he described as 
1900s ideas of income, he said: "1 

don’t ftftfc gn u i wmgwfci rewi h# 
fully determine what precise lev 
of wages are appropriate In the pri- 
vate sector." 

He took a di fferwiit fine An the 
7 Jim — 8m direct or indirect employ- 
ees in the public sector. "A go v ern- 
meat which knows it Can’t afford to 
pay more has a duty to say ’off." 

But he denied these potides were 
a continuation of those practised by 
toe Conservatives^ attacking the 
Governments jr nffi *i*iit tw» pf 
cash Unfits to control pay, which 
had resulted in a massive minflo- 
cation of resources. Tn«Wt 
flwm gh its policy, a La- 

bour Government would ensure 

justified pay needs among pubfio- 
sector employees. 

He repeated the theme of bia add- 
ress to toe TDC c o nferen ce in 
Britton ftree weeks ago by stress- 
ing that it was up to union members 
and leaders to set the peee for 
changes in toe level of unemploy- 
ment 
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Vfeproc^ over 700 nntnal fends and care for 
40* of tbeindiBtry’k total assets. And wearemas- 
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Warm congratulations on tiie opening of the 60th 
CHINESE EXPORT COMMODITIES FAIR 


Oct 15-Nov 5, 86, Go&ngzbou, China. 



SHANGHAI 

Towelling 

Bathrobes 


BRIGHT IN COLOUR, SOFT, ABSORBENT, 
COMFORTABLE TO WEAR, 

FASHIONABLE AND EXQUISITELY . 
DESIGNED. 

Famous “PANDA" Toweffing Bathrobes are made of 100% 
cotton and are available in 6 categdfi&t according to collar 
types: . „ 

Shawl collar. Notched collar. Stand collar, “V" neck collar, 
Kimono and Butterfly collar. 

Enquiries and orders arc most welcome. 

CHINA NATIONAL TEXTILES 
IMPORT a EXPORT CORPORATION, 
SHANGHAI HOME TEXTILES BRANCH 

27. ZHONGSHAN ROAD E.I„ SHANGHAI. CHINA* 
CABLE: “HOMETEX* SHANGHAI 
TELEX: 33329 HOMEX <3^ 






Mwa aB Baaa a g tt a aBB ^ 


Shanghai Foreign Trade Corporation 


Scope df Business 


• IrKport arid Export. 

• Oxmter-irodo with East European and third World Countries. 

• Uridertaking Chinese-foreign joint ventures and cooperative ventures. 

• Processing, assembling end compensation trade. 

• Acting os agents .dr distributors for foreign stiferpriseS, handling coris$mnenf, 
undertaking ftxKibitfons and rendering rhavtieriemee services for foreign 


4 Transpocfatkxv bdvertlstrig, consulting, leasing aid realty business. 

Shanghai Foreign Trade Co rpor ati on 

Address: 27 Zhongshan Road (E. 1), Shanghai, China 
Tel: 217350 

Cable: "SHANTRA" Shanghai 
. Telex: 99034 SJMEX CN, 33303 SFTC CN 
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SHANGHAI SILK 




We are one or (be largest national foreign trade 
carpontiom of China. For more than 30 yean, we hawe 
namtained atedy trade partner rdaikws with o*er 1200 traded 
in ^11 pan* of the world. In W#S. our export* ranicti do . 3 
astooc all foreign trade corporations in Shanghai. We are under 
0* (Srcofoo of the Foreign Economic Relation and Trade 
Cdmnisaloa of Shsoghat, and are nmultaneoady suhontiaare 
ifi China Sdk Corpomtoo asd Chira National Taafles tarpon 
* fixpon Corporation. We are officially known to JnuraatlMd 
nndersm Chma Sift Corporation. Shanghai 1/E Breach, or, 
£fcha National Tcufle* l/E Corp., StangtnJ SWk Branch., __ 
The bwdacM. xav* of China SIBt COrporadoa- ShaaghOI J/E 
Branch: 

SMu Spun silk yarn, silk noH yam, silk nods, thrown silk, dyed 
tift thread, and lift carpets and rags. 

SObUricK real silk ftbrlcs, rayon flthfto. mlxrf ft*™** 

synjhoic fibre WHics, sptoi snk. nod pofftn.MM 
quill coven. 

iiamtOtti biowra. fidrtk. owming gowm. ba*> PW™**. 

pa&tei jackets, fa hbr oideted gamtents. JS .WU, and 
fashionable dresses, for men »?d women, of silk, 
rayon, dr synthetic fibre fabrics. 

HhM MBs, aagfcte. tiagiCT with owr -ton>«l cta tos, 
brief*, iotsuft short*, pyjama*, brtissfcres, skiing 
caps, socks, gloves, as »eti as knitted sweaters. 

S8k Kaaeymaot Goods silk scarf* 1*S etoite,-Q«iOB<, 
handkerchiefs, silk strings and bdu. 
obi shiboi products, kimonos, kimono 
bdts and accessories, band-paiaed 
and embroidered ankles. 


The hutiacw scope of China National Textika I/E Caryu. 


'nan rayon yam. spn rayon Micks. Mended yam 
Sb 3 bended fabrics. 

lifts, anoraks, iackets. suhi; (ronrext ormid-fibre- 
Rngdi fabrics, spun n(yon Mrfics. and bfcadad 
Mcks. 

Kdtvnrt dun rayon/cottoa Mended knnwrar. Span 

moh/po^enfr Mcn dB t knsweSr, aery Be k nit w ear , 
a c iy We/co tt ba Headed kflawrar and other fifanfat 
udiftiSUkMr, 

Siflcc Ctiifia lUrtad to B np to t nen t the poiicy of H opcniQg to 
■he outside world and avfearaiiqg aecuMqr » botM M v Wc have 
uken all dbttibte measure* to reforiri; We have adopted many 
flexible reading phnidet such as suppl ie d and imparted 
materials prOceodflg. darapeniaiiari untie tod jaM venutre. The 
results wc have Obtained are very satisfactory. For example, on 
the sill fashtoo* skfis. with tar extensive cOaiaeu and coopera- 
lk» with woefd OfidnftdteigMri; to Only a few years, our dk 
Tasbiads have already acc ou n t e d quire wdntantia l a pr o por ti on 
of our finished priitiSSI exports, and become nmre and more 
omapnirivc in the hi^ tetidon maria of the .world. We tse 
advanced packaging methods and assure prompt defivsry, w hkh 
we *Sry wdcoWe by our eastomere. 

We heCeue that there are promfetug proqpcas fat our fanher 
asiodaiiola vriih overseas traders. We are more than happy to 
explore pdsribtliiJes oT adopting new lrat&ng methods in more 
extesfive hHtim-w areas which are nuaaahy acceptable so as to 
strengthen cooperation between Our Corporation and trad ere 
ihrougboitt the world. 


i$\ 



China SiUt Corpdmion, 9anghai l/E Branch 
Chins National Textiles Ut Corp^ 9ws^ri fflk Breach 
17, ZhongshM Road E.1, Shwigtai, CHfla Td: 215770 
Cable: “CHfSICORP- SSangfari Tries 33QS9 CTSSB CN 





Shanghai Wooden 
Walnut Crackers and 
Imitation Antique Cars. 


Your customers will love them. 

Enquiries are welcome. 

Please contact us today for further 
information. 


China National Arts & Crafts I/E Corp., Shanghai Brand 
K, Ztumgshan Dong Yi Road, Shanghai , China Teh 212100 
Cable: “ARTSCRAFTS” Shanghai Telex; 33053 ARTEX CN 
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Surprising PPG 

Adividend growth maxi that beats 
the S&P 500 by almost 40 percent 

DIVIDEND INDEX (Base Year-1975) 


GEC and rival Plessey 
in inint venture talks 



BY DAVID THOMAS 

GEC and Plessey, Britain's two big- The present agenda falls wen 
gest makers of t ? ) « w>TriTniTTI ^ w,ti on * short of any proposals for a joint 
L wmmgnt unto recently locked in subsidiary, but some at least of 
a bitter takeover battle, have begun those i nvolve hope feat this could 
Hiivg which may W4 to a joint te- be the eventual outcome. 
JecommunieaiiQns subsidiary. A merger of the two c o mpanies 




the next month activities where dn- 
ppwitinii of effort could be ehmisat- 
ed. These are likely to include pur- 
chasing, marketing and data pro- 


The companies are 
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Reparation 
scheme 
planned for 
markets 

By David LaaeMat 

A CENTRAL compexjsaiion scheme 
for investors using the City of Lon- 
don markets after the Big Bang is 
being prop osed by the Government 
Tomorrow the Department of 
T VaHp |md Industry (DTI) wiG table 
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New Pftcb ABacafioa on Stock Exchange Ffoor 


75 76 77 78 79 ’80 ’81 ’82 ’83 ’84 1985 


Since 1975, PPG’s compound 
dividend growth has outperformed the 
Standard & Poor’s 500 dividend 
growth 1 1.2 to 8.0 percent 

Surprising? Not really. PPG’s 
solid growth has been a direct result 
of tough, conservative management 
To investors, our success has meant 
14 consecutive years of dividend 
increases and an impressive 
total average annual return of 
21.86 percent over the past 
10 years. And our stock per- 
formed two times better than 
both the S&P 500 and Dow 
Jones averages last year. 

Best of all, that’s only the 
beginning. You can see our 


jlan for the future in blade and white 
. ust complete and mail the coupon 
o receive our brochure, “Quality 
Growth for the Decade Ahead!’ 

We’ve had to work hard— 
and smart— to achieve our 
success. Because the _ _ 
competition has never T If 
been tougher. 


PPG Industries, Inc 

Corporate Communications Dept LCM68 
One PPG Place 
Pittsburgh, fA 15272, U5A 

I want to know where PPG Industries is going. Please lend me 
your financial brochure. 


Company. 


□ Individual Investor □ Institutional Investor □Broker 







ms 












m mmm 

Wsmm 




as 









' \ ‘jjgH : 

D i t i..i ii i n'i p 

f , a ,* ,- *, / . 

1 1 31 1 81 






1 ■ . ■ ■ i r. ; 






mmmm 




Warm congratulations on the opening of the 60th 
CHINESE EXPORT COMMODITIES FAIR 


Oct 15 -Nov 5 , 86 , Guangzhou, China, 


U 
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Introducing Shanghai Foodstuffs Branch of 
China National Cereals, Oils and Foodstuffs I/E Carp. 

Shanghai Brandi of China National Cereals. Oils and Foodst uff s I/E Carp, is m state- 
owned foreign trade corpo r ation specialized in. the import and e xp ort of foodstuffs. With 
a long history and. rich experience, we are well organized, possess strong management 
capabilities and abundant funds, and have won a reputation for good services. 

Our major products fall into more than 150 categories, including: mea t, meat products, 
poultry, eggs, egg products, canned goods, sweatmeats, biscuits, chocolate, cook- in- 
pouch foods, quick- frozen light refreshments, wines and spirits, beverages, condiments, 
lobster chips, quick-frozen vegetables, fresh vegetables, preserved vegetables, fresh fruits, 
dried arid pres e rved fruits, aquatic products, five stock and poultry. 

We have established business rebrians with mare than 100 countries and regions. 
Upholding the principle of "equality and mutual benefit", we are now in cooperation 
with many manufacturers, both at hotne and abroad, in such businesses as rornpcns aa on 
trade, importation of advanced technology and equipment, joint venture, and 
cooperative m a n age m e n t. 

We wish to do more business With yen. in trading or in other projects. Yon are most 
welcome to come to Shanghai to have business tafia with us. Please contact us by 
co rr espondence or by telex. 


China National Cereals, Oils and Foodstuffs I/E Carp. 

Shanghai Foodstuffs Branch 

26, Zhongshan Rd. (E.1), Shanghai, China 

Telex: 55070 FOODS CN Cable: "FOODSTUFFS" Shanghai 


High quality from Shanghai 

UNFINISHED MATCH STICKS 



Of selected fine poplar 
Sizes: 

43 x 2.2 x 2.2 mm 
46 x 2.2 x 2.2 mm 


China National Native Produce & 
Animal By-products l/E Corp.. 
Shanghai Native Produce Branch 
18, Dianchi Road, Shanghai, China 
Cable.: "CHINAPROCO" Shanghai 
Telex: 33060 CNPCS CN 




Shanghai Knitwear 


We deal in all kinds of knitwear of cotton, wool, 
ramie, synthetic fibres and their blends. Our products 
include underwear, outer garments, scarfs, gloves and 
locks. 


We accept orders for small lots of our cotton and 
woolen fashions (no minimum requirement for order 
size). Orders or .enquiries are most welcome. 

Our prices are reasonable and we guarantee timely 
delivery. Please contact us today for details. 


China National Textiles I/E Cozp., 
Shanghai Knitwear Branch 


1041, Bei Su Zhou Lu, Shanghai, China Tel: 251000 
Telex: 33319 KNITS CN Cable: "*1966” or 
•KNITWEAR” Shanghai 





■A- «•+• 


ttet3 


“GOLDEN LEAF” Brand Fur Garments for men, women and 
diildren arc available in various fora, including Xlfaksldns, 
Weasdskins, Blue Foxskins, Chcckiang Lamb Skins. Gou P« Skin* 
and RabbtaWw. 

Choke materials we use and our exquisite tailoring offer you the 

qualities diac- you always expect of fine for garments. 

Wc also accept orders fin fur-made products of all binds. 'R'e cart 
manufacture with materials or to samples supplied by buyers. 

Your enquiries and orders are most welcome. m 


China National Native Produce &. Animal By-products VECnZ 
Shanghai Animal By-products Branch Lor P- 

23, Zhoog Shan Road (E.I), Shanghai, China 
Cable: “BYPRODUCTS" Shanghai 
Ttfoc 33065 ANIBYCN 
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Chink in Whitehall’s secret curtain 


THE PARLIAMENTARY lobby is 
one o£ those quirrtessfinfial Brfiah 
insti t u ti ons which has survived a 
oentary bat is now under challenge 
- like other Vfctonaa restrictive 
practices, such «a the Stock Ex* 
ch ang e, the Law Society and 
Lloyd’s, the London insurance mar- 
ket 

Paradoxically', the inspiration for 
the changes is not a Thutcherite be- 
lief in sweeping away existing insti- 
tutions, but rather a re wit against 
the practices of one Of British 
Prime Minister Mrs Margaret 
Thatcher 's key advisers. 


Peter Riddell explains why pressure is 
growing for a change in the way the 
Government feeds sensitive political 
information to journalists. 


the Prime Minister and the Govern- 
ment brief political in 

Britain, un like the US and most 
continental European countries, the 
Prime Minister’s press secretary 
talks to journalists ammymously, 
but the Guardian newspaper is now 
challenging this convention. 

The lobby consists of journalists 
based at the Palace of Westarinis* 
ter, who report on the background 
to polities, the manoeuvring behind 
the scenes in the Cabinet, and 
among politicians. These journal- 
ists are distinct from the gaflery re- 
porters who cover debates in the 
chambers of the Commons the 
Lords. 

Membership of the lobby Is a re- 
sult ofindnsianon a list keptby the 
Sergeant at Arms, who is chief ad- 
ministrator of the House of Com- 
mans. This was, initially in the 
1880s, and stiQ is, primarily to con- 
trol the number of journalists in the 
Members’ Ldbby outride the cham- 
ber, and in certain other private 
corridors and bars where MPs 
meet 

K Is tins informal access to poEti- 
dans which is tbs main advantage 


of lobby membership. The con- 
troversy arises over a different, and 
more recent aspect- the twice-daily 

briefing of the lobby as a whole by 

Mr Bernard ingha-m. the Prime 
Minister’s press secretary. Be has 
served Mrs Thatcher since just af- 
ter the 18TO inml election. 

These briefings are unatiribnt- 
able, which means that a spokes- 
man's rt^n wm faf ®nj w^Kirtwj in ft' 

way which does not identify the 
source. This leads to the use of a 
variety of euphemisms such as 

Steve??. - or ^ministers thinkJ 
This system is Open to abuse help- 
ing the Government set the political 
agenda and can make Me too easy 
forjoamatists, but that depends on 
tire journalists. Mrs Thatcher has. 
at times, indirect ly floated 
h ff spokesman criticism of 
ons ministers which she would not 
utter pubfidy. 

-The Guardian has proposed that' 
its reporters should identify the 
source of the briefings as either a 
Downing Street spokesman, or as 
Mrs Thatcher's press spokesman. 
Mir 'has- no proposals for 

riwmgw, anil it is ft for the 

c ommittee of the lobby which is nr- 
gently considering the mattes. 

The trmfag of the - Guardian's 
move has beat inflmwpfi by die 
launch of toe Independ ent newspa- 
in a week’s time, because the 
is preparing to. boycott 


thran unattrihutable hrigfiwgg In 
practice, the Guardian proposal is 
not radical since there have been 
several changes recently. Under the 
- pressure of a reform-minded lobby 
committee it was agreed last year 


Labour and Affiance parties would 
be at t ri buta bl e. Mr In gham de- 
clined to go along with this idea in 
-view of his position as a civil ser- 
vant 

There have also been informal 
changes as the old cosy and secre- 
tive atmosphere has broken down 
and thelobby has grown in size and 
become younger. The previous 
rules of non-attribution had been 
steadily eroded by increasing refer- 
ence to Downing Street or govern- 
ment officials. 

The controversy is mare of sym- 
bolic than actual be- 
cause i* nwh of the in 

political reports in this and other 
newspapers do not come from 
sodi briefing. 

Yet, the con ti n ua tion of thelobby 
system (and by this is generally 
Trwmrvt fbe briefings) t»— assumed 
imp o rt a n ce in the broader debate 
over government secrecy and free- 
dom of i nf ri r nwrBrwi- The Culture Of 

Whitehall and the Civil Service in 
Britain is still dnmfaajwl by the 
principle of the need toknrnr rather 
than cf the right to know. 

Outriders, indmting the press, 
are regarded wifli sugridon, and all 


information is carefully sifted. Curi- 
;-roriy, the lobby system provides a 
■way through this wall of secrecy. 
'“The information provided by spo- 
kesmen snch a£ Ifr Ingham is natu- 
rally intended to suit the Govern- 
ment’s case because that is Us job 
and it is up to the journalists to pot 
it into context. 

Putting such hrWingp on the : 

Cord will, however, make Htfie dif- 
ference to the general bias towards 
secrecy is Whitehall The British 
fystem is ateo c ompare d unfavour- 
ably with the briefing of political re- 
porters in other countries. For in- 
stance in the US, Mr Larry Spates 
appears in front of television came- 
ras as President Ronald Reagan's 


Federal Chancellor's 
man attends Cabinet meetings. But 
in Britain, Mr Ingham does not at- 
tend the weekly Cabinet and is 
briefed either by Mrs Thatcher or 
by her private secretary. 

The extent of openness overseas 
should not, however, be exaggerat- 
ed. Many Washington battles are of- 
ten carried out through rival off- 
the-record briefings of journalists 
while many of former Secretary of 
State Mr Henry Kissinger's ideas 
were floated through the transpar- 
ent device of only being referred to 
aa a high state department source 
or 

III Britain, the parfamwiti M y lob- 
by is nmrnarml only in j(b promt 

newe. There are parallel groups of 
other specialist journalists cover- 
ing, fte- example, the Foragn Office 
and the Ministry of Defence, and 
they are arguably even more de- 
pendent on a single source or a 
more limited numb er of sources 
than those working m the adversar- 
ial world of We stmi ns te r. 


Olivetti poised to boost 
microchip research 


BY PETER MARSH 

OLIVETTI, the Italian electronics 
group, plans to expand long-term 
research with the setting up of 
three new laboratories in Britain 
and the US. 

The UK base, hi Cambridge, 
north of London, was recently 
opened. Two more research centres 
are planned for next year in Califor- 
nia and in the Boston area. 

The laboratories are part of a 
new strategy for long-term research 
that Olivetti directors are due to fin- 
alise by mid-October. 

Dr Hermann Hauser, the Ofivetti 
vice president responsible for re- 


search, said the three hew laborato- 
ries would give Olivetti "a higher 
profile" in scientific research and 
development 

Dr Hauser is the former chair- 
man and founder of Acorn Ctanpa- 
ter, the Cambridge-based computer 
company in which Ofivetti took an 
80 per cent stake last year. 

The three laboratories will be in 
aHiHtfmr to three existing research 
bases run by Olivetti in Italy at fr- 
ies, Turin and Ptea. These centres, 
rmii|J«iT»BTrfgd by other lsborato- 
ries concerned wtthproductarient- 
ed research, employ about 156 


Expansion forecast for 
machine tools market 


BY NICK GARNETT 

THE UK market for machine tools 
is f orec a s t to rise next year 14 per 
cert Above the expected sales level 
2(7 1986, according to a study by tite 
London Business School 

The forecast, which also predicts 
steady growth to the market into 
tea 1090s, is much more optimistic 
about growth than British machine 
tod companies themselves have 
been to recent months. 

The market tins year has been 
relatively fist with the business 
school predicting total sale by the 
end of the year just 7 per cent up on 
1985 at c on st a nt prices. 


The business school, which has 
produced the forecast for the Ma- 
chine Tool Trades Association, ex- 
pects the UK market to total £786m 
next year. 

Dr Sean Holly of toe business 
school Is also predicting steady 
gr ow th from 1987 onwards, with toe 
UK market exceeding £lbn in 1989 
and £L3bn by 199L 

"In constant 1980 prices this rep- 
resente not only areturn to toe lev- 
els of 1979 but a rise of aver 200 per 
cent on the low point of 1983,* the 
uaoriationsaidyesteRlay- 




here else could such a haven of 
peace and tranquility be found in the 
heart of a bustling city. 

Where else could bring 
you such riches and 
luxury at such affordable prices. 

Where else but the Shangri-La. g Shangri-La hotel 
One of the world’s top hotels. 



SINGAPORE 

ASHANCRHA HNTERNAnONAL HOTEL 


IN SINGAPORE 

WHERE ELSE BUT THE SHANGRI-LA 


FC®RESERyATK)^CX»f[ACTSHAN(HU4AI>nERNAnONAL; 

•LONDON 6)1) 581 4217- AUSTRALIA SID FREE (008) 222448 •BANGKOK#) 236 0280 •HONG KONG CS)2423«7 
• KUALA LUMPUR (03) 230 6248 • SINGAPORE 737 3644 •TMQ'O (03) 667 7744* USA A CANADA (800) 457 5050 

SHANGRI-LA fflNGAPOSE. SHANGRI-LA KUALA LUMTOK. SHANOBHA BANGKOK. SHANGH-LA REDING (LATE 1988). 




Keep Britton Tidy Group 

lWxKlta M»j p% CtoBmBal»ftt»Q M BsnMn*iar 

Message from the Secretary of State 
for the Environme nt * 

Vto ana to wan of how unsfeMy oflsnhe and dangnous tear Is 
andhowimalswotratJTOurianB s bgflplaaaani Kcanaflectnach 
ons of 14 after in the eta, towns and vOsges when wslvesrel 
work, or on the beach and in ha cotnfrysids when we eetox. Liter 

to dao crafty to dew up The sad tea to taMwer Ml tear Is 

mnecessary. Wa create it aursehes through thauahttase actions 

and careless hobfts which ootid be wotted byrnorecensktoraSoa 

tt is dfficut to pemada people to exercise reaponsfaBy for Mr 

was, wid * is In Ms regard that iha Keep BrtatoTtty Group msto 

an kwtt u u hta c cntribuscn . Thsi r C o mn *rtt y Q weonmart Pro- 

game otfere a comprehenslvs approach to mar abatement and 

nwobas to sectors of naconvnrty to tacfcfing toa notofffieprcb- 
tem by anting to change attitudes. The past year has shown iha 

<3re<n a on >iu t r« success in enoouastog local a ta d fl es to 

adopt Ms weHsetancad Pregranvitob This succesa owaa much to 

fie use of ■wOouptosial employed under tMtCamnmly fto- 

tmmme Agency wft the Marpoww Services Commteetan. 
XlaancDWBinp to recoafoM ac h ta remat to . Tba Baautei 

Bfftaki Canpelgn (kw agahn attractod more support end pwaopa- 

Son lom local autrorifae, wknary t s ga nfc u i lu ns. tndutfry and 

oomnatoK and this year baa mm toe (xftfctoon of tea Groups 

Mast research report on marine Mac 
I can t ni y say thtt the K sap Bri tain Ti dy Group Is a n excelent 
xanpie of now ngaresetiens can —w Gownvneri 




e«nple cl now organiaatlans can assist Gowmrnent in Ksfli 

and indeed taw nou£i the allorto Q( a nuntov at dedratod stol. 

the ooodwlft and emxaiasm of edwre can be h arnesse d to heft i 

eradesas ttw wtoBasantoam of Btortemouraadeto However ww 

should not to oomptaDenL Our stasis tad puHo psoas BusMa 

that there is aB much wortetobe done and I vwah the Greupsuooeaa 
in the conting 12 morfts In axtendng the Mow* of the Oonsnuify 
B w fcorsnent Ro o ra mme ant) trough <wk tovolvema n t In alter 
anAcnmantol 


"“ rt “ r A 


The CBI says"Clean Up - it's Good Business” 

Please consider contributions and join! sponsorship schemes 

Kaap Britain Tidy Group, BooM HouM 37 \NM SbaOl. BRKSH1DN BH1 2RE 

Ttk (0273)23585. HagtotoR)dChari^No.2OG07B. 

‘BdMMdtam 6m &cijpk Annual ftfHxtWBStiB. 




Warm congratulations on the opening of the 60th 
CHINESE EXPORT COMMODITIES FAIR 


Oct 15-Now 5, 86, Guangzhou, China. 



High Quality Containers 

from Shangh a i that can stand the Test of Time 



With advanced production line from the 
Federal Republic of Germany, we have been 
producing and exporting for over five, years a 
great number of containers that have passed 
the inspection and are approved by ZC, GL, 
ABS, BV and other Shipping Registers. Our 
customers include COS CO , SINOTRANS of 
China and CONTRANS of West Germany as 
weti as a number of Brazilian and American 
companies. 

Our high quality containers enjoy a good 
reputation in the navigation world. Why don't 
you contact us today for details? „ 



China National Machinery HE Corp* Shanghai ttranch 

27, Zhongshan Road &1, Shanghai, China. 

P. O. Box: 3201 Shanghai, China 
Cable: ‘“SMIEC* or "MACHIMPEX", Shanghai 
Telex: 33066 SHCMC CN 


Brass Plated Hinges 

In a Complete Range of Specifications to 
Meet All Tour Market's Needs 




Over 30 years we have built up a good reputation 
among buyers in Europe. South America, Southeast 
Asia, and the Middle East. 

Our strictly QCd LION brand brass-plated iron hinges 
and square or rounded hinges with loose pins are 
manufactured of high quality cold- rolled steel strip. 
Sizes available indude 2K* x 2H". 3" x 3 ", 3Vt” x 
3%’ and 4" x 4“. Other hinges in our range are: 
“Bright light or heavy iron hinges with fixed pins 
"Bright TTorT iron hinges * Spring Hinges. 

Top quality and attractive prices guaranteed. Volume 
orders and buyers' designs and brandnames 
welcome. Delivery is usually 60 days after receipt of 
L/C Telex today for our comprehensive catalog. 


Chino Notional Metals & Minerals I £ Corp., Shanghai Branch 


j.V-.cT A'. S ' S-v;nt;V.:- lu-cx ,V>cTAL C’ j 


Witfi our experience of several 
decades in exporting chemical 
products, we-at Shanghai Branch of- 
China National Chemicals l/E Carp, 
have gained high credibility and 
a reputation for good services. 


Our business scope : 

(I) Export of Petrochemicals. Organic & 
Inorganic Chemicals, Plastics', 
Resins, Dyestuffs. Pigments, Aux- 
iliaries, Intermediates, Agricultural 
Chemicals, Paints, Printing Inks, 
Rubber Tyres, Rubber Products, 



SHANGHAI 

CHEMICALS 

FOR 

EXPORT 


Chemical Reagents, Pesticides, Rare 
Earth Products, Absorbents, etc.* 

(2) Joint Venture, import of odvancad 
technology, processing of imported 
materials and ^compensation trade. 

We desire to further establish 
business relations with importers and 
exporters all over (he world* 


Enquiries and . quotations are most 
welcomes - 

' ‘£:'l 

' I TI V. 


China National Chemicals l/E Corp., Shanghai Branch 

27 Zhongshan Road (E. 1}, ‘Shanghai, China Cable: -SINOCHEMIS' Shanghai Telex: 33044 CCiEC CN 



4 



SNOWFLAKE 


"SNOWFLAKE* 

■* SURGICAL 
DRESSINGS 


Available: 

Absorbent Gauze 

Sponge with X-ray Detectable Thread (B.P. 1980) 
Gauze Sponge • 

W.O.W. BartdSge *' 

Absorbent Cotton Wool (B.P. 1980) 

AdhesivS Plaster (B.P. 1980) 

Catalogues will be sent upon request. 

Any enquiry is cordially welcome. 

Chino National Medicines & Health 
Products l/E Corp., Shanghai Branch 

27 Zhongshan Road (E.l J, Shanghai, Chino 

Cable: “MEHECOS 1 ' Shanghai Telex.- 33556 MHIEC CN 
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SWISS VOLKSBANK 
FINANCE (CAYMAN ISLANDS) LTD. 

Grand Cayman 
Notice to holders 

of the Warrants («A» and/or «B») under the 
6%% US$ 75 million Guaranteed Notes 
with Warrants 1985-90 

We refer to the 216% subordinated Bonds issue with Warrants 1966-96 of Swiss Volks- 
bank and the corresponding notice to the Warrantholders of August 21, 1986. 

In accordance with the Terms of the Notes as specified in die Description of the 
Warrants, die exercise price per Warrant for one Swiss Volksbank Share of SFr. BOO 
nominal amount was adjusted as follows: 

Warrant A from SFr. 1894.- to SFr. 1848 
Warrant B from SFr. 1994.— to SFr. 1S48 

The adjusted exercise prices are effective as of September 29. 1986. 

September 29. 1986 

Swiss Volksbank 
Finance (Cayman Islands) Ltd. 


: 



Trawl of 
private 
sector for 
ECGD job 

By Christian Tytor 

THE GOVERNMENT is inviting 
peopte from the private 9ector to ap- 
ply for the job of running the Ex- 
port Credits Guarantee D epartm ent 
(EG GD) when Mr Jack GfD, a ca- 
reer civil savant, retires at die end 

of the year. 

It is one Of the most senior gov- 
ernment jobs to be put on the open 
market and the first thwt the 
ECGD has w n ui H. for a sec- 
retary. Last year an industrialist; 
Mr Fete Levene, was appointed 
! heed of defence procurement at the 
j Ministry of Defence. 

The Government is ready to pay 
more than the £41^00-£43,500-a- 
year salary that goes with the 
ECGD job to the right person from 
the private sector. It sees the ap- 
pointment as a three or four-year 
contract, perhaps an secondment, 
to begin with. CSvfl servants are al- 
so free to apply. 

An internal reorganisation of the 
department, including outside ap- 
pointments, is already under way to 
i make it more competitive and effi- 
cient The ECGD, one of the largest 
export credit insurers in the world 
with a ride portfolio of £30bn, has, 

in c ommon with others, bear fait 
hard by developing country debt ar- 
, rears ! 


UK NEWS 

Contractors suffer from decline Electrical 
in business with Middle East equipment 

BY JOAN GRAY, CONSTRUCTION CORRESPONDENT OlltpUt UD 

THE PROBLEMS of the John How- set up to build a £25m zoo in Saudi growing prqpprtimrf^kgmnB to * 

ard Group, winch decided to go into Arabia - into receivership. focal contractors, and Jgct ^ . tAAW 

receivership last week, arose partly The difficulties for contractors of the ; TfaSLifthe 1 If /U ID V©3t 

from difficulties in the Middle East dedfainc oil revenues and delays in ptete,” said Mr Gareth Tbomas,_tne IV * «7 


THE PROBLEMS of the John How- 
ard Group, winch decided to go into 
receivership last week, arose partly 
from difficulties in the Middle East. 
A large amount of its. business is 
concentrated there. 

John Howard, a medium-sized 
dvfl engineering company, specia- 
lises in coaste protection work, in- 
cluding sea walls, harbours and 
causeways. It has been affected by 
fewer orders and delays in pay- 
marts resulting from the impact of 
Iowa: cril prices an Middle East pro- 
ducers. 

The problems far F rrtig’h contrac- 
tors in the Middle East began to 
emerge dearly in February last 
year, when Henry Boot and W. S. 
Try put their joint venture, Intry - 


set up to build a £25m zoo to Saudi 
Arabia - into receivership- 

TKa diffimWaa for contractors of 
filling nil rpypTmog delays to 
payment were compounded by 

growing uoinpetition from local con- 
tractors and from less expensive in- 
ternational constructimi companies. 
The problems have continued to 
worsen, leadtog to a severe dedtoe 
to work by British contractors. 

The value of contracts awarded to 
civil engine ers alone has d ecline d 
from £765m in 1982-83 to £535m to 
198*85. 

“The figures for 1985-88 aze due 
any day now, but from the feed- 
back from our members they are 
iwtain fo show a foythw foil of 
about 20 per cart as a result of the 
downturn to oil production, the 


contractors, and the fact tha t 
the infrastructure is more com- 
plete,” said Mr Gareth Thomas, the 
Export Group's assistant director. 

Two of Britain’s biggest contrac- 
tors, Laing and Wlmpey, have bad 
severe problems. Early this year, 
they put their Saudi Arabian joint- 
venture company, Laing Wlmpey 
Alireza, into figtndation after non- 
payment of more than £l6m for 
work on major projects. 

Several c ontr actors are, however, 
continuing to work s uc ce ss fu ll y in 
the area. 

Trafalgar House company Ce- 
mentation International has just 
completed the £225m Sultan Qua- 
boos University in Oman 


Companies free to register logos 


BY USA WOOD 

ABOUT 6,000 service companies to 
the UK are expected to apply to reg- 
ister trade marks for era-vices when 
it becomes legally possible to do so 
on October L 

Before the Introduction of service 
trade marie legislation it had been 
possible only to register trade 
marks far goods. A registered trade 
mark fo a monopoly granted by the 
state for a name or Logo to relation 


to a verified product or products. 

It has been possible to register 
trade marks for goods in the UK 
since 1876, bat Britain has beat 
slow to revise the legislation to in- 
clude services, according to the 
Novamark/Intebrand group, the 
brand name development business. 

•Here baa been an anomalous 
situation whereby Vidal Sasoon, for 
o tjrn pto could register this timw 


far shampoo but not for hairdress- 
ing services. Also, organisations 
such as Visa, Access, He rtz and 
prudential tone not been granted 
the trade mark protection in their 
brand names which the state has 
afforded to traders to goods." 

The EEC is soon to set up a Euro- 
pean rimnmimit y Trade Marks Of- 
fice expected to be operational by 
1990. 


By Terry Dodsarorifi 

PRODUCTION of industrial, etec- 
trfcal and electronic equipment rose 
10 per cent last year to £12.7Bbn 
from flBhn to 1985. a * 

According to the Federation of ' r ‘ 
British Electrotechnical and Allied 
Manufac turers' Association (Bea- 
ms). exports for the year totalled 
£4J8ftra against £&20bn in 1984, 
representing 39 per cent of output, 
or an increase of three per centag e 
points cm the previous year's export 
performance. 

Haama manufacturers, whose 
products exclude electrical consum- 
er durables and computers, gen- 
erated a favourable trade ba lanc e 
to the year of £519m against 
£338Jm in 1984. Exports amo u nt e d 
to £L90bn and imports to £4.47bn. 

Beams said a separate study of 
the UK measurement and control 
industry showed that it had been 
growing to real terms at a rate of c 
4J5 per cent for the past five years. 7 

Annual production in this sector 
was running at a rate of £228m a 
year, the survey showed, and 
growth was expected to continue at 
a rate of about per cent over the 
next few years. 



Safety fears for industry 


BRITISH COAL. 
THE SHORTCUT TO 


BY OUR LABOUR STAFF 

THE ACCIDENT rate to British In- 
dustry will continue to rise unless 
trade unionists take action to im- 
prove health and safely at work, the 
Trades Union Congress (TUC) says. 

In a set of guidelines for safety 
re present a tives and safety commit- 
tees, published today, the TUC says 
fiat government cuts in toe num- 
ber of health and safety inspec- 
tors mean that workers will have to 


play more of a role fa ensuring an- 
players meet health and safety 
standards. 

“There are plans to relax health 
and safety laws and to lift alleged 
iwwHh and safety ‘burdens* from 
«m«n firms. In reality, however, it 

is workers who will have to bear the 
burden in the form of more injuries 
and ill famHh caused at work," the 
guidelines say. 


LONG TER 


Bowateris papermaking site in Kent is one 
of the largest in Europe It is also a fine 
example of a company reaping the benefits of 
relying on British Coal for its energy needs. 

The Kent mills produce a portfolio of 
papers ranging from quality gloss-coated 
grades through computer and business to 
towelling and packaging. In the process, the 
company consumes around 250,000 tonnes 
ofcoalayeai: 

‘Paper is a very competitive business 
facing intense competition from overseas’ 
says Ted Drake, Purchasing Manager- 
Supplies. ‘And energy is a major cost. 

Oil has a history of volatile pricing and 
even though costs look attractive at the 



moment, it’s anybody’s guess what 
will happen in the next few months. 
On the other hand, prospects for 
coal remain excellent - based on 
stably competitive pricing and 
security of supply’. j 

Bowaters, life many other | 
forward-thinking companies m 
have chosen British Coal when • : m 
it comes to an important / M 
investment in the future. jb 

Act now for real hel 


with conversioncosts 


A Government Grant , 
Scheme currently 
supports conversion to : 
coal by providing up j.. 
to 25% of the eligible 
capital costs. 




STABILITY 


Loans at favourable terms (including deferred 
repayments) are also available from the European Coal ■ 
and Steel Community. 

The Plant and the technolo gy 

Industrial requirements can be met from a 
comprehensive range of packaged or purpose designed 
units with a variety of boiler and furnace types and 
l ratings. Modem coal plant is My automatic with 
ML completely enclosed handling -a concept that 

meets both the economic and 
aesthetic needs of the UK’s leading 
industrial companies. 

ISMV A final word from Malcolm 

Edwards, British Coal’s Commercial 
Director: ‘No other source of energy 
can match British Coal’s supply and 
pricing profile The Government 
Grant Scheme, which isn’t due 
to end until mid-1 987, can 
make converting to coal 
one of the soundest 
investments your 
company has ever made 
- . The time to talk 
is now*. 



( inducting the new rangej 
PIUS 

: ? ~ EXPERTISE 

.UNIX Pick, Networking, Communications. 

Call Alison Gfoson 01 -379 6968 
for FREE information pack 
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The face of the Idller 
devouring Africa 

At this moment plagpes of locusts and g rag hopp eg are 
swanning across tnc Ericas continent, destroying nreefajos 
food tamps. Swanns of up to 4£joStoa locusts are feared, abb 

to eat 80,000 tonnes of crops each day -exuosb to provide 
food far almartVkw tfflfon pepp to for a wear. 

If fee locoste aren't che d tfd noto.thereBalts can be 
catadysndc-moreaops destroyed... widespread famine 
that cpukl^lastfor yBan...fertle field? taming to desert 
Oztam has already rosbed pesticides 

taken by Ozfam and the wider world 
oornmnnify to control tbe locusts. 
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ACT NOW - THE NEED IS URGENT 


OTPHO^ (0665) 56916 FOR CREDIT 
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companies, Scottish, 

Sooth and Ulster, as "strong boys" 
and a further nine as "buys." Tetevi- 
sioa South West is rated a “strong 
bold." 

The review also makes clear that 
three quarters of the ETV compa- 
nies have benefited from the recent 
in levy -the special tax on 
m profits. The levy rate, after a 
free dice of profit was reduced 
from 68.7 per cent to 45 per cent on 
domestic profits although a levy of 
ZLS per cent was imposed on for- 
eign sales. ETV will gain at least 
£lAm fr o m the di&zige, Kl ein w or t 

The stockbrokers also highlight 
file wide jiftffPiftM in tiw a ver ag e 
turnover per employee in the ITV 
Systran. -largely because of the dif- 
ferent prog rammemaking respon- 
sibilities of large and small compa- 
nies. The average figure for 
Thames, the largest ITV company, 
is £83,397. Yet for Television South, 
not me of the fug five network com- 
panies, -the figure is £118,497 per 
employee. 


TAB HARD WAY 

Final demands... lonely days 
and fearful nights... friends 
out of touch. What should 
have been a comfortable 
pension is no longer sufficient 
for single living. All through 
her life she gave to help 
others. Yet now, through no 
fault of her own she is worried 
sick... and badly in need of 
help herself. 


TUB VGA A WAY 

Despite her many problems, 
she stays in the home she's 
known and loved for years .. . 
in rooms filled with familiar 
things and happy memories. 
Freed of financial worry and 
assured of help and guidance 
when needed (and residential 
care should her health seriously 
deteriorate), she can grow old 
with dignity and in comfort. 


The difference the DGAA makes to the quality of 
hundreds of unlucky lives is worth so much more than 
it costs. Please help to maintain the service we provide 
(without direct State aid) in our 13 residential and nursing 
homes and in private dwellings throughout the land. 

THE DISTRESSED GENTLEFOLK'S 
AID ASSOCIATION 

Folded 1897. Paam HM. Qmm Elizabeth, the Quern Mother 

Dept 7, Vicarage Gate House, Vicarage Gate, 
London W8 4AQ. Tel: 01*229 9341 

"BELT THEM GUOWOiP WITH MCNmr" 


.. 


NOTICE OF REDEMPTION 

lb the Holders of 


HILTON INTERNATIONAL CO. 

"Vk% Debentures Due 1987 


NOTICE IS HEREBY GIVEN that, nurauant to -the provisions of the Indenture dated as of 
November 1. 1972 providing for the above Debentures. 81,700,000 principal amount of said 
Debentures have been selected for redemption on November 1, 1986, through operation of the 
mandatory Sinking Fund at the redemption price of 100% of the principal amount thereof, 
together with accrued interest thereon to said date, each in the denomination of 81,000 bearing 
serial numbers with the prefix letter “ftT as follows: 


DEBENTURES BEARING THE DISTINCTIVE NUMBERS 
ENDING IN ANY OF THE FOLLOWING TWO DIGITS; 


ALSO OUTSTANDING DEBENTURES OF PREFIX “M" BEARING 
THE FOLLOWING NUMBERS: 

S ja* 2284 2664 3884 5364 8964 8764 11064 13 

7 1064 1664 2464 2964 3764 5464 7164 9464 11664 14 

8 1284 1764 2564 3564 4964 6864 7464 9564 13664 U 


On and after the Redemption Date the Debentures designated above will become due and payable upon presentation and surrender thereof, with all coupons maturing 
subsequent to November 1, 1986, attached, either, at the option of the holder, at the office of Chemical Bank, by mail; P.O. Box 25936 Church Street Station, New York, 
New York 1 0008 or Chemical Bank, by hand; Corporate Tellers, 55 Water Street-Room 234, 2nd Floor North Building, New York, New York 1 0041 or at the main office 
of Chemical Bank in London, or the main office of HoHandsche Bank-Unie NLY, in Amsterdam, the main o ffice of Commerzbank Aktiengesellschaft bi Frankfurt/Main, 
the main office of Banca Commercial* ttaliana in Alton, the main office of Banque Nationals de Paris SLA. In fferisj, or at the main office of Kredietbank SJL Luxembourgeoise 
in Luxembourg. 


On November 1, 1986. the Debentures designated above will become due and payable in such 
coin or currency of the United States of America as at the time of payment shall be legal tender 
for the payment of public and private debts. Said Debentures will be paid, upon presentation 
and surrender thereof with all coupons appertaining thereto maturing after the redemption 
date, at the option of the holder either (a) at the corporate trust office of Morgan Guaranty 
Trust Company of New Yurt, 13th Floo* 30 West Broadway, New York, PLY 10&15, or (b) it 
the mam offices of any of the folio wl*— M ** — m — *• - — — 1 - 


*-;-**. 1 

’m 


Interest on the Debentures so designated for redemption shall cease to accrue on and after the Redemption Date. AD coupons maturing after said date which appertain to such 
Debentures shall be void. Coupons maturing on November 1, 1986, should be detached and surrendered for payment in the usual manner. 


Brussels, Frankfurt/Main. 


r of the following; Morgan Guaranty TVuat Company of New York in 
in. London and Paris and Banque Generate du Luxembourg in Luxetn- 


Dated: September 29, 1986 


TENNEC0 INTERNATIONAL N. V. 

By: Chemical Bank, Trustee 


th if offices r refrrred 1 t ° in above "W »» made by check drawn on a bank 
nJJwLEtJ c? u T by tra r sfe j { ? * do,l ? r accouru maintained by the payee wiih a bank in 
New York City. Such payment made by transfer to on account maintained with a bank in the United 
States by the payee, maybe subject to reporting to the United States Internal Revenue Servi«. i IR«i 


1 “ * m 


Holders of the Debentures presenting Debentures for redemption to the New York paying agent wiD be required to comply with file Interest and Dividend Tax Compliance 
Act of 1983 on or before the date of such presentation. 


~V* tv 


io provwe roe paying agent wub an executed IRS Form W-8, certifying under penalties of 
penury that the myee is not a United Slates person or an executed IRS Form W-li certifriiS 
under penalty of perjury the payees taxpayer hkmtificaUon number (employer identified 
number or sodal security numbe* as appropriate). Those holders who are^uinSTo pSride 
their correct taxpayer identification number on IRS Form W-9 and who fell todo somoy sdso be 

your securities for payment. B a PP ro P riate certification when presenting 

&T^ ue S OTea £!. r }' f bou]d **,' and collected in the usual maiwec 

2"* N " faaber 1986 Interest shall cease to accrue on the Debentures heiwin d«;«r. 




nated for redemption. 


Dated: September 29, 1986 


iccrue on the Debentures herein desig- 

HILTON INTERNAHONAL CO. 


IS8bMuAflna.be 







Wfi)E SEATS ARE LONG ON COMFORT. 




Relax in the lap of luxury. 

With plenty of room to stretch out and 
get comfortable. And a separate cabin area that 


Enjoy luxurious Medallion Service in 
Business Class and first Class. Sleeper Seat 


Business Class and first Class. Sleeper Seats 
are available in first Class. 

Delta flies nonstop from Frankfurt to 
Atlanta and Daflas/RAforih. We have conven- 
ient departure times to both cities. 


Tot reservations, call your Travel Agent ■; 
Or call Delta in Frankfurt on 069 25 60 30, in - -j 
Munich 12 99 061, in Stuttgart 22 62 191. Deltas 
Ticket Offices are at fiiedensstrasse 7, 6000 J j 
Frankfurt/Main. Maximilianplatz 17, Munkiu-fi j 
Kbenigstrasse IB, Stuttgart. 

^ charge wHhout notice. IS. 
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Architecture/Colin Amery 

ROH plans merit full support 


Hie slow renewal 'of the 
nation's cultural institutions 
gathered momentum last week 
with the announcement of the 
complete refurbishment and 
enlargement of the Royal Opera 
House, Covent Garden, and the 
development of the Tate Gal* 
lexy into a cluster of new 
muse um s. The preparations for 
the Tate of the North continue 
at the magnificent -Albert Pock 
in Liverpool. 

. The development of the Tate 
into a huge patchwork of 
museums for different elements 
of the collection is an incredibly 
ambitious project and one that 
will be entirely dependent upon 

S ivate funds. The expansion 
s been planned by James 
Stirling Michael Willard and 
Associates and Is architectur- 
ally eclectic, following the 
approach adopted for the Gore 
Gallery soon to open as the 
Turner Museum. 

As the Tate Gallery proposals . 
are all dependent on very 
long-term private fund raising 
it seems more topical to look at 
the plans for the Royal Opera 
House, about to be considered 
for planning permission. Not 
that the Opera House has the 
money for its scheme, but as it 
is a mixture of commercial and 
cultural uses there is a short- 
fall only of some £20m; that, it 
Is hoped, will be found from 
private sponsors. 

The architects for the Opera 
redevelopment are Jeremy 
Dixon and William Jack of the 
architectural practice Jeremy 
DIxon/BDP. They were selected 
by an international competition 
in 1084. The proposals can be 
seen in an exhibition of models 
and drawings and some 
specially commissioned paint- 
ings by Carl Laiibln on show in 
Junes Street behind the Opera 
House), daily except Sundays. 

The Covent Garden plans in- 
volve a considerable redevelop- 
ment of a comer of the Inigo 
Jones Piazza, the Floral Hall, 
properties owned by the Opera 
House on Janies Street; Floral 
Street and Long Acre. It is a 
complex piece of stitching and 
addition. Zt has two main pur- 
poses: to modernise and refur- 
bish the Opera House front and 
backstage, and to provide shops 
and offices that will pay for 
most of the operation. 

Looking at all the diagrams 
and those phased maps beloved 
of all developers, and consider- 
ing the size of the site and the 
awkwardness of this tight 
comer of London, it would be 
a perfectly sound reaction to 
idc why not demolish the pre- 
sent Opera Bouse and start 
again? Or sell up and move the 
whole operation to the South 
Bank? Why not do what the Met 
did in New Yark and make the 
Royal Opciffi House the centre 
of an urban renewal project — 
a Lincoln Center in Do ck la n ds? 
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View in the arcade looking towards the new opera 
House entrance 


In fact the proposals are 
much cleverer and more subtle 
than the more obvious ways of 
redevelopment. The architects 
and their clients have created 
a scheme that heals the remain- 
ing gashes in Covent Garden 
and respect the widespread 
affection that exists for the 
present 1858 E. 1L Barry 
theatre. Quite rightly everyone 
has realised that one of the best 
things about going to the opera 
is the sheer red and gold tiered 
richness of the Victorian audi- 
torium. There may not be 
enough leg room in the stalls 
and the rake may be inade- 
quate; it may not be the most 
comfortable house in Europe, 
but to enter it Is always to 
enjoy a moment of cosy rich- 
ness. 

There axe many glories in 
the new plans that will enhance 
this pleasure: a new entrance 
from a new arcade in the Piazza 
will supplement the Bow Street 
entry: a new double spiral stair- 
case. wide and handsome, will 
serve all levels of the theatre 
and at its- foot will be plenty 
of much needed milling space; 
and the roofs of the new 
arcades will offer the oppor- 
tunity for audiences to parade 
beneath pergola* at a high 
level above the Piazza. 

What of the architecture? If 
you imagine yourself standing 
in the centre of the Piazza you 
will see (on what is now Clif- 
ton Nurseries) a stone-faced 
five-storey - ■ plain . classical 
building with a . fine Doric 
colonnade at its base. The 


arcades are double height 
bmrel-VHtilted spaces. The 
square openings that pierce the 
vault let the light in, Dffizt- 
style. This is the most satis- 
factory architectural treatment 
in the scheme. Other elements, 
particularly the curved 
entrance to the offices on Bow 
and Russell Streets, are full of 
present day architectural 
uncertainty. 

Wat is right and effective 
is the decision of the designers 
to treat elements of 

the scheme in different ways. 
In true London fashion Jeremy 
Dixon sees the point of the 

Mtmal Mmalgmn 0f different 

styles. 

Zt must be said that as a 
subtle plan for an historic and 
important part of the capital 
this scheme cannot be faulted. 
It manages the delicate balanc- 
ing act of culture and commerce 
in a way that makes nonsense 
of the creation of artistic 
ghettoes. . Covent Garden’s 
attraction has always been the 
riash of opera and the workaday 
world. 

As a theatre It has never 
had the empty grandeur of the 
Paris Opbra, the delicacy of the 
Fenlce or the stylish panoply 
of La Seals. But it has always 
had a sense of venerable occa- 
sion and glamorous seediness 
that comes from being well- 
integrated into the eft?. She 
proposals on show deserve all 
the- support they can get because 
they keep and enhance 7 the 
sense of. place that is so vital to 
Covent Garden.-- 


Circle/St John's, Smith Square 

Dominic Gill 


Friday’s concert presented by 
the Society for the Promotion 
of New Music by Circle (the 
instr umental sibling of Sing- 
circle) and conducted by 
Gregory Rose fell between two 
stools— It was neither the 
characteristically adventurous 
programme of a Circle conceit 
proper, nor for that matter a 
typical SPNM event for new 
and unknown composers (the 
programme was cautious, 
middle-of-the-road, and only 
three of the six works on it 
were first-time premieres). 

All of the pieces, however, 
had the virtue of brevity: norfe 
outstayed its welcome- Robin 
Grant’s Dumbshow was a lively, 
colourist essay for six instru- 
ments. 10 minutes long, with a 
firm grasp of simple, economi- 
cal instrumental combinations. 
David Sutton- An de rson’s p». 
1956) Sound of the Falcon for 
flute, oboe aB(1 ® flat clarinet 


lasted a mere three minutes, 
and was perhaps the evening's 
most original offering: brief 
and to the point (no program- 
matic link waa declared with 
Gorins violent symbolic story 
of the same name), with pun- 
gent Stravinskian undertones. 

Songs of a Just War lor 
soprano and six instruments by 
James MacMillan (b. 1950) sets 
texts by Neruda, the Scottish 
poet William Soutar and the 
modern Chinese poet Tsoa 
ti-fan. There is some lively and 
arresting invention (1 specially 
liked the recurring harmonic 
motif in the Neruda setting): 
tout the dramatic impetus flags 
about half way through — per- 
haps some tightening up, and 
some jadidota heightening of 
colour, could still be worth- 
while? 

Barry Mills’s Harp Sketches 
are a genial collection of little 


studies for solo harp, rather 
more rewarding to study and to 
play, X should guess, than to 
hear E. J. Van Zandfs El Oro 
de log ttgres sets six tiny Jose 
Luis Borges poems in the Style 
of the Japanese tankas tor 
soprano, clarinet, cello and 
harp: a pleasing idea, unassum- 
ingly executed. The score looks 
nice. Fragments’ Run for 
soprano and four instruments 
(Including bass clarinet mid 
soprano sax) is not one of the 
strongest works of the talented 
Mexican composer Javier 
Alvarez, who now works in 
London: around eight minutes 
long, it is a stndentish essay, 
decent, well made, but 
uncharacteristically careful, 

low-key Unadventurous. Good, 

accurate playing by and large 
from the ensemble; strong per- 
formances from the two sop- 
ranos Eileen Hulse and Nicole 
Tibbels. 


The Mikado/Colisemn 


No opera-lover is going to 
begrudge the English National 
Open a popular money-spinner 
~ wider benefits accrue from a 
lucky hit Jonathan Miller’s new 
version of The Mikado ought to 
do nicely: it is almost as funny 
as the original, and musically it 
is cast for the first part of the 
ran, at least, from strength. It 
doesn't try so frenetically hard 
as David Pountney’s Offenbach 
show did last year, and — with 
the asset of superlative diction 
from everybody — the comedy 
reaches better into the big 
auditorium. 

As yon will have heard. 
Miller has jettisoned all the 
japonaiserle. He reasons, I take 
it, that no real Japan past or 
present has anything to do with 
the comic tale (and besides, 
mock-Japanese costumes are 
costly). Instead he has turned, 
logically and inconsequently, to 
another irrelevant period which 
can be made fairly funny itself. 
Stef an os Lazaridis* handsome 
single set Is a between-thewars 
Grand Hotel fantasy In white 
(so much of a piece noth the 
current Pountney - Lazaridis 
house style that one suspects 
same thrifty cannibalise tion ) . 
The one little splash of colour 
is the Japanese landscape we 
glimpse through the ballroom in 
a decaying antechamber. 

In black, grey and white the 
chorus are lounge lizards, 
grandees, bellboys and maids. 
The principals are — wen, simply 
the principals (Miller waste* no 
time on play-within-a-play de- 
vices), dressed in period with 
an extra degree of fantasy. Eric 
Idle’s Lord High Executioner 
has lank commercial-traveller 
locks and seedy pinstripes, and 
Richard Angas's Mikado be- 
comes a gracious white whale 
in Sue Blanc's inspired costume. 
The Pretty Maids are of course 


David Murray 

Bright Young Things, as surely 
they always were. The Choreo- 
grapher Anthony van Least sets 
his rouged bellboys and pert 
maids to Z92Qs-musicaI capering, 
with fixed furious smiles. 

As the ENO’s guest Ko-Ko, 
Idle justifies their premise that 
Ko-Ko isn’t really a singing 
role. " TttwBlow ” just about 
survives, the madrigal and 
roundelay lose a bit (One re- 
calls the Met Auditions story. 
Singer, after ill-assorted arias: 
“My teacher and I can’t decide 
-—would you say I was a tenor 
or a baritone?” Impresario: 
“ No.”) He is adequately funny, 

with nice lines in practice neck- 
chopping and grovelling at the 
Mikado’s boots, tongue at the 
ready, though his laid-back ver- 
sion of the character doesn’t do 
justice to Ko-Ko's farcical 
terrors. 

The juvenile leads are 
bouncy Bonaventura Bottone, a 
Nanld-Poo in co-respondent 
shoes, and Lesley Garrett as the 
preening Yum-Ymn. They sing 
delightfully, and they gain 
from Miller’s dis-Iocatton: when 
Gilbert's dialogue is too ponder, 
ousiy Jokey, they can deliver It 
with arm’s-length distaste. As 
Pitti-Slng and Peep-Bo Jean 
Rigby and Susan Bullock give 
ripe, sexy support with the 
expected St Trinlan’s touches. 

By contrast, Richard Van 
Allan’s frosty natural dignity 
makes him an over-cool Pooh- 
Bah: properly plummy, but in- 
sufficiently fruity. Losing the 
laugh both times on the line 
about lending verisimilitude to 
an otherwise bald and uncon- 
vincing narrative seemed care- 
less, and venality is not Ids 
style. His fine bass is a pillar 
of strength. Marie Richardson 
offers a Pub-Tush on just the 
right scale, a quizzically bland 


Northerner in blench-making 
provincial togs. 

Felicity Palmer’s Katisha is a 
splendid monster, full-voiced 
and ferociously musical: it is a 
part she was born to sing 
(though only for a few weeks), 
and she does It no holds barred. 
The arrival of Angas’s Mikado 
makes no less of a sensation, 
and Is no less well sustained by 
his lethally gentle, i nt er e sted, 
friendly address. 

The conductor Peter Robin- 
sun takes good care of the 
score; he doesn’t disguise Sum- 
van's occasional pit-band 
orchestral sound, but fin loses 
few of the happy instrumental 
ideas (In which Sullivan, given 
his conservative way. was 
notably fertile). Two or three 
familiar singalong numbers are 
taken far more deliberately 
than In the hollowed tradition: 
purists will object, and I heard 
no point in adding grandiosity 
to an evening which has no 
jokes ui make about public 
pomp. (I learned my G & S 
mostly under the auspices of a 
fanatic fellow-student in college 
drama, Graham Day, who nowa- 
days figures on. other pages of 
this paper: it is plearing to 
learn that he retains his taste 
for executions.) 

“ I’ve got a little list” and 
“Punishment fit the crime” 
are as usual updated, with 
catholic lists of targets. From 
Idle and Miller one might have 
expected some sharper barbs; 
hut Miller has been tactfully 
restrained about interpolating 
much, once the basic shift was 
fixed. There Is a dance by 
headless victims, by way of 
helpful illustration at one 
point, and a few other mar ginal 
notes. Some two or three 
scenes go a trifle flat for want 
of new visual ideas. But the 
cast drives the story along; and 



Eric Idle and Felicity Palmer 
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the coolly mocking ambience is 
:tic (certain Marx 
movies served as an 


ideal), and much of Sullivan 
comes up bright as paint: a 
good everting. 


The Capture of Troy/Grand, Leeds 


On Saturday in the Grand 
Theatre, Leeds, there was un- 
veiled the first instalment of 
Berios project currently 
occupying three British com- 
panies — a production of Les 
Troyens supported by IBM and 
shared by Opera North. Welsh 
National Opera, and Scottish 
Opera. Opera North give the 
first ten performances of the 
open's Trojan acts (the Leeds 
showings are followed by those 
in Nottingham, Manchester, 
and Hull). Early next year 
WNO join the Carthaginian re- 
mainder thereto for a complete 
staging. Berliorians have been 
waiting for operations to com- 
mence with ever-growing excite- 
ment. In many respects the 
premiere will have surpassed 
their highest expectations. 


Up to now all three profes- 
sional British productions of 
The Trojans (two at Covent 
Garden; one by Scottish Opera) 
have followed, to a greater or 
lesser extent, the traditional 
line of Grand Opera spectacle. 
Such an approach must natur- 
ally be out of the question for 
these particular touring-com- 
pany purposes; and in any case 
it appears to have been the 
express intention of the pro- 
ducer, Tim Albery. and de- 
signers, Antony McDonald and 
Tom Ca ms , to pursue exactly 
the contrary line of Berlioz 
thought. The idea of The Tro- 
jans as a monster of theatrical 
unwieldiness and inertia has 
taken a heavy battering in the 
three decades since the world's 
opera companies — led, of 


Max Loppert 

course, by Britain — actually 
started exploring the work; by 
this intimate, hard-driving, 
immensely stirring Capture of 
Troy it must surely begin to be 
laid to rest forever. 

The production is intensely 
dramatic. That is, of course, 
true of the Trojan part of the 
opera itself, a two-act structure 
directed without tetter or let-up 
to climaxes of explosive power 
(if any incomplete form of The . 
Trojans has to be given, it is 
the first port that stands better 
on its own). But of the pro- 
duction Z have seen no other 
has hurled those two acts for- 
ward with such fierce, tensile 
urgency: my hair was still 
standing on end half an hour 
after the last curtain had come 
down. 


Obitnary/Sir Robert Helpmann 


Sir Robert Helpmann died in 
Sydney, Australia, yesterday 
aged 77. Robert Helpmann 
studied dancing ta his native 
Australia and appeared as a 
student with Anna Pavlova’s 
company during its Australian 
tour. In 1983, be arrived in 
London and was seen by 
Ninette de Valois, who 
engaged him for her young Vic 
Write Ballet Within a year 
Helpmann had danced the role 
of Satan in de Valois’s Job and 
partnered Alicia Markova in 
the full length Swan Luke. 

For the next 17 years 
Helpmann was to be the lead- 
ing male star of the company, 
treasured by critics and public 
alike for the vivid strength of 
his dramatic performances, and 
especially for his extraordinary 

comic skill. 

He was of extreme impor- 
tance to the ballet during the 
war years, both as a leading 
dancer of rare versatility in a 


Clement Crisp 

celebrated partnership with 
Margot Fonteyn and then as 
choreographer. His first ballet 
Comus, produced In 1942 was 
an adaptation of Milton's 
masque and combined Help- 
mann’s double career as actor 
(he was to make distinguished 
appearances in the theatre 
beginning with Oberon in A 
Midsummer Night’s Dream at 
the Old Vic In 1987) and 
dancer. He followed this in the 
same year with The Birds and 
Hamlet; which probably 
remains his finest creative 
achievement Two years later 
came his sensational Miracle In 
The Gorbals which dealt with 
a Christ-figure returned to the 
Glasgow slums. 

Helpmann’s theatrical career, 
included leading roles at Strat- 
tord-U pon-A von and the Old 
Vic, where he played Hamlet, 
and he was seen in many film s 
most notably The Red Shoes 
and Tales of Hoffman. 


In 1985 he became director of 
the Australian Ballet with 
Peggy van Praagh and for a 
decade guided the company and 
produced further ballets while 
also continuing to lend his 
extraordinary presence to such 
mime roles as Don Quixote and 
The Red King in Checkmate; 
which he performed just six 
weeks ago in Sydney. 

Robert Helpmann was a potent 
presence in the theatre. He 
brought a powerful romantic 
manner to the traditional round 
of balletic princes but he was 
especially loved for the tireless 
wit of his comic Interpretations. 
His importance to the emergent 
Vic Wells Ballet; which grew 
into tiie Royal Ballet, is 
impossible to overestimate, 
especially in view of his tireless 
wartime performances and 
creativity. For the Awftralian 
Ballet he was to prove a no 
less valuable and influential 
figure. 


Though its effect is far from 
negative, the style might well 
be described in negatives — non- 
opulent, non-amate, nanosecond- 
Empire-exotic- Hard concrete 
surfaces make up the stage box, 
broken up with light-apertures 
and patterned in bold semi- 
abstract motite. Segmented 
panels drop to suggest changes 
of location; costumes are starkly 
monotone (blade for the muddy- 
faced chorus, brilliant red for 
Cassandra, and so on). 

Behaviour is the opposite of 
opera-house regimentation. The 
chorus press forward (some- 
what clumsily at the start) into 
the focus-points of the action; 
the theatre space is elided in 
strikingly imaginative non- 
naturaUstic ways, almost all of 
which afford exactly the sort 
of economic impact and speed 
of movement on which The 
Capture of Troy thrives. The 
treatment of the invisible horse 
is one example of Albery’s 
hard-edged inventiveness, that 
of the whole final scene another 
(I shan’t spoil either by 
t ellin g). The characters in the 
foreground are passionately 
played. Even where details can 
be argued over — the too- 
feminine presentation of 
Aeneas* son, or the expression- 
ist pantomime for Andromache 
(the Rambert dancer Lacy 
Burge) — one is gripped. The 
pull is unrelenting; it was posi- 
tively painful that on Saturday 
Troy tension was not followed 
by Carthage relaxation. 

The claustrophobic atmo- 
sphere of this perfo rm a nc e is 
sustained with no less deter- 
mination by David Uoyd-Jones 


the excellent English 
Northern Sinfonia and out- 
standingly fine opera North 
chorus. After » slightly nervous 
start the pacing was faultless; 
the acrid scoring cut through 
the theatre with stinging 

hamhwft ff 

Even someone who believed 
he had become accustomed to 
the sheer originality of Berlioz’s 
genius was shaken anew by the 
echoing chorus-effects of the 
Octet or Cassandra's despairing 
ay of “Malheur!”— or “ Be- 
ware ! ”, in the generally dear 
and sensible new translation by 
Hugh Macdonald. Mir Macdonald 
has also orchestrated, and the 
conductor inserted, an extra 
scene— far the Greek captive 
Sin on — that Berhaz removed at 
a late stage (It exists only in 
piano score). The added narra- 
tive detail is useful, but the 
interruption of the tremendous 
contrast between Andromache’s 
quiet departure and Aeneas's 
hair-raising first entry makes 
for more loss than gain. 

As Cassandra, the American 
soprano Kristine desks ski is 
handsome, serious, intelligent, 
and very moving, even though 
the voice cannot produce in its 
upper range the necessary 
strength and firmness of line. 
Another American, the tenor 
Ronald Hamilton, makes a 
reasonably promising first Bri- 
tish appearance as Aeneas; the 
most elegant Berlioz singing 
came from the Chorebus of 
Richard Slater, a British bari- 
tone active in Germany (I re- 
member with admiration his 
performance in the Kiel produc- 
tion of Tippett's Ice Break}. 


The Valkyrie/Covent Garden 

Rodney Mitaes 
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Music 


LONDON 

I on ds a £hi mJM«j Oirite8tra conduct- 
ad by Andre Previn, with Emanuel 
Ax, piano. Mendelssohn and 
Brahms. Royal Festival Hall (tee). 
(9383191). 

Scottish Orator Orchestra, directed 
by Jaime Laredo. Mozart, Mendels* 
cnKw mil PIvakfi. HwWniw Hell 
(tee). (838 8891). 

London ndSsnmdc. conducted by 
Elans Mayft Writ- 

man. f|ii«»wv Gluck. Beethoven and 
Stamm. Royal Festival Hall (Wed), 

f/w MOm SMnMt »iwl Chorees, eoo- 
ducted by David Atherton; with Phi- 
lip Langridge. tenor; Stephen Bo* 
berts, baritone. Tippett and Britten. 
Boyal Festival Half flhnr). 

PARS 

And fr-Zii Orchestra and Choirs: 
Haydn's Seasons (tee). SalntSever- 
in Church (4833 8761). 

OrdMOtte do Paris, conducted by Da- 
niel Barenboim; with Siegfried Jer- 
usalem, tenon Dietrich Fisc her - 
Dteskan, baritone; Helmut Pam- 
pacta, tenor. Wagner’s Siegfried, 1st 
Act (Wed). SaBe Fkyd (4561 9607). 


NETHERLANDS 

Rotterdam, De Doricn. Antoni Bob- 
WhiV conducting the Netherlands 
PhilbamitBric. with Maria TSpogd*- 
ywi Honegger, Mozart, Haydn, Rav- 
el (Mon). NQdta and Mi- 
chel Dalberto, Brahms, 


Schumann. R a chmanin ov (tee), 
Recital wail; H«A Lobotsky. violin, 
and Bods Borman, piano. Beethov- 
en (Wed). (4142911). 

harmonic under Alain Lombard, 
with Rian da Waal, piano. FaurO, 
Rachmaninov. Debussy, Prokofiev 
(Thur). Recital Halh Noel Lee, pia- 
no. Debussy (Wed). (31 4B 44). 

ITALY 

Mtem teatro site ScahL Gary Bectini 
coadorta Mahler (Wed ami Thur). 
(808136). 

Bologna: Teatro Ommumk: Alfred 
Brands! (piano). Beethoven and 
Liszt (MoiM»M 88). 


NEW YORK 

New York P MHuniawd c (Avery FMbar 
HaD): Zubin HwM* qmiHwHug, Arv. 
dr* Watts piano. Husa. Schubert, 
Ijiert (Toe); Ihhhi ll ah w wnv liirt . 
Jug, Pinches Zodtennan viofin. Mo- 

xart, Straus (Him ) TJwwJn n w it w 
(8742424). 

Merid a HaD (Goodman House): Wind 
Ensemble; with Olegna Fuschi pia- 
no* Rebecca Scott, soprano: and 
Jean Koppernd, clarinet AH-Eric 
Ewazen programme (Mon); Danielle 
Woman, soprano, redtal with the 
St Michael's uiJripiMc Robert 
Schwartz, piano; Jean 
clarinet; Robert B ar rows, 
chord; Ieslcy Retzer, baroque cel 
IflontevoNfi, Carimhni. Schubert, 
Otln Loaning (mdd premiere). 


September 26-Oct 2 

Berlioz (tee); Music Today, Gerard 
Schwara candactfag. Robert Beaser. 
Vnia-Lobos, Wolpe, Christopher 
Bonne (Wed); Judith NOrafi harpsi- 
chord redteL Bach 
Henze (Thur). 07th 


CHICAGO 


Chicago 


H ans on . Copland, Ibert, Beethoven 
(Thor). (435 8111). 

TOKYO 

IWshwlaT Flrhtor, piano; Yuri Bash- 
met, cello. Shimaku Banka Center. 

iHtn). ^ 

coridneted byzSarafk Ko* 
ter. Drofik, Jaaabek. Tokyo Bunba 
Kafl om. (Tne). (8229727). 

NHK 8 y« i>ba m Orchestra, conductor: 
WOHgsng SawalHach. Soloists fat 
dnde loda Popp, Alfcia Nate, Peter 
Seifert, Band WrikL Spedal pro- 
gramme to celebrate the orchestra's 
IMHOt sub s cripti on concert Men- 
ddsadbnb Brak NHK HaD (Wed). 
(4651789L 

Brno Vlra ua dza (piano); Mozart, Shoe- 
Wkomchi BAm u miv. Tokyo Banka 
Y«ftini Recital HalL (Wed). 
(235 1661). 

Tan (Bayj ioo) Group: Concert of tra- 
ditional Japanese ww|q ^ f ‘ 
ghakuhachi (bamboo flute), koto 
“ hllp) Kfid alMHWlwn 

one 3 Japan's premier 
ABC HaD near Shiba 
Koen subway (Mon). (B8B3221). 


Among the many interesting 
things about G6ran Jkrvefelt’s 
production of the Ring for the 
Welsh National Opera, currently 
on tour at Covent Garden, is 
the muted and at times down- 
right hostile reactions it has 
drawn from the Press. Perhaps 
this is because it is directed 
not so much from abstract 
stimuli triggered off by the 
music, or from the libretto 
whether in the original or In a 
translation, but very firmly 
from one particular translation 
—Andrew Porter’s. In effect, 
it is directed as if It were a 
play. This brings a danger of 
it seeming a prosaic Ring — an 
adjective frequently used to 
describe It in print — but to my 
mind it is a danger totally 
avoided. 

The vivid dramatic response 
in last Saturday's performance 
of The Valkyrie, which is 
essentially a series of duologues, 
brought very real benefits in the 
meticulously detailed depiction 
of the growing bond between 
Siegmund and Sieglinde and of 
the latter’s mental breakdown 
in the second act, and in the 
sense of Wotan, Frick* and 
BrOnnhilde being husband, wife 
and daughter as well as divini- 
ties. With all this on stage and 
Richard Armstrong and the 
WNO Orchestra supplying a 
grand but controlled musical 
overlay, you have a property 
many-layered account of the 
work, one to which the audience 
can respond at whichever layer 
it chooses. 

Concentration — and no audi- 
ence in this particular theatre 
can have concentrated so breath- 
lessly on the dialogue in a 
Wagner opera since the war — is 
aided by the simplicity of Carl 
Friedrich Oberle’s . decor, 
altered and much improved 
since the premiere two years 
ago (though I miss the moon- 
tainscape doth in the second 
act, and the new Feuerzauber is 


tame), and consistency of prin- 
cipal casting in what is essenti- 
ally an ensemble Ring has en- 
sured a depth and purpose of 
characterization that easily out- 
weighs any doubts about voices 
that may not always “speak" as 
forcefully at Covent Garden as 
they do in the smaller theatres 
where the company normally 
plays. 1 

Not that any adjustments 
have to be made for Anne 
Evans as BrUnnhUde. Her 
recent experience of Kundry 
seems to have added extra 
weight and colour to the middle 
of her voice to match her fear- 
lessly radiant top, and the 
gleaming intelligence of her 
portrayal puts her straight in 
the npper echelons of expon- 
ents of the role today. RAthryn 
Harries ’s IbsenesqUe Sieglinde 
Is likewise a total success: If 
Warren Ellsworth (Siegmund) 
does not always phrase with 
traditional smoothness, his tone 
is certainly traditionally heroic 
and his physical performance — 
Jangle Boy movements remind- 
ing you of his lupine parentage 
—remains utterly riveting: 

Newcomen since the Cardiff 
premiere include Penelope 
Walker's crisply enunciated, 
awarely sung Fricka and John 
Tranter’s thunderously male- 
volent Handing. There are 
enough ringing soprano 
Valkyries to suggest that the 
company need not fear for 
future BrUnnhildes (less in the 
way of potential Erdas, 
though). The one problem that 
refuses to go away is Phillip 
Joll’s Wotan. . His delivery of 
the text is admirably dear, and 
he shows more awareness of 
the god's predicament than 
before, but there are patches 
in the voice that under pres- 
sure lose definition of tone. It’s 
a case not so much of a wobble 
as of a lucuna, and it's very 
worrying. 
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A big bang in 
commodities 


AS THE City of London plunges 
ever deeper into the competi- 
tion for international equity 
and bond business another 
group of markets is looking 
curiously left out 

Until recently London’s com- 
modity exchanges seemed all 
but impervious to the kind of 
revolutionary Changes under 
way elsewhere in the financial 
community. Even now they are 
proving extremely slow to adapt 
to the idea that they, too, are 
competing for business with 
other centres. They are likely 
to emerge into the 1990s much 
the poorer unless the process 
of change accelerates. 

The London commodity mar- 
kets — those in metals and pro- 
duce as opposed to financial 
futures — are in no shape to 


square up to the powerful US 
exchanges which dominate the 
futures business. They have 
stronger links with the physical 
trade in many of their products, 
to be sure, but in most eases, 
they are suffering from a 
chronic lack of liquidity. They 
are hopelessly fragmented— end 
some of them are still relatively 
costly places in which to do 
business. 

Large amounts of Investment 
business, crucial to the health 
of an exchange, wander across 
tiie Atlantic from Europe to 
Chicago — in agricultural as well 
as financial futures. Sugar trade 
is leaking increasingly from the 
London Commodity Exchange 
to New York and Paris. The 
domestic agricultural futures 
market— while quite successful 
4n some areas— 4s experiencing 
grave difficulty getting new pro- 
ducts off tiie ground; so are 
relatively new bodies like the 
Baltic International Freight 
Futures Exchange and the Inter- 
national Petroleum Exchange. 

The London Metal Tfrgharup p, 
althougi stiU the premier mar- 
ket for pricing a number of 
commodities, is suffering more 
than <my other from a lack of 
speculative interest in the 
wake of the tin crisis. It is also 
proving the most reluctant to 
change and the most determined 
to continue asserting its 
independence. 

There are perfectly good his- 
torical reasons why the com- 
modity markets should be 
spread around the City in 
separate compartments but 
since the 1970s this fragmenta- 
tion has looked more and more 
like an anachronism. 

For one thing; the indigenous 
companies trading commodities 
In London have increasingly 
merged or spread across the 
markets over the years. Where 
each market used to boast a 
quite different set of members 


a number of traders which use 
the Lira and the LCE are now 
bound by common threads of 
ownership. Yet these consolida- 
tions have not been matched by 
a pooling of resources by the 
markets themselves. 

Secondly, there has in the last 
few years been an influx of 
American commission houses 
which will trade on any active 
market They would arguably 
do more business in London if 
tiie costs were lower and if it 
were easier for them to switch 
from one market to another. 
Neither they, nor the home- 
grown multinational trading 
houses, have any in-built loyalty 
to London, Indeed, with com- , 
muni cations becoming faster ; 

and less flawed all the time, 
there is no reason why business 
should not flow increasingly in 
future to the place where trad- 
ing is most active. 


Fundamental problems 


Some steps are already being 
taken in the right direction. The 
LCE has streamlined its activi- 
ties considerably since the 
beginning of this year and will 
have the opportunity for further 
improvements when it moves to 
a new headquarters next Easter. 
The LME has agreed to update 
its trading systems — though 
not yet to an extent which will 
satisfy City regulators — and 
has shown commendable can- 
door, at least, by publishing 
a report which calls for a 
thorough management overhaul. 

Yet none of these develop- 
ments fully addresses the fun- 
damental problems of how to 
win back lost business and how 
to attract fresh interest by de- 
veloping new products. Mr 
Saxon Tate, the LCE chairman. 
think* part of the answer is to 
invite in ‘locals” who would 
trade on their own account and 
boost liquidity — • much as in 
Chicago or on London’s finan- 
cial futures market. He would 
also desperately like to share 
his costly new premises with 
the other markets. 

Whatever the abort-term 
economics of a move, the long- 
term advantages to the markets 
of joining forces might he con- 
siderable. Research, marketing 
and regulatory costa could be 
reduced and the efficiency and 
flexibility of the markets could 
be im p roved udlhont necessarily 
compr omising the distinct 
character of each exchange. _ 

Above all, London would be I 
in a better position in com-! 
modi ties, as in stocks and bonds, 
to exploit its substantial natural 
advantages as a trading centre. 
Together, the markets may well 
be stronger than they are In* 
their present divided state. 


The power of 


business gurus 


IN A few weeks' time one of 
Britain’s leading commercial 
television stations will start 
showing a major weekly series 
of programmes on The Business 
of Excellence. Featuring Tom 
Peters, Kenneth Blanchard and 
a galaxy of other gurus, most 
of them American, the Thames 
TV series marks the latest stage 
In an explosion of popular in- 
terest in management which has 
swept the western world since 
19S3. 

Almost inevitably, it was In 
the US that the fashion first 
took root Starting with Peters' 
In Search of Excellence and 
Blanchard’s One Minute 
Manager, a small library of 
stylishly simplified books on 
business has each sold several 
million copies. One of the most 
recent is lacocca, as told by 
the irrepressible Chrysler chair- 
man himself: published just tiro 
years ago, its sales will soon 
shoot past the remarkable, more 
than 5m which Excellence has 
notched up since 1982. 

Sceptics have expected the 
fashion to fade away, like 
celebrity keep-fit manuals 
before it. In the US, the wave 
of million-sellers has certainly 
faded, but it has been suceeded 
by a very steady flow of books 
selling several hundred 
thousand each— a level which 
would have been unthinkable a 
few years ago. 


Widespread reaction 


In Europe, the fashion Is stni 
gathering momentum. The next 
12 months will see the publica- 
tion of several works by well- 
known chief executives trying 
to emulate Lee lacocca 's 
success. Their efforts are 
welcome: one of the most 
striking aspects of the boom in 
Europe is the reluctance of 
European managers to coun- 
tenance home-grown ideas, par- 
ticularly if they come from just 
across the frontier. 

The factors behind the boom 
on both sides of the Atlantic, 
and tiie ideas beneath the ven- 
eer of Americanised homily and 
overstatement which mar most 
of the books, have been 
examined in depth in a Man- 
agement Page series on The 
Guru Factor which concludes 
today. 

In essence, the fashion was 
born out of a widespread US 
reaction against two sorts of 


THE FRENCH ECONOMY 


A hard climb to higher growth 


By David Housego in Paris 


T HERE is a moment in 
climbing a mountain 
when the legs begin to 
flag, the breath comes short and 
the top still seems a long way 
off. The recovery of the French 
economy is roughly at that 
stage. 

After five virtually flat years, 
activity has picked up at last, 
with real GDP expanding at 
about 2.3 per cent this year and 
Slightly more rapid growth 
possible in 1987. But there is 
also disappointment that despite 
the windfall bonus of falling oil 
prices and the drop In the 
dollar, growth is not faster and 
French industry has not drawn 
more benefit from it. As in 
previous recovery cycles, much 
of the increase in internal 
demand has been siphoned off 
into imports and the expansion 
of exports has been slow. 

So although Mr Edouard 
BaQadur. the Finance Minister, 
has found grounds for a new 

optimism about the perform- 
ance of the economy, the fact 
remains that his government 
faces an increasing need to show 
results ahead of elections due 
to take place within 18 months. 

Despite the disappointment 
at this “tepid** rate of expansion 
— as one foreign economist 
calls it— there are other signs 
of more fundamental changes at 
work which in the long run bode 
well for a higher level of sus- 
tainable growth. 

The French car industry — 
indirectly the employer of one 
in 10 of France’s industrial 
workforce — has begun to regain 
market share both domestically 
and in Europe. “ This is a shift 
in trend from what we have 
seen in recent years,” says Mr 
Albert Merlin, chief economist 
of Saint Gobain, the glass and 
engineering group, “ end for 
manufacturers of glass it is a 
good thing.” 

Of the broader signs of a 
turnaround, the most eye 
catching is that unit labour 
costs in French manufacturing 
industry are now rising less 
rapidly than la West Germany 
— thus giving France an 
important competitive advan- 
tage. 

According to the OECD, 
France is the only major 
industrialised country in which 
unit labour costs in manufactur- 
ing will remain fiat this year 
and fail in 1987. 

Unlike Britain, where the 
recovery in growth has been 
accompanied by a steep upward 
climb in wages, France is now 
into its fourth year of wage 
restraint 

The Socialists froze -wages in 
1982. after their 21-timed refla- 
tion of the economy, and in the 
succeeding years halted the 
automatic indexation of wage 
increases to rises in the con- 
sumer price index which 
ratcheted up Inflation. 

Restraint has remained the 
rule since, partly because of the 
pressures of unemployment 
Employers also argue that there 
is a widespread acceptance that 
excessive wage claim s ri sk 
damaging companies’ proflta- 
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bHity and hence their power to 
invest — although this does not 
explain why the same argu- 
ments have not led to wage 
restraint in Britain. 

Notwithstanding a planned 
one-day strike by public 
employees over wages next 
month, there is little sign of 
the consensus falling apart. 

The unions* readiness to peg 
wage settlements to a falling 
Inflation rate is a key element 
in wiaiwtaihriTig the downward 
pressure on inflation. Despite 
tiie April devaluation of the 
franc and the ^**ng of price 
controls, should *»n to 

28 per cent by the end of the 
year — and possibly lower in 
1987. At that level the French 
are beginning to trill themselves 
that they have shed some of 
the inflationary habits that 
dogged their economy in the 
1900s and 1970s. 

The good news on salary costs 
and inflation has meant that 
French companies’ profit ratios 
— which sagged badly in the 
late 1970s and early 1980s— are 
re turning to levels comparable 
to those before the first oil 
crisis. This has helped fuel tiie 
sharp in share prices on 
tiie Paris Bourse. 

A buoyant Stock Exchan g e 
has also brought about a 
phenomenon relatively new in 
France — a surge of companies 
seeking to finance themselves 
through the equity market 
rather than through bank 
borrowing. Issues of new shares 
and certiflcatt d'investusement 
(nonvoting stock) by French 
companies have raised FFr 
42Jjbn on the Bourse so far 


this year — three times last 
year’s total of FFr liSta. 

Investment is up — but not 
nearly as high as had been 
hoped for at this stage in the 
recovery. Investment in manu- 
facturing industry expanded by 
an average 8 per cent in real 
terms over the two years 1984- 
1985. Much of this was carried 
out by tiie nationalised and 
larger private groups in tiie 
engineering, rhimnirai , elec- 
tronics, metal transformation 
and food industries. It now 
seems to be slowing down 
because the larger French com- 
panies judge that demand is 
slacfc. 

But small a«d medium-sized 
businesses show signs of revers- 
ing the trend of recent years 
and stepping up their Invest- 
ment Investment in the service 
sector and in housing also is 
gathering pace — the latter 
stimulated by recent govern- 
ment measures to promote real 
estate investment. 

AR of these factors, coupled 
with the relaxation of price 
and exchange controls, 'the 
prospect of privatisation and 
deregulation in the financial 
markets are bringing a major 
improvement in the business 
climate. 

Nonetheless these factors 
have not been strong enough 
as yet to break through the 
straitjacket that has long held 
down the growth of the French 
economy, because of competi- 
tive weaknesses in French in- 
dustry, each resurgence of In- 
ternal demand is accompanied 
by a surge of imports that 


strains the trade account. 

The recovery of tiie past year 
has in this sense been depres- 
aingly typical. While real GDP 
expanded by 2A per cent in' the 
12-month period July 1985-June 
1986, imports rose by 4.6 per 
cent and exports stagnated. The 
trend in the second quarter of 
this year was even worse, real 
GDP rose by LI per cent while 
imports shot up by 7.6 pa cent. 

Although the trade deficit 
has shrunk from FFr 93bn in 
1982 to FFr 24bn last year — 
and the cumulative total of 
FFr 7.2bn on an adjusted basis 
for the -first six months of 1986 
suggests a continuing decline — 
the first half 1986 deficit re- 
mains disappointing in view of 
the expectation that windfall 
savings from falling oil prices 
and the dollar over the full 
year will total FFr 60bn. 

But tiie pressures on the trade 
account should ease .in the 
second half of the year as the 
increase in French purchasing 
power . Slows down while Ger- 
man incomes rise more rapidly. 
This will reverse conditions in 
tiie first half, when French 
demand was boosted by the in- 
crease in household purchasing 
power that stemmed from tax 
cuts initialed by the Socialists 
(pressures are worst when in- 
ternal demand in France is 
rising more sharply than in 
Germany). 

Thus the first half trade 
deficit should be transformed 
Into a FFr 15-20bn surplus by 
the end of the year. French ex- 
ports in the second half will 
also be helped by the delayed 
impact of the March devaluation 


of the franc. And by next year 
they will also benefit from an 
expected rise in Airbus sales 
when the new A-820 oomes onto 
tiie market. 

The sobering overall lesson 
is if France is to avoid 
miming into problems on its 
trade account it needs to main- 
tain an economic growth rate 
that is a half a percentage point 
below that of West Germany. 
But with West Germany grow- 
ing at 3 per cent, and an mplied 
French growth rate of 2£ per 
cent. France cannot hope to re- 
duce the number of unemployed 
— now 2J»m or 10.7 per cent 
of the workforce. 

Hence tiie anguished cry of 
lb- Philippe Segvdn, the Em- 
ployment Minister, for more 
budgetary support tor job 
creation measures in the belief 
that macro-economic action 
alone may be unable to prevent 
a rise in the number of jobless 
to 3.2m by tiie end of next year. 


Despite continuing concern 
over me trade account, France 
has been building up a durable 
surplus on services in tiie 
current account. The surplus 
on service transactions climbed 
from FFr 24.7bn in 1984 to 
FFr S8bn last year and is likely 
to remain at that level in 1986 
— due to the levelling off of 
service payments on the foreign 
debt and the increase in tourist 
receipts, although tourism has 
been badly hit by the terrorist 
wave in Europe with France 
expecting 25-30 per cent fewer 
visitors from the US this year. 

But tor a nation that needs 
to import tiie bulk of its energy 


requirements, service trans- 
actions are scant substitute for 
a substantial surplus on trade 
in industrial goods. 

France has been losing market 
share in world manufacturer 
trade over the past 10 years and 
continues to do so— though there 
are signs that this may be 
flattening out A 

The decline reflects the 
familiar problems of products 
ill-adapted to markets, quality, 
marketing and entrepreneurial 
flare. It also reflects the fact 
that French firms— more th an 
their European competitors-^- 
were strongly entrenched in 
developing country markets 
which have been most seriously 
hit by the debt crisis. 

Mr Balladur’s economic poli- 
cies, as reflected in the recent 
Budget are aimed at strengthen- 
ing French industry’s competi- 
tiveness by providing a more 
favourable business climate. 
They combine supply side 
measures like tax cuts, deregula- 
tion. and an improvement in 
market mechanisms, with an 
attempt to free more resources 
for tiie private sector by cutting 
down on government spending. 

This approach increasingly 
has tiie support of the major 
parties in France. Where Mr 
Balladur comes under attack 
from the Socialists, and from 
some of his friends on the right, 
is for his cuts in spending on 
aid and research budgets for 
industry and tiie lack of specific 
tax incentives tor investment. 
French industry, nurtured by 
long years of state support could 
wen suffer from withdrawal 
symptoms in the early phase. 

Mr Balladur’s approach is in- 
evitably one that will take time 
to produce Its full effects. 

Thus. In spite of much publi- 
cised 'expenditure cuts, the 
French public sector borrowing 
requirement — the combined 
deflate of the state budget, the 
local authorities and the social 
security fund— will only return 
next year to the 1985 level of 
2-6 per cent of GDP after rising 
to 2fl per cent this year. 

Mr Balladur’s instincts are 
ffi «t long-term trends take time 
to reverse. He would be un- 
likely to risk initiatives that 
could strain the social con- 
sensus on which wage restraint 
depends. Nobody thus expects 
him to push for a much hastier 
rationalisation of the steel, ship- 
yard, automobile or coal sectors. 

Hie Bureau dTnformations et 
de Previsions Economiques, the 
only French forecasting instir 
tute which does- long range 
sectoral analyses, assu m es that 
the shift of resources to invest- 
ment will continue with invest- 
ment in manufacturing industry 
rising by an annual 43 per cent 
In the 2985-91 period. 

On that basis, it sees France 
regaining in the years ahead a 
growth rate close to the 3 per 
cent it achieved between 1973- 
1979. There is nothing specta- 
cular in that — but it could 
provide the building blocks for 
a higher sustainable rate in the 
1990s. 


conventional wisdom: tiie notion | 
that Western business was vir- 
tuaHy helpless in the face of 
Japanese competition; and the 
much older convention of man- 
agement as an entirely rational 
process centred upon dictate, 
system and bureaucracy. 

Instead, Excellence and the 
other books have all examined 
examples of Western companies 
such as IBM, Hewlett-Packard 
and 3M which are more than 
facing up to the Japanese by 
combining the “hard Ss” of 
management (strategy, struc- 
ture and systems) with a more 
human approach — what McKln- 
sey & Co has neatly dubbed the 
u soft Ss ” in which staff, shared 
values, style and skills are all 
given a new emphasis. Reject- 
ing the view of management as 
distant manipulation — often of 
an overwhelmingly financial 
characters — the gurus have 
rediscovered the old virtues of 
paying dose attention to the 
customer, tiie employee, the 
product and the factory. 

Few of the gurus make much 
claim to originality. Most see 
themselves either as tiie voice 
of common sense after several 
decades of overelaborate, and 
oscillating management fash- 
ions, or as re-interpreters of in- 
penetrable academic ideas 
which go batik between 50 years 
and 2,500 years. 

Yet their view of manage- 
ment is, in one sense, a break- 
through. It at last recognises 
the process as a highly complex 
one full of paradox and am- 
biguity in which previously 
conflicting notions of centrali- 
sation and decentralisation, in- 
stinct and systematic logic, 
leadership and employee initia- 
tive all have to co-exist 

To accuse the gurus en masse, 
as some have done, of bring 
impractical theorists, ignores 
the fact that the creation of 
any sort of change requires 
intellectual leadership, as well 
as a large army of doers ready 
to carry out all the leg-work 
of implementation. 

What the best of the gurus 
are doing is to help raise the 
level of analysis and derision- 
taking in companies, while also 
reminding them of some key 
basic principles of human rela- 
tions. In the process, the gurus 
are helping breed a new genera- 
tion of managers who are better 
balanced than their predeces- 
sors. 


Runners In the 
IMF stakes 


The starting gun had hardly 
sounded before the front-runner 
to succeed Jacques de 
Larosi&re as managing director 
of the International Monetary 
Fund, the Dutch candidate Dr 
Onno Rutting, was out cam- 
paigning for the job. 

Just >to make absolutely 
certain that none of tiie finance 
ministers and central bankers 
attending tiie meeting 

of the IMF and the World Bank 
this week in Washington missed 
the point. Dr Ruding’s govern- 
ment even went to the trouble 
of putting out a Press release. 

“ Dr Ruding available as 
managing director, IMF, as 
from January, 1987," safad the 
statement from the Royal 
Netherlands Embassy in Wash- 
ington. Clearly Holland is rich 
in men who could quickly take 
over as the Dutch finance 
minister. 

Another front-runner is the 
governor of tiie Bank of France. 
Michael Camdessus, who has the 
strong support of his govern- 
ment but the serious dis- 
advantage of being the same 
nationality as the man who is 

retiring. 

By tradition, of course, the 


Men and Matters 


job of IMF managing director 
goes to a European, just as the 
job of World Bank president 
is essentially an American 
appointment. 

With the IMF remaining i 
deeply involved in the economics 1 
and politics of Latin America 
tor the next few years, and in 
the repercussions of the 
American budget and trade 
deficits, James Baker, US . 
Treasury Secretary, will expect 
bis views to be taken firmly 
into account 

That could work against Dt 
Ruding who did not endear 
himself to the Americans a year 
ago by publicly questioning 
whether in presenting his 
M Baker Plan ” tor third 
world debtors. Baker had put 
Anfing h emphasis on the impor- 
tance of an early capital 
increase for the World Bank. 


pendent on sponsors in his time, 
even if some of them, such as 
the Emperor Concerto, named 
after Napoleon, proved short 
stayers on the market 


After Acorn 



“You’re not playing rugby 
against Cardiff police now lad 

—poll that helmet above 
your ears” 


Beethoven bids 

Companies will soon be able 
to have their own signature 
tunes— composed by Beethoven. 
In an imaginative arts sponsor- 
ship tiie Medici String Quartet 
Is “auctioning off ” a selection 
of Beethoven Quartets after its 
Elizabeth Hall concert on 
October 7. 

A company, or individual, who 
“purchases " one of the Quar- 
tets will have its name linked 
with it when it is performed 
i throughout the world by the 
, Medici, which is embarking on 
I that “Everest" of chamber 
music— the complete Beethoven 
Quartet Cyde. 

It hopes to raise up to £40,000 
from tiie project, and the esti- 
mates it quotes range from 
£1,500 for any of the six varia- 
tions on Opus 18 to £3300 for 
the more demanding Opus 127. 
The Grosse Fugue can be yours 
for £2,500. 

The Quartet will use the cad] 
to increase Its repertoire and 
has no compunction in pointing 
out the tax benefits now avail- 
able tor such arts sponsorship. 

After all Beethoven was de- 


Hermann Hauser, aged 37, 
co-founder of Acorn, toe high- 
flying British computer com- 
pany that plunged into the red 
last year, to baric in the action 
with OHvetti after experiencing 
both stardom and Ignominy in 
quick succession. 

After Acorn had grown to 
annual sales of £l0Om within 
six years of Its start-up in 1978 
the Cambridge* ased enterprise 
had to be rescued twice by 
Olivetti, the Italian electronics 
giant, which now owns 80 per 
cent of the company. 

Hauser, Austrian-horn, saw 
the value of his Acorn shares 
slump to a small fraction of toe 
£50m they were once worth, and 
was removed from toe chair. 

Now, however, he is an 
Olivetti vice-president, in charge 
of research, and is formulating 
1 a new strategy for toe group 
involving a string of new 
laboratories. 

One in Cambridge is -to be 
followed by two in the US. 


Shipping of New York. ] 

WTS has 50 per cent of the { 
newly-formed Good Earth Cor- ■ 
poratiou, set np to raise forelgs 
currency for China by develop- 1 
lug projects and trading deals. ! 

The interesting aspect of I 
Good Earth is that inside China 
it will be financed and manned 
by the Chinese themselves. The 
Chinese 50 per cent in toe com- 1 
pany is being shared equally 1 
between the state-owned China 
international centre for tech- 
nical and economic exchange 
(the commercial arm of toe 
Chinese foreign economic rela- : 
tlons ministry), and a company 
headed by Deng Pu Fang, eldest 
son of the Chinese leader Deng 
Xiao Ping. 

Called Kang Hua, that com- 1 
pany is a commercially- 1 
oriented “pension fund” for 4m | 
Chinese army veterans. 

"Our Good Earth network 
spreads throughout China and 
will be an ideal means of ' 
researching and im pi^mwmng i 
potentially successful commer- 1 
rial arrangements,’* says B laker. 




Fund raisers 




Chinese pensions 


The Queen’s October visit to 
China is seen by the Chinese 
government as providing a suit- 
able moment to signal its wish 
to do more trade with the west, 
and, in particular, with Europe. 

An old China Hand Sir Peter 
Blaker, aged 63, Conservative 
Member of Parliament for 
Blackpool South, and a former 
minister of state at the Foreign 
Office, is to head a new joint 
trading company which will be 
half-owned by toe Chinese. 

B laker has been appointed 


Delegates to the Labour Party 
conference In Blackpool who 
managed to tear themselves 
away from toe mayoral address 
of welcome last night were 
surprised at what they found 
when they wandered round the 
display of exhibition stands 
spread around tiie town’s 1 
Winter Gardens. 

It is a much larger exhibition 
than in previous years, in keep- 
ing with the party’s renewed 
on presentation. How- ! 

ever, some of the stands do not 
fit in easily with the party’s 
firm rejection of nuclear power 
which, it can be confidently pre- 
dicted, will take place on , 
Wednesday. 




Two stalls are promoting 
British Nuclear Fads and 
Nirex, the nuclear waste dis- 
posal agency. • ■ . , 

Labour Party officials are 
sufficiently nervous about their i 
presence to have sent an ! 
explanatory note to delegates 
pointing out the cash advantages 
to the financially-strapped party 
of having outside organisations 
take space in the exhibition— : 
whatever the message they j 


si diary of World Trading and 
Shipping (UK), a British sub- 
sidiary of World Trading and 
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FOREIGN AFFAIRS: DEFENCE SPENDING AND BRITAIN’S ECONOMY 

Tonic that failed to give a lift 


BRITAIN spends a higher pro* 
portion of its GOT on defence 
than any of its Nato antes apart 
from the US and Greece. Is this 
good for die British economy 
or had? 

The question is highly con* 
trovexstiL Some analysts have 
claimed that defence spending 
has been, at least in some coun- 
tries and in some circums tance s, 
a powerful motor of technologi- 
cal development. Others have 
argued that it must be, by 
definiti on, non-productive, with 
a perverse effect on economic 
growth. They point to the oppo- 
site examples of Britain, with 
high defence spending and low 
growth, add Japan, with low 
defence spending and high 
growth, and claim that the Bri- 
tish economy has been dragged 
down by the burden of its ex- 
cessive imperial and post- 
imperial ambitions. Yet if one 
considers some other countries, 
France for example, it is clear 
that there is no single-factor 
matrix in which there is an 
automatic trade-off between de- 
fence spending and economic 
growth. 

Nevertheless, several studies 
in recent years have strongly 
suggested that Britain’s defence 
spending does have perverse 
econamfe effects. Three years 
ago the Haddock report on the 
electronics industry concluded 
that companies deeply involved 
in defence work were largely 
lacking in e n treprenenrial 
stalls, and that their chance 
Of making a major contribution 
in the crvfl areas (apart from 
aerospace) was 41 vanishingly 
small/*. 

Last year, the Levitt report 
found a perverse correlation 
between defence procurement 
and productivity; in the elec- 
tronics components sector, 
which is very little dependent 
on military sales, productivity 
was rising fast, whereas in the 
radio, radar and electronics 
capital goods sector (which is 
heavily dependent on military 
sales) productivity growth was 
negative. It also finmd that 
tiie inflation rate for defence 
procurement was significantly 
higher than the national rain 
Of inflation, even for dual- 
purpose products hke oil and 
oon-mOitazy vehicles. 

These findings are recalled 
and elaborated on in a study by 
three fellows of the Science 
Policy Research Unit at Sussex 
University, which is published 
today in the Lloyds Bank Be*. : 


view. They argue that Britain’s 
industrial competitiveness is 
damaged both by the scale of 
the defence procurement pro- 
gramme and by the large share 
of Britain’s research and de- 
velopment which is accounted 
for by the Ministry of Defence. 

“Our conclusion is that if Bri- 
tain is to break the vicious 
circle of decline, an important 
precondition must.be a reduc- 
tion in the relative size of the 
defence sector and level of mili- 
tary R and D . . . Britain has 
got to re-orientate her techno- 
logical effort away from the 
defence sector and towards toe 
civilian markets. However un- 
palatable politically, this 
will not be achieved without a 
relative Shift of resources out 
of the military sectors — in other 
word s substantial and 
cute in expenditures on defence 
equipment and S and D.” 

Some of' toe numbers pre- 
sented in the article' are rather 
impressive. The Conservatives 
have boasted often enough that 
the increase in the defence 
budget since they came to 
power has gone almost exclu- 
sively into extra purchases of 
equipment; but the corollary of 
this is that British industry has 
become more dependent on sel- 
ling equipment to the Minis try 
of Defence. Over the decade 
1974 -84 the share of manufac- 
turing going into defence sales 
rose from &8 per cent to 12J3 
per cent This trend has been 
most strongly felt in aerospace 
and electronics, since they 
account for about 50 per cent 
of all defence procurement. 

More spectacular still are toe 
figures which compare research 
and development spending, and 
the share of it which is devoted 
to defence, in Britain and four 
other major western countries. 
They show that Britain spends 
a significantly smaller propor- 
tion of its (smaller) GDP on 
total R&D than West Germany 
or Japan, and that a much 
higher share of what is spent 
eoes to defence research. 

The article goes on to argue 
that high share of 
research harms the civilian 
economy by attracting too many 
of what te» at any one time a 
finite pool of qualified scientists 
■»td en gineers (QSEs). It 
that an analysis of GEC*s 1986 
graduate recr ui tmen t brochure 
shows that toe ratio of QSEs to 
total employees was 32 per eent 
at tiie company's primarily min' 
tary rites, 14 per cent at pri- 
marily civilian sites, and only 


By Ian Davidson 
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I am not sure that the Sussex 
study proves its case. The 
authors admit that much of 
their evidence is necessarily 
anecdotal, that toe- whole area 
is underresearched, and that 
propositions about the impact 
of defence spending on the 
civilian economy may be, to 
some extent, ont eatable. But 
there can be little doubt that 
some of the tacts to which they 
draw attention are worrying. 

Mo r e ov er, they are not alone in 
their anxieties. Another rece n t 
report, from the Council for 
Science and Society, endorses 
toe argument Britain is 

spending more than it can 
afford on military R&D and 
should probably retrench, and 
casts doubt on that there 

is beneficial spinoff for civilian 

fnringfr y 

It points out that the elec- 
tronics industry is toe mm* 
R & Drintensive of all British 
industrial sectors, but that over 
half of the R&D is funded by 
the government (overwhelm- 
ingly the Defence Ministry). 
“Looked at another way, UK 


private industry now spends less 
of its own money on electronics 
R&D than French industry or 
any other of its major competi- 
tors. British firms have tailed 
to become leaders in most fields 
of semiconductors or other elec- 
tronic developments over the 
past 80 years, with the major 
exceptions qf military elec- 
tronics and areas within elec- 
tronic computers and electronic 
instruments.” 

Finally, it points out that 
much military R&D is inher- 
ently unsuitable far civilian 
application. “Most military 
R&D leads to product innova- 
tion. Much of the innovation on 
which civilian industry depends 
is, however, in improvement in 
the manufacturing process, not 
in new product development. It 
is through process innovation 
that companies compete over 
price and quality . * - 

Unfortunately, however, there 
would be no guarantee that any 
resources withdrawn from mili- 
tary R&D would automatically 
or quickly be converted into re- 
sources for civilian R&D. 
Everything; according to Henry 


Ergas of the OECD, depends on 
whether the general environ- 
ment favours the diffusion and 
adoption of new technologies, 
and in particular on whether 
national education* and training 
systems are up to scratch. 

In a forthcoming study called 
Does Technology Policy Matter? 
he examines three groups of 
countries: 

1— Mission-oriented, countries, 
which are primarily concerned 
with major projects of national 
significance, often with an 
trm phairiq an national defence. 
The US, the UK and France. 

2 — Diffusion-oriented countries, 
which are largely concerned to 
upgrade the capacity of firms to 
respond to new technologies. 
Germany, Switzerland mwt 
Sweden. 

S — Japan, whose technology 
policy includes both mission- 
and diffusion-oriented compon- 
ents. 

In the first category. Mr 
Ergas judges that France is toe 
most successful in implement- 
ing mission-oriented projects, 
while the UK is me least 
successful; the US is somewhere 
in between. “However, in both 
France and the UK, the results 
of mission-oriented research 
do not diffuse out of the firms 
and industries most closely 
linked to public procurement. 
As a result, national industrial 
structures are polarised 

between a small number of high 
technology firms, mainly 
oriented to sales in government 
markets, and the balk of indus- 
try which draws little benefit 
from public assistance to inno- 
vation.” 

The US avoids this polarisa- 
tion toroogh the extreme 
mobility of both labour and 
capital, which encourages effec- 
tive diffusion of new technology. 

The second category of coun- 
tries puts less emphasis on 
cutting-edge technology, and 
more on the widespread dis- 
semination of technology, 
through education and training, 
industrial standardisat ion, and 
co-operative research. The draw- 
back is a conservative bias, in 
favour of existing industries, 
and in favour of incremental 
rather than radical innovation, 
which companies vulner- 

able to more radical competi- 
tors: the German machine tool 
and Swiss watch industries 
were examples. But the depth 
and breadth of technical skills 
gives resilience . tar readjust- 
ment. 

Mr Ergas does not argue that 


Lombard 


Tax breaks for 
venture capital 


Britain spends too much on 
military R&D— Just that Britain 
manages its R&D badly. “The 
UK’s major difficulties arise 
from the pervasive lack of in- 
centives in its system of mission- 
oriented BAD . . . The propen- 
sity of British agencies to form 
1 clubs ’ with their suppliers — 
within which each supplier is 
treated on the basis of adminis- 
trative equity rather than com- 
mercial efficiency — weakens 
whatever incentives suppliers 
may have to seek mi early lead, 
while also ensuring that the 
resources available are so thinly 
spread as to be Ineffectual. 
Finally, toe reluctance to build 
penalty clauses into develop- 
ment contracts, and to 
terminate unsuccessful projects 
. . . aggr a vate s an inherent 
tendency to cost over-runs.” 

When he wrote these words, 
Mr Ergas could not have known 
that the MoD's solution to cost 
over-runs in the mllit&xy 
torpedo programme would be to 
persuade three or four extra 
British companies to compete 
for a business with virtually no 
export market prospects and 
no civilian application. Mr F r ff 8 * 
could not have predicted that 
too MOD would, in the of 
competition, go absolutely 

barmy. 

But his overall verdict is 
appropriately severe. “In the 
United Kingdom, mission- 
oriented research has tended to 
yield taw direct benefits while 
possibly crowding out a sub- 
stantial share of commercial 
R&D. The indirect spin-offs 
have been low, creating a 
“sheltered workshop” type of 
economy*, a small number of 
more or less directly subsidised 
high technology firms, heavily 
dependent on and oriented to 
public procurement; and a 
traditional sector which draws 
little benefit from toe high 
overall level of expenditures on 
R & D.” 

Industrial Competitiveness 
and Britain’s Defence Commit- 
ments; Mary Koldor, Margaret 
Sharp and William Walker; 
Lloyds Bank Review. 

Civil Exploitation of Defence 
Technology. Sir 1 etum Maddock; 
NEDC Electronics. 

The Economics of Defence 
Spending; M. S. Levitt ; NIESR. 

UK Military RAD; Council for 
Science and Society; OUP. 

Does Technology Policy 
Matter ?, by Henry Ergas; Centre 
for European Policy Studies. 


By Alice Rawsthom 


IN THE recent flow of share 

issues under the British Govern- 
ment’s Business Expansion 
Scheme a company called Dix 
Belgravia, is attempting to raise 
capital to set up in business as a 
building contractor and property 
developer. 

There is nothing unusual 
about Dix Belgravia as a BES 
Issue except that it is rather 
large, asking investors for £5m 
rather than the usual or 
£2m; and that property devel- 
opers were, in theory, excluded 
from toe scheme by toe last 
Budget. But the provisions of 
toe Finance Act are far from 
draconian and Diz Belgravia has 
structured its business so that, 
film many other property com- 
panies, it complies with toe 
rules of toe scheme. 

- Also Eke many other BES 
issues, Dix Belgravia is seeking 
capital not to es tablish a “new” 
company but a joint venture be- 
tween two established busines- 
ses — in this case between Dix 
Building Services and Pringle 
Jones and Partners, a chartered 
surveyor. Of toe five executive 
directors on toe Dix Belgravia 
board only one, the chairman, 
is not employed by Dix or PJP. 

There is no reason to suppose 
that Dix Belgravia will not be 
a viable business. The property 
market i$ booming. It is diffi- 
cult to see Just how the com- 
pany will benefit from that 
boom given that there are no 
financial projections in its pros- 
pectus, but that is not nniMBtal 
for BES issues either. 

In tact Dhr Belgravia is a 
fairly typical BES issue. It may 
even make money for its share- 
holders and a great deal of 
money for its directors, whose 
A shares automatically rise in 
value if it achieves modest 
levels of compound growth. 

Indeed, it is the lypicality of 
Dix Belgravia that is so 
dfcniriting. It may comply 
with toe rules of the BES but, 

lllm Tnnny other wunytnigg 

financed by the scheme, it is 
not the sort of venture tar 
which the BES was intended. 

The Government introduced 
the scheme in 1B83 as x means 
of providing launch capital tar 
young companies, thereby 
creating new jobs and boosting 
high technology, by offering 
generous tax advantages to 


individuals as a quid pro quo 
for investment in venture 
capital. 

For individuals, especially for 
affluent individuals in higher 
tax brackets, toe rationale 
behind BES investment is 
staple. Given that the investor 
is entitled to taU tax reUef. 
their holding in the company 
is subsidised by toe tax payer 
by as much as 60 per cent Thus 
if the company is successful 
toe gains are greater and if it 
tails toe losses are lighter. 

The rationale for companies 
is equally straightforward. The 
scheme offers a simple, rela- 
tively inexpensive way of rais- 
ing capital. This Is why com- 
panies such as Dix and PJP 
turn to it to fund /heir joint 
ventures rather titan to the 
more conventional but possibly 
more costly and complex 
methods of finding finance. 

Some BES-funded companies 
fulfil the Government’s objec- 
tives by using the scheme to 
set up new businesses which do 
create new Jobs and foster 
technological development. 
Others, like Dix Belgravia, 
arguably do not Yet the tax- 
payer subsidises these com- 
panies to toe same degree as 
the “ bona fide ” candidates for 
BES finance. 

The scheme plays an Impor- 
tant part' in toe Government's 
“ enterprise " programme. The 
Government is committed to toe 
concept of devolving responsi- 
bility tar job creation and 
economic regeneration from the 
public to the private sector and 
the BES is one of the more 
important measures introduced 
to help young companies To 
raise capital. 

In successive budgets the 
Government has tried to steer 
toe scheme baric towards its 
original job creating, technology 
boosting ethos, just as it has 
tried to weed out toe 
unscrupulous sponsors and 
dteectozs who have profited from 
it. 

Almost all these efforts have 
been in vafli. Perhaps the time 
has come for toe Government 

to conclude that tintaring with 

flbe structure of toe scheme is 
futile, that toe BES is not, nor 
ever will be, toe most effective 
way of helping young businesses 
and to find a more equitable 
alternative. 


Aerospace 

partners 


Letters to the Editor 


Front the director, European 
Public Relations, McDonnell 
Douglas. ■ 

Sir, — I must take issue with 
Mr Darke's comments (Septem- 
ber 19) on your editorial (Sep- 
tember 12) about Airbus mid 
toe possibility of collaboration 
with McDonnell Douglas. In 
arguing the case for the inde- 
pendence of European industry 
—and particularly Airbus — he 
claimed that “partnerships be- 
tween enterprises in both con- 
tinents generally result in the 
Europeans toeing junior part- 
ners, picking up whatever re- 
mains after the Americans have 
captured the major high-tech, 
skilled and design part of the 
operation.** This is simply not 
the case as far as McDonnell 
Douglas a™* European industry 
is concerned, nor I suspect tar 
many other arrangements be- 
tween American and European 
firms. 

We have tar many years been 
promoting the concept of inter- 
national partnerships in aero- 
space— civil. military and space. 
We have put that concept ihto 
practice in respect of major 
projects. 

The advanced version of the 
Harrier was promoted to the US 
Marine Corps by McDonnell 
Douglas. Now, the AV-8B and 
the Harrier GR Mark-5 for the 
Royal Air Force— e projected 
total of approximately 395 air- 
craft — are collaborative -projects 
shared virtually equally be- 
tween American and British 
industry with British Aerospace 
taking the project leadership for 
UK versions and McDonnell 
Douglas tar US requirements. 
Bolls Boyce is supplying toe 
engines for both versions of the 
aircraft 

More recently, the US Navy 
has chosen the BAe Hawk as 
the basis of its new pilot train- 
ing system. The Hawk was mar- 
keted in the US in partnership 
with McDonnell Douglas which 
wIU carry out some design work 
and manufacturing. BAe has 
sold the Hawk is an important 
new market and is sharing toe 
work with a US company. Once 
again, partnership has worked 
to the satisfaction of both par- 
ties. 

Two other examples: British 
companies tone, to date, carried 
out more fSOOm-wortn 

($754m) of work on toe McDon- 
nell Douglas Harpoon mi s sil e 
system bought by toe UK- Mc- 
Donnell Douglas is happy with 
the arrangement and so are the 
British companies sharing in 
this high-tech work.. 

Spanish companies are pro- 
ducing g wide range of high* 
tech products as a result of an 
agreement to purchase F-18 
fighters. These products include 
carbon-fibre panels for aU F-18 
aircraft, iwctmiing those built 
tar the US. 

It is right that there should ( 


be vigorous debate about the 
record of partnerships between ; 
European and Ame rican in- ; 
dustry. The debate would, how- 
ever, be more productive if it 
was based on toe record rather ! 
than emotive judgments. 

Geoffrey Norris. 

AZbermorie House; 

1, Albemarle St, Wl, 


A tax reform 
nobody needs 

Front Mr and Mrs ML G. Chase 

Sir,— With respect. Michael 
Browse (September 28) Is talk- 
ing nonsense. 

As a married couple with 
only -one income, we stand to 
benefit from toe introduction 
of transferable tax allowances 
and were looking forward to 
that Now it begins to look as 
If the opposing tabby is trying 
to argue it into the ground. 

The current married man’s 
allowance takes account of the 
fact that two people living to- 
gether live more cheaply than 
two tiving apart yet more 
expensively than a single 
person. 

If it is essential, for whatever 
reason, to abolish toe married 
man’s allowance, let there at 
least be a substantial compen- 
sating increase in Child benefit 
But tHs would 6tIH be unfair 
on married couples with only 
one earner whose children have 
left home. 

We prefer Nigel Lawson's 
solution. 

K. G. CSiase. 

7 Chatfont Drive. 

Famborough, Easts. 


Time to make 
views known 

Frats Mr C. Cortes 
Sir.— I have been trying to 
respond (and to encourage 
others to respond) to toe 
Government’s proposals tar 
personal tax reform. 

I am entirely In agreement 
with Michael Browse's argu- 
ments ae to (i) the need to 
move to individual allowances 
to rid the tax system of sex 
discrimination and (ii) the 
disadvantages of transferable 
allowances. But I must vehem- 
ently disagree with his conrind* 
lug hope that the green paper 
should “drown In ft sea of 
apathy. 1 * 

If hi* wish were fulfilled, it 
would not only be transferable 
allowances that would go 
under, but also the vitally 
necessary and long overdue 
reform to make the tax system 
fair and nog-discriminatory tar 
all. regardless of sex or marital 


status. It is essential to impress 
upon the Government that it 
must introduce this change 
even if further proposals for 
trans ferability get the big 
yawn. 

. May I suggest that a- more 
constructive' conclusion, would 
be to urge aR those who wish 
to see Independent (nan-trans- 
ferable) individual tax aBow- 
I ances to drop a line saying so 
to: Inland Revenue policy 
I division. Room 47 New Wing, 
Somerset __ Ho use, Strand, 
London. WG2R I LB. Unfor- 
tunately, its deadline tar 
comments is tomorrow. 

C. Cortez. 

North Beeches, 

Bluehouse Lane, 

Ltmpsfield, Surrey. 


Wrong about Brazil 
— and Kafka 

From Dr S. Griffith -Jones 

Sir.— John Redwood’s article 
“The case for more Thatcher- 
ism ” (September 17) says that 
poverty and social contrast 
ch a r a cter i se Brazil, “Latin 
America's largest socialist 
state.” 

Bread is not; and none at its 
governments have pretended it 
to be, a socialist country. Quite 
the contrary. Between 1964 
and 1984 the country was ruled 
by toe military who assumed 
power on the excuse of 
“stopping tiie threat of Com- 
munism." 

Brazil's economy 2s a mixed 
one, with both state and private 
capital playing an important 
rale, and in this respect has 
many similarities with South 
Korea. It also shares with 
Korea a good record Tar growth 
in the past two decades; its 
record on income distribution 
is not very satisfactory, though 
this may change with the new 
democratic g o vern m ent. In the 
past two years, BreriL has been 
growing very last; indeed, per- 
haps faster than any other 
economy in the world. Its 
volume of aufomobfle produc- 
tion has already surpassed that 
of toe UK 

It seems serious that such a. 
distinguished figure as Mr Red- 
wood should be so ill-informed 
about the largest Latin Ameri- 
can country, and should rely, 
instead, on ideological assump- 
tions. 

Incidentally, as I am related 

to Kfcfka, I take a certain 

interest in his work. He was 
certainly no advocate of the 
freeenarfeet or an enemy of 
socialism as Hr Redwood seems 
to interpret; his work seems to 


reflect '!, fear iff large bureau- 
cratic institutions, whether 
publ ic or private, and repres- 
sive governments, whether 
socialist or capitalist. 

Though one can differ on 
i interpretations of literature, I 
I do not believe one can differ on 
facts. It seems that Mr Red- 
wood’s information on Brazil is 
simply Incorrect 

(Dr) Stephany Griffith-Jone*. 
12 Lenhom Rd East, 

Brighton, Sussex. 


The realities of 

nuclear life 

From the vice-chair man. East 
Midlands Liberal Party 

Sir, — Your editorial (Septem- 
ber 34) tallowing the Liberal 
Party conference defence debate 
on the previous day will have 
been read with Interest by 
many. Its c on c lusi o n s, how- 
ever, are by no means inevitable 
nor, in the eyes of many intelli- 
gent voters, correct 

After Chernobyl, and with 
nuclear waste dumping as a cur- 
rent national issue laid along- 
side the agonising over nuclear 
ansa reduction on the interna- 
tional stage, a lot of people in 
Britain ore thinking uncom- 
fortably about nuclear matters. 
Their conclusions will be many 
and various but none of them 
will be easy obes. 

The puerile dismissal by the 
Labour Party of the facts of 
nuclear life co ntr ast s with the 
bovine submissiveness of the 
Tories to tiie inevitable da very 
which they believe we must en- 
dure under the nuclear economy 
I yoke. 

We have a liberal leader 
who is prepared to recognise 
the realities of unclear life 
faced with o democratic Liberal 
Party which through its 1988 
conference representatives has 
expressed in an extremely close 
vote Ms detestation of the 
nuclear cage. Both leader and 
conference recognise the reali- 
ties, but at least have the 
courage to see that while ade- 
quate defence must be secured 
there are preferable objectives 
tar them which may be achieved 
by negotiation. - 

The British people will be 
able to see with clarity a party 
which understands the dangers 
and wishes to take us to a new 
position, tat whoso leadership, 
which win continue to be sup- 
ported by the party and its 
voters, knows how pragmatic 
and dear-headed ft must be to 
achieve at one and the same 
time adequate levels of national 
defence and tiie longterm de- 
fence and energy requirements 
of tiie nation but with Increased 
prospects of survival tar our 
children. 

Tony 'Wffldnson. 

Idle Mount, 

Rectory Walk, 

Gamston, 

Retford, Note 


We re on the spot 
in Italy's top locations 

We are a leading Italian banking and financial services group with 
blanches in 324 locations. .A speciality of our networic is its “in depth” coverage 
.of the major industrial and business centres erf" Northern Italy. In addition, we 
operate in other important parts of the country either through our own branches 
or through arrangements with local institutions. Our service throughout the 
Italian peninsula is therefore complete. 

In our present form, we are a new group restructured as such only in 
October 1985, but our individual roots, go bade nearly a hundred years. As a 
result of the final stage of Nuovo Banco Ambrosiano’s restructuring programme 
— not only has Banca Catjolica 

del \feneto become a direct 
subsidiary, but a complete 
range of financial service 
companies has also been 
established 

Both Nuovo Banco 
Ambrosiano and. Banca 
Cattolica del \feneto are 
modem commercial banks, very 
strong in their own regions and 
offering the latest techniques 
.with electronic support 

Nearly 80% of Italy’s 
impart/export business is 
handled in our main 
geographical areas and we give 
our clients the very best of 
speedy and efficient b anking 
support for their international 
operations. 

As a group we are young 
in years but long in experience! 

Banca Cattolica NUOVO BANCO 

del Veneto AMBROSIANO 

. BANKING AND FINANCIAL SERVICES GROUP 

1 a Cental* - Merchant Banking La Centale FobdJ - Mutual Funds 

Hscambi Group - Leasing, Factoring and Real Estate Financing 

Naaro B sued Ambra ri— o - Plaza E Ferrari, 10 - Milano Banca GritoBea id Wnata- Via S. Corona, 25 -Vicenza 

Representative Offices: New YbA, -NX 10022 - 450, Park Avenue - Tfe L (212) 6888301 - The 62434 NBAREP NY 
Beat Kta* - 3920, Cnon a nght Centre, 1 Connaught Place -:3hL (5) 249066/7 - Ttr 72414 NB ARP HX 
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FINANCIAL TIMES 
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Monday September 29 1986 


Roderick Oram 
on Wall Street 


Facing up 
to fickle 


currencies 


IN A routine followed by dozens of 
dealers nightly except Saturdays, 
the senior vice president (foreign 
exchange) of a US-based interna- 
tional bank takes time out from 
family life in the New York suburbs 
to check forex markets in the Far 
East »”"g his hand-held computer. 

fie received a nasty shock on 
Sunday a week ago: all indications 
on the previous Friday evening 
when he left Wall Street had point- 
ed to the dollar falling further. But 
instead his computer tracked a 
rocket-like ascent 
Forex markets on the other side 
of the world had interpreted as bul- 
lish for the dollar the vague state- 
ments by European Finance Minis- 
ters and central bank governors, 
flying home from their den eagles, 
Scotland meeting about defending 
parties in the European Monetary 
System and the need for dollar sta- 
bility. 

Seeing the extreme volatility 
created by the markets’ abrupt 
change in perception, the dealer 
knew many of his corporate cus- 
tomers would be anxious to trade 
regardless of the hour. Also, he 
could not resist trying to make 
some money out of the gyrations. 

He arrived in his office at 8 pm on 
Sunday and stayed through to 11 
pm on Monday with «wn» hair-rais- 
ing moments in between. At one 
stage in the early hours he got up to 
stretch his legs, the dollar fell 2 pfg 
as he walked around the desk. 

Having begun with a bang, the 
week ended with a whimper. Forex 
dealers hankered down in their 
trenches last Friday as officials of 
the Group of Five industrialised 
countries met in Washington to dis- 
cuss global economic policies. 

No sensible forex dealer was in 
the mood to take a position, remem- 
bering the G-5 meeting a year earli- 
er in New York. That week had be- 
gun with the group’s Plaza agree- 
ment a free-foiling dollar and 
ended with Hurricane Gloria. 

One year on forex dealers were 
in another storm, but this time be- 
calmed in the eye. Behind lay foe 
Baker-Poehl war of words and Gle- 
nengtes; in front, the total unkown 
of the closed-door week-end meet- 
ings in Washington. 

In the absence even of rumours, 
the midnight trader, glad perhaps 
of a respite after foe punishing 
start to his week, joked about fa- 
mous rumours of the past One 
dealer during foe F alklan ds war 
misunderstood a message about a 
telecommunications hitch. When 
"carrier lost" flashed on his screen 
he sold sterling like crazy. Im- 
pressed by foe frenzied activity, his 
boss asked him his position. “Terrif- 
ic I’ve shorted 25 million..." 

Other signs also showed Friday 
was untypical of a New York mar- 
ket in which some 130 institutions 
turn over 560bn a day. Just off the 
midnight trader's dealing room, a 
back office IBM PC was running a 
chess game. At least for once the 
shoe-shine boy could perform his 
at-desk service (51.50 a pair plus 
tip) without fear of bring kicked by 
a byper-tense trader. 

If forced to make a guess, the 
traders would have expected little 
out of Washington on the magni- 
tude of the Plaza agreement But 
they were putting no money on the 
line while political statements were 
co u ntin g more than economic fund- 
amentals. 

Moreover, many said they had 
learned greater respect for central 
bank intervention during the past 
two or three years, particularly in 
foe aftermath of the Plaza agree- 
ment In wine weeks after the New 
York G-5 meeting, leading central 
h»nlw spent about S8J5bn to help 
drive down the dollar. 

Although foe centra] banks were 
clearly “kicking on an open door," 
the intervention showed a newly 
developed coordination. 

In marked contrast were the at- 
tempts of US authorities to turn the 
tide of the weak dollar during foe 
Carter Administration. The Federal 
Reserve Bank of New York, Wash- 
ington's instrument of intervention, 
spent vast sums with little discerni- 
ble effect 

The Fed demonstrated foe key 

point about intervention: central 
banks cannot reverse a currency's 
trend for any length of time be- 
cause their war chests are do match 
for the enormous flows of money in 
foe markets. Thus, intervention is 
more to do with psychology through 
which central banks try to deliver a 
message. 

Varying intervention styles leave 
New York foreign exchang e dealers 
with strong feelings about each of 
the central banks. Opinions on Fri- 
day included: 

The Fed - Totally ineffectual .. . 
hamstrung because they take (in- 
tervention) orders from the Treasu- - 
ry." Rank of Japan - "Brutal... 
we're exhausted after they've inter- 
vened." West German Bundesbank 
- "Very aggressive .. . if they have 
a message they give it” Bank of 
England - "My favourite central 
bank ... very sifotte ... forceful, but 
sot brutal" 


James Bnxton in Edinburgh examines effects of the oil price slump 


Gloom sweeps Scottish industry 


A WAVS of pessimism has been 
sweeping Scotland about its indus- 
try in general and its oil industry in 
particular. The railing in last Fri- 
day of receivers at the Howard Do- 
ris offshore fabrication yard at 
Kishom on the northwest coast 
will do nothing to abate the mood. 

The oil industry is reckoned to 
have directly employed about 90,000 
people in Scotland at its peak a 
year or so ago - about 5 per cent of 
the employed labour force. 

Economists believe about 7,000 
jobs have been lost in the past year, 
and the Royal Bank of Scotland es- 
timates that a farther 11,000 may go 
over the next three years. But peo- 
ple associated with the industry are 
pleading anxiously that a downturn 
in employment a nd in offshore ac- 
tivity is not, as some media report- 
ing appears to suggest, synony- 
mous with the disappearance of the 
industry altogether. 

The dramatic slump in oQ prices 
swice late last year has taken the 
price of erode down to about S15 a 
barrel but has not affected oil pro- 
duction in foe North Sea, running 
at about 2Jhn barrels a day. This 
appears to confirm hope that 1986 
could prove foe peak year for oil 
production. 

But drastically reduced . cash 
flows and the uncertainty about fu- 
ture price trends have forced the oil 
operators to curtail new exploration 
work and to delay or reconsider 

pjant; jp itaiplnp wil di ng Qfl mid pw 

fields. 

On a macro-economic level, foe 
whole of tiie British ofl industry is 
having to digest the fact that, wher- 
eas in 1985 total orders for equip- 
ment placed for foe UK North See 
amounted to £3.4bn ($4.8bn), the 
figure for this year is estimated to 
be about £L3bn, a drop of about 30 
per emit 

Tim micro-economic effects are 
most obvious in Scotland, since the 
bulk of North Sea activity is off the 
Scottish coast Probably foe most 
stark indicator lies in the 18-odd 
drilling rigs lying idle in the Firth 
of Forth, off Aberdeen, and in the 
Cromarty Firth. In the northern 


H 

SEEi 



North Sea 13 mobile drilling rigs 
are thought to be at work, against 
28 a year ago. 

On land there was a sudden col- 
lapse of self-confidence earlier 
year m Aberdeen, the principal cen- 
tre for offshore activity, when the 
implications of the «^ || * | p in the oil 
price came home. P r o p e rty values 
collapsed, res taurants suddenly 
found they had empty ^1“* and 
the once easy pickings for taxi driv- 
ers vanished as Aberdonians rea- 
lised that the years of steadily ris- 
ing prosperity were over. 

Since then, however, nerves hove 
steadied with the realisation that 
between 50 and 80 per cent al oil-re- 
lated ac tivi t y in Aberdeen is con- 
nected with production, as opposed 
to exploration awi development. In 
the North Sea as a whole produc- 
tion last year accounted for 34 per 
cent of all activity. 

Oil companies are trying to cut 
foe fat out of their operations both 


onshore and offshore. US compa- 
nies have sent some of their most 
expulsive people home. BritoH, the 
UK independent, finally confronted 
the fact that it was heavily over- 
manned htiH AarKor thin month 
made 750 people redundant, 600 of 
them in Glasgow and 150 in Aberd- 
een. The loss of this contingent of 
highly paid people from the fragile 
economy of western Scotland will 
be painful. 

But the most serious medium- 
term effects of the decline in North 
Sea activity are likely to be in oil-re- 
lated manufacturing rather than in 
services. The Howard Doris yard at 
Kishom in Western Ross is me of 
the four yards capable of building 
tiie vast jackets, or legs of oil pro- 
duction platforms. 

Even as the yards were establish- 
ed in tiie 1970s it was bring argued 
that there was one too many and 
foe Howard Doris facility was in 
trouble at a relatively early stage 


when foe fashion in North Sea coa- 
struction switched from a tempor- 
ary flirtation with the rpner rip 
structures the Kishom yard was de- 
signed to erect bade to the use of 
steel 

Though Howard Doris successful- 
ly made foe transformation - cut- 
ting employment to barely a third 
of the approximate 3,000 people it 
had an its books in its heyday - the 
outlook for the yard was already 
sombre when a financial crisis at 
Howard Doris's majority tfaarahol- 
der, the John Howard group, made 

Hu* situation imiw^iTiiiWp 

Howard Doris has virtually no 
work in prospect after foe comple- 
tion of two modu le s for the French 
oil company Total, d»w» around the 
end of the year. Mr Albert Gran- 

Hip wmwaginp Hirurtm- nf Jlnat- 

azd Doris, whose optimism had al- 
ways previously hp«m 
said a few days before the receivers 
moved in that the moth hallfag of 
the yard early next year was almost 
unavoidable. 

That would be bad for foe 6 
people still employed at Howard 
Doris - most of whom come from 
other parts of Scotland and nor- 
thern Britain - but devastating for 
the whole impecunious area of Wes- 
ter Roy ie , which ha-g no gfng'U* 
source of spending to match How- 
ard Doris. 

On the east coast the Ardersier 
yard on the Moray Firth owned by 
foe US company McDermott faces 
an future when later tfiia 

year it completes a jacket for Mar- 
athon’s Brae B faM The yard em- 
ploys about 1*000 people. McDer- 
mott had hoped to win the E46m or- 
der placed in June by Shell and Es- 
so for the jacket for Shell’s Eider 
field, northeast of Shetland. 

But foe order, reckoned to be the 
last lug fabrication order likely to 
be placed for many went 

instead to Highland Fabricators. 

Hill fourth major filbriwrti^n 
yard, the BGCfadiity at Methil in 
Fife, which belongs to Trafalgar 
House, has a healthy outlook with 
orders for Shell's Trim field plat- 
form and associated structures. 


Hopes fade over Mexico’s ability 
to meet $6bn loan deadline 


BY PETER MONTAGNON M WASHMGTON 


HOPES were fading here last night 
that Mexico its commercial 
bank creditors could meet today's 
deadline imposed by the Interna- 
tional Monetary Fund for reaching 
agreement an a fresh S6bn loan 
packag e 

With the two sides locked in talks 
aimed at breaking the deadlock 
here, pressure mounted from West- 
ern governments anxious to see an 
agreement ahead of foe formal 
o pening of the IMF's p nn p ai meet- 
ing tomorrow. 

*T certainly hope the deadline will 
be met If it is not, we've got prob- 
lems," sa id Mr Paul V Dicker, chair- 
man of foe US Federal Reserve 
Board. 

Mr Gustavo Fetridoli, Mexican 
Finance Minister, said: "We are 
closer than we were a week ago. We 
will have an announcement I don't 
know what it’s going to be." 

Bankers said a major difference 
remained between the two rides cm 
the question of interest rates for the 


new loan. The banks are holding 
out for a margin of % per cent over 
London Eurocurrency deposit rates, 
while Mexico is prepared to pay on- 
ly % per cent 

Western officials said both sides 
would have much to lose if the 
deadline was not met TVs an issue 
between the US banks and the col- 
lective leadership of tiie interna- 
tional monetary system,” said one 
senior 

Failure to meet today’s deadline 
would go deeper than a mere public 
relations setback for foe socaUed 
Baker Plan on easing the debt of 
developing countries launched by 
the US at last year's IMF meeting 
in Seoul 

One fear is that tiie entire debt 
rescue package for Mexico worked 
out by the IMF in July would lapse. 
At tbs feast Mexico would be un- 
able to draw further for the time be- 
ing on tiie Sl-Sbn bridging loan pro- 
vided by creditor governments and 
commercial banks. 


However, commercial bankers 
said the interest margin sought by 
Mexico was too low given tiie 17- 
year maturity now under discussion 
for the new loan package. One par- 
ticipant in the negotiation de- 
scribed it as “concessionary" rather 
than "bankable." He said it would 
lead to an unhealthy precedent 

In rece n t days the talks between 
tiie two sides became more tense as 
Mexico sought to exploit the pres- 
sure created by today’s looming 
deadline. Mexico is understood to 
have warned again foot it m i ght 
have to withhold interest payments 
to foreign creditors if an agreement 
could not be readied. 

With other parts of the rescue 
package, inducting a SLSbn Paris 
Club rescheduling agreement from 
creditor governments now in place, 
bankers worry that they are becom- 
ing isolated. "We have been painted 
into a corner,” said one. 


IMF meeting; Page 4 


Peking and 
De Beers in 
diamond link 

Continued from Page 1 


istered in Panama but shares a reg- 
istered London office with Chiches- 
ter Diamond Services, a diamond 
broker of almost foe same name 
with which it has no other direct 
connection. The nfffax in Charter- 
house Street are a few yards away 
from GSO headquarters. 

Mining companies are tradition- 
ally secretive about prospecting for 
fear of alerting competitors. But the 
over-riding consideration in tbs 
case was the need to avoid embar- 
rassing the Chinese Government 


Nuclear power policy 
boost for UK opposition 


Continued from Plage 1 


Mr Bhmkett said it was dishonest 
to say Labour would only tax the 
top earners since in order to sustain 
the drive for socialism there would 
have to be a return to a higher baric 
rate of income tax. He said people 
would respect Labour for this ap- 
proach. 

Mr H at t er sley said that Mr Bhm- 
ketf s comments were not Labour 
Party policy nor in the National Ex- 
ecutive document which he support- 
ed. "He is not going to be Chancel- 
lor. I am.” 

Before these exchanges foe in- 


itial harmony had been such that 
same Iabom leaden were wander- 
ing what might go wrong. The signs 
are that major reappraisals of poli- 
cy on trade union law, public 
ownership and social security will 
be overwhelmingly endorsed. 

The main behind-the-scenes ma- 
noeuvrings yesterday concerned 
civil unclear power and reconciling 
the riomwmfc of the miners and the 
hard left for an immediate start to 
the end of nucteay power with the 
worries Of onions with large num- 
bers of members in foe industry. 


World Weather 
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Big Bang test 
for dealers 


Continued from Page 1 


reached £2Rbn - both figures wmse 
than the market had been told to 
expect 

A flurry of activity ensued when 
foe Bank iBaipd annttmr email tap 
stock. Then .at 11 am, it was all over 
for tiie dealers. The settlements 
systems then began to sort out the 
interlocking bargains between the 
market makers, the inter-dealer 
brokers win act as an anonymous 
interface between them, and the 
Bank of ’En gland nffiriala 

"Not bad,” said Mr HartneEL “I 
don’t think we did enough business 
with the Bank of England, but to av- 
erage very nearly a trade a minute 
for two hours is not bad.” 


Reagan tax 
plan clears 
its final 


hurdle 


By Nancy Dunne 
In Washington 


PRESIDENT RONALD REAGAN 
will this week sign leg i s l ati o n for 
the biggest post-war overhaul in foe 
US tax system following overwhel- 
ming approval for the measures in 
tiie Seuate on Saturday. 

The legislation, passed two days 
after the House of Representatives 
gave its approval, will m ake f ar- 
reaching changes in investment 
and spending by individuals and 
companies. 


President Reagan has pushed tiie 
measure as a “second American 
revolution" in response to public 
outrage over the loopholes available 
to the wealthy and corpor a tions. On 
Saturday he hailed the measure as 
one the American people “can be 
proud of, one that is fairer, aimplnr 
for most people, one that encour- 
ages growth and that is profamily." 

His satisfaction was not univer- 
sal Polls have shown the American 
public to be ambivalent about the 
measure and unsure about its ef- 
fects. Some economists worry that 
it may nudge the «in gg«h Ameri- 
can economy into a recession. 

Senator John Danforth, a Missou- 
ri Republican, warned that foe Mil 
would make American industry Less 

competitive, worsen the nation’s 


trade deficit, harm universities and 

limit Charitable rinnatintig- 
The massive re stru c turin g of the 
tax code will replace the 14 current 
tax brackets with two - at 15 per 
iwii anil 28 per cent - taking 
in 1988. The top tax rate far individ- 
uals has been slashed from 50 per 
cent to 38 .5 per cent from next year 
to a hidden top rate of 33 pa cent in 
1988. 


The tap corpo ra te rate will be cat 
from 46 per cent to 34 per cent, but 
business will ultimately lose many 
of its deductions and shelters at an 
estimated cost of S120bn over foe 
next five years. 


About 80 per cent of the taxpay- 
ers will be taxed at the 15 per cent 


are expected to come off the tax 
rolls altogether. Wealthy Ameri- 
cans who have not used fomwia 
shelters to avoid taxes will be foe 
biggest b enefici aries. Most taxpay- 
ers wfll receive small reductions, 
and some middle-class taxpayers 
will have to pay more. - > 

In order to raise revenue, the W 
ends capital gains preferences, and 
deductions for sales taxes; phases 
out deductions given, for interest 
payments and imposes a new mini- 
mum tax on businesses aiid the 
wealthy. 
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Reagan faces sanctions dash. 
Page 3 


THE LEX COLUMN 


Agreement, but 
no agreement 



The agreement to trample on the 
dollar, announced with such 
aplomb after last year's m ee tin g at 
the Plaza Hotel ranks among tiie 
rare successes of international co- 
operation among finance ministers. 

Already on the way down when 
the Group of Five derided to give ft 
a helping hand, the dollar has oblig- 
ingly devalued itself by almost 30 
per cent on a trade-weighted basis. 

Success I 1 *! tnrnpH to w nhan -aM- 
meat, and wwigratiilaffan to Ti qita*l 

suspicion, long before the G5 ar- 


rived in Washington to celebrate 
their anniversary. 

This weekend there has been no 
quick fix. No agreement, in fact, to 
pot a floor muter the dollar, to cap 
the D-Mark and yen, or even to go 
in for a round of pro-dollar interest- 
rate redactions. 

Having gone into the weekend 
half expecting some new strategic 
y gw»AHii«»nt. from the fannw minis- 
ters, the currency markets will go 
to work this morning with half a 
mind to probe the HhiHh of nfBrial 
tolerance. Co n tingency planning to 
avert a dollar collapse, which cen- 
tral bankers were doubtless putting 
in place yesterday, could be given 
an early test 

Intervention may well be neces- 
sary, 8nd it may have to be more 
imucrnlwr than tiie dnlliw dumping 
which produced such gratifying re- 
sults 12 months ago. With foe Fed- 
eral Reserve apparently unable to 
participate, much of the weight 
could be thrown upon the EMS cen- 
tral banks. 

His also not to be ruled out that 
the Japanese may decide to mount 
a yen-stabilisation op er ation on 
their own. Years of careful yen-de- 
preciation scarcely have 

dropped out of memory, and tiie ab- 
sence of US pledges to steady tiie 
dollar (or even to stop talking it 
down) may cause the Bank of Ja- 
pan to dust off the file labelled ‘toiar 
naged exchange rate.” 

Tn t tiw Tl y trarfuw: will hn u nrtrhing 
with interest to see exactly where 
tiie Bundesbank’s pain threshold is 
located. Although the betting must 
be that tiie Bundesbank win resist 
attempts to drive the dollar far be- 
low DM 2, it may also see the at- 
tractions of a bear squeeze in un- 
charted levels tower down. 

Whatever happens in immnrfintg 
response to tiie disappointments of 
Washington, the markets will need 
to look again at the underlying posi- 
tion. Has the world in fact re- 
sponded so well to the 1965 agree- 


ment that everything will now come 
right without further pr omp ti ng , 
given a bit more room? 

At the the Plaza accord was 

dearly the best emergency package 
an offer, to ward off foe gathering 
danger of a protectionist solution to 
the US trade Devalua- 

tion of the dollar was a necessary 
part of any non-protectionist plan to 
close the US market to cheap im- 
ports of manufactures, and restore 
the exporting sector of the US econ- 
omy to something approaching in- 
ternational compe ti tive n ess. 

Up to a point the strategy has 
worked. With surprising smooth- 
ness it has been possible to achieve 
a major realignment of currencies 
to more or less sustainable parities; 
foe threat erf protectionist legisla- 
tion in Washington has receded. 

Yet foe actual progress of the US 
trade account has been one of pro- 
gressively expanding deficits, as 
Mtirtimml devaluation provokes 
hurried spurts of importing (at re- 
duced margins} while exports lag 
behind. 

If ever the foreign exchange ad- 
justment were to level out, of 
course, tiie trade flows would even- 
tually respond up to a point What 
Mr Baker has tended to claim, how- 
ever, is that a satisfactory balance 
can only be achieved if there is tiie 
addition al encoura gement nf mane- 
tary relaxation in the two major 
trade surplus countries, West Ger- 
many and Japan. It seems to be one 
of the achievements of the latest 
meeting to have forced foe US to ac- 
cept that a half-point cut in the 
Bundesbank’s discount rate is not 
going to make the US trade account 
come back into balance. 

But it is equally imp o rta n t that . 
there has been a realisation - on 
both sides — that iM'w depreciation 
is not sufficient either. There is a 
long list of e x porters to the US 
which have be en exempted from 
the pain of currency adju stm e n t s , 
since tireir currencies are tied to 
the dollar. 

Hie past year's realignment has 
not shipped a single shipment from 
Korea or Hong Kong. It would un- 
doubtedly help to ease tire tensions ‘ 
between tire US and the main sur- 
plus 1 countries if some package 
could be devised to stem this contin- 
ued leakage. 

It was obvious a year ago that 
without action to contain the budget 
deficit, depreciation would only ac- 
centuate tire difficulties of funding 
a deficit that exceeds foe available 


domestic savings; in the end, non- 

US investors who worried about to- 
tal return on their bonds would de- 
mand higher interest rates to comp- 
ensate for the currency losses. It 
has not happened yet, but the risk 
that some US administration might 
eventually resort to domestic infla- 
tion as a "imps of keeping its real 
o sternal debts under control still 
hicks in foe shadows.. 
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Discover the 
value of 
good design 


Conran Design Group is E trope’s 
most experienced design 
organisation. We have buiftour 
reputation by understanding fuljy 
the important place that design 
holds in the development of retail 
and manufacturing businesses. 
We are able to produce work for 
our clients of consistently high 
standards by using the creative 
talents of our designers within 
a framework of commercial 
awareness. 

Discover the value of good design 
for yourself- com piete the 
coupon and post it to Chris Cook 
Conran Design Group 
The HeaTs Building 
196 Tottenham Court Road 
London W1P9LD. 
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How to feed tiie five million is a 
problem could never have been 

solved by foe TSB, or its advisers: 
With p Hw p As fer more than E5Kbn 
pinwiwg the issue, the fthellmge for 
Lazard Brothers was to find some 
combination of ball o ti ng and s ca l- 
ing down of application for TSB 
that would keep everybody sweet 
for British Gas. 
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About half the applicants will 
have got nothing at afl, which in the 
case of larger appliiations is a 
small mercy; nobody is being pun- 
ished by the allocation of too few 
shares to cover the price of success 
in the ballot (roughly 10 days’ inter- 
est) But despite the return of some- 
thing like two million cheques, even 
the smallest applications stand to 
be scaled back. As with BT, institu- 
tions will have to make up their 
wei ghtings by scraping up a huge 

BiHnhin- of CTnaTI mimhs. 

Matehing those weightings to foe 
All-Share index is not going to be 
much easier tiian with BT, tho ugh 
at least tiie whole rf TSB’s equity is 
included in the sale. The purists 
amo ng th e Actuaries have decided 
that lift (and British Gas) are to be 
put into foe index at the issue price, 
rather than at their value after a 
day's stagging- during which inrtu- 
tions Drill have been struggling to 
buy the stock at a premium. 

Fund managers may wonder how 
far disgruntled trustees will be mol- 
lified by excuses about a footnote to 
the FT-A table, showing bow this 
guaranteed underperfarmance has 
arisen, there may also be s ome 
soreness at the fact that TSB (un- 
like British Gas) will not be in- 
cluded in tiie FT-SE 100-Share in- 
dex until the turn of the year, for 
the intervening period, FT-SE will 
be a touch less good at tracking a 
market where TSB has a signifi- 
cant weighting, and the various FT- 
SE instruments will be marginally 
less effective hedges. 
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Chinas Natural Resources 
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METALS AND MINERALS 


China has rich resources of 
i metals and minerals but faces 
enormous difficulties in 
bringing them into production 

An unexploited 
treasure trove 

By Stefan Wagstyl 


BHANG CHONGKE Spread a 
map of Chinn in front oil him and 
swept Us hand across province 
after province saying; “ China 
has very rich reserves of many 
minerals. We have enough to 
last onr people to the end of this 
century and into the next 
century.” 

Huang; an associate chief 
geologist at the Minstzy of Geol- 
ogy and Mineral Resources, 
pointed out where some of the 
world's largest deposits of coal, 
oil, iron ore, bauxite, gold and 
other minerals lie. 

But Chinese government offi- 
cials have learnt to temper their 
excitement with caution when 
talk of developing these 


made itself virtually self-suffi- 
cient in coal and oQ, it remains 
a net importer of iron ore and 
most non-ferrous metals. 

Chinese - planners concede 
that the country will still be 
importing iron and copper ore 
in the year 2000. But they hope 
that the country will, doling the 
1990s, become a growing net 
of mgtai* and mine- 
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they ta 
riches. 


For while they are as confi- 
dent as ever of the potential 
value of China’s natural 
resources they are more aware 
than before of the enormous dif- 
ficulties which stand in the way 
of bringing them into produc- 
tion— the cost of modem mines 
and processing plants, inadequ- 
ate electricity supplies mid 
poor transport Units between 
mines and industrial centres. 

Moreover, they concede that 
although China's resources of 
most minerals are abundant, 
the quality of many of the 
depouts is poor, which 
them costly and difficult to 
exploit 

As a result, while China has 


The state of China’s natural 
resources industries is a picture 
of contradictions — at a mine , 
workers with picks and shovels 
labour alongside modern 
Japanese-built excavators. At 
an ore treatment-plant, one line 
is controlled by sophisticated 
West German computers, while 
another relies on women pick- 
ing ont lamps of waste from ore 
by band. 

Coal output has expanded 
quickly, r»nnfi 1 ing Uhtna to 
export increasing amounts. But 
so poor are rail links that on 
occasion the cities of the south 
have to import coal from Austra- 
lia rather than from northern 
China where most of the mines 
are found. 

Almost every industry can 

built on ?srafe which dwarfs 
traditional wirw* and metiers. 
But in many mflt, i |1 and mine- 
rals it is still the small produc- 
ers which account for much of 
the output. For example, only 


Stadr i* contrasts: shovels and primitive transport at a coal mine and giant digger and modern track at Nanshu graphite mine, 

Shandong province 


two of China’s 30 aluminium 
smelters are large by internatio- 
nal standards. 

Indeed, these small-scale 
which are typically 
e but by 


not owned by the state but by 
local authorities and sometimes 
private individuals, have prob- 
ably grown in Importance n the 
last 10 years, encouraged to 
raise output by the economic 
liberalisation which has 
characterised the policies of 
Deng Xiaoping, the paramount 
leader. 

In mining ; while the fatur© 
may belong to the mechanical 
excavator, peasants with picks 
and shovels and horse-drawn 
carts will be at work for a long 
time to come. 

This is implicitly recognised 
in the (revised) 1388-00 Five 
Year Plan which strongly 
pm phariMMi a cautions 
approach to economic growth 
and great restraint, in the spen- 


ding of foreign exchange. 

China has learnt a lesson from 
the late 3970s and early 1960s 
when In the first flash of Dengs 
policy of opening up to the West, 
a whole host of large projects 
was launched only to be subse- 
quently cancelled because 
China could not afford the capi- 
tal costs. Floor of the US, which 
had a contract to build a mod- 
ern mine at Deadng, China’s 
largest copper mine , was only 
one of a number of western com- 
panies whose hopes were 
dashed. 

For 19B&90, the target for 
industrial output growth is set 
at 7.5 per cent a year, compared 
with an average of 12 per cent 
for 1980-85. Capital investment 
is to stay at the same level as 
1965 until the end of 1987 with 
the possibility of a modest 
increase thereafter. Through- 
out, the modernisation of 
existing enterprises is to have 


priority over new construction 
schemes. 

Zhao Ziyartg, China’s premier, 
warned in his report on the Five 
Year Plan about the dangers of 
“ excessively rapid growth.” 

However, within this cautions 
framework, the exploitation of 
natural resources is to be a 
higher priority than before, 
especially the development of 
energy to help core China's 
chronic, shortage of electricity 
supply. 

Zhao said: “There is still an 
acute shortage of energy and of 
raw and semi-finished mate- 
rials and the capacity to trans- 
port is grossly inadequate.” 

The targets are modest 
enough by the standards of pre- 
vious plans — coal output is to 
rise by 150m tonnes to lbn ton- 
nes by 1990, with an emphasis 
on developing small and 
medium-sized mines rather 
than the large ones favoured in 


the past Crude oil production is 
to be increased by 25m tonnes to 
150m tonnes, with considerable 
stress on renovating old oil 
fields, especially Daqing, in 
north east China, to make the 
best of their dwindling reserves. 

In metals, steel output is to 
increase from 46.6m tonnes last 
year to 55m-58m tonnes, an 
increase of 18 to 24 per cent The 
rapacity of iron ore mines, 
which last year produced 132m 
tonnes of ore, is to be increased 
by 42m tonnes. But the ubi- 
quitous problem of low-grade 
deposits is at its worst in iron 
ore— only 7.4 per cent of China’s 
reserve contains more than 34 
per cent iron, one of the lowest 
proportions in the world. 

The non-ferrous metals indus- 
try has more ambitious goals, in 
the past the industry com- 
plained that it was being 
starved of resources by the 
Ministry of Metallurgical Indus- 


try, which favoured the develop- 
ment of steeL An independent 
China National Non-Ferrous 
Metals Industry Corporation 
(CNNC) was created and took 
foil responsibility for the indus- 
try late last year. 

It plans to raise total output of 
non-ferrous metals by nearly 45 
per cent by 1990. Aluminium has 
been singled out for parti- 
cularly rapid expansion, with a 
target of a 420,000 tonne 
increase in output by 1990. 

Western traders estimate out- 
put was 400,000 to 450,000 tonnes 
last year— which would make 
the planned increase 100 per 
cent 

CNNC is anxious to reduce 
the deficit in China’s non-fer- 
rous metals trade- which last 
year totalled $400m. Imports at 
$ 800 m were double exports. 
This year. Imports have been 
cut back sharply to save foreign 
exchange but traders say they 
are likely to pick up again as 
stocks are run down. 

The development of natural 
resources is closely tied into the 
geographical expansion of Chi- 
na’s economy. Mines which date 
back to the 1980s and before are 
mostly in eastern parts of the 
country, where the onlk of Chi- 
na’s population and industry 
are found. Bat the Government 
wants to exploit the mineral 
resources of the less highly- 
populated central and western 
regions, partly because there 
are huge potential sources of 
hydro-power and partly to help 
bring industrialisation to eco- 
nomi rally-backward provinces. 

Unfortunately for Peking thi* 
policy is expensive because of 
the cost of building new plants 
in remote areas and of linking 
them by rail or road to indust- 
rial cities. Nevertheless, the 
Government is pressing ahead, 
albeit selectively. 

For western companies the 
prospects of profiting from the 
expansion of China’s natural 
resources industries look less 
exciting than they did a few 
years ago. This year is a far cry 
from 1978 when one British con- 
struction engineering company 
alone had 96 engineers in Pek- 
ing working on a host of big 
projects. 


The substantial contracts are 
still there but they come more 
rarely and more slowly. For 
example, Pechiney, the French 
aluminium company, and 
George WImpey, the UK con- 
struction group, have been 
involved In feasibility studies 
for a 5700m aluminium complex 
since 1984 and the scheme has 
still not been given a definite 
go-ahead. 

However, there are more mod- 
est opportunities to be found. 
China is very keen on construc- 
tion projects where the bulk of 
the work can be carried out in 
China with only key pieces of 
equipment imported from 
abroad. The country also needs 
help from industrialised coun- 
tries in improving existing 
plants by modernisation or bet- 
ter management techniques. 

But companies should not 
expect too many repeat orders 
for the same equipment— China 
is quick to save foreign 
exchange by building copies. 
Nanshu graphite mine, Shan- 
dong; has recently bought a 
Japanese processing plant Zu 
Deren, the deputy manager, 
says: “We have bought this 
know-how. So now it’s become 
our know-how. We don’t need to 
import it again." 

Meanwhile, traders will 
benefit from China’s continuing 
need to import raw materials 
and its desire to increase 
exports in basic industries. 

In non-ferrous metals, the 
newly-established CNNC says 
that it will gear its plana to some 
extent to the international mar- 
ket— it is no accident that it has 
chosen to concentrate on expan- 
ding aluminium ami zinc, while 
giving a low priority to copper, 
for the outlook for world copper 
prices is particularly 
depressed. 

But the most significant 
admission China has made of its 
need to rely on imported raw 
materials for a long time to 
come is the investment it is mak- 
ing Or considering making in 
mines and smelters overseas. 

There could hardly be a 
clearer sign of the- cautious 
approach China is now taking to 
the development of its own 
natural resources. 
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Business Lines: 

Various lands of ferro-metals and products, steel 
products, pig-iron, steel scrap, demolished ships; 
non-ferrous metals and their products; non- metallic 
minerals and materials, cement, coke, stone 
materials, stone carvings; non-metaHic building 
materials and products, building materials and 
others. 

Service Scope: 

Import and export; international trade; flexible 
trading practices such as agency, associated business 
operations at home and abroad, joint venture;, 
compensation business, barter, forward trade, 
processing of materials or to samples supplied by 
buyers, and cooperation production; supplying 
materials for contracted projects; organizing . 
technical exchanges and seminars. 


Organizations and Representative 
Offices at Home and Abroad: 

35 Branch Offices in various provinces, cities and 
autonomous regions throughout the country, and 
permanent representative offices;, subsidiaries, 
associated companies and joint ventures located in 
the following countries and regions: The United 
Kingdom, Fjfe. Germany, USA, Japan, Brazil, Hong 
Kong and Macao. 

-China Int er n a tional Material Supply 
Coiporutlon for Co n tracted Projects 

A subsidiary under the direct control -of the Head 
Office of MINMETALS. 

Bei Wa Rood, Xijioo, China 

Cable: 'MINMETALS' Beijing Tel: 898216 

Telex : 2224T M1MET CN, 221 90 MJMET CN 


China National Metal Products l/E 
Company 

A subsidiary under the direct control of the Head 
Office of MINMETALS. 

28, Xi San Huan Bei Lu, Haidian District, 

Beijing, China 

Cable: "MINMETALS* Beijing Tel: 8021328 
Telex : 22773 MIMET CN, 22774 MIMET CN, 
20093 MIMET CN 


MINMETALS will be exhibiting at Hanover Fair, 
April 1 to April 8, 1 987, Hanover, Federal Republic 
of Germany. You are welcome to visit our stands 
and discuss business with us. 


China National Metals & Minerals l/E Carp., Head Office 

Erfigoo, Xijiao, Bering, China. Cable: ‘MINMETALS* Beijing Teh 890931 Telex: 22241 MIMET CN, 22190 MIMET CN 
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China’s Oil and Gas 


Terms eased by Peking 
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IN THE space of about six years, 
the international oil industry’s 
opinion on ofi&hore China has 
performed a remarkable about- 
turn. From being regarded 
initially as the “last great fron- 
tier” For oil exploration, the 
region has now become “the 
disappointment of the 1880s.” 
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Oil prices hovering between 
$10 and $15 per barrel simply 
exacerbated an already bad 
situation. As interest in 
exploration slackened, and 
companies were forced to 
reconsider— privately if uot 
publicly— the economics of oil 
and gas discoveries under 
development, the Government 
is finally loosening its less-than- 
generous petroleum legislation. 


less, to many specialists who' 
have worked on oil exploration 
offehore China, p rospects in the 
area are almost uniformly low. 

In the South China Sea, the 
drilling of more than 40 explora- 
tion wells has produced only 
nine oil or gas discoveries. In 
the Yellow Sea, flve exploration 
wells have registered oil or gas 
shows. 


DALIAN GALVANIZED 
CHAINLINK FENCE 


Since China's second offshore 
bidding round closed last 
lAugust, only seven new con- 
tracts have been signed. Recog- 
nising that some new incentive 
was necessary to waken any 
interest in the na g gin g 
international petroleum mar- 
ket, the Government is exhibit- 
ing more flexibility in its 
negotiations and adjusting 
terms according to a company’s 
situation. 


held under licensing rights. 
With the announcement of the 
second ofifchore bidding round, 
a further 1064)00 sq km were 
added to the total. 


For blocks awarded in the 
second round, the Government 
has dropped its 12.5 per cent 
royalty on fields producing less 
than 1m tonnes annually, about 


However, the specialists 
maintain that their disillusion- 
ment is correct The reason is 
that the geological structure of 
offthore China is Ear less com- 
plex than say, in the North Sea. 
Therefore, they add, the wells 
drilled so for provide an adequ- 
ate assessment of the region's 
potential. 


20,000 b/d. Royalty payments for 
those fields exceeding this level 


of production will be renegoti- 
ated. 


There have also been some 
indications from the Govern- 
ment that the entire royally sys- 
tem itself is under re-examina- 
tion, and could be dropped 
altogether. 


Made of iron wire of top quafty, our galvanized chain fink 
fence Is noted tor Bs line workmans h i p of wearing, regular 
mesh, and high durabffity. • 


It to widely used in agricultural and industrial 
c on st ru ction s , buBcfing works and animal husbantfcy, for 
example, as fence of poultry, for makfeg protection cages 

and partition s. 


Another incentive to the fore- 
ign companies is a proposed 
reduction of the contractual 
requirement for employment' 
and training of Chinese person- 
nel A common complaint by 
companies was that workers 
were hired at western rates of 
pay but themselves only 
received the standard Chinese 
rate. The difference went to the 
Government 


Another, and periiapa more 
serious problem, say the. 
specialists, is that what source 
rock is present, has not even 
beat adequately buried and 
heated to have generated the oil 
and gas in the first place. 
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! • A significant <»h»wge will be 
ithe Government's decision to 
I abandon the obligation on con- 
tractors to drill in so-called 
“marginal” areas, that is areas 
of lower prospectivity, should 
they wish to explore more 
highly-rated areas. Neverthe- 


The problems do not stop 
there. Some in the oil industry 
feel that there are so more lar- 
ger structures to be tested. They 
maintain that all the larger 
prospects, called somewhat 
appropriately, “the golden, 
babies " have already been dril- 
led. The consensus la that it is 


highly improbable that there 
could be any new discoveries 


could be any new discoveries 
greater than 100m barrels. 
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"ANCHOR” Brand and "V" Brand valves from Jiangsu, 
China, are meticulously manufactured. 


China National Metals & Minerals Imp. ft 
Exp. Corp., Jiangsu Branch 

50 Zhonghua Road, Nanjfng, China 
Cable: "MJNMETALS" Nanjfng 
Telex: 34114 MIMNJ CN 




It is the quality of the oil 
which has been found that puts 
the final nail in the coffin. The 
oil is hi g hl y waxy. Wax contents 
of over 21 per cent have been 
reported, making production 
difficult. 


Of these discoveries, there is 
no guarantee that, at current oil 
prices, their development will 
be an economic proposition. 
The resulting disillusionment 
has led most in the oil industry 
to write off oflkhore China. 


It also has a low gas content, 
wirjiig production even worse, 
as the presence of gas in oil 
helps to push It through a well. 
Therefore, although on testing 
some discovery wells were 
reported as having vexy high 
flow rates, sometimes over 
10,000 b/d, this flow simply can- 
not be sustained. 



At first sight, it appears- 
unlikely that the vast area 
offshore China could have been 
adequately explored with just 
40 to 50 wells. At the end ofl965, 
over 984100 sq km offshore were. 


“ And it’s just the same 
onshore,” was the exasperated 
com ment of one senior execu- 
tive. As an illustration of the 
problem, it has been repotted 
that some wells in mainland 
China are being drilled without 
blow-out pr eventers. 


ting oil' production, the country 
stands to foce considerable oil 


stands to foce considerable oil 
supply problems by the end of 


the century if depleted reserves 
are not replaced through new 
discoveries. The combination of 
low oil prices and high finding 
and production costs, say indus- 
try specialists, means China will 
.have to take for greater steps in 
easing its petroleum legislation, - 
than they nave indicated so for. 


Although present oil prices 
create a huge uncertainty foctor 
in field economics, develop- 
ments are underway. The' 
Cbengbei field in the Bohai 
Gulf; a SinoJapanese joint ven- 
ture, Is expected to produce 
8,000 b/d for five years, when 
additional output comes on 
stream by early next year. 


The Total-operated .Weizhou 


field in the Beibu Gulf, is 
ex pected to produce an initial ! 


But by for the greatest 
geological problem Is the lack of . 
adequate source rock. This is 
the strata which actually gener- 
ates the oil and gas, after ft has 
been heated through burial 
under huge thicknesses of later 
sediments. In the case of 
offshore China, there is too lit- 
tle of this source rack to have 
generated large quantities of 
hydro ca rbons. 


Development •' of Arco’s 
Yacheng gas discovery is still 
proceeding. Costs of the pro- 
jects .development have been 
at around USffOOm, 
with the first gas deliveries 
expected in late 1988. 

Whatever China's current 
sentiments towards the 
Organisation of Petroleum 
Exporting Countries over cut- 


output of up to 144)00 h/d star- 
ting late this year. The largest 


tide year. The largest 
potential producer is 


the /apan-Chiiui Oil Develop- 
ment Corporation’s Bo Zhong 
field in the Bohai Gulf. Produc- 
tion from this field is expected 
to begin in 1987. Output is. 
expected to peak at a rate of 
344)00 b/d by 1990. . 


Maria Kidmas 


Onshore Oil 


Leaping towards 
1990 target 


CHINA’S ONSHORE oilfields 
have made an astonishing leap 
forward since 1984. Last year 
production reached 1248 mil- 
lion tonnes, after sticking at 
what seemed like a permanent 
plateau of 100 million in the 
years 1979-83. The target of 150 
million tonnes by 1990 now 
seems not unrealistic in the 
light of the exploration and 
development of the last few 
years. 


levels. Engineers started using 
water injection six years ago to 
maintain oil pressure. “ We 
have to ascertain first which oil- 
bearing strata already contain 
water, and which do not, and., 
locate . strata 25 centimetres " m 
thick,” Mr -Wang Demin, chief,* 
engineer, told' 'China’s official 
Xinhua news ageney. 


Daqing has had World Bank 
and Japanese loans which have 


Confounding the pessimists 
lie Chinese have discovered 


the Chinese have discovered 
substantial fresh deposits and 
put technology to solve prob- 
lems In the older fields, espe- 
cially Daqing. Contrary to the 
expectations of the early 1980s, 
the offshore blocks are not pro- 
ducing more than a tiny fraction 
of the total output 

The big hope for growth now 
is onshore, in c entr al and east 
China, but this is likely to give 
few opportunities for western 

^nmpaTii iw. 


Along with other energy 
s o u rce s , oil is crucial to the suc- 
cess of China’s development 
Last year it exported 30 million 
tonnes of crude— a valuable 
contribution to foreign . 
exchange earnings which will 
be hit in 1988 by falling world 
prices. 


More importantly, oil is vitally 
ecessaiy to fuel Industry and 


necessary to fuel industry and 
transport This is especially 
true u east China, where at any 
one time around a third of 
industrial capacity is idle 
because of power cuts. 


Some 20 million tonnes of 
39Bffs projected increase over 
1966 is planned to come from 


stepped-up production in east 
ana central China, much of it 
probably from the new oilfield 
at Gudong, near Shengli in 
Shandong province. Chinese oil- 
men are predicting that Shengli 
(including Gudong) may in due 
course rival in output China’s 
top oilfield, Daqing. 

Gudong, close to the month of 
the Yellow river in Shandong, 
produced an estimated 2 mil- 
lion tonnes in 1965 and is now 
on line for over 3 million this 
year. Eight million tonnes is the 
target for 1987. At Gudong, more 
than 304)00 workers have drilled 
416 wells, laid 321 km of oil and 
gas pipe and set up 148 kin of 
powe r transmission lines. 


'For decades China was 


regarded as a country with few 
oil resources. Even dining the 
! period of Sino-Soviet friendship 
in the 1950s, Russian engineers 
were unable to find major oil- 
field*. Small amounts were pro- 
duced In the for west, where for 
centuries tribesmen had used 
oily snrthce deposits for their 
lamps. Not until the early 1960s 
did the Chinese find and exploit 
the major field at Daqing in 
Heilongjiang. 

For 20 years, Daqing has been 

the backbone of the Chinese 
Industry. Of total Chinese out- 
put last year, Daqing contri- 
buted around 50 million tonnes. 
This field reached peak produc- 
tion several years ago, since 
when China has increasingly 
sought foreign money and 
technology to improve the oil 
recovery rate and to drill in 
peripheral areas. 

I It is evidently a hard fight to 
keep production up to present 


and Japanese loans which have 
helped ' it acquire technical- 
assistance plus foreign drilling , 
and seismic equipment, as well 1 
as production and surfoce faci- 
lities. Among the latest fore- , 
ignere to show interest in pro- 
viding tchnology are Canadian 
oilmen from Alberta, which is 
twinned with Heilongjiang. 

Mr Bob Snyder, chairman of 
the Edmonton Economic 
Development Authority, said 
after a visit to Daqing late last' 
year that the field needed 
water-oil separators, non-corro- 
sive pipelines and equipment as 

well MMnnip tff 

enhance recovery. 

China’s second largest field, 
Shengli in Shandong province.' 
has also been on stream since 
the 1960s. Last year it produced 
27m tonnes of oil, a notable suc- 
cess after a foil between 1979 
and 1963. 

The 1960 goal for the field! 1 
(including Gudong) is 50m ton- I 
lies, which Japanese specialists • . 
believe is realistic if China ! 
makes the necessary invest- : 
meat Recent exploration has. 
led to the finding of around 
500m tonnes of ftxrther reserves. 

Third in size is Huabei' 
(“North China”), producing * 
since 1976, which now generates 
some 10m tonnes of crude 
a n nua l ly. A peak of 17m tonnes 
in 1978 has not been matched 
since. 

This is because Huabei is of 
the “buried hill” formation type 
which gives high production at 
the outset but has a East deple- 
tion rate. To Maintain steady 
output, the oilmen adopted 
techniques such as pumping 
emulsifying acids into the wells 
to dissolve obstructions. 

They also tried a’ new chemi- 
cal agent to control the flow of 
water in the wells. Improved 
water injection methods have 
reportedly helped to restore 
natural pressure. 

Other Important and con- 
veniently located fields are 
Liaohe, in Liaoning province. 

and Zhongyuan (“Central 

China”) with a 1985 output of 8m 
and 5J5m tonnes respectively. 
Japanese specialists believe 
these fields may both reach 10m 
tonneOxJJMO. — 

Far more isolated are Kara- 
mai in northwest Xinjiang and 
the Qaidam basin in Qidghai ; 

producing a few million tonnes 
a year but unlikely to see much 
development because of their 
remote location. . 

Unlike of&hore, foreign 
i n v o lv em ent onshore has been 
limited mainly to survey work 
under contract Last year Pek- 
ing announced that foreign com- 
panies would be allowed to 
search for oil in ten so-for unex- 
plored provinces, but with pre- 
sent low oil price levels few 
westerners sea likely to take 
up the challenge. 


CqHiui MacDougall 


Gansu Metals 
and Minerals 


fiamn Jindnian Non-ferrous Industrial Corporation, 
Baiyin Non-ferrous Industrial Corporation and 
Gansu Rare Earth Corporation of Gansu Province 
are the largest producers of nickel, colbali, copper, 
lead, zinc, ptoirmm group dements, and their 
by-products. 


price i 


Available for export from these three corporations 
are platinum, palladium., osmium, iridium, rhodium, 
ruthenium, «ndhm», selenium, rhafliimi 3 cadmium, 
europium oxide, samerinm oxide, gadolinium oxide, 
^ wi lnm nridPj neodymium oxide, and others. 


AH of the above products are handled by Gansu 
Branch of China Natiooal Meeds & Minerals I/E 
Corp. Please come to have business talks with us or 
contact us by correspondence or telex 
for further information. 


China National Metals & Minerals I/E Corp., 


28, Dingzi Road, L a nz h o u , rwm 
Cable: "MINMETALS” Lanzhou 
Tefcr: 72119 MIMET CN Td: 25321-305 
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F jcdfe# 
5531 Xi’an. 


64 Nahuan XI Rood, Ylnchuan. China 
Tet 5021 Cette: "MWMEEA15" Ylnchuan 






Xfojkmg Yefmkufite 




Nnfong Ulghur Autonomous Region, situated In the north- 
west border ctf die P.R. China has on area of more thexi 
1.6m square Wtometres and abounds in natural mfeeud 
resources. JQnpang VenTricuAte Is one of the many famous 
minerab which have long been suppled to international 
motket. Of high grade, it has a content of pnore than 75% 
on the average. 

»#ang VemSaAte, c ontainin g boa magnesium, fem> 
sScon and akimntinote, is an ideal Industrial material with 
aceHere properties; bu*y volume. Bght we&u. ffe? 
leskeanae, moisture resistance, sound insulation, aid heat 
rotisoonce. fa volume con agamd greatly with m ntidai db ie 
less of weight. 

XjHpang. where most of China’s top quolhy Vmrtcufte is 
found, b now exporting the mineral to Ausmtia, Japan. 
Sngapore, Malaysia. 5.EAsla and W.Europe, whetoit Is 
very wed received ty our aewmeo. 


Specifications: 

G^w^andcxfefrcxTi1 0 toi5tim«cfteortginolvofejme. 

Sz«; 3-7 mm, 1-3 mm. 0-1 mm. 
tooting In woven pfosdc bags of 50 kg net 


Enqi*les and occfca are welcomed. Samples wfl be sent 
Upon request. 


*o| 




17. Randil Rood. Viriumuqi. Oilno 
Tetec 70110 KM 04 Cable: "AWWETA13" ’MJumici 
fill 23, Sanfae Road. Befeig 
Tete c 20033 XCMPCN Cables 8040 Be§hg 
teMgrim eMm 4th H, Guangzhou foreign Trade Centre. 


'-fe'.*-! 


Guangzhou. 0*B 
Cable: 4012 Guang zho u 
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Metal products on the quayside of Shonzhen Barbour 


Metal Exports 


Price fall cuts tin trading 


CHINA’S TIN industry has been 
plunged Into turmoil by the col- 
lapse of the International Tin 
Agreement, which supported 
world prices for nearly 30 years. 

The IW in prices which has 
followed the International Tin 
Council’s default last October 
has led to a sharp ent in Chinese 
exports of tin, traditionally one 
of the c ou ntr y ’s most important 
foreign exchange' earners. 

China, one of the largest tin 
exporting states, consistently 


m 

A 


refused to join the pact But ft 
took advantage of the high 

■R$ tin abroad whilst denying 
charges from JTA members that 
it was flooding the market 
- Last year China increased tin 
exports by 90 per cent to 7,249 
tonnes. This year it has cut back 
as rapidly as it expanded— tin 
exports foil from 2,360 tonnes in 
the last quarter of 1985 to just 
478 tonnes in the first three 
months of 1988. Western traders 


say that sales have since reco- 
vered somewhat but they will 
still be fer short of last year. 

With tin trading at 60 per cent 
below the levels seen before the 
default of the International Tin 
Council, the reduction in Chi- 
na's foreign exchange 
will be even greater than the 
fell in export tonnages. 

Chinese industry officials say 
that although exports will be 
lower this year output win stay 
unchanged and more tin will be 
directed to thehome market Mr 
Zhn Zu Bao, deputy manager of 
China National Metals and 
Minerals Import and Export 
Corporation in Yunnan Pro- 
vince. which produces at least 
half of China’s tin, says : “ The 
international market is not so 
good. IT we export now we will 
lose out But the market in our 
own country -is getting bigger 
and bigger.** 

However, wes te r n traders are 
not convinced that China can 




INTRODUCING 
"Cystalline Flake Graphite" 
from Xi'an, China 

Specification: F.C. (Carbon content) 75-99% 

: Packing: baft-paper bags with outer gunny bags or 
plastic woven bags of about 25 kg net each. 

Uses: As raw materials lor prod uct i on of refractory 
materials, crodblaa, powder m e t al, battery, 
/ ylrotia and for use in machinery, alortikal 
equipment, chemical and light indnWxma. 

China ITatnis ft Mteanris I/E Casp~ XTae Branch 

ITS Nuuk tm S knurt, Xi'an, Chin a 
- Tab 28346 Csfcte: "6346” Xfra Tike 20010 XAXPC CM 


reallocate its supplies so 
quickly. They believe that pro- 
vincial export managers will be 
tempted to continue selling 
abroad to earn foreign 
exchange whatever the tin 
price. 

China does not publish output 
of consumption figures. But 
western traders estimate that 
production fell from a peak of 
25,000 tonnes in the 1960s to 
some 15900 tonnes in the late 
1970a before recovering to about 
20900 tonnes last year, partly as 
a result of a drive to increase 
exports to take advantage of 
rrC-supported prices and partly 
as a result of the opening up of 
new mines. 

The oldest and largest source 
of tin in China is Gejiu, Yunnan, 
which is known as “ The King- 
dom of Tin." The hills surroun- 
ding the city of 100900 people 
are scarred with the red gashes 
of rock exposed by open-pit 
inhiTng . Smelters h«iph smoke 
day and night. 

For decades grimy Gejiu has 
been one of the wealthiest cities 
of China’s" remote Ulterior.'* 
exploits ifce northern end of 
the sfittfe-bfettiof tuf ore- which ■'•= 
runs through Burma, Thailand, 
Malaysia and Indonesia. Large- 
scale mining techniques were 
brought in early in the twen- 
tieth century after the French 
colonial rulers of Indo-Chiua 
built a railway south to the Viet- 
namese port of. Haiphong. 

But the very rich deposits 
are slowly being exhausted, 
Gejiu’s output has fallen from a 
peak of 20900 tonnes a year in 
the 1960s, when it accounted for 
almost all of Oiine’s tin, Mr Zhn 
says that the average grade of 
ore processed has fallen from 
over 0 l 5 per cent to 02-6.4 per 
cent; stimulated by the price- 
support activities of the 
International Tin Council, out- 
put has recovered from a low of 


ogy and Mineral Resources, says 
that China been Hwitting 
tungsten production for many 
. years. Exports have moved erra- 
tically downwards in recent 
years from 26,000 tonnes of 
metal in concentrates in 1961 to 
21900 tonnes last year. In the 
first quarter of 1986 they total- 
led 4366 tonnes. 

China, with about 40 per cent 
ofthe world export market, has 
been hit by a relentless slide in 
prices, which has reflected poor 
demand in the steel industry, 
the biggest customer. In the past 
four years tungsten has fallen 
from over $140 a kilo to $40. 
There is little sign of a recovery. 

China has about half the 
world’s reserves of tungsten, 
found mainly in the south, with 
the biggest production centre in 
Jiangxi Province, Mr Chongfce 
says: “ There’s very little tung- 
sten in the world. The problem 
is people are using other 
materials.” As a result, China's 
tungsten industry suffers from a 
lack of investment— technology 
is poor and the proportion of 
tungsten_recoyered.frtxm ore is 
. fbpetlmet as low as 30 per cent 
"according to Western engineers. 
'Moreover,’ China lacks the 
plant needed to convert semi- 
processed tungsten concen- 
trates into more valuable 
finished products. Chinese offi- 
cials are well aware of their 
difficulties. Last year, the China 
Tungsten Industry Association 
was established at Nanehang, 
Jiangxi, to promote the develop- 
ment and overseas marketing of 
value-added products. But it is 
hard to see how state planners 
would be justified giving extra 
resources to the industry at this 

tilBA. 

By contrast, the rare ewtiw 
industry is attracting invest- 
ment in the hope of increasing 
its export earnings in poten- 
tially-valuable markets. Last 
year, China, the second largest 



Jilin Wollastonite 

Jilin has rich reserve -erf WoHasronfoe, 
which is naturally low in Iron content, whfce 
in color, and features tong fibres, and is 
widely used in ceramic, paint plastics and 
rubber and paper making industries. 

Overseas traders are most welcome to 
have business Calks with us. 


Matte— i Metn l T ft Mfavcrals HE Cotp, 

jam Branch 

81. Satin Street Changeful* China 
Tel: 26872 Telex: 83021 OAMCJ CN 
Cable: " WNMETALS” Changchun 


is gaining in national import- 
ance. Mr Gao Wansheng, vice 
president of the China National 
Non-Ferroos Metals Import and 
Export Corporation, told 
Australian businessmen in May 
that both the V nnmn Tin Inri^iu 
try Corporation (the state- 
owned company which domin- 
ates Gejiu) and Dachang would 
be enlarged and expanded 
under the . 10 86 0 0 Five Year 
Wan using, in part, imported 
technology and equipment 
Foreign companies have been 
involved in the past in the tin 
industry— albeit on a modest 
scale, most recently the UK 
engineering group John Brown 
completed a modernisation con- 
tract at Gejiu. 

There is room for improve- 
ment In tiie industry. The pro- 
portion of tin recovered from 
the ore at Gejiu Is 0 per emit, 
according to Mr Zhn, which is 
very low by world standards. 
The figure could well be lower 
in other tin producing areas 
since concentrator plants and 
smelters are much smaller than 
at Gejiu. 

Part ofthe problem is that tin 
particles in Chinese ore are 
small by comparison with 
Malaysian and so are difficult to 
treat but western engineers say 
that poor ore processing 
technology is also to blame. On 
top of this, electricity shortages 
mean that production at Gejiu 
and at Dachang is often inter- 
rupted by power cuts. 

' Under the Five Year Flan a 
particular target of the tin 
ind ust r y is to raise the amount 
of by-products recovered from 
the ore— there are valuable 
traces of germanium, gallium, 
and cadmium, as well as copper, 
silver and gold. However, for as 
long as tire current slump in 
world tin prices persists it 
{seems likely that investment in 
tin will have a low priority for 
.China’s non-ferrous metals 
industry. 

The same is true for China’s 
second traditional export 
metal— tungsten- Mr Huang 
Chongke, an associate chief 
geologist at the Ministry of Geol- 


Rare earths are compounds of 
about 20 elements which are 
. -found in small quantities in 
. very few parts of the world. 
However, since their uses are 
limited rare earths are not gen- 
erally in short supply. This is 
particularly true of mixed raze 
earth compounds, made up of 
metals extracted together from 
the same ore. These unsepa- 
rated rare earths, used in 
steel making, glass and cera- 
mics, and in cigarette lighter 
flints sell for only about $130 a 
kilogram of contained REO. 

However, there Is increasing 
demand for rare earths sepa- 
rated into individual com- 
pounds and metals— for use in 
high technology industries. 
These products can sell for 
$1900 a kg and more. 

Most of China’s exports have 
so fer consisted of unseparated 
rare earths, but the industry is 
investing in separation technol- 
ogy. The techniques are diffi- 
cult to learn. It was only in the 
late 1970 b that China was able to 
produce concentrates of 90 per 
cent KErVcPPtent, minimum 

for separation. 

Since then Yue Long, near 
Sha n g hai , China’s most adv- 
anced rare earths plant has con- 
centrated on separated pro- 
ducts, which now account for 
some 70 per cent of its 1900 
tonnes-a-year output. Its best- 
selling export is yttrium oxide, a 
powder used in coating televi- 
mon screens. A much larger 


which has hitherto specialised 
in lighter flint*, has also 
expanded high purity produc- 
tion and last year installed its 
third Separation ’Kuo. Baotou, 
with a total capacity of 5900- 
6,000 tonnes a year, is not fer 
from Bayan Obo, an iron ore 
mine which is China’s largest 
source of rare earths. 

In developing separated 
earths'China will compete with 
rivals who include Moiycorp of 
the US, the British group John- 
son Matthey, and several 
Japanese companies. 

Stefan Wagstyl 


TIANJIN MINMETALS 


QUALITY- 

The Kay to our Success 

'PERMANENT' Brand Welding Electrodes, the national 
GOLD-MEDAL winner, are produced in Tianjin, China. They 
are Jointly approved try surveyors from outstanding 
international bureaus of shipping, such as American Bureau 
of Shipping. Lloyd's Register of Shipping. Germanischer 
Lloyd, Nippon Kaiji Kyokai, Bureau Verita. Dor Norsks 
Veritas and Register of Shipping of the People's Republic 
of China. The export of 'PERMANENT” Brand Welding 
Electrodes is exclusively handled by Tianjin Branch of 
China National Metals & Minerals l/E Corp. 


OfE) fwflMtiswcsis, 

VL/ please do business with CHMAI 

HE brand malleable iron pipe fittings, HE brand steel 
welded pipes, produced in Tianjin, China, can assure you 
of the best quality, abundant supply, and high reliability. 
With a history of 30 years of export and our rich experience 
in foreign trade. HE brand products era now very well 
known both at home end abroad. 

HE brand products are exported by Tianjin Branch of China 
National Metals & Minerals l/E Corp. 




From China’s rich resources — Granite, 

Kerb Stones & States 

These most popular bu tiding materials are well received for 
construction of modem buildings, paries and highways. 
Specifications available: 

1) Granite Blocks: 

Regular Size: 1.5 m 3 max. 

2 ) Kerbstones: 

Regular Sizes: 12/15 x 25 x 80 -150 cm 

3) Slates: 

Regular Sizes: 

30 x 30 x 09-1.2 cm Sawn edges for flooring 
30 x 30 x 09- 19 cm 

20x40x09- 1.0 cm Hand cut edges and drilled for roofing 
25x40x09— 19 cm 
20x40x09-1.0 cm 
25x40x09— 19 cm 

Other specifi ca tions can also be supplied as per buyers' 
drawings to meet special requirements. 


Exported by: Chine National Metals A Mmerate Import ft Export Corporation, Ttanjki Branch 

319. He Ping Road. Tianjin. China Cable: 'MINMETALS' Tianjin Telex: 23224/23237 TJMET CN 




CHINA 
NATIONAL 
METALS & 
MINERALS 
l/E CORP. 
SHANGHAI 
BRANCH 


Our Corporation, withmorethan thirty years of history in import and export business, 
has established very good business relations with about 2000 customers in more than 120 
countries and regions around the globe. 

With a great variety of export commodities of complete specifications, we are highly 
praised and trusted by our customers and end-users abroad for our quality products. 

We spetiaSze in toe field of non-ferrous and ferrous raw materials and non-metaflic 
minerals, and have now become the most important metals and minerals importer and 
exporter in Shanghai, China. Apart from handling traditional l/E business on agency bates, we 
also engage in various businesses, such as supplied materials processing, manufacture to 
supplied samples, manufacture of products under nominated brands, and adopt more flexible 
way of trading, including compensation trade, barter trade, co-production and joint-venture. 

Business people an over the world are conSafly invited to come to discuss business 
and further develop trade cooperation with us. 

BUSINESS SCOPE 

IMPORTS: 

Steel Bars, Billets, Pig Iron, Scrap Steel, Copper, Aluminium, Lead, Zinc, Ferrous and Non- 
ferrous Raw Materials, Cement and other Building Materials, and Scrapped Vessels demolition. 

EXPORTS: 

Steel Bars, Steel-Wire Ropes, Welded Steel Pipes, Metafile Flexible Hoses, Seamless Steel 
Cylinders, Cast lion Pipes, Welding Electrodes, Brass Sections, Aluminium Sections, Iron 
Nails, Iron Wires, Wood Screws, Fasteners, Door Lodes, Brass Screw Down Bib Cocks, Brass 
Valves, Hinges, Steel Link Chains, Animal Chains, Galvanized Hexagonal Wire Nettings, 
Galvanized Welded Wire Meshes, Galvanized Square Wire Meshes, Iran Wire Nettings, Shelf 
Brackets, Casters, Straight Shackles and Wire Rope Fittings, Flanges, Iron Wire Roofing 
Nails, Tower Bolts, Hasps and Staples, Fluorspar, Baryte, Marble, Terrazzo Tiles, Granite, 

White Cement Asbestos Products, Glass Fibre Cloth, Refractory Materials, Rare-earth 
Oxides, Rare-earth Metals, Tungsten, Antimony Regulus, Ammonium Para-Tungstate, 
Manganese Metal, Silicon Metal, Titanium Sponge, Ferro-Alloys, and others. 


Address: No. 27, Zhongshan Road (E.1), Shanghai, China 
Cable: “MINMETALS" Shanghai Telex: 33064 METAL CN 
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Shenyang Branch of 
China National Metals & Minerals 
Imp. & Exp. Corp., 
welcomes your business! 


We have the largest 
fasteners manufactory in 
China, which has over 
30 years' experience of 
production. 


Our products indude 
Bolts, Screws, Nuts. 

Washers and offtem, 
which am up to various 
International standards 
such as DM (W. Germany), 
ANSI and IF1 (U.SA), 

BS (Britain), and JiS 
(Japan). 


'kto.tefA-.2A 


Wo a*so produce special 
tastsnere Including Dry 




Watt Screws, Range Nws, as wel as fasteners c* JTtoBn t steel 
materials smd search to meet or customers special requtenwrts. 


WO have been exporting a wide range of prortocts to many parts cA 
the world and have won a high reputation among cwersass buyers. 
Please contact us today tor further intormatton. 


China National Metals AWneralsVE Corp, 
Shenyang Branch 
33, 3rd Section, Zhongshan Road, 
Shenyang. China 
Telex: 80096 MIECS CN 
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Aluminium 


Plant upgrading is part of expansion plan 


CHINA HAS singled out alu- 
minium from other non-ferrous 


m eta is for particularly rapid 
under the 1986-90 


Introducing 
“YING QIU” Brand 
Brazing Alloy 105# 
exported by 
MINMETALS HARBIN 


“Ying Qiu” Brand Brazing Alloy 105# is the result of many 
years of research and development by the expert of 
specialized wefcfing research institutes of China, and is 
fechnctogicaJly advanced. 


It can be used to braze tools, cast steel and nadular cast non 
high-speed cutting tools made of hard metal alloy, exca va ting 
pieces. Its maty properties reach or surpass world advanced 
levels. It is now widely used in aircraft industry, ship-bu&fing, 
mining, geological prospecting, petro-chemical industry and in 
production of instruments, to brazing, high frequency induc- 
tion and acetylene oxygen flame blazing. 

With stable properties and refiabie quafity, "Ying Qiu” Brand 
Brazing Alloy 105# won 85’ National Silver Medal tor Quafity 
Products, and is considered as one of the best brazing 
materials available today. 


For orders or further information, please contact the exporter 


China National Metals ft Mnarate ME Carp, Kertiin Branch 

105-2, Zhongshan Rd., Harbin, China Tel: 46300, 40308 

Cable: ‘MINMET* Harbin Telex: 87017 HCMC CN 


expansion 
five-year plan. But the difficul- 
ties the industry faces in achiev- 
ing the ambitious goal of doub- 
ling production are probably 
greater than those of any other 
metaL 

There is no argument in China 
about the need to increase alu- 
minium output — the country's 
rapid economic growth has cre- 
ated demand for the metal for 
wiring, household goods, cans 
and aircraft. Last year, China 
produced some 400,000 tonnes 
of aluminium, according to 
western estimates, but imported 
a further 488,000 tonnes — 92 
per cent more than in 1984. 

This year government orders 
to conserve foreign exchange 
held imports back to 94,000 ton- 
nes in the first five months, 40 
per cent down on the same 
period last year. But western 
traders expect some recovery 
later this year and in 1987 as 
China's stocks run down. The 
China National Non-Ferrous 
Metals Industry Corporation 
(CNNQ accepts that the country 
will stay an importer of alumi- 
nium at the end of the current 
five-year plan. 

Mrs Xiao Tongying, deputy 
chief engineer, at China Natio- 
nal Non-Ferrous Metals Import 
and Export Corporation (an arm 
of CNNCX says that imports 
depended on world prices and 
China’s foreign exchange posi- 
tion but they could stay at cur- 
rent levels until 1990. 


( ALUMINIUM: M AJOR PRODUCTION CENTRES ) 

MAJOR Btowfcg — . . , f concern about the cost of expan- 
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try faces two serious difficulties 
whi< 
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and imr 


I existing alumina both due for completion next 


anri aluminium pla^s is an China is also planning a 


important element in its expan- 100.000- to nnes-a-year smelter in 


Mr Gao Wansheng, vice-presi- 
dent of the import and export 
corporation, told Australian 
businessmen in May that the 
target was to raise output of 
alumina (an intermediate mate- 
rial produced firom bauxite ore) 
by Llm tonnes and of alumi- 
nium metal by 420,000 tonnes 
under the five-year plan. 


China has about 30 aluminium 
refineries, of which the largest 
are a 110,000 tonnes-a-year 
capacity plant at Fushun, Liaon- 
ing province, and an 80,000 tan- 
nes-a-year plant at Guiying, 
Guizhou. 

The Guizhou smelter is a mod- 
ern Japanese-built plant com- 
pleted in 1961 which, in outward 
appearance at least, is similar 
to advanced refineries in other 
countries. But It is not typical — 
many Chinese smelters are 
small 15,000 tonnes-a-year 
capacity factories, built 20 or 
more year ago, consuming 
power very inefficiently and 
producing large amounts of 
polluting dust 

CNNC says that upgrading 


sion scheme, in keeping with 
the Gorenuunfi insistence 
that the emphasis of the five- 
year plan ahould not be on large 
greenfield ventures. However, it 
u particularly difficult to mod- 
ernise old- fashioned aluminium 
plants because the industry is 
relatively new In comparison 
with other non-ferrous metals 
and the technology has changed 
greatly over the past 30 years, 
- raising the optimal capacity of a 
smelter from under 30,000 ton- 
nes a year to over 100,000 
tonnes. 

It therefore seems that the 
expansion of output at existing 
sites will largely come from 
building new production lines 
alongside old plant rather than 
modernising Misting equip- 
ment Xinhua, the Chinese news 
agency, last month said that 
work on the biggest snch expan- 
sion project had begun at 
Zhengzhou aluminium factory, 
Henan, China’s largest »Inm'»na» 
plant 

Meanwhile, several schemes 
for new production sites are at 
various stages of development 

The most adv anc ed of file new 
projects are a 200JXNMonnes-a^ 
year alumina plant in Shanxi 
and a 100, 000-to nnes-a-year 
smelter in Gansu, mostly built 
out of a second-hand plant 
bought from Japan, which are 


HIGH QUALITY SEPIOUTE 

from Hunan, China 


Recerfiy, ksge deposits of Ngh-quaMy sepioMe ore were cSscovered In 
Hunan Province. 

Ahbough cornmerdd axkocflon started only lost year. Jb superior quaMy 
has created a great demand for the ore to bath locd and foreign marietta. 

Hunan's sepioMe has eosceOent properties such as high adsapflon OTd 
flukfty. It also possesses remarkable catalytic characteristics, which mctice ft 
parttauknty suitable In many ogleutfurol end Inctoby appfloetfon s . ft ouf- 
perfomns bentonle. activated bleach earih, cartoon black, activated ocstoon 
and barite. 

II Is used as a seaianMn the plastic and nfober tadusMes* as a 
decolourising agent in petroleum and fatty add production, as an absorptive 
m ctgaratre nrora. m wee-anang operonons, ana as a seconoary aaanve si 
phanamceuflcal and anknal teed produefloa By using sepioMe, product quaMy 
cot be improved and production costs reduced. 

The spedflcallon* of Hunan sepioBte meet tie USAAPI Standards, and 
exceeds fhe Japanese OCMA Standards. 


China National Mata** 
l/l Cofpq Hunan Branch 
103, Wu-yi Road, Changsha China 
Telex : 98127 HNMMCN 
Cable: 'MINMEIALS” Changsha 


SepioMe products from Hunan Include: 

Mane ore On lump& moMure «s 20%. sepioBte content > 40%: 

r, 100 mesh, moisture « 5%. septofit© content » 40%; 
, > 150 mesh, sepioMe content a 40%; 

JdBve, > 200 mcMhb seploflte content 3# 2S%; 
i argl, > 150 mesh, decolourizing e fficiency sb 180; 
t swage p u rifying agent, > 100 m esh. sepioMe content » 45%; 


Mud mate ria l tor ofi dMErig. thud making role l&SMVr Cup to American 
API Standards and supasMng JapOTese OCMA Standards). 



MINMETALS Sichuan Branch 


Our Branch was established in early fifties for the past thirty years, we 
have always been upholding the principle of “honouring contracts and 
keeping good faith”, and adhering to the policy of “Equality and Mutual 
Benefit” 



Oar main e xports are as follows: 

Steel Products, Metallic Products, Aluminium Products; Hardware 
for Building Purpose; Tungsten and its products, Electrolytic Manganese, 
Silicon metal. Calcium Meta I, Spodumene, Beryl, Ferrosilicon, Ferro- 
tungsten. Artificial Crystal, Garnet Sand, Asbestos, Mica Products, 
Marble* Granite, Terrazzo Tiles, Slate, Gypsum, Talc, Baryte, V205, 
Vanadium Stages, Building Materials, Refractory Materials, and others. 


Beside l/E business, we also undertake processing business using customers materials and 
designs, and are active in joint ventures and compensation trade. 

You are most welcome to come to Sichuan to have business talks with us. 


nhltia National Metals & Minerals I/E Corp, Sichnan Branch 
16, Section 3, Renmin Zhong Rd., Chengdu, China 
Tel: 32929, 31514, 33651 Cable: “SINOMACHINER" CHENGDU Telex: 60139 CMMS CN 
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Qinghai, for which key equip- 
ment is being imported from 
Europe and Japan, and a large- 
scale project in Gnangxi Auton- 
omous Region, involving a 
300,000- to nnes-a-year alumina 
plant and a 100, 000-to nnes-a- 
year smelter, costing some 
5700m. 

Pechiney, the French alumi- 
nium group, and George Wim- 
pey, the UK construction com- 
pany, have been working on 
feasibility projects for nearly 
two years on the Guangxi 
scheme but there is little sign 
yet that contracts are to be 


ich affect not only the pros- 
pects for new plants but also 
maintaining output at existing 
sites — low-quality home-mined 
bauxite and inadequate 
electricity supplies. 

China has abundant reserves 
of bauxite— 400m tonnes of 
industrial-grade mineral accor- 
ding to western estimates. But 
this bauxite is hard and poorly 
soluble and so is difficult to 
convert into alumina in the 
Bayer process, which is used in 
alumina plants throughout the 
world. 

Mr Sbeng Da Ming; a planning 
official of the China National 
Non-Ferrous Metals Corpora- 
tion, says: “ Our bauxite is hard 
to treat It is unique in the 
world. But we have developed 
unique techniques to treat it" 


However, China continues to 
import alumina, principally 
from Australia — 300,000 tonnes 
a year according to one trader 
in Hong Kong. The Guizhou 


plant which is surrounded by 
bauxil 


lauxite mines, imports an esti- 
mated 80,000 tonnes of alumina 
a year, which is mixed with 
local material to improve the 
quality of the feed to the 
smelter. 

The poor quality of the baux- 
ite means that energy consump- 
tion in China’s alumina plants is 
about doable the average for 


Gold 


Output set 
to rise 
substantially 


CHINA’S GEOLOGISTS are 
given top priority to prospecting 
for gold for the rest of the 
decade. Mr Huang Chongke, an 
associate chief geologist at the 
Ministry of Geology and Mineral 
Resources, says that under the 
1986-90 five-year plan gold pros- 
pecting will be of the utmost 
importance because of the need 


This is still well below the 


world price and smuggling per- 
sists, despil 


lespite severe penalties. 
Peking recently complained 
that the &7 per cent increase in 
gold output recorded for the 
first half of 1986 would have 
been higher “if the individual 
panners turned all their pro- 
ducts over to the state.” 


to earn foreign exchange to pay 
for China’s modernisation. 


Gold has been found in most 


“We have not paid much 
attention to gold for quite a long 
time so production is quite low. 
We want to change tEis?*he said. 

China’s gold output has been 
rising steadily in recent years 
according to industry officials — 
perhaps by 10 per cent a year- 
stimulated by the rise in world 
gold prices and by the lifting on 
restrictions on peasant gold 
miners, who account for at least 
25 per cent of China’s produc- 

tion and possibly as much as 
half 

China does not disclose pro- 
duction figures. Western trad- 
ers estimate that last year’s out- 
put was between 00 and 65 ton- 
nes. Mr Hou Jianping, a senior 
official at the China National 
Gold Corporation, which is con- 
trolled by the Ministry of 
Metallurgical Industry, says 
that Chinese gold production is 
close to that of the US and 
Canada, which in 1985 produced 
79 tonnes and 86 tonnes respec- 
tively. 

Chinese output is set to 
increase markedly next year 
when China’s largest gold mine 
starts production, milling 1,500 
tonnes of ore of unspecified 
grade a day, at Jiaojiashi, in 
Shandong Province, which lies 
on the coast south-east of Pek- 
ing. Shandong is China’s richest 
source of gold, accounting for 
perhaps 25 per cent of national 
output 

Jiao jiashi is the biggest in- 
vestment in an expansion pro- 
gramme which has seemed 
an increased share of state 
ftmds under the current five 
year plan. China Daily recently 
reported that investment in gold 
was being raised by 76 per cent 
this year over 1985-to 300m 
yuan fUS$81m), The newspaper 
said this would rise to 400m- 
500m yuan a year by 1990, 
Increasing annual capacity by 7- 
8 tonnes. 

These figures do not take 
account of further increases in 
production by individual 
peasants who have been 
allowed to prospect for gold 
since 1975. Government officials 
estimate that some 180,000 
peasants have turned prospec- 
tor, panning for gold in rivers or 
di gging shallow mingy. 

They have been encouraged 
by increases in the state bounty 
paid for discoveries of one 
tonne and more and in the price 
paid for metal by the Bank of 
China, which has an official 
monopoly of gold sales at home 
and abroad. The bank last year 
increased its price from 697 
yuan to 895 yuan an ounce 
$188.40 to $241.90). 


Chinese provinces, with mining 
* - • - j back 


in some areas dating 
thousands of yean. Bat there 
are often substantial difficul- 
ties in proces s ing the ore. 
Chinese deposits, lure those of 
North America, are modest in 
grade by South African stan- 
dards, ranging between 3 and 10 
grammes in metal per tonne of 
processable ore, according to 
Mr Hou. However, Chinese ores 
contain unusually high amounti 
of carbon which make them dif- 

ficult to process. “ Our proces- 
sing technology JLs good but 
there is little we can do about 
the geology of our country,” says 
Mr Hou. 

China is reluctant to involve 


foreign companies too closely in 
industry 


its gold industry. Mr Hon says 
there Is no need since China’s 
prospecting and processing 
skills are up to world standards^ 

There have been exceptions— 
Davy McKee, a subsidiary of the 
UK engineering group Davy 
Corporation, in 1984 installed 
China's first carbon-in-pulp 
treatment plant (a process 
developed in Australia for pro- 
cessing low-grade ore) and sub- 
sequently built four others. 

This year the regional govern- 
ment of Xinjiang Autonomous 
Region in the north west signed 
a prospecting joint venture with 
Galactic Resources, a small 
Vancouver-based company. The 
China National Gold Corpora- 
tion is planning to invest in a 
small Canadian gold mine— 
Hunker in the Yukon. 

These moves are modest in 
comparison with the hopes 
some western gold companies 
had in the late 1970s and early 
1980s of winning permission for 
big prospecting and production 
ventures in China. Hr Hou says: 
“ We will not allow foreign com- 
panies Into China’s gold indus- 
try for the time being. This 
policy will not change in the 
short-term.’’ 

There is a lively and growing 
market for gold jewellery in 
China, with stores in large cities 
doing a brisk trade in low- 
weight low-carat rings, neck- 
laces and bangles. Western 
traders believe the potential 
demand could be ' enormous 
since gold sales resumed in 1983 
after a ban of 20 years. But the 
Bank of China is likely to con- 
trol the bullion supplied to the 
home market very closely since 
it is selling gold abroad to ease 
the country’s current account 
deficit Earlier this year traders 
in Hong Kong reported that 
China sold 10 tonnes of gold. 


Stefan Wagstyl I 


din g domesic production that' 
the largest investment of 
foreign exchange that has been 
made recently was the A$115m 
(US$72m) purchase of a 10 per 
cent state in a smelter in Port- 
land, Victoria, in Australia. The 
150,000-toones-a-year plant is to 
start limited production next 
year. 

China has good reason to be 
cautions. Its aluminium indus- 


co untri es where more 
processed material w u 
China’s smelters meanwhile 
consume 10 or 20 per cent more 
power than advanced plants in 
western countries, according to 
the Mining Annual Review, a 
UK industry publication. 

This is largely because of 
relative inefficiency of small 
pTanfg- engineers at the Guizhou 
s melter say it consumes 13,700 
Kwh per tonnes of metal, a 
figure which compares favour- 
ably with similar smelters else- 
where. 

China’s electricily supply can- 


nes-a-year, say engineers at 
Guizhou. 

In the long-run, the industry* 
diffi culties should be solved by 
the expansion of power supplies 
which has top priority m the 
current five-year plan. So Car 
only about 5 per cent of China s 
potential hydropower resources 
of 370 GW has been tapped- 
Chinese officials hope that 
eventually C hina could become 
one of the world's largest expor- 
ters of aluminium. 

The scale of the investment 
needed in power stations and in 

« • & ait tkn AAcf rtf 


not keep up with the aluminium 
's demands. Power sup- 


transport, as well as the cost of 
alumina i 


industry's - — . 

plies are frequently inter- 
rupted, cutting output and 
increasing maintenance costs, 
so th”* the industry runs below 
its nominal capacity. The 
111,000-tonnes-a-year Fushun 
plant is operating at 30, 000-ton- 


fiiinmia plants and smelters, 
suggests that it will be well after 
1990 before China’s aluminium 
producers meet domestic con- 
sumption, let alone have enough 
metal to sell overseas. 


Stefan Wagstyl 




}n tari 


“Meteor” Brand Celesdte 


‘'Meteor” brand ceksdie from Chongqing contains 
over 95% of SrSC>4- It was first exported to Japan and 
the U.S. in 1985. 

"Meteor” brand ceksriie is ideal for extracting 
strontium sulphate (SrSC>4), and is thus widely used in 
electronics, machine-building, metallurgy, national 
defence, chemical, and light industries. It is also used in 
the production of signal flares and fireworks. 
Specifications: 

“Meteor” Brand Celesdte is exculsivdy handled by 
Chongqing Brandi oT China National Metals & 
Minerals l/E Corp. Orders are most Welcome. 

We also export marble, terrazzo tiles and granite 

Mnriry Pl«w mnniq in fjjy iWail % 



rtfc um Nalfawl Metals & Minerals 
l/E Corp., Gboagqfag Branch 
Sqatre BriMnib O— f]-| Goes Home, 
235 **'"-*— y Rd, Cbonmnig, c~Hiwn 
Td : 46388 

Cable: "MINMETALS" Choking 
Tdou 60174 OCOJ 
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Mo 51 % n*i 
SOj 3H mu 
Pb Cil % max 
CaO 0 5% max 
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Mo 47% mn 
SO2 n% max 
Po 02% max 
CaO 2% mas 
Sn 005% max 
OH and water 6% 
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China’s Natural Resources 5 



On target for lbn tonnes 




CHINA, WHICH last year over- 
took the US and the USSR as the 
world’s largest coal producer, is 
continuing to expand its output 
at a relentless rate. 

The 72m tonnes of new output 
mined in UBS was in excess of 
the total production of West 
Germany, a major coal mfa^wg 
nation. The forecast increase 
this year is another 23m tonnes, 
which would take the total to 
847m tonnes, putting the indus- 
try well on the way to reaching 
its target of lbn tonnes by 1090. 

All this has come as some- 
thing of a surprise to the world 
coal industry. When, at the.end 
of the 1070s, the country's plans 
for coal were unveiled to reveal 
a projected doubling of produo 
tion to U2bn tonnes by the end 


revised, but not downwards. 
Now the China National Coal 
Import and Export Corporation 
reckons *)*** output is likely to 
be closer to 1,400m tonnes in 14 
y ear' s .time rattier than the' 
l£00m tonnes originally pro- 
jected.' 

The problems of expanding 
the industry— seen as eawwitiaT 
for sustained economic 
growth— are mani fold^The coal 
is there in vast quantities — at 
the latest estimate 770bn tonnes 
of which lODhn- tonnes are 
recoverable with present min- 
ing techniques. But the eoal is 
all in the wrong place. 

The sparsely-populated 
northern provinces areine cen- 
tre of current activity and future 


of the century, they were largely 'expansion with 75 per cent of 
dismissed as excessive, as the reserves, but the demand is 
reflecting the. lack of realism largely in the industry and 
that often accompanies much population centres of the south, 
long-range planning in centrally The sustained and wide- 
planned economies. Many spread development of trans- 
analysts predicted that these port to move coal hundreds of 
figures would be-' steadily miles is in hand. Currently most 
revised downwards of the attention is " on the 


upgrading and electrification of 
the rail links between the-nain 
coal-producing province Shanxi 
(214m tonnes nut year out of a 
total output of 847m tonnes) and 
the Pacific portofQinhuangdao 
and the upgrading of that port’s 
throughput from 40m tonnes 
annually to 73m' tonnes. 

Just as important however/ Is 
file expansion of - road . and 
inland shipping capabilities 
and the ' establishment of a 
series of mine-mouth power sta- 
tions to convert coal, into 
electricity at source! 

It is at the production level, 
however, that most .effort Is 
being ' concentrated:*. While 
mammoth opencast develop- 
ments such as the 15m tonne a 
year, $65Qm Antaihao joint ven- 
ture between ' Occidental PetA 
roleum and a range of Chinese 
interests may attract the head- 
lines, the bulk of produc t ion is 


Coal pfrMhictkm and exports 

Van 

(Million tonnes) 

PhMtaa 

Exports- 

1980 

620 

63 

1981 

621 

6 A 

1982 

666 

M 

1983 

715 

63 

1904 

775 

73 

1905 

M7 

76 

1904 * 

070 

%0 

1990 * 

Loot 

240 

2000* 

L2OO-UO0 

s/a 

•Forecast 

Some: CMn Mttfcarf Caul lavart md Expat 
Corporation 


industry is, however, only rela- 
tive, with many major coal 
at a much smaller leva. No one producing companies 



“Ferro Silicon” 


Faro Silicon (He S) is oar major non-ferrous 
product for export. We offer two specs: 72-74% 
and 75-80%. They are mainly used in foundry and 
steel indmgrirs. 

Arihrrrmg to the principle of “Equality, 
Mutual Benefit, Fair Trading and Abiding by 
Contracts,** we aim at providing the best sendees. 

Customers from overseas countries are most 
welcome to place orders or to have bnsineas calks 
with us. We wish very much to further develop 
and strengthen our business relations with the 
world. 



Please contact ns today fin: further informa- 


tion. 


chm National Mrfli & Minerals I/E Coxp., 


6, Dongsan St. Nsnyung Rd., Zhengzhou, China 
Tel: 33008 Cable “MIN META LS" Zhengzhou 
Tetec 44031 HZFTB CN 







Heilongjiang Aluminium Products 
— The First Choice 

Aluminium products, with full specifications and 
of top quality, are among Heilongjiang's major exports. 
Of which our Alloy Extrusions for construction and 
colled s hee ts were awarded National Gold Medals for 
Quality. This means they are top products of all China. 

Available for exports are aluminium and 
aluminium alloy plates, tubes, straps, rods, foils, 
extrusions, forgings, shots, plain sheets, coiled sheets, 
checkered board and aluminlum-magnetium powder 
for construction, textiles, electronics, machinery, 
electrical, instrument, communication, air aviation, 
and light Industries. 

Our aluminium extrusions are available In L, T.T. 
Z. and U shapes or other complicated shapes in 
sections, with smooth surface or tastefully oxidized 

color surface, for making corrosion-resistant and 
durable door or window frames, sliding shatters, 
display counters, showing windows and telephone 
booths- 

Our aluminium coiled sheets and foils cm be used 
for malting cables, honeycomb structures, dia phram s, 
shims, dials and meter parts, radiators, thermal- 
insulating layers, water-proof layers, utensils, bottle 
caps, advertising boards, decorative items, ^ and 
packages for cigarettes, candles, tea aid cosmetics. 

We can also supply aluminium extrusions, 
castings and forgings to your order. 


& 


China National Metals and Minerals I/E Corp., 

. Heilongjiang Branch 
73. Zhoneskum Rd.. tWKo, China 
Tel: 52543 Cable: “MINMETAtS" HariWn Tetac 80079 HMM CN 
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actually knows just how many 
mines there are in the country, 
but there could be as many as 
60^000, only 580 of which are the 
major state-owned mines. The 
others' range from develop- 
ments run by . provinces to 
flunflyoperatodplch and shovel, 
operations. 

Certainly much of the growth 
in production over the last coo- 

ple of years, has been at the _ 

local level where more than half and will be lending USgl28m id 
(430m tonnes last year) thecoma- itsfirstpruject,the4£mt»nnea 
try’s output is won. Initially, the year Chancun mine in Shansi 
China. National Coal Developr And, while it is willing to back a 
meat Corporation had put project of this kind every year, 
greatest e mp hasis on megap^ the bank is keen to explore 
reject*, like Airt ai ba o which is other ways of development 
2 wtoerotltsfinteodina m» strengthened the 

yoars view in China that the way 


involved or anxious to be 
i nvolved with the industry’s 
rapid expansion, if the fagw 
are right By far the biggest 
effort is coming from 
Japan which has committed 
PS|2.8bn for the development 
of nine Chinese mines with a 
combined 40m tonnes annual 
capacity. 

The World Bank, too, is pro- 
ving n major source of finance 


Many of them involved a sub- 
stantial element of foreign 
Investment But over the last 
couple of years the nation’s 
planners have cooled to these 
joint ventures, partly shrinking 
away from loading the country 
with debt repayments and 
partly because international 
coal prices have steadily plum- 
meted from a high in 19B1 and 
1982 with no sign of any 
recovery. 

Many of the internationally- 
backed projects were seen 
largely as export mines whose 
profits would pay for foe 
installation of upgraded rail 
links and port faciliti e s. These 
could then be used for domestic 
as well as international traffic. 
" The biggest casualty so for has 
been the Jungsr opencast 
development in inner Mongolia 
which attracted US$L25bn in 
Japanese Handing Jangar-Hdso 
spelt as Zhungheer— would 
have (and may still, as it is still 
listed in the current Five Year 

Plan) seen foe construction of a 


ahead is not just through major 
greenfield schemes but, for the 
rest of this century, by backu p 
expansion of existing mines and 
by raising productivity. 

The coal ministry is upgrad- 
ing 77 of its majpr mines in the 
current Five Year Plan CFYP). 
By 1900, according to the dic- 
tates of the plan, 81 per cent of 
mines in major coal producing 
areas will be mechanised for 
coal cutting; helping to bring 
nation al productivity to two ton- 
nes a man s hift.' Of all the aspira- 
tions for the industry this is 
probably the most unrealistic; it 
was only in June this year that 
nati onal productivity exceeded 
one tonne a 

Bat if productivity is low, so 
too are mining costs. A recent J 
World Bank report, Qhhm, the 
Energy Sector, calculated long- 

run marginal costs in the indus- 

try at USf8.7-US*lL8 a tonne, a 
rate which is not expected to 

rise much this century. ■ This 

contrasts with South Africa— on 

Intern at i o nal markets reckoned 


to be the lowest cost producer— 
as well as two 2^000 kilometre which will have marginal costs 
S?¥SEl£iSSi t0t * 1 “ ai ® C ® al of twice this level byloOOaccor- 


to Qtohuangdao. 

Up to six powe r stations were 
to be erected along the route of 

the pipe. AKSwagh work had in 

fact started on Jungar where 
Bechtel of the US was involved 
in a joint venture, last year the 
Chinese invoked stop-work 
clause and Bechtel has now quit 

the site. Many felt that Jungar 

was just too big and if such 

protects ever go ahead it would 

be in the much longer term. 

On a much more modest and 
realisable scale another 
casualty has been brought low 
by disappointing rewards on the 
world market. After expressing 

kero interest fur two years Shell 

Coal International decided to 
abandon the joint venture to 
build the Jinning n under- 
ground mine In Shandong pro- 
vince. 

Shell had a lot going for it in 
Jinning. The coal quality was 
excellent with low sulphur and 
high heat content, and a short, 

fm ati ng r&ll mV to the deep 

water port of Shjjituo. But the 

gy. of the mine worried 

s coal affiliate which 
wanted as trouble-free an 
introduction to the Chinese coal 
industry as possible. While 
Shell Is still expressing an 
interest; in participating else- 
where in the expending indus- 
try, the Shandong province says 
it will go ahead with Jinning on . 
its own. 

This cooling of the ardour for 
cipation in the 


ding to International 
Agency estimates. 


It is this low cost factor that 
will make China, such a strong 

competitor if it ever chooses to 

enter the international coal ; 
market Until now its efforts 

have been paltry, rarely more 

than 1 per cent of production. 

But thfa spring all this changed 

when n target of 2Qm tonnes a 

year was announced for 1990, 
double 1986 expectations. 

The main maifrnf will be 
South East Asia since China's 
parts are only equipped to 
handle small ships which are 

uneconomical over long dist- 

ances Qinhnangdao, for exam- 
ple, can handle no more than 
BQ/JOOdwt vessels. 

The region is likely to become 
an Inrrs e ffirgty competitive 
market, vrifn Indonesia plan- 
ning to start exporting and 
South Africa certain to Increase 

tin efforts if it is barred from the 

European market 
However, China’s record in 
achieving ns self-set target and 

its low production costs mean 

that If (Aina’s coal industry 

Pinners gart to focus their 

attention for the first time 
beyond their c ountry' s needs, , 
competitors will find very diffi - 1 
cult indeed. 


Gerard McCloskey 


Guangdong Metals and 
Minerals 


'We are a major exporter and importer of 
Building Hardware, Building Materials, Mon- 
Metallic Minerals and Products, and Non- 
Ferrous Metals and Products. 

Over the years, we have, adhering to the 
principle of equality and mutual benefit, 
established extensive trade relations with over 
80 countries and regions of the world. 

We sincerely hope to further develop our 
business ties with the world. Businessmen are 
welcome to come to Guangzhou to have talks 
with us. 

We welcome orders for processing as per your 
drawings or samples. Our products are of top 
quality and reasonably priced. Punctual 
delivery is guaranteed. 

OCIR MAIN PRODaCTS: 

Cast Iron Products including Pipes and 
Fittings, Manhole covers and Frames, Rush 
Cisterns and Basic Brackets; 


Hardware Products including Iron Wire Mails, 
Galvanized Iron Wires, all kinds of Door Locks 
and Hinges, Steel Slotted Angles, Mild Steel 
Shelf Brackets, Louvre Window Frames and 
Casters; 

Building Materials including all kinds of 
Glazed Tiles, Fire Materials, Marble and Slabs, 
Granite and Slabs, Stone Ware, Tiles and 
Lime-Sand Mortar; 

Mon-Metallic Minerals including Fluorspar, 
Graphite, Quartz, Baryte, Feldspar, China 
Clay, White/Black Clay and Gypsum; 

Non-Ferrous Metals and Rare Earth Products 
including Wolfram Ore and Scheelite, 
Antimony Regulus, Antimony Trioxide, Tin 
Ingots, Zinc Ingots, Mercury, Tungsten 
Trioxide, Ammonium Paratungstate, 
Tungsten Powder, Manganese Dioxide 
Powder, Beryl Ore, Columbite, Strueverite, 
and all kinds of rare earth products. 

Good service is always our top priority. Please 
contact us today for further information. 
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TRIANGLE” Brand Castors 



Skifully made of superior materials, 
TRIANGLE” brand castors are suitable for use 
in Industrial transportation, on trucks, trolleys, 
trailers, furniture and handcarts. They 
facilitate material handing and are very 
durable. Available are industrial castors, cast 
iron rubber wheels, rubber tyred wheels, cast 
iron wheels, hooded rubber ball castors, 
hooded plastic ball castors and metal furniture 
castors. 

We can also manufacture castors to meet your 
special requirements. Satisfaction guaranteed. 
Orders are most welcome. 


China National Metals and Minerals l/E Corp-. Guangdong Branch 
774, Dongfang Rd., East, Guangzhou, China 
Cable: “M1NMETALS' Guangzhou Telex: 44377 WOJIN CN 



MINMETALS LIAONING 


Since 1960 when Minmetals 
Liaoning (Liaoning Branch of China National 
Metals & Mmerais l/E Co«p^) started dealing 
directly m the import and export business, our 
export commodifies have been mariceted to 
all parts of the world. 

Currently, our main exports are Talc 
(Powder), Dead Burned Magnesite, Fused 
Magnesia, Calcined Magnesite, Raw 
Magnesite, Silicon Carbide, Non-metallic 
Building Materials, Bentonite, Fluorspar, Fire 
day. Bauxite, Feldspar, Ceramic day, Ball 
Stones, Mica, Agate Ball, Agate Mortar and 
Pestle, Aluminium Sections, Secondary 
Aluminium Alloy Ingots, Chrome Metal, 

Vanadium Metal, Silicon Metal, Iron Washers 
and other Fasteners, Building Hardware, Cast 
Iron Products, Flanges, Mdd Steel Link Chains, 

CHINA NATIONAL METALS A MINERALS l/E CORP., LIAONING BRANCH 

1 45, Stalin Rd v Dalian, China Tel: 23981 Cable: "MINMEWS* Dalian Telex: 861 53 M1MET CN 


Steel Wire Ropes, Iron Chain Link; Fencing, 
Steal Shots & Grit, Malleable Pipe Fittings, 
Welded Steel Pipes, Railway Equipments and 
various Steel Products. 

Our main imports are Pig Iron, 
Common Steel Sections, High-quality Steel, 
Steel Sheet Steel Plate, Tinplate, Silicon Steel 
Sheet, Stainless Steel Pipes, Welded Steel 
Pipes, Strip Steel, Steel Wire, Steel Wire 
Ropes, Copper, Aluminium, Lead, Zinc, Tin and 
Non-ferrous Metal products. 

.We also act as purchasing and sales 
agent, import technology and are active in 
compensation business, processing materials 
or to samples supplied by buyers. 


u 


GREAT WALL” Iron Wires and 
Nails from Beijing, China 


Beijing Branch of China National Metals & Minerals I/E Corp. 
exports various iron wires and nails. 

IRON WIRES: 

1. Galvanized Iron Wire: tensile strength 30-50 
kg/ mm 2 , types available BWG 8-25; 

2. Hand Drawn Nail Wire: type BWG 4-6, 
tensile strength 50-80 kg/ mm 2 ; type BWG 19- 
20, tensile strength 75-120 kg/mm 2 ; types 
available BWG 4-20; 

3. Black Annealed Iron Wire: tensile strength 
30-47 kg/mm 2 , types available BWG 5-20. 

NAILS 

Types available BWG 4-20, 

We have rich experience in I/E business. 

Traders from all parts of the world are welcome 
to contact us by telex or correspondence. 

Information will be sent upon request 

China National Metals & Minerals 
l/E Cwp^ Beijing Branch 
190 Chao Yang Men Nei Street, Beijing, China 
Cable: ‘'MINMET” Beijing 
Telex: 210091 MINME CN 
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Import growth likely to decrease 


THE METALS Importfezport, 
off i riaiB at the Wuhan Iron and 
steel plant, China’s second 
largest, have hosted an increas- 
ing number of Brazilian delega- 
tions in the past year or so, with 
the guests offering cut price 
iron ore in an attempt to win 
market share away from long- 
I time Australian suppliers. 


& 


While the Wuhan officials are 
tempted, they are yet to purch- 
ase ore from Brazil and, for the 
time being, intend to go on 
buying about 2L5m tonnes 
annually of Australian ore to 
bring its raw materials-mix up 
to standard. 


China National Metala & Minerals l/E Corpi. Fu#an Branch 
8/F, Foreign Trade Canter. Wuxi Hoad. Fuzhou, Chine 
Cable: “MINMETALS” Fuzhou Telex: 92161 MMFJ CN 


Last year, the country 
imported about 10.05m tonnes of 
ore, up from about Gm tonnes in 
198EL China is fortunate to have 
large iron ore reserves— esti- 
mated at 48.8bn tonnes— but is 
unfortunately hindered by the 


poor quality of the ore, which 
has an iron ore content well 
below the 62.7 per cent needed 
to make products of reasonable 
quality. 


“Anhui Metals 
and Minerals” 


Just under 25 per cent of the 
total resources are suitable for 
direct processing ' while 
reserves containing 35 to 50 per 
cent ore content make up about 
S per cent of total deposits, and 


Our business scope 



• HARDWARE, tadndhig 

' Iron nails, iron wires, steel nails, steel 
wires, copper, hinges, aluminium products, 
b uilding hardware, furniture hardware, all 
lonria of steel materials, malleable iron 
pipe fittin gs, cast iron products, manhole 
covers, mechanical joint gland, basin 
brackets and ductile iron products. 

• MINERALS, including 

Flouispar in lumps, silicon carbide, baryte, 
quartz sand, powder bentonite, china 
day, lnariKn, aHapulgite, vaknte, EA-L far 
concrete, inflated perlite and cement etc. 
For marble and granite (blocks or slabs), 
we have full specifications with various 
shapes and sizes. 

• NON-FERROUS METALS, including 
Silicon metal, molybdenum sulphide 
ferro silicon. 


»>ibti 34 per cent iron. 

The problem is complicated 
by a chronic shortage of energy 
that hampers the country’s abil- 
ity to refine its own reserves in 
the used by most 

developed countries, so diplo- 
mats are convinced that China 
will need to import increasing 
amounts of ore in coming years. 


The Australian Prime Minis- 
ter, Mr Bob Hawke, has taken a 
high profile in promoting the 
project and invested much of 
his personal prestige, yet con- 
tracts remain unsigned and 
there Is no indication of an 

imminent signing. 

Mr Hawke’s vision was to 
hitch the Australian iron and 
steel industry to China's 
burgeoning steel needs but the 
fall in world commodity prices 
has derailed those plans, and 
delayed the necessity for China 
to sign long-term contracts. 

A second major project, possi- 
ble Chinese involvement in the 
reopening of a BHP blast ftir- 
nace at Kwinana in Western 
Australia, has faltered as the 
two sides debate the price of pig 
iron produced. The Australian 
ambassador to Peking, Dr Ross 
Garnaut, said historically low 
prices are “well below levels - 
necessary to sustain new invest- 
ment on new facilities any- 
where in the world,” but do not 
rule out the possibility of a Kwi- 
nana reopening. 

Dr Garnaut, formerly the 
senior economic adviser to Mr 
Hawke, said that the “ natural 
economics ” of China’s iron and 
steel industry “ point to the con- 
centration of investment in final 
stage processing, accompanied 
by expanded imports of some 
raw materials and intermediate 
products.” 

Meanwhile, the China 
International Trust and Invest- 
ment Corporation (CmO has 
been investigating the possibil- 
ity of taking a stake in a Bran- 


Figures for the first quarter of 
this year suggest that import 
growfis is likely to be much 
lower than that of last year, as 
the Government has 

apparently been more sparing 
in its purchases in a .bid to 
reduce a US$lA7bn trade 
deficit in 1985. 


According tc the Ministry of 
Customs, imports for the first 

Uihm» zmonn teHoUTm 

tonnes, while Australian figures 
show an 18 per cent foil in the 
dollar value of unworked iron 
and steel exports in the first five 
i months compared with the same 
period last year. 


CUoalbiiaaalMMalB raid Mbmbl/I Cap* Auftni Bondi 

Fo reign Trade Building. Hefei. China Tel: 61149 

Cable: "MINMETAI£’ Hefei Tahoe 90017 AHWGMXZT 


problems of inadequate sup- 
plies, China's Ministry of 
Metallurgical Industry has been 
negotiating for the past two 
years with CRA, the Australian 
metals mining company, on the 
possibility of taking a stake in 
an iron ore mine at MtChknnar 
in Western Australia. 


HEBEI METALS AND MINERALS 


Carboniferous Ferrous, Manganese and Rate- 
Earth Minerals; etc. 


2. N ON-METALLIC MINERALS: induding 
Coke, Cement, Fluorspar In Lumps, Vermiculite, 
Hint, Garanet Sand, Mica Scraps, Whet Stone, 
China Clay, Granite in Blocks, Marble, Marble 
Grains, Calcined Bauxite, Caldned Flint Clay, 
Crystalline Flake Graphite, Dead Burnt 
Magnesite, Caustic Caleined Magnesite, Slate, 
Stone Curving Wares, Bentonite, Feriite. 


H ebei Branch of China National Metals & 
Minerals I/E Corn., in Shijiazhuang, the 


n Minerals I/E Corp., in Shijiazhuang, the 
capital of Hebei Province, was established in 
1974- We are a specialized corporation dealing in 
the import and export of metals and minerals 
products. Over the last ten years, Hebei Branch 
has been handling about one hundred kinds of 
products, which are exported to various 
countries and regions all over the world. 


3. METALS AND METAL PRODUCTS, 
induding Steel Products, Galvanized Welded 
Pipes, Malleable Cast Iron Pipe Fittings and Cast 
Iron Products, Galvanized Iron Wire from No.8 
to 32, Iron Nails, Square Boat Nails, Roofing 
Nails, Universal Steel Angles, Galvanized 
Welded Wire Meshes, Galvanized Square Wire 
Meshes, Brass Wire Netting, Electrodes, Flat 
Washers and Aluminium Wares. 


Situated in the North China Plain, Hebei 
has an unfreezed natural port, Qinhuangdao, in 
its North-east and three major railways (Beijing- 
Shenyang, Beijing-Guangzhou, and Beijing- 
Shanghai) run through it. Yanshan and Tai Hang 
Mountains separately lie in the Western and 
Northern parts of Hebei Province, where mineral 
resources are plantiful. Due to improved 
administration and the use of advanced 
technology, with improved management and the 
use of advanced technology, our manufacturers 
have much upgraded the quality, and rapidly 
increased the quantity of our metal products. 
Contracts can, we guarantee, be carried out on 
schedule. 


We have offices in Qinhuangdao, 
Shenzhen and Tianjin, so prompt delivery can be 
guaranteed. Our exports go through Tianjin’s 
Xingang and Qinhuangdao, which are among 
the largest ports in China. Moreover, there are 
warehouses and goods places of- over 200 
thousand square metres as well as medium truck 
teams in Qinhuangdao and Xinle. 


We have five business departments, 
namely: Metals 1, Metals II, Minerals I, Minerals 
It, Emergence and Import, as well as several 
management departments. 


We are more than happy to serve our 
dients. Business people are most welcome to 
discuss business with us by correspondence, 
telephone, telex, or, the best of all, by visiting 
Hebei. 


Scope of Business 


We import and export building materials, 
metals, non-metallic mineral products and 
metallic products. We are also active in 
developing business covering small and medium 
scale compensatory trade, joint ventures, 
processing of supplied materials or to buyers' 
drawings or samples. 


China National Metals and Minerals 
Import and Export Corporation, Hebei Branch 


Genera! Manager: Feng Jiinliang 
Deputy General Manager: Zhang Shuzheng, 

Lu Guixiang and 
Chai Guangwei 


Kinds of Exports 

1. METALLIC MINERALS: induding 
Molybdenum Concentrate, Calcium Ortho- 
Tungstate, Silicon Metal, Ferros Silicon, 


Address: 8 jin Chang Road, Shijiazhuang, China 


Cable: MINMETALS' Shijiazhuang 
Telex: 26224 MIMEP CN 
Phone: 27803 


various Chinese provinces to 

gain final approval for the next 
large Iron and steel complex. 
Ningbo, south of Shanghai, 
appears to be the front runner, 
with Sir Y. K. Pao, the Hong 
Kong shipping magnate, lob- 
bying strongly on behalf of his 
home town. 


A pre-feasibility study for the 
US$4bn plant has been 


approved in principle by Chi- 
na's 'State Council, which has 


linn mine and pie iron focility. 
Citic has already shown its 
willingness to invest in resource 
projects abroad by taking a 10 
per cent stake in an aluminium 
wn eiter this year in Victoria 
state. 


While the Australian Govern- 
ment had hoped to provide 
about half of the imported ore, 
the country’s sales are running 
at about 40 per cent, with Brazil 


and India selling most of the 
remainder. Baoshan officials 
have complained that the sul- 
phur content of the Australian 
ore is too high. ... .. 

Both the Brazilians and. 
Australians are wa t ching with 
interest the jockeying by 


na's "State Council, which has 
apparently also given the nod to' 
an unusual proposal for the 
plant to sell some of its output to 
Chinese customers for foreign 
exchange to help pay for the 
cost of Imported equipment 
A consortium of British and 
West German companies, 
induding Davy McKee, North- 


ern Engineering Industries and 
Ferrostahl, has apparently been 
organised by Sir Y. K. Pao to 
equip the plant, and the Hong 
Kong businessman has indi- 
cated that he hopes some kind 
of signing ceremony for the pro- 
ject mil take place when the 
Queen visits China in mid-Octo- 
ber. 

Observers consider that China 
will need to build at least two 
more large plants If it is to reach 
the ambitious goal of producing 
95m tonnes of steel in the year 
2000 . a goal that would require 
ore output of about 255m tonnes. 


At present Peking is giving 
priority to overhauling older 
plants, particularly Anshan, the 
largest in the country, and 
Wuhan. The Anshan focility in 
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The giant Baoshan iron and 
steel plant in Shanghai opened 
in September last year will con- 
sume increasing amounts of ore 
imports with its expected first 
stage output of 3m tonnes of 
iron, 3.1m tonnes of steel, 
500,000 tonnes of seamless steel 
to be, and 2 . 12 m tonnes of steel 
billets. 


Consumption still 
at low level 


TONGLXNG, 300 miles inland 
from Shanghai, along the 
Yangtse River, is the largest 
copper production complex in 
China with two smelters and six 
mines. However, expansion oi 
the newer smelter and develop- 


ment oi a nuge unaergruunu 
ore-body have been deferred for 
lack of investment capitaL 
Instead the only investment 
that will definitely be made at 
Tongling in the next year is an 
extension of a concentrate stor- 
age building which holds a large 
proportion of imported mate- 


■ Investment delays and 
increasing reliance on imported 
raw materials are central 
themes in China’s copper indus- 
try today. In the past five years 
China has become a major 
importer of refined copper and 
copper concentrates. 

Although plant manufactur- 
ers have found a good market in 
China for continuous cast rod 
plants, earlier hopes of substan- 
tial sales of smelting and refin- 
ing plants have not been fully 
realised. 

flhin* publishes no official 
statistics on the production of 
copper or any other non-ferrous 
metals but estimates, based on 
an increasing number of visits 
by Westerners to China's mines 
and smelters, now suggest that 
min e output totals about 200,000 
tonnes per year of copper. This 
is supplemented by imported 
blister (unrefined) copper and 
concentrates, and a small 
amount of secondary recovery, 
so that output of refined copper 
totals approximately 300,000- 
tonnes per year. 

Imports of refined copper 
have varied considerably from 
year to year and may have been 


developing any major new 
mines. 

Evidence of this policy is the 
new smelter at Guixi, in Jiangxi 
pnmnce,which started produc- 
tion early in 1988. This smelter 
is in an area of eppper 'mine 
production, but another new 
smelter, currently at the plan- 
ning stage, will be located at the 
port of Tianjin, to the east of 
Beijing. 

The Tianjin smelter is ' 
expected to rely heavily upon i 
imported concentrates and 
would considerably increase 
the disparity between domestic 
copper mine capacity and smel- 
ting capacity. 

Several of China’s smelters 
have come to use increasing 
proportions of imported raw 
materials in recent years. 
Imports of concentrates to 1985 
are estimated at about 95500 
tonnes of copper content 
Within three years, this figure 
may increase by 50 per cent . 

China is considering the 
possibility of investing in an 
overseas copper mine to secure 
long-term supplies of concen- 
trates. 

In the south-east region of 
China, the 90,000 tonnes/year 
Guixi smelter is being fed partly 
with imported concentrates and 
partly with domestic material 
diverted from other smelters. 
The largest nearby mine, at 
Dexing, produces only 10-15,000 
tonnes/year of copper; a major 
expansion of this mine was one 
~ r ™>>ects aban- 


which implies that China's con- 
sumption of copper is of the 
order of 450,000 tonnes a year. 

This puts China in fifth place 
among the coppernronsuming 
nations of the world. In relation 
to the size of its population, 
however, the consumption of 
copper in China is minute. Con- 
sumption per head of popula- 
tion is less than half a kilogram 
per year, compared with 1L5 kg 
m neighbouring Japan and 425 
kg in the rapidly industrialising 
South Korea 

With a population of over one 
billion people, even a small 
move could make China one of 
the very largest national mar- 
kets for copper. 

However, as in all developing 
nations, the limitation on 
growth is net potential demand 
but financial an d technical 
resources. In the late 1970s a 
number of new projects were 
announced in tke_non-ferrous 
metals industries many of which 
were subsequently cancelled. A 
shortage of foreign' grotiangg 
currently restricts the develop- 
ment of the capital-intensive 
sectors of the Chinese economy' 
and within these sectors the 
available foreign jg 

now carefolly allocated. 

In the 198890 five-year plan, 
copper ranks third among the 
non-ferrous metals behind alu- 
minium and zinc for the alloca- 
tion of investment in new capac- 
ity. China’s reserves of copper 
are by no means folly explored 
but the known deposits tend to 
be small in scale or low in grade 
by world standards. Proving up 
new deposits is not only expen- 
've bnt can also be very slow. 
_ven then, development may be 
ong delayed by the lack of 
transport facilities, power sup- 
plies and communications. 

For this reason, and because 

ost of the country’s smelters 


Even the copper smelter at 
Kunming, in the Yunnan pro- 
vince, now finds itself short of 
domestically produced concen- 
trates. Imports have to travel 
1,700 Ion by rail from the port of 
ghttnjiang . 

The Yunnan smelter at Kun- 


ming, built in the late 1950s, was 
originally intended to produce 
120,000 tonnesfyear of copper, 
but only half of that capacity 
was installed. A huge unused 
area of the smelter building is 
now being utilised to house a 
continuous cast rod plant, 
which should start production 
in 1987. 

’ At least 12 new continuous 
cast rod plants, with a combined 
capacity of perhaps 400,000 ton- 
nes/year are due to be in opera- 
tion within the next two years. 
Existing older hot-rolled rod 
mills which are estimated to 
produce about 2DOJOOO tonnes/ 
year of rod. 

New rod mills can scarcely 
hope to operate at more than 
half their rated capacity, so the , 
prospects for forther sales of 
rod plants must be small. 

Nevertheless, demand for 
wire and cable products will 
remain strong in power 
distribution (where aluminium 
is also used);. In telecommunica- 
tions »Ttd in industrial and 
domestic wiring. 

China’s copper industry will 
therefore require not only con- 
siderable quantities of, 
imported concentrates . an d j 
refined copper but also western ; 
technology in the fabrication 
and application of copper. If the 
copper industries of the West* 
era world foil to supply this 
need, they will foil to capitalise 
on the last great undeveloped 
market for copper in the world. 


northern China is expected to 
nMriuee 8 m tonnes of steel in 


produce 8 m tonnes of steel in 
1990, about 14 per cent of the 
planned national output 

Both the Wuhan and Baoshan 
plants have been severely hand- 
icapped by the energy and com- 
munications deficiencies that 
have restricted Chinese indus- 
try as a whole.' Wuhan has long 
been unable to use folly equip- 


ment imported from West Ger- 
many ana Japan, as the central 
Chinese city has been plagued 
by power shortages. 

The Baoshan plant has been 
an exercise in misma n age m ent 
Equipment purchased for the 
plant was found to be unsuit- 
able for Chinese ore, while the 
port developed to take ore ship- 
ments is unable to handle bulk 


carriers, which have to unload 
their cargo at Ningbo. 

The country, which follows 
the Soviet Union, Japan and the 
US in iron and steel production, 
is also attempting to expand 
mining operations that have 
been made difficult by the awk- 
ward location of reserves. Iron 

ore output last year was just 
over 130m tonnes, up from UGn^ 
tonnes in 1980. . L 

About 6 bn tonnes of known' 
reserves are located in areas 
unsuitable because of adverse 
hydrological conditions or com- 
munications problems, while 
about another 6 bn tonnes of 
verified reserves are in virgin 
areas. 


m 


Robert Thomson 






axe old and have been 
expanded piecemeal over many | 
years, such investment as the j 
copper industry will receive in : 
the next five years is likely to be j 
directed at improving and 
Increasing smelting and refin- 


Kaolin from Yunnan, 
China 
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In natural lumps 





China National Metals & Minerals 
t/E Carp., Yunnan Branch 

22-23. Toudao Lane. Jinbi Road. Kunming, Yunnan. China 
Cable: "MINMETALS KUNMING" 

Tel: 24 669. 25577 Telex: 64037 CYMMC CN 


HUBEI GALVANIZED 
WELDED WIRE MESHES 



Made of high quality low-carbon Iron wires, our wire meshes 
are strong, fiat and distortion- free. 

Its sturdy welds keep the mesh spadngs uniform 
even when cut into portions. 


Specifications: 



la 10H* with moisture-proof paper 
under (he bn lap. 


Remark Other rpcc ifi c M ions 

•ubraitted upon req u est 


China National Metals & Minerals l/E Corp., Hebei Branch 
75, Shengli Street, Hankou, China 
Tel: 26617 

Cable: "MINMETALS” Hankou Telex: 401 16 HBMIE CN-' 




Christopher Stobart 


Steel Slotted Angles 
from Guangzhou 




“DOUBLE M" and- “DOUBLE 
BIRDS" Steel Slotted Angles are 
made of top quality add rolled stecL 
Noted for their fine workmanship, 
modern design and pleasant colours, 

(bey are strong, simple to use, easy 
to assemble, and economical, so thus 
widely used in factories, warehouses, 
stores, as well u in achoob. 

Available are four sins, in 
brown or grey: 

I" x 1" x 1.6mm g W: Suitable for ^nekea. 

supplied in bundles of 10 pieces, each with 60 sen of bobs and miu and ao 
corner plates. 

1-K" x l-«" * L&nm x |<p, l-fc« * x , i8ma „ saiaUSe 
for constructing storage or exhibition shelves, or packing or repairing 

benches in warehouses, stores and 
offices, supplied in bundles of 10 
pieces, each with 60 sets of bobs and 
nuts and 20 corner plates. 

, jy*" * 1-^“ x 1.8mm x IQ*: 
or high loading strength, suitable far 
coremjclia# sheds or building 
brackets, supplied in bandies of 10 
pwces, each with 60 sets or nuts and 

OOPS 


CMaa Nanoaal Metals A Mmenis l/E Gem_ Guaaczboa Bmrt, 

25S, Dongleng West Road. 6-7 Floors, GusPEzbouTchi^ 

Td: 333404. 333650, 334619/348, 344 

Cable: MiNMETCHOW" Guangzhou Telex: 44290 G2FTCCN 
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Joint Ventures 


£mphasis placed on earning export income 




j-r 
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EVEN THOUGH foreign invest* 
meat has turned sluggish in 
ffrina. the Chinese Government 
has shown restrained enthu- 
siasm for metal miner al 
ventures on its own soil, though 
it continues to look abroad for 
protects that will Oil gaps in 
domestic supplies. 

The Government is likely to 
introduce new investment reg- 
oaltlons soon in an attempt to 
lift investment, with the emph- 
asis on offering foreign comp- 
anies a reduction on costs, 
and removal of some of the stif- 
ling Chinese bureaucracy, 
according to diplomats based in 
Peking, who say that senior 
leaders have begun to appreci- 
ate the seriousness of the down- 
torn. 

But there is no guarantee that 
the Government will be much 
more willing to outlay scarce 
foreign exchange for ventures 
in the metals and minerals sec- 
tor. Priority is being given in the 
communications, as problems in 
both areas seriously hinder the 
modernisation drive. 

Foreign investment in China 
fell 20 per cent to US$L24bn in 
the first half of this year, and 
the paramount leader, Deng 
Xiaoping, has said since that the 
country must provide the 
opportunity for foreign inves- 
tors to make money. 

Investors have long com- 
plained about the rampant over- 
pricing' by provincial officials 
and high wages for low-skill 
staff Also, investors are con- 


cerned fay the difficulties in 
repatriating hard currency pro- 
fits and the Chinese obsession 
with balancing foreign 
exchange accounts of joint ven- 
tures. 

Part orthe Chinese reluctance 
to commit themselves to joint 
ventures in metals and minimi* 
is the confidence of some offi- 
cials that China is already skil- 
led in winning resources, 
though most concede that their 
technology is backward. (China, 
however, is exporting coal min- 
ing equipment) 

One Hong Kong businessman 
seeking a precious metal joint 
venture was told that China 
doesn’t need any assistance bat 
would be interested in looking 
with him for a suitable venture 
abroad. 

Chinese officials generally 
say that they are very keen on 
joint ventures, but particular 
departments are hindered by 
their relatively low rank in the 
list of key projects. The China 
National Non-ferrous Metals 
Industrial Corporation late last 
year presented a list of 18 poten- 
tial projects to Japanese inves- 
tors, with eight of them joint 
ventures and ten of them invol- 
ving technology transfer. 

The Chinese admit they axe 
unskilled in, for example, 
offshore oQ exploration in 
which the Chinese are relying 
on the skill of foreign com- 
panies to find and exploit 
reserves. However, foreign 
enthusiasm for China’s offahore 


Oil reserves has -waned with the 
slump in offthore prices, and oil 
company representatives sug- 

S rt that several companies 
ve made small to medium 
finds in the South China Sea, 
but are willing to develop the 
reserves in the present climate. 

Construction of China’s 
largest energy joint venture, the 
Pfogshuo Antaibao open-cut 
coal mine in the northern pro- 
vince of Shanxi is apparently 
progressing well, with produc- 
tion due to begin formally in 
about September 1987. 

Occidental Petroleum Cor- 
poration, originally expected to 
have about a half share, has a 25 
per emit stake in the US$850m 
project, with the majority share- 
holding being held by the China 
National Coal - Development 
Corporation, the China 
International Trust and Invest- 
ment Corporation (CJT1C), and 
the China Trust and Con- 
sultancy Company. 

The site has an estimated coal • 
reserve of about 500m tonnes, 
within a contact area of 189 
square kilometres, about 500 km 
south-west of Peking Initial 
annual production is expected 
to be 15.33m metric tonnes, 
which is about 70 per cent of the 
present total output of Chinese 
open-cut mines. At foil capacity, 
output is expected to reach 45m 
tonnes an nually. 

The Occidental Joint Venture 
highlights the difficulties that 
need to be overcome in 

r >«fhii>g «w agr pomant in (Thin* 



The project received China's 
approval because of its ability 
to earn foreign exchange 
through exports, with China 
handling the marketing of the 
coal, and, as it was explained by 
Mr Armed Hammer, chairman 
of Occidental, the country will 
keep the foreign exchange flow 
up by exporting a greater prop- 
ortion of production if coal 
prices fall. 

Occidental is fortunate that 


; leader, wants the cwra- 
try to provide the iipps ilanlly 
far foreign investors to make 


on major projects. Negotiations 
began in 1980 and took the best 
part of five years to complete, 
with one of the more difficult 
problems being the wages of 
Chinese staff 

Initially, the two sides had 
agreed on an hourly wage of 
US$12 for Chinese miners, but a 
fall in the price of coal promp- 
ted Occidental to ask Joint Ven- 
tures that wages be tied to how 
much a miner produced. As with 
all Joint Ventures the miner 
would have received only a frac- 
tion of the US$12, with the bulk 
going to the Government On 
some cases, joint venture staff 
are paid up to ten times what 
they actually take home.) 


of a rail line from Shanxi to, the 
northern port of Qinghuandao 
.in Hebei province. Doubt has 
been raised over the venture 
during the negotiations when 
foreign banks proposing to 
finance the project were unsure 
of the validity of Chinese 
guarantees. Foreign business 
people have complained that 
they are uncertain of what 
authority Chinese ministries 
and major enterprises have in 
raising finance 

Another project to receive 
Chinese approval is a venture to 
mine, process and market mar- 
ble jointly from China’s S hanxi 
province Denver-based Cross- 
land Industries has an agree- 
ment with the Government-run 
Shanxiqinbao International 
Company to invest US$150m 
with the ambitious aim of pro- 
ducing marble worth US$150m 
in the first stage rising to 
US$3S0m at full capacity. 


A group of Japanese com- 
panies are understood to be on 
the verge of final agreement to 
develop uranium resources in 
China. Some 30 Japanese com- 
panies have just completed a 

two year study and have initial 
agreement for a joint venture to 
mine uranium at Qinglong in 
Hebei province. 

Chinese officials apparently 
approached the Japanese Gov- 
ernment in mid-1984 with a 
series of proposals for joint 
mining, though some Japanese 
companies had shown interest 
as early as 1880. A broad nuc- 
lear co-operation agreement 
was signed by the two countries 
in July last year. 

The project shows that the 
Chinese Government has a list 
of priorities for joint venture, 
with particular emphasis given 
to their ability to earn export 
income. China had a bilateral 
trade deficit with Japan of 
about US$7bn last year, and 
Chinese officials are known to 
be keen to export anything that 
would reduce the deficit 

Meanwhile, China continues 
to contemplate investments 
abroad, having Wnwiiwd agree- 
ment several weeks ago to take a 
10 per cent stake in an alumi- 
nium smelter in the Australian 
state of Victoria. Chinese offi- 
cials are known to be looking for 
suitable investments in copper, 
iron ore and pig Iron. 

Robert Thomson 



Lead/Zinc 


High priority given to sector 
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Baryte from 
Guizhou, China 



Guizhou Province, China, with a baryte reserve 
of more than 2L5 hundred million 
metric tons, is exporting more 
and more of It to the world. 

Guizhou Baryte, with its BaSO* content 
up to 98% and density up to 436 gfcm 3 , can 
play a vital part in petroleum drilling, and, 
also in chemical paint, and food industries. 


Chir.i National r/eiais * Mineral 
1 £ Coro Guizhou Branch 


FANKOU, Guandong province, 
is unmistakably a mining town. 
The concrete towers at the head 
of the mine shaft are visible 
from almost every corner. An 
aerial cable-way crosses over 
streets, houses, gardens and a 
duckpond as it carries buckets 
Of ore from the mlnehcad to the 
processing plant 

Some 40 kil o metres away is 
the city of Sbaoguan, where lead 
unit tiiw concentrates "from 
Fankon are taken for smelting 
into metal Wisps of smoke rise 
above the plant daring the day; 
at night the foresees glow. 

Fankon and Shaognan are the 
pride of China’s lead and zinc 
Industry. The mine is the largest 
in China, producing over 60/100 
tonnes of zinc a year and nearly 
30,000 tonnes of lead. Most of it 
is smelted at Shognan, which 
has an annual output of 40,000 
tonnes of rise and 20,000 tonnes 
of lead. j. 

Under the 198640 five-year 
plan, both Fankon and Shao- 
gnan are being expanded to 
help try to close the expensive 
gap between China’s zinc pro- 
duction and consumption, 
which has - to be filled by 
imports. ' 

At the mine, output' is being 
raised by 50 per cent in a 300m, 
yuan (US$81m) investment 
scheme, which involves increas- 
ing mechanisation under- 
ground, bringing in more moto- 
rised drills and ore transpor- 
ters. 

The Shaognan . smelter is 
spending 50m yuan <$L35m), 
increasing capacity by 15900 
tonnes of lead and zinc by the 
end of 1987 Iff installing a larger 
acid treatment plant There are 
plans for a farther 25900-tonne 
expansion by 1990 and tentative 
proposals for a new smelter on 
the site which would take total 
capacity to 180,000 tonnes. 

The investments are typical of 
the piecemeal modernisation of 
industry which has a high prior- 
ity in China under the five-year 
plan. 

China ’s planners have given 
the lead and zinc industry a 
priority second only to alumi- 
nium among non-ferrous metals. 
The reason is the country's 
growing demand for zinc for 
galvanising steel and for alloys. 
China last year imported 209900 
tonnes of zinc, 17 per cent more 
than in 1984- 


China is puling back sharply 
oh this to save foreign 
exchange— for the first five 
months imports were 77,000 ton- 
nes, or 42 per cent down on the 
same period in 1985. Officials at 
the China National Non-Fer- 
rous Metals Import and Export 
Corporation, however, expect 
the country to be still importing 
zinc in IBBOl 

C hina publishes no official 
production figures. But Mr Pan 
Chang Ben, chief engineer at 
the Sbaoguan smelter, says that 
national output of lead and zinc 
last year totalled 560900 tonnes, 
two-thirds of which was zinc. 
This implies »*»»» production 
was 370,000 tonnes and lead 

190.000 tonnes. 

The figures for zinc is higher 
than most Western estimates — 
which put output at 250900 to 

300.000 tonnes. Mr Pan’s figure 
for lead is in line with most 
foreign estimates. 

• -Mr-Put says that the target 
waa to raise output of the two 
metals to 780,000 tonnes a year 
by 1990, a 40 per cent increase 
on last year. 

The biggest contribution to 
this planned expansion is likely 
to come from the development 
of a new surface mine at 
Changba, in Gansu province, in 
the north west of China, which is 
expected to come into produc- 
tion before 1990 and will even- 
tually be larger than Fankou. 

Nearby at Beiying, a 50900 
tonnes-a-year lead smelter is 
under .construction with help 
from Luigi, the West German 
engineering company, two 
Japanese companies— Mitsui 
and Teho Zinc, have won equip- 
ment contracts for a 100,000 ton- 
nes-a-year zinc smelter. 

Apart from Fankou and Shao- 
guan, existing plants are befog 
up-graded— China’s largest 

electrolytic zinc refinery at 
Zhnzhou. Hunan, is being 
expanded from a capacity of 

100.000 tonnes a year to 135900 
tonnes, with the help of 
imported equipment At Hulu- 
dao, Liaoning, Mitsui is install- 
ing a new zinc smelter to 
replace one which dates back 
more than 30 years. 

Chinese engineers are also 
paying more attention to impro- 
ving the industry's performance 
by cutting the relatively high 
energy consumption of many 
smelters. Mr Pan says that while 
the Shaognan smelter compares 


favourably with smelters in the 
industralised world, consuming 
2.1 tonn es of standard coal (a 
measure of energy) per tonne of 
zinc produced, some other 
Chinese smelters consumed 3-4 
tonnes of standard coaL “ It is 
important to reduce this in our 
country,” he says. 

Looking beyond 1990, the 
industry is concerned about 
developing new deposits to 
replace mines where reserves 
are slowly running out Fankou 
ore is already befog transported 
from Guandong in the south to 
smelters in the Liaoning in the 
north east of China because of 
falling mine output there. 

The most ambitious plan now 
before the China National Non- 
Ferrous Metals Industry 
Corporation is a proposal to 
build a lead , » | i zinc industrial 


centre, including a mine, con- 
centrators and smelter at Lan- 
ping, Yunnan, In the remote 
mountains near the Burmese 
border. 

Mr Huang Chongke, an associ- 
ate chief geologist at the Minis- 
try of Geology and Mineral 
Resources, says that the Lan- 
: is one of the best in 
with 14m tonnes of ore 
containing 10 per cent lead and 
zinc. However, Lanping lies 
some 300 miles from the nearest 
railway. 

At Shaognan, Mr Pan says: 
“ The first thing at Lanping is to . 
build a railway to the d 
before we can do 
. . I think we 
under the Eighth (1991-85) five- 
year plan.” 


ig at tapping is io . 

ay to the deposit 
do anything else. . 
could develop it- 


Stefan Wagstyl 



FASTENERS 

FROM 

ZHEJIANG, 

CHINA 


We supply fasteners of all sorts and sizes 
which conform to such International 
Standards as DIN, ANSI/ JIS and BSW. 

They mainly include Hexagon Nuts, 
Hexagon Bolts, Square Nuts, Carriage 
Bofts, Roofing Bolts, Spring Washers, 
Machine Screw/s, Self Tapping Screws 
and Woodscrews. 



Cfaina National Metals and Minerals 

l/E Corp., Zhejiang Branch 

231, Baochu Rd., Hangzhou, China- 
Cable: “MlNMETALS" Hangzhou 
Telex : 35027 MIMET CN Tel: 27787 


ANTIMONY REGULUS 



Specifications: Sb 99.65% min.. As 0.15% max. 

Packing: In wooden cases of about 100 kHos 

net each. 

Uses: For making battery alloy, print alloy, 

cable casing and bearing, etc. 


China Nnflonal Mntela A IBnerate VE Ootpi. 
Guangxi Branch 

Hong Xing Road, Nanning, China 
Cable: “MtNMETALS" Nanning 
Telex: 48103 METAL CN Tel: 2668 


SHAFT BAUXITE: 



Specification: A lib 88% min. 

80% min. 
75% min. 
70% min. 
66% min. 
60% min. 
Fezth 2% max. 

B.D. 3g/cc. (86% grade) 
Z8g/cc- (80% grade) 
Sizes: 10 cm max. 

Packing: In bulk 

China National Metes fa Minerals l/E Corp, 
Shanxi Branch 
6, Xirqtan Rd. N., Taiyuan, China 
Tel: 24579 Cable: “MINMETALS" Taiyuan 
Telex: 28006 MMECO CN 


a ROCK SOLID 

proposition from 
one of the world’s 

LARGEST 

MARBLE 

PRODUCERS. 


Marble and granite from the 
quarries of Shandong, China, are rapidly 
gaining acclaim throughout the world. 
For quality, variety and value, few others 
can match them. 

One of the outstanding advantages 
that Shandong offers is its abundance of 
stone. Our Shandong Brandi cuts marble 
from ten major quarries. 

This is an advantage importers and 
suppliers will appreciate. Because where 
marble is found in quantity, its quality is 
extremely high. 

Quality marble combined with 
advanced technology 

Shandong marble has been proven, 
time and again, to be superior in density, 
brightness and hardness. This is true for 
all its different varieties. 

Both die snow white and jade 
green are acknowledged as being the 
finest available. 

Recently, we imported advanced 
Italian quarrying technology and 
polishing equipment. This has further 
improved the quality and ensures a 
consistently high standard of finish. 



The results of this combination of 
modern technology and meticulous 
Chinese craftsmanship can be seen in 
every piece of marble we produce. 

Guaranteed Delivery 

We know the importance of 
despatching and delivering your order 
quickly and efficiently. Our reputation 
rests not only on quality marble but also 
on punctual delivery. 

That’s why we’re proud of our 
unbroken record of satisfied customers. 
We look forward tx> counting you among 

them too! 


C h i n a National Metals & Minerals Import Sc Export Corporation, 
Shandong Branch 

Address: 9 Tang Yi Road, Qingdao, China Tel: 2-6914 

Cable: “MINMETALS” Qingdao Codes: ACME Tlx: 32255 METQD CN 
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Firms Jiangxi, Osina ...» 


WOLFRAM ORE AND SCHE&JTE 

Gurmad Spokane 
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China National Metals & M hwali WE Carp. Jiangxi Branch 

Foiw^i Trade BuftUig. Zhanc*an Ro. Nandung. Chna Tet 67784 
Cable; ~MDMMETALS~ Nancnang Telex: 33452 JKFTB CN 


Wuhan Metals and Minerals 



We offer a wide range of top quality products. 



v. 


mdUmbBEGo*. 

4, 'Xinhua 3Ga Road. Wuhan. China 
Tet 55606, 55618 
Cable: “CHNAMEMT Wuhan 
Tele* 40123 HBWFE CN 
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Profile: Huangshi 

Copper minin g 
remains vital 


It can be bard to Imagine what 
Haangshi, an industrial city of 
IJSm people in the extreme east 
of Hubei province, might have 
Indeed like when it was under 
the jurisdiction of the State of 
Chu almost 3400 years ago. 

Certainly the swarming 
population, and the functional 
red brick bnildings. would not 
have been part of the land- 
scape. But What would have 

been there— and these aire two 
factors that give the city a rare 
sense of continuity stretching 
back, through three nullenla — 
are toe Yangtze river, and a 
thriving copper mining 
industry. 

Today the area around 
Haangshi is acknowledged to 
have about one-fifth of China’s 
total copper reserves — second 
only to Gnixi in Jiangsu pro- 
vince. 

The red dust from the open- 
cast mines on toe city’s out- 
skirts seems to coat everyone’s 
boots. With one of China's four 
largest iron mines, producing 
Sjb tonnes of ore a year, and a 
wealth of rare metals and 
minerals and zinc (among them 
aluminium, motybdenum- 
4ickel, manganese and zinc as 
weU as coal, limestone and 
gypsam) it has developed 
rapidly to become one of toe 
moot Important mining areas 
in 

It is tor this reason that toe 
Daye steel plant, first operated 
In 1890, and still a leading 
.national producer of special 
steels, is on the otsldrts of the 
city. 

What was only recently real- 
ised was that Haangshi was 
also toe cradle of copper smel- 
ting in China, and perhaps In 
toe world. It was probably the 
unusual green stones and the 
rare bine flowers that first 
altered peasants in the state of 
(3ia that copper was present at 
Tonglushan — which literally 
means “green co pp er moon- 
tain " — just sonto of 
H uangshi 

Ancient ■»»"*« wtn tiy 
unearthed show that copper 
was being mined at Tong- 
lushan more than 2,799 years 
ago. Vertical shafts more than 
199 feet deep have been found, 
along with 25 smelting fur- 
naces and about 89499 tonnes 
of very old slag. 

Archaeologists that 

89499 tonnes of copper ore 
were extracted before toe 


mines were abandoned, 
perhaps because of Hooding. 

Ore mined in toe area today 
contains between 12 and 29 per 
cent of copper, and is associ- 
ated with np to 30 per cent of 
iron. But with nearby iron 
mines yielding np to 99 per 
cent of iron from ore, it was 
never toe associated iron that 
excited China's early emperors 
— or for that matter the Invad- 
ing Japanese army in toe 
1930s. 


It is a matter of pride : 
Chinese and Haangshi today 
that while the occupying 
Japanese army succeeded in 
getting iron ore hock to Japan 
to aid their war dint, they 
wore always frustrated by 
resistance fighters In their 
efforts to export copper. 

Today’s mining operations 
are a for cry from the days of 
toe state of Chu, where miners 
crawled underground equip- 
ped with simple metal and 
wooden implements. For that 
matter, toy are modem even by 
29th century **■«*** stan- 
dards, since much mining 
across China is still a pick, 
shovel and wheelbarrow affair. 

Most copper Is clawed from 
toe mountainside by giant 
caterpillar-tracked cranes. 
Operations appear efficient 
even by international stan- 
dards. Continuous lines of lor- 
ries carrying the red ore ram- 
ble np toe quarry slopes, and 
cr owd roads serving the min- 
ing 


In a country where many 
labourers appear to spend 
more of their time resting on 
their shovels than using them, 
toe unrelenting hum of toe 
mint sites is striking. 

Only a little refining Is done 
locally. Most we is carried by 
rail or by riTer to large refiner- 
ies in mere secure parts of the 
country (toe memories of 
Japanese wartime bombard- 
ments have yet to fode). 

The products emerging from 
toe refineries today may have 
little to do with ornate bronze 
bells and wine coolers that 
were so mnch toe cr aze among 
the princes of Chu, but they 
remain important enough in 
the Chinese economy to ma ke 
Haangshi one of the country’s 
most critical mining areas. 


United by Common Goals. 



tLtw material trading - 
the tendon Metal Exch a nge 


To discover and exploit hidden resources. 

To make raw materials available and to 
build process plants in the places where 
they're needed. To back this up with our 
experience in handling the earth’s riches 
and with comprehensive process technology 
know-how This is our field. 

In our resource-hungiy land, we’ve learned 
to make the best use of scarce supplies. 
We’ve therefore developed processes and 
production technique that take into 
account the environmental problems of 
both the provision of raw materials and 
energy and the disposal of waste products. 


Modern metathnjff 


Production and marketing of raw mate- 
rials; guaranteeing of energy supplie; envi- 
ronmental protection: These are respons- 
bilitie whim we must always be aware of 
Raw materials and energy are getting scar- 
cer and more expensive. Our exploration 
for new resources and our research into new 
processes are thafore growing more 
important all the time. 

So we accept the challenge - as companies 
with links world-wide and with common 
goals. 


The Q£L process Joremiruomenlalty 
clean metal p roduction 


nnfT| (TpmD 

jfyil MG for raw material supplies 
' * * * ana trading, Luigi for 
ineerina and contracting: 


plant 

Partners in the 
Well find away. 
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Capper mine In Haangshi: the province Is reckoned to hold a filth of China’s total reserves. 

Profile: Hainan Island 

Treasure of rare deposits 


GIVE A villager on the east 
coast of China’s Hainan Island a 
fist frill of local sand, and in 
seconds he will point out the 
titanium, zirconium, and mona- 
zite 

These may be rare and exotic 
in most parts of the world, bat 
for people living close to the 
black sand beaches that dot 300 
km of Hainan's eastern coast, 
they mean dollars and cents— or 
in their c ase, renminbi yuan. 

. The sands contain one of Chi- 
na’s largest known reserves of 
titanium (distinctive because 
grains of titanium are black and 
very heavy), zirconium (red 
grains) and monazite (rich yel- 
low grains), an important source 
of rare earths. 

Living np to its reputation as 
China's " Treasure Island,” this 
sub-tropical backwater off toe 
country's southern coast — also 
one of Asia's richest sources of 
iron ore— the Silu mine in the 
west of the island produces 4.6m 
tonnes of ore a year from seams 


that are estimated to hold about 
240m tonnes, with iron amoun- 
ting to between 52 to 68 per cent 
of the ore. 

The deposits were discovered 
just 50 years ago by Japan’s 
occupation army, and have been 
an important source of iron in 
China ever since. 

Close to Silo, deposits of at 
least 13400 tonnes of cobalt 
have recently been discovered, 
which are expected to produce 
about 900 tonnes of metal a year 
beyond the end of the century. 
The ore contains 34 parts per 
thousand of pore cobalt, accor- 
ding to Xi Xinnling of Hainan’s 
Metallurgical bureau. 

While Hainan is dearly a rich 
sonree of important rare metals 
in China, very little processing 
takes place locally, and 
resources have been slow in 
being tapped. Partly to blame is 
the fact that for centuries, the 
island was little more than a 
place of exile for mandarins 
who had aroused an emporer’s 
displeasure. 


David Dodwell 


Non-metallic minerals 

Big effort to 
raise earnings 


CHINA IS trying to raise more 
foreign exchange from its non- 
metallic minerals industry by 
increasing the level of proces- 
sing work to raise the value of 
its products. 

Under the 1886-90 Five Year 
Plan, China proposes to double 
earnings from non-metallic 
minerals exports which last 
year totalled more than SZOOm 
(E196.7m). 

China Dally, an English-lan- 
guage newspaper, recently 
reported that China was doub- 
ling investment in non-metallic 
minerals, allocating about 500m 
renminbi Yuan (£9L97ro) to the 
industry during the 1886-90 Five 
Year Plan — twice as much as 
was Invested in the previous 
five years. 

China is one of the world’s 
leading exporters of a range of 
minerals including magnesite, 
calcined bauxite, and graphite, 
which are used as refractory 
m ate r ials in steelmaking, talc, 
bentonite and barite. Deposits 
can be found in various parts of 
China, but the most highly 
developed mines are in coastal 
provinces which have close 
links with export ports. 

H o we v e r , the industry faces 
difficult times overseas because 
many of the markets to which 
these minerals are supplied are 
severely depressed. The worst 
case is possibly barite, which 
China sells to oil companies for 
iim in drilling muds. 

After the slump In oil prices, 
exports plummeted from 94B476 
tonnes, or an average of 237400 
tonnes a quarter, last year to 
153,408 tonnes in the first quar- 
ter of 1888, according to Chinese 
customs statistics. 

However, efforts to increase 
the value of minerals by 
increasing processing could 
help counter the impact of 
downward swings in commodity 
prices by taking China into 
more specialised markets. 

For example, at Nanshu 
graphite mine, Shandong pro- 
vince, a $350,000 Japanese-built 

S lant has been installed to p ro- 
ute 100 tonnes a year of ultra- 
fine graphite powder for use in 
coating television screens. The 
value of this powder is many 
times that of the coarse-grained 
material used to make furnace 

bricks. 

' 'Mr Wang Knn Zheng, deputy 


manager of the Shan- 

long branch of the China Natio- 
nal Metals and Minerals Import 
and Export Corporation, which 
handles Nanshu’s exports, says; 
“ We want to do more proces- 
sing. It is the way forward for 
our industry. It is worth doing 
even though the competition is 
tough.” 

The Shandong deposit is the 
first or second largest in the 
world, according to mine mana- 
gers at Nanshu. China's 
graph! te production totals 
about 100400 tonnes a year, of 
which some 60,000 tonnes a year 
is exported. 

In magnesite, China is buil- 
ding a 100m renminbi Yuan 
(£16 04m) high-purity factory at 
its largest mine at Haicheng, 
Liaoning province. This will 
produce 50,000 tonnes of high- 
grade material a year, a great 
increase on current national 
high-grade output of just 10400 
tonnes a year. 

Three fhrther plants are plan- 
ned at Haicheng and nearby 
mines with a combined produc- 
tion of 110,000 tonnes a' year. 
China’s total magnesite output 
is over lm tonnes, most or it 
from Liaoning, and more than 
half of this is exported. 
However, sales of low-grade 
material have been suffering 
from the recession in steelmak- 
ing in many countries. 

At Haicheng talc mine, mean- 
while, management has instal- 
led an Italian-made grinding 
plant for producing ultra-fine 
talc for use in making plastics. 
The mine is now negotiating 
with Pfizer, a US company, over 
a joint venture to instal a 
100400-toiroe a year flotation 
plant to produce fine material 
for coatings. China last year pro- 
duced L02m tonnes of talc, of 
which 521,000 tonnes were 


has so for concentrated 
on Japan and other Asian mar- 
kets for its non-metallic exports, 
mainly because toe shipping 
costs for these minerals can be 
prohibitive since they are low in 
value value in relation to their 
weight A tonne of talc, which is 
worth about $140 a tonne on the 
word market, costs between $20 
and 925 to diip from China to 
Europe. But Chinese officials 
hope that they will succeed in 
exporting higher added-value 
products to Europe and the US. 

Stefan Wagstyl 


Mora recently, Peking’s tear 
of foreign invasion (Vietnam is a 
matter of miles away) has kept 
the island firmly in toe grip of 
the country’s military, greatly 
inhibiting normal economic 
development 

The metallurgical bureau in 
Hainan operates four concen- 
trators exploiting the rare mine- 
rals in the black, sands of the 
east coast Villagers wash about 
100400 tonnes of sandayear. By 
the time it reaches the bureau’s 
plants, the sand is usually 35 per 
cent titanium. After fhrther pro- 
cessing to about 55 per cent the 
bureau sells to companies on 
the mainland between 30400 
and 40,000 tonnes of material a 
year. 

The rarer zirconium Is found 
in proportions of about one part 
per 10,0001 After processing to 
about 66 per cent zirconium- 
content toe bureau sells about 
3400 tonnes a year to the main- 
land. Monazite ore— an impor- 
tant source of rare earths— is 
produced in aitwiiav quantities. 


The recent discovery off 
Hainan’s south coast of about 
90bu metres of natural gas has 
fuelled hopes that the island 
wn develop its own down- 
stream industries to bring it 
more of the economic benefits 
associated with exploitation of 
its mineral wealth. 

Plans for a sponge iron plant, 
and a petrochemical, complex 
near Silu are already well adv- 
anced. At the same time, foreign 
partners are being sought for a 
RMB 240m Yuan plant making 
Waninm dioxide which is most 

commonly used in making white 
paint. A glass plant exploiting 
Hainan’s nigh quality sand is 
also being considered. 

The island seems destined to 
play a more important part in 
China's modernisation drive 
than might ever have been cons- 
idered possible — which will be 
small comfort to the many who 
died in exile in the island in 
centuries past, but is a welcome 
boost to Hainan’s Impoverished 
islanders. 

David Dodwell 
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SECTION IV 


FINANCIAL TIMES SURVEY 


The towering headquarters of the Hongkong and Shanghai Banking Corporation dominates the central 

district on Hong Kong Island 


closely at the role tfae territory’s 
financial services industry will 
play when the Dag changes. 

To many, it appears that 
financial and other services 
provide the key to the future, 
supplying the expertise that 
China lacks, perhaps estab- 
lishing Hong Kong in 
relationshp to Peking as New 
York is to Washington. 

But to others, manufacturing 
industry is the foundation of the 
territory's success, and there is 
no fhture unless it r emainw 
flourishing. 

For a city of such fragile 
stability, of rapidly shifting 
moods, it would be foolish to 
draw firm conclusions. For the 
present, confidence is quite 
strong at the surface: property 
prices have been rising, the 
stock market has been going up, 
the Hong Kong dollar’s peg to 
the US dollar represses memor- 
ies of the frenzy when it was in 
tree fall and even the largest 
companies were shovelling 
money ofDshore. 

Underlying the buoyancy of 
the markets, the visible and 
growing affluence, important 
improvements have been made 
to the financial markets' struc- 
ture. 

The new unified Stock 
Exchange, due to be formally 
inaugurated in a Tew days' time, 
has been working well since its 
Systems took over the business 
of four local exchanges earlier 
this year. The domestic capital 
markets are continuing to grow 
after an explosion of business 
over the past two years. The new 
financial futures market is very 
promising. Meanwhile foreign 
banks, stockbrokers and 
corporations continue to set up 
in Hong Kong. 

But tt is impossible not to 
wonder whether it is all a char- 
ade Are not many young pro- 
fessionals busy establishing 
rights to passports elsewhere, 
and the older and wealthier 
busring second homes in 
Canada? 


OViVQU. VVWU MUt MMTVflgll 

banks and businesses break 
camp and move on just as easily 
as they arrived? 

Though the answer to these 
questions is: “To a large extent, 
yes." there are always counter- 
arguments. The reported trend 


IN THIS SURVEY 
The new Stack Exchange 

Banking regnfarthHW 

Financial futures,,* *— — . ....... 

Capital market* 

Foreign haahiiifl 

The’ Sister Banks’ 

Economic scene., 


• P ie t ies by Cbm Garin and 
Roger Taylor 

now, for example, is that people 
are returning to Hong Kong 
after establishing their rights of 
abode elsewhere. This, in a city 
of one-time refligees. is nothing 
more than prudence, it is 
argued. 

Perhaps the greatest question 
— and one which will not be 
answerable for a long time — Is 
whether China will really be 
able to tolerate having 6m 
people living within its 
sovereignty with a life-style so 
markedly different from that of 
the rest of the country. For the 
present, its words and actions 
suggest ftill commitment to 
developing Hong Kong as a 
financial services centre. 

The relationship of the local 
economy with that of China will 
clearly be crucial. It has tradi- 
tionally been, as Mr Piers 
Jacobs, the new financial 
secretary, says, of mutual 
benefit He traces a “symbiotic 
relationship** and says that it 
“will continue to be of increas- 
ing significance in the years 
ahead." 


China's recent dampdown on 
foreign exchange expenditure 
has at least temporarily 
reversed that trend. China, 
meanwhile, earns about a quar- 
ter of Us foreign exchange by 
selling goods, including food- 
stuffs and other essentials, to 
Hong Kong. 

While Hong Kong retains its 
own currency, as was guaran- 
teed in the Joint Declaration by 
Britain and China on 1997, there 
are clear advantages to China in 
maintaining this relationship: It 
also goes much further. 

Not only is there substantial 
investment by Hong Kong busi- 
ness in China, but thereis con- 
siderable investment at present 
by China in Hong Kong. The 
Bank of China and its dozen 
sister banks, soon to be run from 
a building which will symbolise 
their challenge to the domi- 
nance of the Hongkong and 
Shanghai Banking Corporation, 
have embarked on a highly 
competitive push for market 
share. 

Chinese banks have been 
aggressive in lending to Hong 
Kong projects, and have been 
involved in the rescue and 
takeover of some of the terri- 
tory's failing banks. 

Chinese entities are also 
active players in Hong Kong's 
domestic capital markets, even 
though many of the deals they 
have mandated have been on 
such fine terms that banks agree 
logo into them purely to cement 
relationships with China. More 
recently, however there have 
been signs that Chinese borrow- 
ers are prepared to abandon 
these “relationship” deals in 
fevour of pricing on market 
terms. 

Bankers familiar with C hinn 
are impressed by officials’ 
growing grasp of foreign finan- 
cial markets, despite the inevit- 
able bureaucracy which still 
besets them. Though some take 
this as a positive sign for Hong 


Continued on page 2 
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The unified Stock Exchange 


t Vi.Vi.v, . 


Areas of contention defused 
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AS THE Fang Seng index 
attempts to secure a first-time 
hold on the 2,000 level, in com- 
memoration of the official open- 
ing this month of the unified 






. vr-' . 






which could provide emw** * 
Sei business to sustainw^ 
Stability even m « chirner 

J°The C fixtures expbax^o has 
made a good start 






j; 






-l* A ■ 




‘:^«*-r‘r r 






A^V-v^-O v • 

*|| 


»**st 

-. v Wx-r rf - v - 


’: . v.. • 


$0*^ - gu • 


jjr* 




r- 

?•• >; ?"•. 




ma 








,-d 


a*/.**- 


'*V** § 

at 


^ >• ?JPB 


>V- 


on the market 


RabobankAbur partner 

for business 


with the Netherlands. 


Rabobank Nederland, with 
offices in Singapore, HongKong and 
Jakarta, provides a personal service 
to companies with trade relations in 
the Netherlands. 


Rabobank is a Dutch 



total assets of U.S. $ 48 billion. 

It ranks among the largest banks in 
the world. 


Rabobank - with 2400 offices in 
the Netherlands- derives its strength 
mainly from hs dominant position in 
the domestic market, especially in 
Dutch agriculture and agribusiness. 

Rabobank’s deep involvement in 
these particular sectors of fee 
Netherlands - the world’s second 
largest agricultural exporter - 
provides a sound knowledge of inter- 
national financing 


Ji 41, 


So, when considering a bank to 




mhod^you^&eNetelaii^or cqu^^ Rabobank coundy. The country wfaOT 


elsewhere in the worid, why not 
consider Rabobank. 


excellence continue to flourish. 


Mate offl» UUco BarfongGraap. 


Horn KongRcorea eulafivc, 2 FTrhan g e Squaw WF,8Con— ightPlacc, Cwtal 
Hong Kong. Telephone: +8525263249. Teta: 80556. 


Rabobank S 

Rembrandt country is Rabobank country 


RflbobanlcNederiand, Croeselmm 18, 3521 CB Utrecht, the Neftrfands. ^*40200. 
New York, London, Antwerp, Paris, Singapore, Jakarta, Curasao, ADCA-BANK (Frankfort, 
Berlin, Bonn, Dfissekkxf, Hamburg, Hanover, Munich, Stuttgart). 
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S« U WHang Knnff in Focus” 
Exhibition la the visitors’ 
(ialkrv of the Loudon Stock 
Exchange. Open Monday to 
Friday, 9.46 am. to $J 5 pju. 
from October 6 th 
nnlil November 5 th. Free. 
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TWO CITIES 

Hong Kong 

& London partners in financial services 


I long Kong Government Office; 6 Grafton Street, London \V1 
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fundamental change has taken 
place in the composition of the 
Hong Kong market in the space 
ofthe past three or so years. The 
difference is institutional busi- 
ness, negligible in the bull mar- 
ket of the early to mid-1970s, but 
which by the start of this decade 
had come to account for an esti- 
mated SO per cent of all deal- 
ings. ■ 

From that point the tide ran 
East, and few would now quibble 
with the judgment that fully 70 
per cent of the market is held 
under large institutional man- 
agement 

Hence, largely, the 
ascendency of the foreign brok- 
ers. As Mr Murphy puts it “We 
have seen a change in the pro- 


US protectionist pressures. . 

Manufacturing industry is 
dominated by textiles and other 
light goods which have typically 

■ n rmirnd 9 clll l r4 lniKKrTYlOTlf 


required a short investment 
cycle. At present, new invest- 
ment is slack and there are calls 
for development of new higher- 
technology sectors providing a 
sounder future for the 
industrial base. 

This is particularly poignant 
for the many who see little 
sense in forecasts that Hong 
Kong will become a services 
rather than a manufacturing 
base. Without the latter, they 
ask, what is there to serve? 

Though the provision of ser- 
vices Such as trade finance to 
industry Is the underpinning of 


and particularly horn overseas 
Chinese in the region. Any 
worries such investors might: 
have had .about Hong Kong’s 
financial system should have 
been eased by the recent enact- 
ment of new banking legislation 
placing tougher capita^ owner- 
ship and auditing requirements 
on banks and better defining 
the role of the regulators. 

•As a portfolio management 
centre, advising regional and 
local investors -not necessarily 
on investments in Hong Kong, 
but internationally as well. 
There are increasing numbers 
of fond management concerns 


in Hong Kong, and the local 
stock market has additionally 
become far more institutlonal- 


another base. 

With the territory «hit be a 
booming international 
centre when the Chinese are 
posted there instead of British 
troops and Gurkhas? 

To some extent, the answer 
will depend on boardrooms far 
a f*y — in New York, for exam- 
ple, where the simple idea of 
communist domination might 
not roan compatible with the 
longterm profitability of a CS 
banks extensive commitment. 

The markets iq Hong Kong 
wn do only one thing to infln- 
ence such decisions. 

"Thereal solution," says Mr 
Kim Cham, chairman of the 
Hong Kong Futures Exchange, 
*s to m ak e the place work.” 
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New supervision in banJkinj 


•M?<“ 


Commission acts swiftly 



FOR THE last month, banks in 
Bong Kong base been operating 
under a new regulatory regime, 
one which seeks to bring many 
areas of their activities under 
official control for the first time. 

It took on]y eight days for the 
territory's new Banting Ordi- 
nance to Justify its existence. 
Using the powers which had 
come into force on September 1, 
Use government moved in to 
take over Hong Nin Bank, a 
four-branch operation which 
ranks 28th of the 35 locally 
incorporated hantot 

The action by the Banking 
Commission came as a surprise, 
as Hong Nin had already found 
a buyer and, just days earlier, 
officials ' ware saying they 
expected a satisfactory deal to 
go through. But. faced with an 
erosion of deposits at Bong Nin 
and evidence of questionable 
loans, they dislodged its man- 
agement and put in place an 
Exchange Fund credit line from 
Hong Kong’s official reserves. 

Hong Nin illustrates the 
frailty still able to be disco- 
vered in some areas of Hong 
Kong banting, at a time of iro- 
nically high liquidity— often 
uncomfortably so — for the sec- 
tor as a whole, and when 
analysts and regulators alike 
were reaching the opinion that 
the series of messy collapses 
over the past three years was 
over. 

The first of these was Hang 
Lung Bank, the collapse of 
which In September 1983 cost an 
estimated HK$lbn and promp- 
ted the drafting of the new 
legislation. The spate of half a 
dozen culminated with Over- 
seas Trust Bank, which failed in 
June last year. 

Bong Nin was still solvent, 
however, and the pre-emptive 
nature of the move also indi- 
cates the extent of the Jurisdic- 
tion now in place- Previously 
the territory’s governing bodies 
would have had to vest case- by- 
case powers with the commis- 
sion. 

Officials point out that in 
some respects the new ordi- 
nance gives them more powers 
than those available in the UK 
to the Bank of England. 

Notably, government appro- 
val is needed for all new share- 
holdings representing more 
than 10 per cent of a bank's 
equity, before voting rights can 
be exercised. No such 
unequivocal authority was 
available to the British regula- 
tors when Standard Chartered, 
the UK bank with a Hong Kong 
note issuing mandate dating 
from 1862, in the last few months 
freed the attentions, first of 
tkqds Bank and then- of Sir 
Yue-Kjong Pao and other Far l 
East entrepreneurs. 

Further than this. Hr Robert 
Fell, the Banking Commis- 
sioner, under the ordinance 
may require an institution to do 
“any act of thing whatever” 
Including, as events have 
shown, cede control if he deems 
it in the public interest 

All the same, the ordinance 
has been designed to avoid too 
precipitous a clampdown on the 
sector, and Hong Kong is far 
from having entered a new and 
draconian era of banking super- 
vision. 

A two-year grace period will 
preclude the imposition of its 
requirements on capital 
adequacy, while flexibility and 
tolerance are the two attributes 
still most commonly stressed by 
the authorities responsible for 
its Introduction. - - 

“I think the industry itself 
frels the need for definite 
requirements,” Mr Fell says, 
but adds soon afterwards: 


Banks In Hong Kong 
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“ What I would have liked is less 
in the ordhiance and more by 
discretion.” 

Discretion is being used by 
the authorities particularly in 
monitoring newer areas of busi- 
ness for Hong Kong banks, as 
the shape of their market 


Chief among these changes is 
the potent new force estab- 
lished over the last three to four 
years by the Peking-controlled 
Bank of China group, which now 
has some 20 per cent of the 
territory's branch network and 
a deposit base estimated to be 
at least of similar proportion. 

Preferential loan rates 
offered in some areas by the 
Bank of China and its related 
institutions have contributed to 
tighter terms for lending all 
round, amid the relatively low 
demand for borrow in g which 
persists in the system. Pressure 
on hank iMTg jiw in thus accom- 
panied by an enduring tempta- 
tion, the new regulations not- 
withstanding, to base lending 
undertakings as much on the 
need for interest revenues as 
any prudential evolution of the 
product or entity which is to be 
the recipient 

These uncomfortable symp- 
toms are being manifested in 
three key areas of business: . 

• China trade, where tellable 
volume of two-day business is 
still being largely hampered by 
foreign exchange restraint, 
while in fr a str uct u ral project 
finance now requires the lender 
to awiimn more of the risk bur- 
den. Because of these restric- 
tions, Chinn -related business 
accounts at most for 5 per cent 
of banks’ Joan portfolios. 

• Cor p orate business within 
Hong Kong, which Is gravitating 
to the foreign Institutions which 
are best placed to offer the full 
range of money market instru- 
ments. 

• Retail outlets. which are being 
obliged to follow world trends 
to automated hawking for perso- 
nal customers, requiring Invest- 
jhent levels by the larger 
institutions which their smaller 
rivals cannot hope, even prop- 
ortionately, to match. Credit 
card business meanwhile con- 
tinues to produce poor returns 
from a Chinese community 
which is said to be markedly 
diligent about settling monthly 
statements. 

Bat as the foreign banks lead 
a shift to securitising large 
corporate calls for foods, their, 
local counterparts are. discus- 
sing a concerted move to open 
up an industry at the opposite 
end of the same spectrunv-ven- 
tnre capital, which has yet to 
hikp. off in Hong Kong. It is being 
enthusiastically prompted, 
although still only in proposal 
form, as a growth opportunity , 
for the local sector. 

Mr Piers Jacobs, the Finan- 
cial Secretary, has as a policy 
target a closer relation ship 
between banking and industry, 
and is lending a cautious 
endorsement to those examin- 
ing its feasibility. The idea is 


unlikely, however, to come to 
fruition in the form of a full- 
fledged and state-backed 
industrial or development bank, 
as is being proposed by some 
local banters. 

Mr Peter Wrangham, general 

mnnag pr nfUnn gtnng and S han- 
ghai Banking Corporation, by 
far the territory’s largest local 
bank, is among those who would 
prefer venture capital to remain 
a private sector prerogative. An 
industrial bank would, for 
many, come too close to being a 
central bank, and Hong Kong 
has so far managed without one. 

Of the HK$200bn in outstan- 
ding bank lending for use within 
the territory, less than a tenth is 
to the manufacturing sector, 
which ranks a low third behind 
property and merchandise. In 


part, this reflects Hong Kong's 
make-up, but with an additional 
element of caution on the part 
of the banks. In spite of weak 
overall loan demand. 

Mr Wrangham, who in his 
other capacity as chairman of 
the Hong Kong Association of 
Banks is currently examining 
the potential - for venture capi- 
tal, says: "There could be a 
time, particularly in electro- 
nics, when you are dealing 
wttn are components coming in 
from Japan or Korea and being 
made upu As a bank you are not 
always able to assess the pros- 
pects of an enterprise. Equity 
can be a better route.” 

For tiie banks very much 
below Hongkong Bank in sire, 
though, opening many new sec- 
tors such as venture capital is 
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View of a section of the banking hall of the Hongkong and Shanghai 
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likely, to require a strengthen- 
ing of their own capital base. 
Aside from this is the Septem- 
ber 1988 deadline for all the 35 
local institutions to fall in line 
with the capital adequacy ratios 
laid down in the ordinance. 

Whether or not more follow 
Hong Nin into protective cus- 


tody. a series of mergers within wholesale banking markets and. 
the sector is thought likely on a retail services, all requiring 
voluntary basis rather than in investment In technology, 
the face of imminent failure. This is where the squeeze on 
Analysts foresee a selective gaining s is expected most to 
regrouping, mainly involving come. Below this level, for 
the medium-sized institutions reasons of prestige or other- 
which will have to fond a pro- wise, family controlled banks 
sence in an expanding range of and deposit taking companies 


are likely to remain in existence 
despite being minuscule by 
world standards. As Mr Fell, 
watching from Queensway Gov- 
ernment Offices, puts it: "The 
very small will lick his own 
stamps and get by somehow.” 

Gordon Cramb 
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Scandinavian 
—the modern shape 
of worldwide banking 

Welcome to the intern a tional world of Scandinavian Bank. Tbciaythe 
dedication to service that cre a ted the remarkable growth of the Bank in 
London is now available to you in the key finandai centres of the world. 

Service isn't just a word at Scandinavian Bank, tt is service that typifies 
the whole approach ID banfag. Service that means 24 hour attention, 
service that means floijRy of approach and the abSy to create unique 
packages far our customers. 

Service to us also means speed of action and a wBngness to implement 
dedstons as an urgent priority: h feet ft is this commitment to service that 
few banks anywhere can rotate. 

With Group assets in access of £3 btton and a global networkof 16 
offices in the major financial centres, Scandnavian Bank is now poised to 
assist you. 

Discover the true mearingof service combined with the highest levels of 
banking skis feral your international dealings. 

Think sendee. Think Scandnavian. Link up with our worldwide network, 
contact Richard dark, Managing Director, Scandnavian, Far East Uxt 
2006 Butchiscn House, Harccurt Road, Hong Kong. 

Telephone: ^8434666 Tfetoc 83484 fee 234225: 

Scandinavian 
Bank 

Think service-Thirik Scandinavian 

Scmftmtn *■* aa»24CamSlwt. UndoaEMH IXX.lt OMMeOHLUacSMOa. 

fax. 01-248 6812. 

taare«fli»i«Bc»t;W6iihi. runn. It 

HnM^NwM.SkMSfemSMUqt.M 

1—talB—Sll.lWll fceHfctall 
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Futures Exchange 

Gamble-lovers boost market volume 


MR KIM CHAM has good reason 
to be even more than usually 
effervescent about the progress 
of the Hong Song Futures 
Exchange, of which he is 

chaiiman 

After being reborn in May as a 
financial futures market trading 
Hang Seng Index fixtures, the 


naug Deng uwez uw woicn stood at record ni gn« just 

exchange has grown rapidly, below 2^00 in early September 


HK$10,00Q minimum margin 
from customers. 

2be stock index contract — by 
far the most important since the 
exchange's commodity futures 
barely trade— is based on the 
Hang Seng Index of 33 stocks. Its 
value is HK$50 times the index, 
which stood at record highs just 


Though the contract is small in 
value terms, trading volume 
measured by numbers of con- 
tracts has already passed the 
stock index business on the Lon- 
don International Financial 
Futures Exchange (Liffe) and 
the Sydney Futures Exchange. 

The secret of its success, 
apparently, is the Hong Kong 
resident’s innate liking for a 
ruble. Big investing institu- 
>ns do participate In the mar- 
ket, but only to a limited extent 
Since the man on the 
Shaukeiwan tram has been 
boosting futures volume in a 
time when the stock market has 
been rising— and has been using 
futures as an alternative to 


giving a fixtures contract value 
of nearly HK*100, 000. 

Hong Kong’s stock market has 
always attracted considerable 
interest from small investors. 
Local brokers’ offices are often 
crowded with customers keep- 
ing an eye on the market, and 
financial news is an important 
component in dozens of news- 
papers. 

So it is not surprising that 
investors should have been 
attracted to a low-cost way of 
speculating on the stock market 
Brokers believe that most 
customer orders come from 
fairly wealthy local individuals 
wanting to taka a punt on the 
direction of the stock market. As 


i uiurea dn ou oiumutuvc iai mnAot - 

rtocta-tw must am tejne. SSte^hi^TpSfigwI.’ 
tion marts over the durability of investors are pr0 b- 


the exchange’s current success. 

The enthusiasm of the mostly 
young traders on the floor is 
dear, however. The exchange Is 
already planning a move next 
month to a larger and more suit- 
able floor, ana will then launch 
futures based on domestic 


« prol 

ably less attuned to the idea of 
selling a fixtures contract short 
as a way of betting that the mar- 
ket will fall. Nor, so far, is there 
much use of the market as a 
hedging vehicle, again the mar- 
Vgt's bullishness meant lit- 
— - f , More complex arbitrage or5- 

short-term interest rates, grammes of the type seenu the 
International contracts such as 

currencies will follow later. US are possible in theory. Since 

the index consists of only 33 
shares and is heavily weighted 
towards a few of the larger- 
capitalised stocks, it would be 
possible to buy or sell all of the 
component shares or a smaller 
selection giving a reasonably 
good proxy for the index. But 
broken say that the premium of 
the index fixtures price over the 
actual index level is not high 
enough to justify an arbitrage 
trade involving the sale or 
fixtures contract s and the simul- 
taneous purchase of constituent 
shares. 

As part of attempts to develop 
a more solid liquidity base for 
the market, the exchange is 
promoting spread trades 
between different months of the 
Hang Seng contract Lower mar- 


gins and margin ofikets are 
being offered by International 
Commodities Clearing House, 
which dean the HKFE. 

Business has been fairly well 
spread among the 8 5 members 
entitled to trade the contract on 
the floor. This Is to some extent 
to be expected as each under- 
took to transact a certain 
amount of business as a condi- 
tion of membership. Mr Cham 
says that each membership will 
be reviewed after a year and 
that those not doing enough 
business can be removed. 

Though this incentive may 
account for some of the 
volume— brokers cal culate that 
it is worth paying the HKglO fee 
to the exchange per contract, so 
they do in-house or own-account 
trades— the diversity of brokers 
active in the market does indi- 
cate a fairly broad spread of 
interest in the market 

Prominent traders include 
local brokers such as Suxx Hung 

ITai, Chin Tung and P&k Shiny , 
as well as Wardley, which Is the 
Hongkong and Shanghai Bank- 
ing Corporation’s merchant 
tmniring subsidiary gad 


similarly has a broad retail 
Investor base. 

Some interest from institu- 
tions and wealthier private 
clients is indicated by the activ- 
ity of foreign houses such as 
James Capel and Hoare Govett 
China-owned firms also trade as 
members. 

The base of the exchange's 

business could be broadened 

shortly by the admission of 
associate members. Mr Cham 

new* members* aT > *HK$5O l O0O 
each— a price which now seems 
cheap— with the incentive that 
those in at the start would have 
a dear ran for six months. 

The moratorium on new mem- 
ben is up in November, and MT 
Cham says 183 firms have 
applied to join. However, the 
xtial members' advantage Is 


associate memberships, whicl 
would not permit a floor pre- 
sence and would require hol- 
ders to trade through ftxll mem- 
bers. This could prove con- 
troversial. 

The next contract, on 90-day 
Hong Song dollar time deposits, 


is also likely to broaden interest 
in the market since it will 
appeal largely to banks. The 
HKSlm contract will require 
government approval, but this is 
unlikely to be a problem, and 
the Hongkong Bank, which 
dominates the local money mar- 
ket. is also likely understood to 
be in favour. 

Brokers say that some proce- 
dures of the exchange need to 

Hong Kong's local inves- 
tors have been attracted to a 
relatively lew-cost way of 
speculating on the stock 
market 

be tightened up to bring it more 
into line with international 
markets. For example, the 
exchange has a mixture of dif- 
ferent trading methods. It ■ Is 
basically open-outcry, like most 
major futures markets, but also 
has opening and closing call 
sessions. 

The call chairman also over- 
sees 

repe i 


with the aim of assisting traders 
and keeping the market moving. 
Hie intention of having such a 
mixture was to boost the liquid- 
ity of the market 

Some brokers believe the call 
sessions are unnecessary, and 
TT.nkA it difficult to trade at the 
end of the day: because it is 
never clear at what point the 
market will actually dose, it is 
impossible to put in “market-on- 
close” orders. 

Brokers also say that there 
should be a floor committee 
composed of practitioners, as on 
other markets, in order to aid 
speedy resolution of trading dis- 
putes. 

Such gr umbles notwithstan- 
ding, the HKFE’s progress in 
such a short time has been 
remarkable. The average trade 
. is Increasing from one to nearly 
Hwo contracts, and brokers say a 
200-lot order could now be 
handled fairly quickly. Traders 
Jfave quickly picked up experi- 
ence of trading fixtures, and the 
noise level — always a good test 
t of fixtures markets — is high. 

Alexander Nicoll 


Brokers say same proce- 
dures need to be tightened 
to bring It more Into line 
with international markets 


The exchange was established 
in 1976 as the Hong Kong Com- 
modities Exchange, but met 
limited Interest and was beset 
by a series of scandals. Futures 
consequently had a poor reputa- 
tion in Hong Kong. Reforming 
the exchange was therefore a 
chall en g in g task , involving new 
surveillance procedures, 
arrangements for a compensa- 
tion fond, new legislation, and 
finally the attraction of capital 
from new membera 

That the exchange will be a 
tougher watchdog already 
seems clear. Breaches in disci- 
pline have caused the suspen- 
sion of a member firm and 
of others— for offences such as 
dealing for own account ahead 
of a customer’s order. 

So me m embers contend that 
the HK$100 minimum commis- 
sion is being undercut, and the 
exchange is understood also to 
have penalised members 
quietly for this, as well as for 
charging less than the 


Hang Seng Index 
futures market 
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Instinct is something you’re born with. 
Experience is something you earn. 

To be successful in a hostile environment, the tiger depends on his basic 
instincts. To be successful in the business world, the businessman must add* 
skill, patient planning, flexibility and imagination to his instinctive ahil.n^ 

And those qualities only come with experience. 

If you want to put that combination erf instinct and experience to work for 
you, call Wardley. 

Based in Hong Kong, Wardley is represented around 
world from Sydney to New York. Every department is staffed 
by a team of specialized experts who offer the kind of financial 
counsel that money alone can't buy. So for advice on all money 
matters, use a little instinct... Wardley . 

We’ve earned our stripes. Wardfe}' Limited 

group 
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Crowds flocking the Eastern Corridor; leeal residents’ innate lildng for a gamble has been the secret of the success of the 

Hong Kong Futures Exchange. 


Capital Markets 


An example of dynamism 


H*ne»**©fi House- Tin how. 

Maieourl Road. 

Hong Kong Tel MM1B8B8 


WANTED: new top-quality 
borrowers. This is the cry from 
the bankers who have 
developed Hoxxg Kong’s capital 
markets over the past two years 
and are now looking with some 
concern at the future. 

The capital markets are a 
good example of the dynamism 
of Hong Kong and Its ability to 
apply sophisticated techniques 
rapidly. They indicate the role 
that Hong Kong could play as a 
fund-raising and investment 
centre for the region as its 
political states changes. 

What is needed, however, is a 
broader spread of borrowers — 
including some making Issues 
which could serve as 
benchmarks — and wider 
distribution of securities oat- 
side the banks which under- 
write them. 

Two Important worldwide 
trends underlie the growth of 
Hong Kong's fixed and floating 
rate debt markets. These are 
securitisation, or the substitu- 
tion of securities for bank loans; 
and swaps, through which 
borrowers can borrow more 
efficiently and according to the 
regimen which suits them best 

Securitisation has signalled 
Hong Kong's decline in one area 
in which it used to serve as an 
important financial centre: the 
arrangement of syndicated 
loans for South-East Asian 
borrowers. The more creditwor- 
thy among them have turned to 
the securities markets, mainly 
in Europe, to satisfy their fund- 
ing needs, while others have 
been borrowing less, mostly for 
economic reasons. 

The trend may not last Malay- 
sia, for example, has recently 
been forced to return to 
traditional syndicated loans as 
its credit rating has dropped. 
For the time being, however 
those banks still in the business 
are left competing fiercely for a 
handftil of mandates. 

Hong Kong still does serve as 
a centre for what deals there 
are. covering an area stretching 
as far West as Pakistan. But the 
focus of most of the Euromarket 
bankers who were involved Id 
the business has switched. 

Rather than allowing secur- 
itisation to take away their 
livelihood, they have applied its 
techniques to the local market 
in particular, the volume of 
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securities issues denominated 
in Hong Kong dollars has 
mushroomed. Complex struc- 
tures used in the Euromarkets 
have been fully employed in 
Bong Kong such as “mini-max" 
floating rate notes, reverse 
FRN, “bull" issues and war- 
rants. 

There have been two main 
types of- issue: commercial 
paper— -short-term notes issued 
by companies as an alternative 
to short-term bank Binding - — 
and certificates of deposit 

Commercial paper facilities 
quad rupled in 1985 to 
HK$&35bn but the pace has 
slowed In 1888, with just over 
HK$3bn arranged in the first 
eight months of the year. Such 
facilities are usually arranged 
on the tender panel basis, in 
which underwriting banks set a 
maximum spread over money 
market rates at which the 
borrower will be guaranteed a 
maximum cost 

. The participating banks, 
however, bid competitively for 
paper each time an issuer needs 
tends, so that the borrower 
should be able to obtain money 
at below the maximum spread. 

The volume of new facilities 
has declined this year probably 
because most of the major local 
borrowers with a natural need 
have already arranged them: 
These Include major borrowers 
such as the Mass Transit Rail- 
way Corporation and Hongkong 
Land, aad other utilities such as 
Hongkong Electric, the Kow- 
loon-Canton Railway and Castle 
Peak Power, as well as large 


companies such as Cheung Kong 
and Jardine Matheson. .Banks 
and Chinese enterprises have 
also been among the users. 

Commercial paper issues 
are— or, at least, should be — 
restricted to the highest quality 
borrowers who can achieve the 
finest rates, and the number of 
these with a need for Hong Kong 
dollar funding is limited. 

CD Issues, which are mostly at’ 
fixed rates, are running well 
ahead or last year, at HK$l05bn 
in the first eight months com- 
pared with HK87Jibn In the 
whole of 1985. A handftil or 
foreign, banks dominate the lead 
ma n agement tables, with Ban- 
quo Paribas Just in the process 
of edging ahead of Manufac- 
tures Hanover and Citicorp run- 
ning third. 

Despite its rapid growth, 
however, the Hong Kong dollar 
market has a number oflm pedi- 
ments: 

• Banks make fixed rate issues 
with the* aim of swapping tho 
proceeds into floating rate 
fixnds at rates below those they 
could obtain by straightforward 
fan ding This depends, 
however, on a supply or swap 
counter-parties — borrowers 
with a need for Hong Kong dol- 
lar fixed rate fixnds in quantity. 
This is clearly limi ted, . 

• Foreign borrowers (other than 
Chinese) are limited by the 
sametconstralnt and also by the 
Hong Kong Government's appa- 
rent reluctance to see too much 
foreign dependence on Hong 
Song dollar tending, which it 
sees as potentially threatening 

Uak to foe 
U5 dollar. The Government has 
turned down’ an approach fax 
allow a World BanJkiSueT 

• There are virtually no issues 
by toe Hong Kong Government 
itself, and thus no dear 
benchmark of toe type found in 
other securities markets. The 
closest are JCTRC issues. 

• The market has no liquidity. 
There fa very little trading of 
Mcurities. Banks, far from 
distributing securities to inves- 
tors as part of toe disin- 
termediation process, hold most 
paper themselves. This has 
been extremely profitable dur- 
rn the Steady decline in 
interest rates, but could cause 
considerable dislocation should 
interest rates turn upwards, and 


particularly If there is a sudden 
substantial rise in rates - which 
seems unlikely at present 
• Though Chinese entitles have 
been active borrowers, thej 
tend to be extremely demanding 
in setting terms, with the resuli 
that banks participate merely as 
a lever to obtaining fixture busi- 
ness — these are often called 
relationship deals, and ties 
occur in straightforward bank 
lending as well as in securities 
issues. There are signs, 
however, that borrowers are 
now tending towards fairer 
pricing. 

Banks have attacked the 
liquidity problem in several 
ways, of which the most recent 
are money market fixnds aimed 
at the small investor — that is to 
say, an investor with at least 
HKJSO^JOO to keep on deposit. 
These invest in Hong Kong dol- 
lar securities and pay interest 
well above the cartelised bank 
deposit rates. 

_ By early September, Manu- 
facturers Hanover’s was the 
largest with HK*88m invested. 
But this remains a drop in the 
ocean in terms if achieving a 
broader distribution of secur- 
ities among non-bank investors. 

A more substantial trend has 
been towards packaging of 
assets, which effectively 
removes securities from the 
secondary marketplace and 
replaces them with new ones. 
The issuers of the new secur- 
ities hold these ones until 
maturity and lock in a tending 
margin. Though this relieves the 
secondary market of often 
pooriy-prieed issues, it does not 
roally expand the investor or 
borrower base. 

,‘‘A lot of issues at the moment 
either have other assets tied to 
them or are effectively being 
used as . a hedge against the 
issuers own holdings," says one 
banker. 

The challenge to all partici- 
pauto In Hoag Kong's capital 
markets, therefore, is to develop 
borrowers and investors before 
a simple rise in interest rates 
seriously damages the longer 
term prospects for toe markets’ 
growth. The capital markets 
still have some way to go before 
they can serve as a model for the 
new Hong Kong. 

Alexander Nicoll 
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Doubts have evaporated 

MR WILLIAM PHILLIPS, man- for each board, relayed the trad- arrange for all dealers to bargains and making inquiries 
aging director of Baring Sec or- Lug Information to brokets on receive, in a fair manner, all the about private information held 
ities’ Hong Kong subsidiary, was the trading floor and in their market information to which on the system such as his own 
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cheerftlly repentant: offices in other parts of the city, they are entitled through their sales or purchases journal. 

“Definitely, I was sceptical," he When the decision was taken screens, allowing them to Trading information » . 

said, “and definitely, I was to unite the four exchanges on a browse at will through aU the antomatipafhP fmm 

wrong”. , single trading floor, itwasclear Stocks on offer while atthe same 

He was one of a nnmber of the white-boards would have to makin g possible virtual draTccmnutersand^W J 
significant stockbrokers who go. With up to 3J000 traders enti- instantaneous update of the for holding 

last year publicly cast doubt on tied to take part in the outcry information when a deal has £f®32Sini r fomL 

the Stock Exchange of Hon- svstam. rhanT would hum been concluded. m electrcmearm, complete 


When the decision was taken screens, allowing 


is uum ui« uwumuu «v<u uuj&u — Man fnuig wwu mi Tnffinff infhrmfitfnn iff. 

I was to unite the four exchanges on a browse at will through all the <y_“ 

single trading floor, it was clear Stocks on oflfer while at the same S^ D ^bv 5 ^^re fn tL 
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last year publicly cast doubt on tied to 
the Stock Exchange of Hong system 
Kong's plans for a new, com- resulted, 
puterised trading system to “The 
unite dealers frosa the terri- Dr W< 
foxy’s four existing exchanges — paper 
Hong Kong. Far East, KamNgan “techn 
and Kowloon-on one trading wfaatn 
floor. But b 

Now most of the doubts have to win 
evaporated— “Having looked at ere, ce 
the alternatives,! think we have trading 
a very good compromise here,” retain* 
says Mr Phillips. looking 

There are some niggles. Bruk- in tern 
ere say it can be difficult to buy of mlm 
or sell large volumes of stock tant fa 
close to the end of a trading, but ___ 
for the most part, the reception 
accorded the system vindicates . 
the judgement of its chief wgei 
architects, Ur Ronald Li Fook 
Shiu, chairman of the exchange, 
and Dr Philip Wong, chairman 
of the exchange council compu- That 
ter subcommittee. • being 

Since it went live earlier this match! 
year, it has Auctioned without a the e 
hitch— except for one notable Jnvestfj 
day last month when, through of such 
human error, the system was not orders, 
switched on for four minutes at So D; 
the beginning of trading; Auto- cificati 
matic start-up has now been consen 
built-in. broker: 

Stock trading in Hong Kong in in ele 
the days of the four separate white tx 
exchanges was idiosyncratic. The i 


cnaos wouia have b«n concluded. pages of information. In’ the 


jecnnoiogy mow oe uie aey ™ uon ana ^ financial statistics, 

what we were trying to achieve." transmitting them to screens on 
But be was very conscious that dealer's dews takes substantial T “ e ^ pages are broadcast 
to win the support of the trad- processing power. Hong Kong one after the other to every 
ere, certain features of manual brokers in the old wrcfoanff^ broker ter m i nal (there are over 
trading would have to be used browse through the 800 on the floor) using teletext 
retained. In particular, he was whiteboards by riffling their technology, _a method For trans- 
looking for flexibility especially fingers over the controlbuttons mittmg, digital information 
in terms of last minute changes for the closed circuit television BS * B ? video signals — it is known 
of mind — “That is a very impor- system. best in the UK m the form of the 

tant foctor in Hong Kong”. To allow similar trading prac- ^BCs Ceefax and ITVs Oracle. 

It is a little like watching 


The technology of the new stock trading system is 
ingeniously designed to mirror, electronically, the manu al 
methods of the four original exchanges. 


transparencies screened using 
a projector with a carousel 
magazine. The pictures come up 
one after the other and any one 
of them can be “captured” by 
the terminal without interfering 


That ruled out, for the time tices on a computer-based sys- with the flow, 
being at any rate, automatic tern would imply a massive and There is no load on the cen- 
matching of bid deals, although expensive concentration of trai processor at all, and the 
the exchange is currently computer power. IBM, for exam- brokers can select a new page in 
invest i g a ting the development pie, at first bid large numbers of about 0.6 of a second, 
of such a system for vmy small its Series/1 minicomputer and F „_ Jardir , p Lnrioa ___ 
orders. then its 4300 family of medium- * 

5Sa TVr* VAna>c mcinfVwvnoo JCCt WftS AD UlldOQDtCd SUCCESS. 


So Dr Wong’s functional spe- mainframes. Evervhodv avreos that it 

e location paid foil tribute to the The eventual winner, Jardine coSSetS on^budS? in thf 


matic start-up has now been conservatism of the Hong Kong Logica, took a different and iS’t.iwLS 1 ““a *3*2; 

trading inHoiig Kong in SBSSSlMffi 

the days of the four separate whiteboard system. exchange on its choice. Mr Phi- „ „ „ _ 

excha n ges was idiosyncratic. The trading floor would be lip Godolphin, one of its senior .Mr K- W. Chan, data proces- 
The new, computerised system retained but the dealers would consultants, moved to Jardine sin £ and trading manager, with 
i* ,tsel fl L als ? idiosyncratic be restrained to cartels Logica to manage the trading Previous experience of govem- 
because it has been designed to organised around the four walls system project and so provided ™ ent computer projects, says it 
mirror, electronically, the of the trading h«n In front of a stout rod for his own back— “I ** 9 ne of the most successful 
manual trading method, which them, computer screens would had to ensure the system really Projects he has seen. 
m5Ci s ome q uestions about its electronically generate images did all those things I had Mr Li, the exchange chairman. 

C0 ™P®“ tI Yf* l 9f® O Bajngt . other of the whiteboards. Deals would insisted on," he says ruefully, and Mr Geoffrey Sun Hon Kuen. 

nevertheless, be consummated by telephone K was based on a series of its chief executive, agree. And 
sophisticated and ingenious and details input through nine Tandem Non-Stop n mini- the traders seem happy. Ms Jill 
mad has a number of faatares keyboards. computers, machines noted for Gallie, of the old-established 

which could be applied to other. Many companies bid for such th«ir high transaction proces- Hong Kong trading family F. R. 
small exchanges around the a prestige contract The list sing capability and ability to Zimmern, a member of the 


markets. Rut it is, nevertheless, be consummated by telephone 
sophisticated and ingenious and details input throueh 
and has a number of features key board s, 
which could be applied to other. Many companies bid for such 
smul exchanges around the a prestige contract The list 
w®™. . . . , . included the mainframe mami- 

on^roal “changes facturers IBM, Sperry, Bur- 
aU traded in rougUy the same roughs, Honeywell as well as a 


projects he has seen. 

Mr Li, the exchange chairman, 
and Mr Geoffrey Sun Hon Kuen, 


>n nnne working even if part of exchange system user commu- 
te system should falL tee, says: “Now we are in the 

They then split away the 21st century.” 


way- Large white-boards, one joint bid from the London Stock information providing part of Costim* HKS 7 lhn it i«>«tiii m,h, 
for each stoc^ morated on the Exchange, Rediffosion and the system from the information the^S^Se^i? th^rnil^ 

waUsof the hading hull earned Modcomp and a bid from Jar- processing. mrteiSSionSf^hSe fnfdi^Tn 

the bid and ask prices. The rfitun finch •»«««« pmensauon oi snare trading in 


under the prices indicating a significant eompanyin H« 
willingness to deal at the prices Kong, and Logica. the UK-ba 
quoted or at one spread higher computing services company 
Of lower. Fnrflll thAhifiiToK TW Wat 


nnT™W hniit considerable savings, is the 

SfhSSd automation of settlement and 

clearing. The International 


quoted or at one spread higher computing services company, two separate ways-interactive Co3ia« Clearinf S 
or '™, e ±, e t _ , For all the bidden. Dr wSg's mode and teletext mode. ggn Ihe S 

Deaim^ trad^ face tofoce to specification presented a prdb- In interactive mode, the ?haSi,»TLnk 


As many as 


witferin badge! 


was completed as time 


number of shares traded and one which is common to all directly with 
* 0 ® pri®c agreed on the lower stock exchange and trading computers to input trading 
board. _ systems. information — posting buy or sell 


rucaung proposals for 
Tondem of automation. 


Television cameras, again one The problem is how best to orders, recording successful 


Alan Cane 
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THEBE’S A WORLD 
OF CONFIDENCE IN PHILIPS. 

When banks and other financial institutions want to improve 
efficiency and service, worldwide they look to Philips for 
support 

Because Philips has a unique understanding of financial 
operations. Not only in the major money cities such as Zurich, 
Frankfurt and Hong Kong, but in distant places such as 
Mauritius and Bombay. 

To date. Philips has installed or received orders from the 
world’s financial industiy for over 130,000 workstations. 

Philips cash dispensers and other self-service systems are a 
familiar sight in Bahrain just as they are in Britain, where Halifax 
Building Society operates over 400 Automatic Teller Machines. 

Banks come to Philips too, when they want to try some- 
thing new. Sweden’s Gotabanken, for example, called on Philips 
know-how to create a new customer-operated bank concept. 

And the Swiss Volksbank came to Philips for a new 
method of staff training using a combination of Philips inter- 
active laservision and bank terminal systems. 

But banks don’t just come to Philips for banking terminal 
systems, they use other Philips office automation products and 
Philips worldwide telecommunications expertise. 

Small wonder more and more banks are turning to Philips 
for local and worldwide support. 

After all, it’s a name they have confidence in. 

If you would like to know how Philips can help you, 
simply return the coupon. 


Please send me information on Philips bank systems. 

Name 

Position 

Company 

Address 


, Phflips Telecommunication and Date Systems, Financial Industry Marketira,™ “ 

| S175 88 Jarfalla. Sweden. Phone hit: +46 7S8 100 pq Telex: 115 05 Ptoljas. j 
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The future of foreign banks 


Prospects look good 


MR FUMIO UMEMOTO is happy 


with Hong Kong. As area gene- 
ral manager of a foreign bank 
operating in the territory, this Is 
understandable. But his bank is 
Bank of Tokyo, one of Japan's 
leading “city" or commercial 
banks; he is on its main board in 
addition to his local duties; and 
be could be forgiven for being 
more enthusiastic about pros- 
pects for a liberalised financial 
era now dawning on Tokyo than 
he is over Hong Kong’s change- 
able outlook. 

This is some way from being 
the case, though, and Mr Ume- 
moto readily draws attention to 
facilities Japan still lacks in 
order to be able to claim its 
place as a frilly stocked larder of 
financial services, accessible to 
those who want them. 

Whatever allowance one 
makes for a placatory role in 
national public relations which 
all banters abroad have at 
times to adopt, the tangible pre- 
sence of Japanese banks in 
Hong Kong is large and growing. 
Because of their parents’ sheer 
size, in the words of one govern- 
ment official, they “dominate 
Hong Kong's banking balance 
sheet" 

The question now is how 
much of their local activities 
will flow back to relocate in a 
freer Tokyo market, and to what 
extent other foreign banks will 
follow. It is being asked as fre- 
quently and as urgently as what 
China’s commitment to promot- 
ing the territory's financial sys- 
tem will be. 

Bank of Tokyo has a special- 
ised foreign exchange role, and 
has thus had a Hong Kong pre- 
sence since 1953, a decade 
before any other Japanese 
bank. Mr U memo to. who is 
responsible for US$3bn in 
assets deployed there, con- 
tinues: “For the banking busi- 
ness as a whole, 1 don't believe 
Hong King operations will 
become less active. For market 
oriented operations, the more 
the number of centres, the more 
the turnover. It's not a zero-sum 


financial marketplace in the 
strategic South China timezone. 

ij?Tik of Tokyo is one which 
has completed the regional 
triangle by forming a small joint 
venture merchant bank with 
ftanir of China, the external arm 
of the Peking central bank. Kin- 
cheng Tokyo finance, estab- 
lished six years ago, was among 
the earliest such tie-ups. 

Daiichi Kangyo, Japan's and 
by some measure the world's 
largest bank, last month moved 
to expand its China and retail 


Hong Kong business by buying 
control ofChekyane First Bank, 
valued under toe deal at some 
YldJZbn. The fiowback, if there 
is to be one, shows few signs of 
having started. 

Of the banks where ultmate 
control lies outside Hong Kong, 
the Bank of China group with its 
dozen-plus "sister" institutions 
Is now rated as the key player in 
the lead-up years as well as the 
denouncement of the 1997 hand- 
over. 

Despite toe relatively low 
asset base from which it oper- 
ates — total mainland invest- 
ment of all forms in Hong Kong 
has been put at little more than 
US$5bn — the groap has been 
making vigorous inroads into 
deposit taking among toe 
Chinese community and notably 
into toe home loans sector. 
Repayment terms there, it 
should be noted, run well 
beyond 1997. 

One British banker in Hong 
Kong describes the China 
group's positiou in the medium 
term as a “very significant and 
probably dominant force." 

Other foreign banks are there- 
fore seeing: 

• A small and dwindling role in 
the retail market as the main- 
land institutions mop up indi- 
vidual and small-trader busi- 
ness (Barclays this month 
announced a branch shake-up 
involving 80 job cuts, about a 
sixth of its staff); 

• High liquidity in the banking 
system as a whole — in recent 
months this has shown signs of 
rising ilirtoer from its level, of 
within a point or two of 50 per 
cent, winch it has held since 
1983; 

• With loan demand low. a par- 
ing of corporate leading mar- 
gins, and Japanese banks iden- 
tified as leading the way. 

Faced with this less than 


game. 

Japanese bankers are bullish 
too on China, taking a view simi- 
lar to their Western counter- 
parts that, short of a thorough- 
going party shake-up before 
1997, if Peking needs funds it 
must see its best interests as 
embodying a sophisticated 


buoyant outlook for growth, the 
overseas instiutions appear to 
have a limited number of ways 
forward. These range from, at 
the narrow end, forging close 
links with one of the territory's 
larger enterprises outside the 
financial sector, offering “most 
favoured customer” status in 
return for a reliable volume of 
business. 

None but the smallest among 
the overseas operators would be 
likely to opt exclusively for such 
a path. But unwittingly, it could 
be one upshot for Standard 
Chartered if the shareholding 
beach-head established by Sir 
Yue-Kong Pao is reinforced by 
deals channelled through his 
property and shipping empire. 

Instead the banks could rely 
on, and attempt more actively to 
generate, an increased level of 
business from their home coun- 
try. The Japanese In spite of 
their size are still substantially 
Tokyo-linked — it is unlikely 
that any of the country’s 22 
banks operating in Hong Kong 
has less than a maajozity of len- 
ding exposure to Japanese 
borrowers, primary trading 
houses. 

US banks in particular can 
tap export-impo rt fin ance busi- 
ness from the HK$80bn annual 
level of bilateral trade (re- 
exports excluded) which keeps 
the US just ahead of China as 
the territory’s main trading 
partner. 

This business generally pro- 
vides good margins for banks, 
and a slight improvement in 
volume is expected thin year 
after a dull 1985. However, the 
peg of the Hoag Kong dollar to 
its US counterpart tends to 
inhibit the opportunity fbr 
associated foreign exchange 
dealings which can otherwise 
provide a valuable top-up. 

But if a desire for diversity 
dictates against either of these 
courses, a more likely way for- 
ward — for the larger foreign 
players, at least— is to ensure a 
lasting lead in sophistication of 
wholesale services. It is these 
which are expected to sustain 
their Hong Kong subsidiaries, 
even If regional, administrative 
centres gravitate towards 
Tokyo- 

First, in most cases the fore- 
igners have the edge in experi- 
ence as Hong Kong follows the 
world trend away from large- 


volume credit syndications and 
towards Rinding underpinned 
by securities. 

Second, government figures 
show that loans and advances 
being made for use outside the 
territory are in any event 
increasing to account for more 
than a quarter of the total, while 
the foreign currency component 
of all lending through its bank- 
ing outlets is running well 
above 40 per cent 

These should together pro- 
ride a natural habitat in which 
to cultivate new products, clon- 
ing their attributes from 
developments already under- 
taken in home markets. 


There are strong signs that 
this is happening, to an extent 
which Is sufficient occasionally 
to rattle the biggest of the local 
banks. On the investment side. 
Manufacturers Hanover of the 
US did so earlier this year when 
news emerged of its plan to 
offer unit trusts; others, too, had 
been working quietly along 
similar lines. 


The new instruments were 
seen locally as a threat to a long- 
standing cartel of deposit rates 
which had served to support 
margins. But Mr Peter Wran- 
Sham, general manager of the 
Hongkong and Shanghai Bank- 
ing Corporation, now concedes: 
“We will be in a position to 
enter this market in the near 
fiiture, and we may well do so.” 

In this instance as in others, 
government authorities are less 
than troubled— cracks are seen 
to be opening in what they view 
as a restrictive practice which, 
they say, local banks themselves 
may soon find is against their 
best interests. 




DELIVERING SOLUTIONS 


Delivering the new computerised 
trading system to the Stock Exchange 
of Hong Kong, to budget and ahead of 
schedule, was a challenging assignment 
even by Loglca standards. 

It is typical of tne work that has 
built Logicas international reputation 
for proven, cost-effective systems 
solutions. 

A reputation that spans 17 years, 
more than 50 countries and a dozen 
market sectors. 

A reputation founded on our com- 
mitment to our clients, our recognised 
quality system and our innovative 
approach to solving problems 

in the last year alone, we have 
delivered complex systems tor pipeline 
monitoring, satellite control and com- 
puter graphics. Systems for transport 
authorities, military establishments. 


banks and manufacturers. 

lb meet our clients' demanding 
requirements we employ methods and 
tools geared to me development ol high 
quality software and to high productivity 
VWe use systems Kernels -thoroughly 
tested components at the heart of many 
custom-built systems. And we rely on 
tne depth and breadth or our 
professional experience worldwide. 

Logica -delivering software 
solutions that work 


Logica pic 
64 Newman Street 
London W1 A 4SE 
United Kingdom 
Td + -W 1 6379111 
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. Officials also regard with 
relative equanimity the trend to 
securitised lending, pointing 
out that to an extent banks have 
been in trading relationships 
for years— gold is given as a 
prime example What they are 
monitoring is the scale of posi- 
tions which the b anks take on to 
their own books, an area made 
particularly tricky by a con- 
tinuing paucity of end-investors 
for instruments such as Hong 
Kong dollar certificates of 
deposit 

The sector has grown swiftly. 
For all banks in Hong Kong, the 
total of outstanding local 
currency CDs carried on their 
balance sheets is tost 
approaching HK$15bn. more 
than 10 times the 1980 level and 
three times the present foreign 
currency denominated amount 

Manufacturers Hanover also 
heads the lead management 
table for Hong. Kong dollqr, CD 
issues, in a league. Whlc2L~has 
strong French as well as US and 
British representation and. 
from the local side, Wardley, the 
merchant banking unit of Hon- 
gkong Bank. 

Traditional merchant banking 
is not at its most profitable in 
Hong Kong, however, with 
returns on total assets rarely fer 
above 1 per cent 

On the corporate finance side, 
takeover activity remains spor- 
adic although new issue busi- 
ness has been on the increase in 
the past year, even setting aside 
the Cathay Pacific Airways 
dotation which was by Car the 
biggest 

The flow of new foreign com- 
mercial banks setting up in 
Hong Kong has by no means 
ended, despite an official 
requirement that entrants have 
worldwide assets of at least 
US$12bn — a level high enough 
to exclude many West Coast US 
institutions which might wish to 
develop a Pacific trade busi- 
ness. 
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For the moment their avail- 
able recourse is to settle for a 
deposit taking licence— or to 
take over an existing local bank, 
at which point the soundness of 
any new parent is judged at the 
discretion of the Banking Com- 
missioner. 


Gordon Cramb 



Pierson, Heidring & Pierson N.V. 

THE DUTCH MERCHANT BANK 
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We provide specialised financial services to individual and corporate clients: 

me Netherlands Channel Islands Umled Kingdom Canada Netherlands Antilles 
Luxembourg Switzerland United States of America Cayman Islands Hong Kong 


Pierson, Heidring & Pierson N.V. Hong Kong Branch 

3301 Gloucester Tower The Landmark 1 1 Redder Street Hong Kong 

Telephone 5-225191 Telex 61173 (general) 65887 (foreign exchange) Facsimile 1234338 




• LEFT: Birds’ eye view from 
the top of toe Hongkong and 
Shanghai Banking Corpora- 
tion's new headquarters, 
designed by Norman Faster. 
The 52-level grey-and-rilw, 
rieei-framed building is nearly 
MO feet high. The frame is 
divided Into five 

like sections separated by dou- 
ble-height storeys. 

Above fte ground-level 
pi»a, which is broken only by 

escalators leading to the psbUc 

haw k in g rises a 17HW 

atrium lit partly by a series of 
light-reflecting panels. 

Eight masts each con- 

sisting of four tabular steel 
columns hold the building up, 
leaving toe central areas of 

each -g toi ey column-free and 
flexible for present and fetnre 
arrangement of office space. 

At present, most floors are 
completely open plan. Services 
for each floor are contained fo 
prefabricated modules. Move- 
moat to floors within each 
“ village ” is by escalator— the 
building contains 82 of them. 

There are also 23 lifts, moat 
of which whisk passengers to 
the doable-height storeys. 
Beneath it all are the safe- 
deposit vaults and toe bank's 

own vaults. Atop it Is the chair- 
man's suite and a helicopter 
pad. 

The whole structure is 
guarded by the same bronze 
lions which stood sentinel out- 
side the previous headquarters 
building, completed in 1935. 


Hongkong and Shanghai Banking Corporation 


Symbol of dominance 


THE HONGKONG and Shan- 
hai Banking Corporation’s new 
headquarters building is a 
powerful symbol of the bank's 
commitment to remain domi- 
nant into the next century. Like 
it or hate it, it is both unique 
and imposing. But next door in 
the Bank of China’s banking 
hall, through which thousands 
of Hong Kong people filed ten 
years ago to pay their final 
respect to Mao Ts e-Tung, is a 
model that Is equally symbolic. 

The model shows not only bow 
for China has come in the past 
decade, but also that the com- 
munist-owned banks intend to 
dominate Hong Kong as the 
territory’s sovereignty changes. 
It underlines the challenge to 
the Hongkong Bank to be faced 
by William Pnrves soon when he 
succeeds Sir Michael Sandberg 
as chairman. 

The model is of the Bank of 
China’s own new Hong Kong 
headquarters. Designed by Mr L 
M. Pei, its complex triangular 
shapes are as striking as the 
Hongkong Bank building’s 
extraordinary suspension ' 
design. What is more, the buil- 
ding - already under construc- 
tion not quite next door but 
close by - is taller. 

The Bank of China's clear 
push for dominance is not the 
only threat to the Hongkong 
Bank. More broadly, there is the 
question of whether an essen- 
tially British-run bank with 
deeply colonial origins will be 
able to hold on to its position - 
which includes some quasi-ceu- ■ 
tral bank Auctions - when the 
territory is no longer governed 
by Britain. 


the group's substantial spen- was put in charge. It has halted 


ding on technology. It has an traditional commercial lending, 
extensive Automated ’Teller leaving that to its parent bank. 


Machine (ATM) network and has "We looked at the role of a 


also developed an on-line ser- merchant bank, both in general 
vice, called He xag on, on which and. in toe Hongkong Bank 


corporate customers have group. We concluded that mer- 
instant access to information chant banks tended to get the 


and banking transactions. 


The group's 4*im odd deposit 
accounts still clearly dominate 


risks that commercial banks 
didn’t want 

"This also brought the mer- 


domicile elsewhere — “The 
Hongkong and Shanghai Bank- 
ing Corporation is a Hong Kong 
institution," he says. 

Mr Asher lists the needs for 
frirther foreign expansion as 
follows: 

• Expanding in China, where it 
has offices in Shanghai in two 
special economic zones, and 
also has an active China desk in 


clearly dominate chant bank into conflict with its Hong Kong. It has been involved 


the market There are no reli- 
able public estimates of what 
market share they represent — 


We decided that the in financing over 200 projects. 


_ _ture lay not in risking assets • Expanding Marine Midland, 
bnt in the top tiers of clients though this is hindered by the 


interstate 


the bank’s tongue-in-cheek tine that can tap investors direct," prohibition of interstate 
is that published guesses have he says. banking. 

ranged between 30 and 70 per Himg Kong's growing domes- • Building a bigger base in 
cent, and that the share is tic markets are thus an Europe. 

within that range (Hie Bank of important area of Wardley’s m Increasing the group's activi- 


China's share, by comparison, is business, even though it could ties in Japan, 
estimated at around 20 per be winning mandates for trans- Of these. < 


Increasing the group's activi- 


estimated at around 20 per be winning mandates for trans- Of these, clearly the most 
cent) actions that would traditionally dramatic — and the boldest 

The group’s card business has have been done by the parent stroke that Mr Purves could 
been expanding. It has 760,000 hank — a situation now found make as incoming chairman — 
cash cards in issue which can be all over the world as investment would be the acquisition of a 
used at 470 m ac h i n es. This has i»nMi«g units securitise assets major bank in Europe. The 
enabled some branches to be which would previously have rumours which sweep around 
pared from the network, which been held by their parent com- stock markets almost daily con- 


pared from the network, which been held by ti 
now stands at 279 (excluding mercial banks, 
about 100 for the group’s Hong The mainthr 
JSepg Jank stt b iid w ryMnd the argument abom 


mercial banks. cenriug toe potential target so 

The malntoriist of toe group's far.seem unsubstantiated, 
argument about its fhture Is that " 'An acquisition would frirther 


branch sta ffing to be reduced by it already is among toe largest reduce the group’s dependence 


attrition by some 3.000 people in 
four years. 

The cash cards may also be 
used through an electronic 
point of sale system in many 
stores. Mr Wrangham says the 
bank has also beefed up its 
marketing of credit cards. 

Trade finance relating to 
trade involving Hong Kong is 
meanwhile expand ing at 10 to 12 
per cent, Mr Wrangham says. 

The local merchant banking 
subsidiary, Wardley, is recover- 
ing from a rough period — 
caused by over-adventurous 


of the world’s fully intematio- on Hong Kong, and would help 


Tia] banking institutions. 


to make the group more truly 


“We already are what we aim International instead of being— 
to be," says Mr Bernard Asher, a as its own branch network out- 


lending — after which Mr John 


over its business. Domestically, reg^ed as one 'of the 

IT.fiSUSL'&SRSi *-*•"*&- executives. 


general manager with side Hong Kong is — mostly a 
responsibility for planning the bank for overseas Chinese 
group’s strategy- “We already For the time being, however, 
are a universal bank, global in the group is turning in respect- 
its nature” able results. Attributable net 

The group, he says, has always profit rose 8 per cent in the first 
had a very federal structure, half of 1986 to HK$1.19bn, and 
with a large degree of autonomy growth for the frill year is pre- 
being granted to individual sub- dieted to be steady. Total assets 
sidiaries and managers around rose from &K$545.0bn at the end 
the world- Only about 25 per of 1985 to HK$613bn at end- 
cent of the group’s assets are June, 
now in Hong Kong, Mr Asher 


notes, though he dismisses 
suggestions that it would seek 


Alexander Nicoll 


weaken frirther if there is a 
dearth of new investment in 
Hong Kong industry. 

The group’s loan book has 
already been hit in the past few 
years by the Carrian affair, by 
the slump In the shipowning 
business, and by the troubles of 
Hong Kong's electronics indus- 
try. The worldwide trend.among 
top corporate borrowers to tap 
securities markets is frirther . 


CLIFFORD-TURNER 


reducing traditional lending 
opportunities. 

In addition, margins are being 


constantly squeezed by intense 
competition. 


competition. 

Internationally, the group 
does have a large network of 
branches, and numbers among 
its subsidiaries Marine Midland 
Banks in New York, British 
Bank of the Middle East, the 
Loudon stockbroker James 
Capel and the US government 
securities primary dealer C M & 
M Group. It is also prominent in 
China trade and project 
financing. 

But there remain obvious 
gaps. The group was rebuffed by 
the British authorities four 
years ago when it attempted to 
take over the Royal Bank of 
Scotland, and is still on the 
lookout for a suitable European 
commercial bank — Britain 
seems the most likely location 
though there appear few 
candidates. 

It is also lacking a US 1 
s toe kbro king arm though there 
are dearly difficulties with US 
law separating commercial 
from investment banking func- 
tions. And despite James 
Capel's undoubted 

international expertise as a 
stockbroker and Wardley’s as a 
local merchant bank, the group 
has yet to develop a significant 
profile in international capital 
markets activities. 

Not surprisingly, the bank’s 
executives are vigorous in 
attempting to quash such doubts , 
about the group's long-term | 
prospects. 

Mr Peter Wrangham, general 
manager responsible for bank- , 
ing activities in Hong Kong. I 
acknowledges that margins i 
earned on deposits have been 
shrinking, but says that this is 
being countered by an increase I 
in market share. ] 

“The growth of our deposits is 1 
above the market norm, and our 
Cost of Ainds is probably the 1 
lowest." he says, 1 

This he attributes partly to 1 


Banking and International 
Finance Lawyers 


Following the opening of our new office in Hong Kong there is an additional 
requirement for lawyers co support and maintain the growth of our international 
banking and finance activities. 


A broad range of matters covering all aspects of international and domestic financing 
and capital markets activities are carried out. 


We are initially seeking an individual with ideally 3/5 years finance or related experience 

to be based in London. 


In addition we are interested in recently qualified solicitors who wish to develop their 
careers in international banking and finance. Training in the appropriate areas of 
banking, capital markets and international finance can be provided. 


Those who join would have the opportunity to be included in the planned overseas 
secondment programme. Within the next 12-18 months placements will be made in 
Hong Kong, Tokyo and Singapore. 


The friendly and informal working atmosphere complements the range and quality or 
work available to individuals who are prepared to accept and Seek responsibility. 


A comprehensive and competitive remuneration package will be offered 
If you are interested please supply a comprehensive curriculum vitae to 


Geoffrey White/Tom Budgett 
Clifford-Tumer 
Blackfriars House 
19 New Bridge Street 
London 
EC4V6BY 


Ronald Brown 
Clifford-Tumer 
2705 Gloucester Tower 
The Landmark 
llPedder Street 
Hong Kong 


CLIFFORD-TURNER 


London, Paris, Brussels, Amsterdam, Hong Kong and Singapore 
Associated firms in Riyadh, Tokyo and Madrid. . 
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Hong Kong as a Financial Centre 7 


The Economic Scene 

Healthy trade picture 


TT HAS become somewhat of a 
cliche to ««y.tbat Hong Kong is 
becoming a services centre and 
that its manufacturing role is 


Domestic 


value teems) 


According to this view, the 
territory is no laager the low- 
cost .producer it once was, has 
increasingly moved into higher 
valued-added goods, and its 
manufacturing base is therefore 
shrinking and will go on doing 
so. 

Meanwhile, .the argument 
runs, services being offered by 
the financial, trade, shipping 
and other support sectors are 
expanding and becoming more 
sophisticated. With the 
approaching change in the terri- 
tory's political status, Hong 
Kong is set to become the ser- 
vices centre for the whole of 
south China. 

Although elements of each 
side of this argument carry 
weight, its overall thrust is 
undoubtedly an oversimplifies - 
tion and may even be wrong. 
Hong Kong is still a major 
manufacturing centre. It always 
has been an entrepot and ser- 
vices centre. The role that 
additional financial services 
can play is likely to depend 
heavily on what needs China 
will have. 

Among those who question 
the commonly held view are 
economists at the Hongkong and 
Shanghai Banking Corporation, 
who wrote in a recent report 
entitled “The Manufacturing 
Sector-— Hong Kong's Back- 
bone “ that: “This impression of 
de-industrialisation is more 
apparent than red." 

They say statistics show that 
the share of the manufacturing 
sector in gross domestic product 
has remained stable in the first 
half of this decade at around 23 
per cent The demand for sup- 
porting services generated by 
the manufacturing sector has 
been very significant: "If this 
indirect contribution to the eco- 
nomy is included as it should 
be, then die extent of the 
decline in the eminence of the 
manufacturing sector has 
undoubtedly been overstated.” 

Nevertheless, there must be 
doubts about whether manu- 
facturing can continue to hold 
Its own. Mr Piers Jacobs, the 
new Financial Secretary, has 
taken over an economy which is 
generally viewed as having 
already seen its period of fas- 
test growth. After averaging real 
annual growth Of 8 per cent in 
the previous six years, gross 
domestic product grew only 08 
per cent, last year. 

Though he professes few con- 
cerns about the state of the eco- 
nomy at present, Mr Jacobs 
says: "I am a bit worried about 
the US fbr the future. I do not 
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think that protectionist senti- 
ments are over. Tiny could 
build up and they, could affect 
our position.? 

This could especially affect 
Hong Kong's enormous exports 
of. textiles. 

The other area of concern is 
the level of investment in capi- 
tal goods. This has been running 
at a relatively low level, if Hong 
Kong is to continue to hold its 
own, many people believe 
in ves tment will need to be 
focused on higher technology 
sectors. This could mean invest- 
ment for a. longer period than 
has been the custom in Hong 
Kong before receiving a return. 

. The picture for trade and the 
-overall economy is- quite heal-, 
thy this year, with domestic 
exports picking up, inflation 
staying low, and unemployment 
virtually non-existent. The Gov- 
ernment has shown no sign that 
it will change the local dollar’s 
HKV7.80 peg to the US dollar, 
and therefore export com- 
petitiveness has improved as 
the two currencies have fallen 
in tandem. 

Though fids has naturally not 
aided export prices to the US, 
sales there have grown in the 
first half of 2986. Domestic 
exports to West Germany, 
Japan, Canada and the UK have 
also been growing; but those to 
China and Australia have 
shrunk. Reflecting China’s 
dampdownoo spending of fore- 
ign exchange, its purchases 
fi-om Hong Seng of capital goods 


an<t consumer, aura cues nave 
fallen particularly sharply. 

Hong Kong’s re-exports to 
China also dropped, though it 
remained the largest market for 
such goods as well as the most 
important source for them. Ris- 
ing domestic exports boosted 
Hong Kong's imports from 
China, particularly of raw mate- 
rials ' and semi-manufactured 
goods. Purchases from China 
accounted for 28 per cent of 
Bong Kong's imports and were 
38 per cent higher than in the 
first half of last year. 

Rising domestic demand 
boosted imports and created a 
visible trade deficit in the first 
half. 

Hong Kong has always been 
extremely vulnerable to exter- 
nal economic developments, 
and seems destined to remain 
so unless the essential fabric of 
Its economy alters. The US 
remains by far Its largest mar- 
ket for domestic exports, and 
thus infuenees the territory cru- 
cially if its economy expands or 
contracts, or if protectionist 
pressures grow. China's econo- 
mic needs will ho doubt play an 
increasing role. 

But the latest figures, at least, 
provide no evidence of a progre- 
ssive decline In Hong Kong's 
traditional role. They do, 
however, show the now well- 
documented decline in electro- 
nic and electrical goods 
exports. While clothing and 
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watch and clock exports rose, 
those of electronic components 
and electrical appliances both 
fell 

The Hongkong Bank econom- 
ists argue that the M rising tide 
of protectionism, coupled with 
growing competition from newly 
industrialised countries, has 
intensified the need for speed- 
ing up the diversification of 
Hong Kong's manufacturing 
industry." 

Investment in new manu- 
facturing areas, however, does 
not seem to be occurring. The 
volume of retained imports of 
capital goods in first half 1986 
was 4 per cent below the same I 
period a year before, and the I 
drop in the second half of 1985 
was 12 per cent 

"The slump in industrial 
investment has caused con- 
siderable anxiety and doubts 
are naturally being raised as to 
whether fixe economic growth 
that Hong Kong has become 
accustomed to can really con- 
tinue if industry is not reequip- 
ping itself to respond effi- 
ciently to future world 
demand,” the economists say. 

Some have backed this con- 
cern with calls for a govern- 
ment-sponsored industrial bank 
to promote new investment, bat 
this has yet to meet widespread 
support IT it did, it would mark 
a major break in a territory 
which has relied so heavily on 
private sector solutions. 

But not even the view that 
investment in manufacturing 
industry is declining is uni- 
versally held. Economists at 
Sun Hung Kai Securities, for 
example, say the first half fall in 
retained imports of capital 
goods, at 9.1 per cent in money , 
terms, was largely due to a 78 
pa cent drop in transport 
equipment caused by the com- 
pletion of a substantial part of 
the Mass Transit Railway Island 
line. 

“ The fall in retained imports 
of capital goods does not reflect 
a «t*rirfng in investment confi- 
dence, as retained imports of 
industrial machinery registered 
a hefty gain of 87 per cent and 
that of construction machinery 
showed an inc rease of 39 per 
cent,*’ the SHK economists say. 

"Assuming prices of indust- 
rial and construction machinery 
have climbed by 20 per cent 
because of the devaluation of 
the Hong Kong dollar against 
most other major currencies, 
the increases remain substan- 
tial.” 

T u r n ov e r in industrial prop- 
erty also suggests a reasonably 
high degree of investment confi- 
dence, they say. 

Alexander Nicoll j 


Bank of China 


A daunting task ahead 


HONG KONG'S so-called “Sis- 
ter Banks"— the 13 banks 
gathered under the umbrella of 
the Bank of China— were, until 
just a few years ago, a ram- 
shackle array of left-overs from 
the 1949 revolution. 

Today, they are being galva- 
nised to proride the fluids 
needed for the daunting task of 
modernising China's moribund 
economy. By comparison with 
many of the western banks 
operating in Hong King many 
remain cumbersome, 

bureaucratic, and desperately 
short on technical skills. But 
substantial resources are being . 
invested to remedy this, to the 
point where the sister banks 
have now become an 
increasingly potent force on the 
local banking scene. 

Since 1979, shortly after Deng 
Xiaoping, China's most power- 
fill figure, formulated the open 
door policy intended to bring to 
an end more than two decades 
of economic isolation, the Sister . 
Banks have become an orga- 
nised force, each developing 
particular banking skills. 

They are now second only to 
the Hongkong and Sh an ghai 
Ranking Corporation and its 
“ sister," the Hang Seng Bank in 
the British territory. They work 
in concert to raise funds for 
landing to ventures inside 
China, providing financial back- 
ing to prospective investors on 
toe mainland, and funding ven- 
tures in Hong Kong where main- 
land Chinese corporations have 
a stake. 

All have either already 
increased their authorised capi- 
tal base In carder to boost opera- 
tions, or are in the process of 
doing so. 

More recently, they have co m- 
mitted themselv es to fostering 
“stability and prosperity” in 
Hong Kong— a policy that may 
have provided the impetus for 
the standby loans to ailing local 
banks, and to the floundering 
shi powning group. Orient over- 
seas (Holdings*. The banka to 
the group— which in Chinese is 
called the “Zhongying 
Jituan"— were originally the 
Hong Kong branches of banks 
i n corpo ra ted in different parts 
of China. In the wake of the 1989 
revolution, all banks on the 
mainland were nationalised 
and absorbed into the People's 
Bank. China’s Central Bank. 

Today, only four are folly 
incorporated in Hong Hoag, 
with the remainder maintaining 
the fiction of incorporation in 
Peking— in moat cases to the 
form ofa nameplate at the Bank 
of China's headquarters. 

Their traditional strengths 
were in simple trade finance, 
but as they have geared up to 


aid China's posM978 mod- 
ernisation. no they have begun 
to build up skills in capital mar- 
ket operations, merchant bank- 
ing. mortgage .finance, indust- 
rial investment, and provident 
fond and unit trust manage- 
ment Some are now handling 
futures and options business, 
and European Currency Unit 
(Era) deposits. 

Excluding the one bank in 
Macao that forms part of the 
Bank of China group, the 13 
banks today account for more 
t h an 250 branch e s, and about 
one fifth of all bank deposits in 
Hong Kong— compared with 15 
per cent five years ago. 

This falls fax short of the 
Hongkong Bank group, which, 
boasts 380 branches, and about 
70 per cent of local deposits. But 

Joint Ventures 


FenigrfcqaKy joM 
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this ratio seems certain to 
change in the years ahead— in 
part because of an aggressive 
programme of expansion plan- 
ned by the Sister Banks. 

At a time when other banks in 
the territory axe reducing their 
branch network s, each of the 
SjfflWH* Banks fa bent on estab- 
lishing new branches— some 
reports suggest as many as 100 
over the next five years. 

Prom a traditional base 
among the workingclass 
Chinese, the Sister Banks have 
targeted Hong Kong’s middle 
and riatm successes in 
winning new customers from 
this well-to-do group. Balt has 
tw» en a willingness to proride 
mortgages on attractive terms at 
b time when home-ownership is 
becoming financially feasible, 
and to offer foreign exchange 
bank accounts with m inim um 
deposits significantly lower 
than minlnmms offered by other 
hanks. 

Such foreign exchange 
accounts offer much higher 
rates of interest than Hong Kong 
dollar accounts. The group 
claims that loans grew by 38 per 
cent last year, with deposits up 
30 per cent, but refuses to pro- 
vide exact figures to substanti- 
ate these claims. 

Lau Chiu-Yap, deputy general 
manager of the Bank of China's 


business division, recently 
noted that the grou p had since 
1884 lent over HKSlObn to Hong 
Kong businessmen for their 
operations, inside mainl a n d 
China. ' 

At the same time, small 
industrial loans in the territo ry 
itself have grown from HKglbn 
in 1983 to HK*2.4bn last year. 

However, it is a measure of 
the comparative inefficiency 
that remains among the Slater 
Banks that among the four 
banks Out are incorporated in 
Hong Kong— the Nanyang Com- 
mercial Rank, the Chlyu Bank- 
ing Corporation, the Huachiao 
Commercial B a nk , and the 
Posang Bank— managed rates of 
return last year of between 85 
per cent and 84 per cent— poor 
by comparison with most other 
local banks, and far short of the 
25 per cent rate of return 
achieved by the Hang Seng 
Bank. 

The turning point for the 
banks was the arrival in 1960 of 
Jiang Wengui to ret up the Bank 
of China's Hong Kong and 
Macao regional office. Until 
then, operations of the Sister 

Banks were unco-ordina ted and 

often at odds with each other. 

Jiang has since retired, but 
efforts to dovetail the different 
banks’ operations continue. 
There ate strict limits on the 
amount any Sister Bank can 
lend without reference to the 
Bunt of China — HK$20 in for 
secured loans and HKfSm for 
unsecured. 

Thebanks use a common elec- 


tronic clearing system — Jetra 
They all use the same banking 


training school, which operates 
from three centres and handles 
up to UX >0 people at any one 
Haft Most training Is devoted to 
hade skills for junior staff, but 
an Increasing number of more 
specialised courses are being 
mounted for senior staff 
Each of the Sister Banks has 
been encouraged either to build 
on traditional strengths, or to 
find a specialist niche. The 
' Posang Bank, for example, has 
retained its long-standing role 
as a specialist in bullion deal- 
ing while, at the same time, 
expanding aggressively its fore- 
ign exchange operations. This 
growth was reflected last year 
m a 119 per cent rise in deposits 

(to HK$3.0bu) and & 75 per cent 
increase in lending 
The bank of Communications, 
is developing treasury and capi- 
tal market operations, while 
expanding merchant b ank i ng 
and other wholesale banking 

ac ti v i ties. • , , 

The: Nanyang Commercial 
Rgrtk js credited with organis- 
ing the earliest loan syndica- 
tions for projects inside China, 


and led the group’s develop- 
ment of credit cards and 
traveller's cheques. 

The Sin Hna Trust, savings 
and commerce bank Is building 
on close trading links with U.S. 
banks and businesses, while the 
Kincheng Banking Corporation, 
which has strong Japanese 
links, has set up a merchant 
banking venture with Japan cal- 
led Kincheng Tokyo Finance. 

Each of the Sister Banks has 
been allotted special 
responsibility for loans linked 
with the development of 
particular open cities along the 
coast of China. 

For example, the China and 
south Sea Bank has a watching 
brief on Qingdao and Yantai in 
Shandong, and Ha hum Island, 
while the National Commercial 
Bank focuses on the needs of 
Ningbo and Wenxhou in Zhe- 
jiang. 

The Ylen Yieh Commercial 
Bank oversees the needs of 
Qinhuangdao, while the Kwang- 
tung Commercial Bank has 
close links with Zhanjiang and 
Guangzhou in Guangdong. 

These links are not exclusive, 
but they are an attempt to focus 
investment and development 
efforts across China, and to 
encourage banks to build up a 
close knowledge of particular 
regions on the Chinese main- 
land. 

Only recently, the Bank of 
China group was also called on 
to tap the Hong Kong money 
market for fluids to aid develop- 
ment in eight major Chinese 
cities— »Gmuuohou. Tianjin, 
Xiamen, Fuzhou, Wuhan, Nan- 
jing, Changzhou and Zhujiang. , 

The Bank of China has in its 
own right setup merchant bank- 1 
lag joint ventures with a nnm- , 
ber of western banks. First was ; 
CdC Finance, a venture with 
First National Bank of Chicago, 
the Industrial Bank of Japan, 
and China Resources, in Hong 
Kong, with a venture recently : 
established with Chemical Bank 

and shipping magnate, Sir Yoe- 

Kong Pao. 

In parallel with the Sister 
Unwtai, a number of other 
Chinese financial organisations 
have recently moved into Hong 
Kon£s banking arena. 

Moat conspicuously, the China 
International Trust and Inves t- 
ment Corporation (CITIC) 
recently took control of the ail- 
ing £a Wah — perhaps 
hoping to build on the latter’s 
traditional close links with 
overseas Chinese communities 
in South-East Aria. Ka Wah is 
now headed by Jin Deqin. who, 
until two years ago, beaded the 
Bank of China group in Peking 

David Dodwell 


Who’s behind the most diverse range of 
thriving businesses in Hong' Kong? 



Hutchison. 


TOa3PBina31thRm^nrarteaieBcfbnmiBBs 
in And the 

onttpAiadiBtincrty'bde^it. 

Think of Hong Kong, and you must think of 
Hutchison. Our interests are broad and they touch 
every aspect of commerce and life. 

By all means think of Hutchison as a trading and 
retailing group — we're the largest in the territory. 
But we are property too and currently investing 
HK*4 billion (USS513 million) in building more homes 
for the people of Hong Kong. 

We are also electricity, communications, whole- 
saling and distribution, manufacturing, quarrying, 
concrete and asphalt. And we have a substantial 
share in the mqjor English newspaper and one of 
the most successful hotels. The lifeblood of Hong 
Kong passes through our container terminal — the 


largest privately-owned one in the world. 

Our connections with China are excellent and 
we're developing selective opportunities urthe vast 
potential offered by that market. 

So although our roots go back over 100 years. 
it*s the future where our focus is firmly fixed. Our 
base is Hong Kong. And we know Hong Kong better 
than anyone. 

For our Annual Report, which will give you 
a dear insight into our strengths, diversity and 
human resources, write to: The Lord Derwent 
L.V.O., Managing Director, Hutchison Whampoa 
(Europe) Ltd., 9 Queen Street, London WDC 7PH. 

U.K. Or to: A.C. van der Linden, - . 

Company Secretary, Hutchison Whampoa / ag ww \ 
Limited. 22nd Floor, Hutchison House, Mill I I 
10 Harcourt Road, Hong Kong. You'll \ *W%WJ 
see why.. -Hutchison is Hong Kong. ' 


Hntdiia cm.\^ii»anlwiEdn9flBmHoDgKoDg 



An Italian bank 
to be found 
the world over 
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China's viewpoint 


When Deng speaks, Hong Kong listens hard 



THE OCCASION chosen by believe China is poised this ISded 

Deng Xiaoping was a US televi- year to eclipse the US as Hong hotels vice and* a former 

sion interview, a rare enough Kong’s biggest trading partner: Dresident of the Bank of China, 

event in itself What the Chinese the volume of mainland exports one needs a channel to the 

leader said last month to his for delivery within Hong Kong longtime -£££?£££ 

CBS interviewer in Peking already puts it dose behind. g*"®*** ifiESS 1 * 


covered a wide 


on his nation’s position in tne plaints, prooiems ana ainiciu- - *“ ‘ZETSS s&vs makes dear that the terri- 

world. But he was at his most ties, though. Bong Kong knows to a. steep ndinoe tonnof community 
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reneurs alike— particularly, but 
not only, those operating from 
Hong Kong. 

The statements combine 


tlon are a diversity of property. tne id monua w refusal wcdlsforfondi. 

infrastructural and manufoctar- last December— a bar was put "i^iwaujsfflrraw 

sssasas afissass 


The statements combine when a pretty much uotrammel- imports. Latecomers can getin, Q r tamjing overseas 

admission, pledge and warning, led. influx of forelgn-partnered bnttho ttTnffiPrf Sw^Sr cSU ^rJhSn?* fourth 

•^Thd^undeistand those com- SS^JlStSgS ^ SASSfSSSSSi 
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plaints of foreign investors. No jects bloom may have been the P«Je*t a S££f ml fc-SP in the 
one would come here and invest idea, bat lending banks based in the 


without setting returns on their 

- ^ B > aflM n r Mniinnunit wiviMHi the key mgretnem now ibckuik *“»««■■*« **•'* » u» 

“•3SeSre working to change the 5ST sSls^SS^iSforly is thehi^vSi^oracial main- esphaing the 

l*££S5£Z fSSSta^KS !«?. guarantee that covered d^^tererfthe mt^o- 


merica, as well as acting as a 
eneral outpost for trans-Paci- 
c business. • 

Citic flT ud other mainlan d 


Not all have done so. Shor- territory to which these are put, Cjhc ana otner^ mainland 
ges of equipment, services the key ingredient now lacking Snaneial eDtifaes tave at the 


taking effective measures to twns, 
solve these problems.” could 

• “When these problems are titles, 
solved, new problems will arise Mor 
and they should be settled.” econo 


tions, like vehicle plants, which 
could have been showpiece foci- 


earlier ventures. 

In past years, t 
irrecoverability Of 


nal capital markets through 
axe to issues in Tokyo and Frankfort, 
invest- and have found the experience 


Moreover, creating special ment often needed to be as little encouraging. But it is to Hong 
e<roomic 2 onesdoes not of as 5 per cent of the sum Kongon which they still largely 
i«nrM»it nnt. involved. More thorough rely for project finance, and Jin 


e “To be flank, the policy (of itself generate improved out revolved, 
encouraging wealth creation) put— productivity in Shenzhen, feasipiiit 


involved. More thorough refy for project finance, and Jin 
feasibility studies can redress is among those keenest to throw 


encouraging wealth creation) put— productivity re Shenzhen, jeanpuiiy nuuiw «lu nwnw iT /^TTT. Tl t :L.rT< : n 
will not giro rise to the emerg- the nearest such centre to Hong this in part, but alone canno t tight on the opportunities still 
eoceofa new bourgeoisie under Kong, was reported to. have make Ch^_P»Jects a growth 


TSrSSSTSlSvLk^S *•»» P« centbelow national area sustainable at anything 
difficult for people to become average last year near previous rates. , .. 


millionaires.’' 


Even the hotel building sector 
is not entirely saturated in the 


China's self-imposed cooling- southern cities, he says, just the 
Toeriod is for from being near upper end of the market. “In 


When Deng speaks on such accomplished successfully have off period is for frombelng near upper end of the market ‘ In 
matters, Hong Kong listens. The in large measure been too much an end, as some Hong Kong some areas there is still a need 
. ...i. r n.n n oa the csmo hnw> Tnnkim* fnr honeftils think. Figures • ■ we need some more at the 


territory accounts for folly 80 of the same type, making for 
per cent of foreign investment oversupply and evidencing lack 


: his recent statements combine admission, pledge and warning 


per cent of foreign investment oversupply ana eviaencreg iacx reieaawu raws 

in China and a quarter of the of forethought re what is meant month tor the first seven months 
m ainlan d's foreign exchange still to be a planned economy, of this year show capital invest- 
oprninp c Meanwhile, <nnw PiomiW develonment maket. ment r unn i ng at- 10 per cent 


think - Figures . - we need some more al 
from Peking last middle levels for tourists.’ 1 


Property development makesi ment running at- 10 per cent 

■ above budgeted targets. 


Investments 



The total outlay of 423bnyusn 
was 7.3 percent above the same 


dcipation of an 
Citic in a develop- 


period of 198S although negative i»o n^nTth^DOKT 

growth had been projected. 

Significantly, the official Pek- tive indicators most sought after 

ini^S^Sribat^d 5re o\2rl 

shoot to local administrators nSw 

disobeying central government 
orders to cancel or postpone 

projects— offices, hotels and “*** **“““•# Mcomlbrt ing 
^^foSSSSaswSSS trunk to see Citic or China Traved (the 
readT and purism enterprise) involved 

jESs which were nSFISSS evenfo no tangible way,” one 
of energy and raw material sup- 0 ^^ ittent 

emerge 


From their side of the border, *®“ ,?2SSi 

Hong Kong government officials reopened as a capital 

appear unTims to play down “atkeV while nearby Shenyang 
any notion that the territory’s 

prosperity will erode in the primary market to, paper akin to 
SSeSce of an exponential corporate bonds- Moves like this 
rate in OumWmss. “ H ®“« Kong with a 

Onedeveioping country ought ““tare ofwartoess mod cynic- 




Efr Wrfjrti r ft ’ i j vil ' .1 'll. 

hvl} , jjR'A ? 1 ' 




the “ Korean stage ” of massive 
sovereign credits. instead 
undertaking piecemeal com- 
mercial borrowings. As one 
leading local banker describes 
it, “ A lot is being drawn from 
Hong Kong, not so much in big 
tombstone issues, but all the 
time.” 

The dozen-strong Bank of 
China group now operates a 
substantial range of retail and 
commercial banking business In 
Hong Kong China International 
Trust and Investment Corpora- 
tion (Citic), run in parallel as a 
conduit for joint ventures, has 
also had its brief extended to 
cover fund raising under its own 
name In the capital markets, 
investing in North American 
forest land and other natural 
resources, and even rescuing an 
ailing Hong Kong bank. 

Ka Wah Bank, into which Citic 
earlier this year injected 
HUftMOm to take nearly full 
control, is held up by mainland 
bankers as an illustration of 
Peking's wish for stability in 
Hong Kong’s financiaT systoxn. 
Ka Wah is now administered as 


building sites where work con- 
tinues. 

On the assumption that the 
current Chinese period of con- 
solidation will prove to be 
temporary, more than one Hong 
Kong analyst has settled on an 
American analogy for the future 
roles to be played by the regions 
of the mainland. This sees Pek- 
ing emerging as China's 
Washington, with a firm but dis- 
tant hand on a Hong Kong-Shen- 
zhen-Guangzhou axis which 
could become its New York. 

Another symbol of the enthu- 
siasm being evidenced within 
the territory for a share in the 
many infrastructure develop- 
ments for which there remains a 
need: a Hong Kong consortium 
is said to be planning a Hong 
KongCanton highway project, 
with approval hoped for by the 
end of this year. The road to 
1997 is unlikely to be free from 
hold-ups, but efforts are being 
made on both sides to flatten 
out the bumps. 


Gordon Cramb 
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Cathay Pacific scores ten out of ten for service. 

Because only Cathay Pacific offers you the warmth and hospitality of 
not just one, but ten Asian lands. 

Superior in-flight service is just one of the ways in which we work towards 
achieving our prime objective: 

Making sure that everyone arrives in the best possible shape. 
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Arrive in better shape — 

CATHAY PACIFIC. 

The Swire Group 89 Jt 
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Preparing for a new day; a mlddle^ged Hang Kong 
businessman limbers np vift eab morning excretes, 
adopting a technique that goes back to the daysof 
ConCacins 
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Plan for medium-term sector gathers momentum 


EFFORTS to develop a medium- 

term note sector in Euromar- 
kets an rapidly gatWfag steam, 

writes Mcaate WaB in IamIm. 

So far only one programme - far 
First Interstate — has a*in»ny seen 
issues. Plans have, however, recent- 
ly been announced toy PepsiCo and 
Electrolux, and tte latest entrant is 
American life Insurance (AHcol a 
subsidiary of American Internatiopr 
al Group of the US- 

Medium-term notes, which al- 
ready have a well-developed mar- 
ket in the OS, are canturnously of- 
fered securities tike commercial ps- 
per.bot for longer maturities. They 
may usually be given any interest- 
rate structure rfspowding on the 
needsof borrowers and especially 
investors. 

Alico, which operates outside the 
USahd has total assets of S2^St», 
plans to issue such securities in the 
Euromarkets through a programme 
of up to SlOOm devised by Morgan 
Stanley International, one of sever- 
al dealers. Paper is to .be issued 
starting late next or early in 
November. 

The notes will follow a structure 


similar to flift used few insurance 
pranging such pro- 
in the US. They will take 
of participation certifi- 
cates Issued by Alico Trust, based 
in the Cayman island^ secured on 
fowling agreements sold by AUoo to 
the trust A funding agreement, 
though similar to a certificate of de- 
posit issued by a bank, is technical- 
ly an insu ra nce contract and there- 
fore enables an insurer to raise 
' fends away from the balance sheet 

The notes represent direct parti- 
In Are fa KN g agreement, 
which has a prior claim to that of 
bondholders over an insurer's as- 
sets. Funding agreements are gi veu 
a pay eating by Standard, 

and Poor's, and in the case of AKco 
this is triple A. 

When issued, the certificates - 
fike medium-term notes i s s ued tv 
any other borrower - wiD look ex- 
actly like Eurobonds. They will 
have Luxembourg if s tfa g g , any in- 
terest rate struefcae, and any matu- 
rity between one and 10 years. 

As with moat new markets, the 
fntwmjrinwi far hanW arranging 
such deals are attractive. But the la- 


bour which goes into them is also 
extensive, not only on creating the 
structure but also on developing an 
investor base. 

Medium-term notes are dearly 
tailored for institu tional investors 
wanting to match ma turi t ie s in- 
terest-rate regimens to specific 
portfolio needs. Although a good 
part of each issue is thus likely to 
be Jocfced away until maturity, it is 
stiS im p ortant for such i nves t ors 
that they see what appears to be a 
liquid market with tight two-way 


Fhr this reason, it is 

that two or three dealas will be 
brought into the Alico progr amm e 
in addition to Mrn-gan Stanley n"ii 
Uberseebank, which is an AIG sub- 
sidiary. 

Another, more modest, move to- 
wards securitisation was art- 


tel Markets. It has devised a £1C 
programme for the home loans sub- 
sidiary of Britain's Target Group, a 
Bfe insurance, pgpgfaup imd unit 

trust group which has been slowly 

building up a portfolio of borne 
mortgages. 


The programme, an extension of 
a previous loan from Bank of Mon- 
treal, will take the farm of transfer- 
able substitution certificates 
backed by Targets residential 
mortgages. Interest rates are nego- 
tiated at each issue. 

Hawker Sddeley, the UK engi- 
neering group, 1ms completed a do- 
it-yourself revolving credit facility 
which, at 8225m, is $25m hi gher 
than was originally targeted. Many 
banks are about 

self-arranged deals for obvious rea- 
sons, and some of Hawker's rela- 
tionship banks are understood to 
have turned down partici p a tio n. 

However, Hawker has persuaded 
seven of its key relationship banks 
to take part in the 7% year commit- 
ted facility, which it does not expect 
to draw on m normal (arcumstences 
- it fa also expected to begin a Eu- 
rocommeraal paper programme of 

antiilar d» fthnr ffy Terms of the 

facility are believed to indude a 
margin of % above London inter- 
bank offered rates (Libra) and a fa- 
cility fee of 5 basis paints rising to 
(L25 after four years. 


Heron International Finance, 
pent of toe UK-controlled Heron 
group, has mandated Orion Royal 
Bank to arrange a SlOOm revolving 
credit facility for three years, ex- 
tendible to seven. It has a spread of 
15 basis points above Ubor, a facili- 
ty fee of 10 basis points, and utilisa- 
tion fees rising to basis points if 
it is more than two-thirds used. 

• In New Turk, as new product of 
financial ingenuity has emerged 
from Salomon Brothers. Called Per- 
formance Indexed Paper (or Pips), 
it allows commercial paper issuers 
to borrow at below^market rates. 

This is achieved by giving inves- 
tors - though they are still buying 
dollar paper - the chance to take a 
view on the dollar's pafonnaace 
against one of several major cur- 
rencies. From both borrow er s’ and 
investors’ points of view, however 
flw l yhnli* transaction is in dollar* 

ffannminafad p a p py, 

Tbs instrument embodies con- 
cepts already in use in the currency 
options market Investors earn a 
yteld determined at m atu r ity de- 
an the movement of the 

currency. 
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The yield will, however, always be 
within a range specified by the in- 
vestor at the outset If he wants to 
take a big risk with a high potential 
return, then he can specify a wide 
range. 

If the Pips investor’s currency 
hunch was right, he earns an above- 
market yield. If he was wrong, the 
yield is below market Salomon’s 
parent company has kicked off with 
& SXOm issue linked to the D-Mark. 


New $2.7bn issues restore market poise after sticky patch 


THE Eurobond market last week 
showedsome signs of recovering its 
poise after a distinctly rocky period, 
writes Alexander NfeoJl in London. 

A brief upturn in New York bond 
prices early in the week provided 
Eurobond syndicate managers with 
a glimpse of a window and they pro- 
ceeded to lob $2.7bn worth of new 
issues through it More than a quar- 
ter of these were accounted fra by 
specially structured or eqtrity- 
finked deals. 

Although an the face of it this 
was an over-exuberant reaction to a 
modest market recovery with un- 
certain chances of being sustained, 
most deals were launched with an 
admirable absence of bravado. 

The trams on most would 
not be serai as too aggressive In nor- 
mal circumstances - if there are 
ever normal conditions in The Euro- 
bond market nowadays. Nor did too 
many managers exag- 
gerated chums abort thete success. 


Nevertheless, New York's mild 
do wn t ur n on Thursday and early 
Friday left a number of the new is- 
sues trading outside then: foes. A 
significant chunk of paper was 
probably lodged on managers’ 
books by the raid of the week, jran- 
ing wind most still be a worrying 
overhang from pest issues. 

The overall mood of the market 

r wiMinwi fflhw qdy Tiervrmn of in- 
terest rate and currency prospects 
foflowing the war of words between 
the US and Europe. There were also 
doubts about whether the weekend' 
meetings of hwrtfag industrialised 
countries In Washington would pro- 
duce a reconciliation that could 
push down Interest rates and stabi- 
lise currencies. 

Investors obvioasty fett it was not 
worth their addle entering toe mar- 
ket in such dnannstazices. Where 
they did come in, it was to take ad- 
vantage of small price gains by Belt 

mg game of their holdings to profes- 


sional traders. This was their reac- 
tion to remarks that offered hope 
from Salomon Brothers’ Henry 
K auf m an and the Federal Reserve’s 
Paul Yakker. 

interest was also restrained im- 
portantly by the approaching end of 
the Japanese half-year tomorrow. 

in these conditions, it was not 
surprising that most of the dollar is- 
sues were from high quality names 
such as sovereigns raid supra-na- 
tianak. Roofleb S50Qm floating rate 
note, guaranteed by Spain, was gen- 
erally seen as tight but basically 
sensible and was being bid by Sal- 
omon Brothers within toe tees. It 
was aided by Spain’s improved 
credit rating as well as tax benefits 
firing from double fawtinif ac- 
cords. 

• Belgium's fixed rate deal pro- 
vided an interesting test of the mar- 
kets mood. A spread of 70 basis 
points over OS Treasuries at 
lau n c h, net of foes, might have been 


seen as fair pricing but the market 
deariy viewed it as too tight 

The Metropolis of Tokyo, coming 
with Japan's guarantee, appeared 
fairly priced at 68 basis paints over 
Treasuries but was not snapped up. 
The European Investment Bank, 
launched at 45 points over 
Treasuries, moved slowly. Nordic 
Investment Bank’s issue was seen 

as over-aggressive. . 

Given tiie difficulty of pi»«-fag 
regular Issues and tiie need of Euro- 
bond houses to attempt to 
profits, it was not surprising to see 

hned^^tailoredfo^erificift- 
vestors and heavily pre-plaoed with 
them. For same issues, there was 
no trading level becanse they were 
locked up before launch. 

Such deals indnded Investors In 
fnd unif y and Finland. The v ogues 
.continued for high coupon deals, 
wimwri at Japanese insurance com- 


panies, and for faun and bear 
issues, including a Denmark 
which was the first to be linked to 
the gold price. 

The market dearly thinks gold is 
set to rise farther fra the bull 
tranche did well and the bear 
tranche poorly. Among equity 
linked issues which did well were 
those for Elf Aquitaine and Fisons. 

Japanese bonds with equity war- 
rants, issues of which have slowed 
recradty following falls in the Tokyo 
stock market, saw on important 
move an Friday when Ebara indi- 
cated a 3% per cent coupon, re- 
sponding to widespread market be- 
lief that coupons must be increased. 

Among other issues innwhari on 
Friday was a C$7 5m deal for Mon- 
treal Urban Community, a high cou- 
pon bond from Compagnie pen- 
Arate tFEkctricite, and yet another 
issue from ICN Pharmaceuticals, 
this time a dollar convertible. 


A bumpy ride was to be had last 
week in the Euroaterfing bond mar- 
ket Races fell as fears mounted 
that interest rates would have to be 
increased to support the pound. 
Dealers said there was a severe 
lock of confidence in the sector. 

In West Germany and France, in- 
vestment interest was muted, ref- 
lecting currency and interest rate 
uncertainties, and prices fell slight- 
ly. A D-Mark issue by a Midland 
BwV subsidiary fluctuated after 
launch, weakening on Friday to be 
hid at dfeienntrtK equal to tiie total 
fora. 

The Swiss market saw gains aftf 
to ft a point, helped by New York’s 
gains earlier in the week. Echo Bay 
Mines’ issue with warrants to buy 
gold met an enthusiastic response 
and was increased from SEV 75m to 
SFr 110m. Its coupon was reduced 
from 4 to 3% per cent; and the unof- 
ficial market price was 105. 


Quaker offers $792m 
for Anderson, Clayton 


BY VflLUAM HALL IN NEW YORK 

QUAKER OATS, the Chicago food 
company, has offered to buy Ander- 
son, Clayton, the Houston food pro- 
cessor, for $792m is «rVfeg the 
courts to block Ralston Purina, one 
of its biggest competitors, from 
making a rival bid 

Quaker Oats, the earlier plans of 
which to buy Anderson, Clayton’s 
pet food business collapsed after 
two New York investment banks 

withdrew from the battle for Ander- 
son, Dayton, made dear on Friday 
that it was intent on continuing the 
batite for control of Anderson, Clay- 
ton. Quaker Oats' action appeared 
to have caught Ralston Purina off- 
guard. Although the company’s 
board of directors met on Friday, 
company pfRcj alw were to 

say whether the board had recom- 
mended that Ralston Purina pro- 
ceed with ito proposed bid. 

Less than a day alter it disclosed 
it had acquired a 23 per cent stake 
in Anderson, Clayton, Quaker Oats 
said it was prepared to pay $85 a 
share for Anderson, Clayton, top- 
ping a rival $62 per share proposal 


by Ralston Purina, which emerged 
on the scene just over a week ago. 

Following Ralston Parma’s offer. 
Bear Stearns and Gross and Com- 
pany, two New York investment 
banks which had been trying to 
acquire the company sinc e May, 
dropped out of the running. 

However, Quaker Oats made it 
dear on Friday it was not going to 
back down from its bid to bike over 
Anderson, Clayton and this was ref- 
lected ta Vail Street where Ander- 
son, Clayton's shares jumped by 
$4% to $70. Late on Friday Quaker 
Oats disdosed it had filed an anti- 
trust law suit in a US district court 
in Washington DC alleg in g flm* if 
Ralston Purina’s bid for Anderson 
Clayton was successful it would 
"substantially lessen competition in 
the pet foods industry and elimi- 
nate Quaker as an effective compe- 
titor to Ralston." 

Quaker Oats shares rose by SI to 

S73 on Friday, capitalising the com- 
pany at £L8Sbn while Ralston Puri- 
na's shares rose by SM to $6314 capi- 
talising the enmpany at $4JERttL 


Vons to take control of 
chain of supermarkets 


BY OIIR NEW YORK STAFF 

TONS COMPANIES, a southern 
Califor nian supermarket chain 
acquired by a group af wealthy in' 
vestors in January, is to take over 
Detroit-based Allied Supermarkets 

m a SfifiOm deaL The move will en- 
able Vonsf institutional backers to 
take much of their profit on their 
nine-xnontiHvld investment. 

The transaction, which will 
create a publicly quoted food retail- 
er with annual turnover of S3fibn, is 
the latest sign of the upheaval in 
ft* US retailing industry. 

Vons was spun off from House- 
hold International in a leveraged 
management buy-out earlier this 
year financed by a group of inves- 
tors including the Bass brothers of 
Texas, Donaldson I ^rflrin and En- 


rette and Equitable Life. It is the 
leading supermarket ebafn in 
southern California with 1988 reve- 
nues of SSbn, and 190 supermar- 


Allied Supermarkets, which 
emerged from the bankruptcy 
courts five years ago and the shares 
of which are listed on the New York 
Stock Exchange, is one of tiie larg- 
est retail and wholesale food 
marketers in Detroit and has annu- 
al sales of $388m and a staff of 
1,700. 

Under the deal a new, pnbficty- 

held hnlding nmnpwwy the 

Vans Companies win be formed and 
will have two autonomous operat- 
ing units. Vans in California and Al- 
lied in Detroit 
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INTERNATIONAL CAPITAL MARKETS 


US MONEY Aim CREDIT 



=eder,;l Reserve Monetary Target 


Treasury Yields 


Wall Street shakes off some of its gloom 


BONTI PRICES rallied Last week 
for the first time in almost a 
month but gains of around two 
full points among long govern* 
meat bonds could only recoup 
part of the dramatic losses 
suffered since the sharp sell-off 
which began after the Labor 
Day weekend. Traders remain 
very uncertain. 

The optimists detected a 
subtle improvement in mood 
last week. News of a smaller* 
Chan-expected 02 percentage 
point rise in the August con- 
sumer price index; a surpris- 
ingly large 2.6 per cent drop in 
August durable goods orders, 
and a firmer tone in the dollar 
which ended the week at 
DU 2.05. all contributed to the 
improvement 

Aubrey G. Lanston notes in 
its latest market letter that the 
major economic data released 
last week “reinforced the view 
that the US economy is continu- 
ing to grow at a modest pace 
and that inflation remains rela- 
tively subdued.” The Federal 
Open Market Committee 
fFOMO met last week and, 
although Salomon Brothers says 
that “the hint of a slight tug- 
ging on the credit reins” dia- 
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turfoed some market partici- 
pants toward the end of the 
week, it is highly unlikely that 
the Federal Reserve has 
changed policy, given continued 
economic sluggishness. 

Salomon believes that the 
Fed’s posture will continue to 
be “accommodative” with the 
Fed Funds rate tarketed in the 
5} per cent to 6 per cent range. 
However, concern about the 
strength of the economy and 


tiie Fed's monetary stance are 
currently being overshadowed 
by events on the international 
economic stage, and the U£ 
financial markets are despe- 
rately trying to interpret cor- 
rectly the smoke signals coming 
out of the various meetings. 

Mr Paul Volcker, chairman 
of the Federal Reserve, told 
Congress last Wednesday that 
he thought “ we are now reason- 
ably dose to an appropriate 


adjustment” for the dollar, 
which the markets took to mean 
that he thought the- dollar had 
fallen far enough. His state- 
ment seemed to be at odds 
with the recent pronouncements 
of Mr James Baker, - the 
Treasury Secretary, who has 
been telling the Europeans and 
Japanese that the dollar would 
have to toll further unless other 
countries did not step up their 
economic growth. 

By the end of last week the 
fwinnrp ministers of the world’s 
five richest countries were 
huddled together In the Us 
Treasury and while there was 
no communique from 

their meeting it was dear that 
they were anxious to play down 
the noisy transatlantic squabble 
about exchange rates and in- 
terest rates ahead of this week's 
joint meeting of the World 
Bank and the International 
Monetary Fund in Washington. 

West Germany’s refusal to 
cut its discount rate— confirmed 
at a meeting of the Bundes- 
bank council on Thursday — and 
the US response of talking down 
tiie value of the dollar have 
shown that last year’s modi 


UK GILTS 


Dealers peer ahead to money-supply figures 


AFTER THE bombardment pf 
statistics and announcements 
that hit them during the official 
gilts market dress rehearsal on 
Saturday, gilts traders will this 
morning be looking forward, to 
a week with barely a sprinkling 
of statistics and— bailing any 
new bombshells arising from 
the International Monetary 
Fund and World Bank meetings 
— relative calm following the G5 
and G7 talks over the weekend. 

Traders had to cope with the 
money supply, public sector 
borrowing requirement and re- 
tail price index, a US gross 
national product “flash" esti- 
mate-suppressed in the US but 
restored for the purposes of 
Saturday's dry run— not to 
mention a cut in bank base 
rates and two taplets, all com- 
pressed into a two-hour trading 
day. 

This week, however, the only 
significant UK statistic the gilts 
market will have to look at is 
the announcement of the official 
reserves of gold and currency 
at the end of September. This 
could provide some interest in 
the light of the Bank of 
England’s repeated intervention 


in the foreign exchange mar- 
kets last week, but the authori- 
ties, at least, will be hoping that 
it is more of a postscript to the 
events of the past few weeks 
than the trigger for any new 
market move. 

The respite is likely to be 
short, however. Market analysts 
have already cast their eyes for- 
ward to the UK money supply 
in the September hanking 
month — the last before the 
changeover to calendar month 
calculations — • which Is due to 
be announced provisionally on 
Tuesday next week. They do 
sot like what they see. 

The dummy figures put out 
by the Bank of England for 
Saturday’s market practice 
showed both MO, the narrow 
measure of money, and the 
broader sterling Ira, rising by 
between 0 and i per cent during 
the month to give year-on-year 
growth rates of 3J per cent and 
16}- per cent respectively. 
Clearly, if the gilts market 
analysts are even remotely 
right, someone at the Bank has 
been indulging in wishful 
thinking. 

The overwhelming majority 


of analysts are in fact project- 
ing rather a sharp jump in 
sterling MS, largely due to an 
increase in the forecast public 
sector borrowing requirement 
with relatively few offsetting 
sales of government debt to the 
private sector. 

Pushing up the PSBR are the 
large petroleum revenue tax 
rebates paid early in September. 
Since the norm over r ecent 
years has been for large FRT 
receipts in September, the sea- 
sonal adjustments will not only 
make no allowance for this drop 
but will actually ex ag ger at e it. 

W. Green well, the broker, 
estimates the PSBR at more 
than £4bn, during the banking 
month, offset by gilt sales of 
around £300m and another 
£400m of other domestic and 
external public sector financing. 
This leaves underfunding of 
£3.5bn, and added to a rela- 
tively modest forecast of £1.5bn 
for hnTiir l ending and other 
counterparts contractionary by 
£400m makes sterling M3 rise 
by £4j6bn or 3i per cent 

Goldman Sachs, the US-based 
investment house, has a milder 
assessment of the PSBR. pro- 
jecting it at £3-lhn — still excep- 


tionally high in most conditions 
— after adjusting for sales of 
debt by public corporations and 
local authorities. Net debt sales, 
however, it assesses at zero, and 
i«nv imHhig is estimated to 
have remained strong at £2fibn. 

Overall, the Goldman forecast 
is for sterling M3 growth of 
£4.9bn or 3^ per cent 
At broker L. Messeh Mr Tim 
Congdon is even more pessi- 
mistic. His central view is that 
sterling MS rose by a massive 
£5}bn in hawking September, 
equivalent to 32 per cent 
It is possible to argue that 
anyone will still cares about 
sterling M3 has already sold 
their gilts, yet if the figures 
-eventually come out anywhere 
near to these forecasts there 
seems certain to be considerable 
grief to the market 
“ Some of the expansion titis 
month wCl wash out over the 
rest of tiie year, but these 
figures- are genuinely bad in 
them selves because of the fund- 
ing aspect” commented lb 
Richard Jeffrey of broker Hoane 
Govett “The authorities are 
not selling the gilts.' 

George Graham 


When the gilt market 

MAKES A MOVE, 
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vaunted spirit of intexnatipnal 
economic co-operation has 
turned into discord which is 
unsettling the financial markets. 

“ The key countries will 
likely work out some concilia- 
tory statement, hut the markets 
will be looking closely at the 
true substance of any verbal 
raprochment,” says Salomon 
Brothers* Dr Henry Kaufman. 
Mr Bill Griggs, of Griggs and 
Santow, says: “If we get a 
vague communique that says 
we intend to do something, 
sometime, then it looks ttfee 
the dollar and our market trill 
be in trouble.” However, if the 
ministers produce an agreement 
to cot interest rates or stabilise 
currencies, then Mr Griggs 
thinks that the bond markets 
will react positively. 

Aside from worrying about 
what is happening in the 
international monetary arena, 
Wall Street will also have to 
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Sgest a fresh batch of tJS 
economic data this week. 
Tomorrow's August trade 
figures win be especially 
interesting, given, the way the 
financial markets plunged in 
the aftermath of last month’s 
announcement of as Slobs 
deficit in July- Analysts are 
estimating a $i6bn deficit and 
a 01 percentage point rise in 
the August Index of leading 
economic indicators, which will 
also be released tomorrow. 


The employment figures at 
the end of this week wiH be 
even more important than the 
trade figures, says Salomon 
Brothers. Analysts believe fiat 
thfe unemployment rate in 
August wiH probably be 
unchanged at flA per cent but 
any change In civilian payroll 
employment ou&Sde of the 
200,000 to 250,000 range could 
change tiie market’s tone. 

Although the credit markets 
are in an uncertain mood, the 


majority view Is that US 
interest rates are unlikely to 
move sharply higher from cur- 
rent levels. Long-term govern- 
ment bond yields fell by 20 
basis points last week to around 
7.6 per cent, and most 
economists axe predicting that 
longterm government bonds 
will be trading at current yields 
or less by the year-end. 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Andrew fisher reports on the West German media group’s North Amer ican ambitions 

Bertelsmann splashes out in the US 


FOR ALL the hold strides that 
Bertelsmann has been making 
is the US market lately, the 
efforts there of the West 
German publishing; music and 
electronic media group have 
not always met with success. 

ft flopped six years ago, 
when its Graner and Jahr sub- 
sidiary launched Geo, a glossy 
geographic magazine. The 
magazine simply did not 
off with readers and advertisers. 
And In 1984, Bertelsmann 
failed with a $150m bid to buy 
us News and World Report 

But with the D-Mark having 
surged against the dollar, the 
German company is now 
rapidly expanding its activities 
in the US market, where it sees 
better growth prospects than 
la Western Europe. 

With its recent SSOOm 
purchase agreement for foil 
control of the RCA record apA 
music business, Bertelsmann 
showed just how serious it was 
about its ambitions in North 
America. 

If anyone had any doubts, 
the near $500m deal announced 
last Friday for Bertelsmann to 
buy the Doubleday publishing 
house should be enough to 
dispel ’these. By purchasing 
Doubleday, it will become the 
second largest publisher in the 
US behind Simon and Schuster. 

Two such deals in one mi? n th 
show that Bertelsmann -is Intent 
on expanding rapidly in fast- 
growing markets, but chiefly in 
sectors which it knows best 

That was not always the case. 
Back in the 1960s, it spread out 
into such activities as chicken 
farms and chains of cinemas, so 
that it lost a sense of direction. 


Before that; it had gained a 
same for aggressive foot-in-the- 
door salesmanship with the 
rapid growth of Its hook clubs 
and has since tried hard to 
shake this off. 

Mr Reinhard Mohu. the 
who led Bertelsmann out of the 
confusion of the post-war years 
and Into a period of rapid 
growth over some 40 years, took 
the company away from the non- 
media activities in the 1970s and 
baCk onto familiar paths. Even 
so, there was still considerable 
overlap between different divi- 
vieiona, often competing for the 
same customers. 

Now aged 05, Mr Holm stiff 
owns most of the company 
which was founded as a printer 
of hymnals and prayer books in 
1835 In the country town of 
Gtltersloh In northern Germany 
between Dortmund and Han- 
over. 

He is a fifth-generation mem- 
ber of the founding family— his 
grandfather married the grand- 
daughter of the founder, Carl 
Bertelsmann, who lives sfenpiy 
and does not care to talk about 

hinwAlf. 

In the 1950s, he founded the 
book dubs which now have 
more than 13m members 
around the world. In the next 
decade, he looked abroad for 
expansion as cartel problems 
made further expansion, at 
home awkward. Bertelsmann 
also took a majority stake in 
Gruner end Jahr, publisher of 
the best-selling Stem weekly 
magazine, as well as Geo and 
other specialised titles. 

The 1970s saw sales of 
Bertelsmann soar from under 
DM 700m a year to nearly DM 



Hr Manfred Woessne 
ing on. more co-ordination. 

5bn. Today, they are around 
DM 7.«*t (*3£bn). Mr Mohn 
shifted the company from its 
old patriarchal style to one of 
decentralised decision making 
and increased shopfloor 

motivation. 

He introduced profit centres, 
generous social benefits, end 
made Bertelsmann into an AG 
(AkttengeseUschaft, or share 
company), ready for the day 
when it might go public; In 
fact, he still owns nearly 90 
per cent of die common stock, 
though profit-sharing certifi- 
cates (Genussschelne) have 
been issued and are held 
mainly by present and past 
employees. 


At the age of 60, lb 1 Mobil 
Stepped down as chief execu- 
tive In 1981. The current holder 
of the job is 47-year-old Mr 
Manfred Woessner, -who used 
to ran the printing division. 
Among his board colleagues is 
Mr Manfred Dahnsteln, 48, the 
former West German finance 
minister, who now beads the 
electronic media division. 

Under the silvery-haired Mr 
Woessner, Bertelsmann is 
retaining its decentralised 
structure, but he has been 
insisting on more coordination 
and quality. The group cer- 
tainOy does not want any more 
episodes like the scandal over 
the so-called " Hitler Diaries*’ 
at Stern, Which sells more than 
1.4m copies each week. 

As wtftt as Stern, Bertels- 
mann, via Grpner & Jahr, also 
publishes the Capital and 
Impulse business magazines, 
the Brigitte women’s magazin e, 
and Essen und Trinken (Eating 
and Drinking). Altogether, the 
subsidiary has 19 magazines in 
Germany, three in the US — 
Parents, Young Miss, and Ex- 
pecting— four in France * (in- 
cluding Geo) and four in Spain. 

The US magazines are suc- 
cessful, with Parents described 
by the company as one of ihe 
country's leading women’s 
magazines. Parents and Young 
Bliss were acquired by Mr 
Mofen to the late 1970, followed 
by Brown Printing, a magazine 
printer. 

In 1980. Bertelsmann bought 
Bantam Books, following that 
deal up with Offset Paperback 
Manufacturers in 1981. It was 
around that time that She costly 
Geo launch was made and then 


brought to a dose after two 


Clearly, Bertelsmann is being 
encouraged by its successes in 
the US market rather than Its 
failures With the RCA deal, 

maidng the German company 
the third largest in the record 
business tai the world after CBS 
and Warner, St has demon- 
strated no lack of hesitation 
in storting to carry out the 
investment programme it laid 
out six months ago. 

Then, Bertelsmann said U 
planned to Invest more than 
DM 2.5bn up to 1988, roughly 
two-thirds of it on existing 
sectors such as publishing and 
book dubs and the rest on new 
activities, fadnfling electronic 
media, and expansion in major 
markets like the US. 

The acquisition of Doubleday, 
to which several other big US 
pubfishera wen Moo thought to 
be interested, adds to Bertels- 
m aim’s hard cover and paper- 
back book interests, as well as 
bringing in text books, book 
stores and printing operations. 

Does Bertelsmann have any 
other high-spending deals up its 
sleeve? “We need to take a 
deep breath,” said a company 
official. Though ft has enough 
funds to finance its investments, 
growth does have fts cost. 

Net income Is expected to 
have slipped to the year ended 
June; 1986, from the previous 
year’s record DM 337m follow- 
ing high start-up costs among 
new ventures, though the low 
dollar also hampered the 
year’s performance by depres- 
sing profit contributions from 
the US- 


Pharmacia to set up West 
Coast research subsidiary 


BY SARA WEBB IN STOCKHOLM 


PHARMACIA, the Swedish 
pharmaceuticals and biotechno- 
logy group, plans to set up a 
genetic engineering research 
and development' subsidiary In 
La Jolla, Cwixornia, early next 
year. 

The project will cost an 
estimated $5m to set up and run 
over the next three years, and 
will have a staff of 20 to SO, 

"We have many projects 
which would be well-served by 
a genetic technology company, 
and we would prefer to have our 
own research company instead 
of putting our research out on 
contract,” said Mr Torsten Belt- 
ing, vice-head of research at 
Pharmada’s diagnostics divi- 


sion. 

The company plans to use 
genetic engineering to produce 
pharmaceuticals and the key 
components for its diagnostic 
kits, which are used, for 
example, in allergy testing. 

Pharmacia is already involved 
In cooperative genetic techno- 
logy projects. Since last year, 
Pharmacia has worked with the 
US company Chiron and the 
German company Gruenenthal, 
on a recombinant DNA project. 
. It has also worked with the 
US company Biotechnology 
General to develop strains of 
bacteria which produce high 
yields of hyaluronic acid, the 
key component for Heaton. 


Cockerlll to 
cut output for 
three days 

By Our Ffoandaf Staff 

CockeriH-Sambre, Belgium’s 
troubled steelmaker, has par- 
tially stopped production for 
three days and laid off 7,000 
workers for the period in a 
move to cut costs. The group, 
which had a net loss of BFr 6bn 
($l4l-5m) last year, recently 
announced st restructuring plan 
involving job cuts and other 
measures. 

The three-day lay off of 7,000 
workers — half the group 
workforce — is intended to cut 
costs and prevent the group 
being forced to sen semi- 
finished products at lower than 
normal^ prices. . 


Austrian Government to 
float shares in OMV 


BY PATRICK BUM IN VIENNA 

SHARES in (HIV. Austria's 
state-owned oil and gas group, 
are to be offered to the public 
early next year, as part of 
Austrian government plans to 
restructure the nationalised 
industries. 

OMV has been making 
regular profits and it is one of 
the star performers among 
Austria’s troubled nationalised 
industries, but it suffered last 
year from the sharp decline In 
oil prices. Its earnings before 
tax and allocations fell by more 
than 40 per cent to Sch LOlTbn 
(870m) on an increased turn- 
over of Sch 6L67btt. 
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Between 10 per- cent and 15 
per cent of OMV’s shares will 
be sold on the Vienna bourse, 
according to Mr Hugo Michael 
Sekyra, chair man of OIAG, the 
holding company for the 
nationalised industries. 

OIAG is itself being 
thoroughly res tr uc tur ed follow- 
ing years of cumulative losses 
by some of its largest com- 
panies including Voest-Alpine, 
the steel and engineering 
group. 

Mr Sekyra warned that OIAG 
will need at least Sch 32bn In 
subsidies to cover losses and 
pay for restructuring. 


Markets seek better regulation 


BY ALEXANDER NJCOLL IN LONDON 

THE International Federation d 
Stock Exchanges, which groups ex- 
changes from 27 countries, is to ex- 
amine more effective ways of regu- 
lating the growing international 
securities business. 

The Paris-based federation, 
which toM its meeting last 

week in London, will also study the 

effects of derivative products such 
as futures and options on underly- 
ing stock markets. 

Sir Nicholas Goodison, chairman 


of Hie London Stock Exchange and 
president of the federation, said 
more co-ordinated regulation could 
Involve expanded technical links al- 
lowing the transfer of information 
With so much trading in individu- 
al stocks taking place outside their 
domestic marketplace, it was im- 
possible for regulators to obtain a 
picture of trading to those stocks by 
just looking at one market 
Though frameworks differed 
from country to country, there was 


much regulatory work, that every 
exchange had to carry out 
Mr Jeffrey Knight, chief execu- 
tive of the London exchange and 
chairman of a seminar yesterday, 
said the development of the Euro- 
equity market showed the need for 
conformity of regulation. However, 
he said it was wrong to thmk of the 
market as unregulated since equity 
In each company was governed by 
the rules on the exchanges where it 
was listed. 
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U.S. $200,000,000 



NATIONAL BANK OF CANADA 

(A bank governed by the Bank Act (Canada)) 


Floating Rate Notes Due 2085 

Convertible into Floating Rate Subordinated Capital Debentures 

Due 99 years after Conversion 


Credit Suisse First Boston limited 
Morgan Stanley International 
EF Hatton & Company (London) Ltd 
Westdentsche Laudesbank Girozentrale 
Bank of Tokyo Internatkmal lJmlted 
Bankers Trust International Limited 
Banque Indosoez 

Banque Paribas Capital Markets Limited 
Dai-Icfai Kangyo International Limited 
LTCB International limited 
Mteubishi Finance International Limited 
Nippon Credit International limited 
Sanwa International limited 
Tnlmgin International Bank (Europe) S.A. 


Goldman Sadis International Corp. 

Sodtete Generate 

Samuel Montagu & Co. limited 
BankAmerica Capital Markets Group 
Bank of Yokohama (Enrope) S.A. 
Banque BraxeBes Lambert S. A. 
Banque Nationale de Paris 
Citicorp investment Bank Limited 
First Interstate Capital Markets limited 
Manufacturers Hanover limited 
The Nlkko Securities Co., (Europe) Ltd. 

Saitama Bank (Europe) S.A. 

Taiyo Kobe International limited 

Tokai International limited 


YasudaTVnst Europe Limited 


SBC Finance 
(Cayman Islands) Ltd. 


¥20,000,000,000 

2 per cent Guaranteed Notes due 1993 

with Warrants attached to purchase 
420,000 Bearer Participation Certificates of 
SFr. 100 each ot and guaranteed by, 

Swiss Bank Corporation 


Swiss Bank Corporation International Limited 
Daiwa Europe Limited Nomura International Limited 

The Nikko Securities Co, (Europe) Ltd. Sumitomo Trust International Limited 

Yhmaichi international (Europe) Limited 


New Issue 


TWs announcement appears as a matter of record only. 


September 1986 
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UK COMPANY NEWS 


Blacks Leisure urges 
holders to accept Sears 


BY RICHARD TOMKINS 


Blacks Leisure, the troubled 
camping and leisurewear group 
which has received an agreed 
£3 .3m bid from the Seem re- 
tailing and footwear conglom- 
erate, yesterday issued an 
eleventh-hour appeal to share- 
holders urging them to ignore 
speculation that a rival offer 
might emerge and to accept the 
Sears offer. 

Last month Blacks unveiled 
pre-tax losses of £L.6m for the 
year to March and said it had 
run into severe cashflow prob- 
lems. A takeover by Sears 
appeared to be the only means 
likely to keep it out of the hands 
of the receivers. 

However, the Sears bid lapses 
on Wednesday unless It has 
been declared unconditional by 
then, and Sears says it will only 
do that if it has received 
acceptances in respect of 80 per 
cent of Blacks' ordinary shares. 
Up tm Friday it had received 
acceptances for only 51 per cent. 

Blacks yesterday moved to 
squash suggestions that a rival 
offer might emerge or that the 
directors were considering plans 
for a financial restructuring of 
the group. 

Referring to speculation that 


Mr Phil Edmonds, the England 
cricketer, could be involved in 
a bid, it said that neither the 
board nor its financial advisers. 
Arbothnot Latham Bank, had 
received firm proposals of any 
kind from Mr Edmonds or any 
other consortium. 

"The directors are aware that 
a meeting of shareholders has 
been called by Mr Edmonds for 
Tuesday afternoon. This is not 
an o ffici al general meeting of 
the company, no agenda appears 
to have been drawn up, and any 
decisions reached at the meet- 
ing are not binding on Blacks,” 
it said. 

“Shareholders who delay 
their acceptances until after 
Mr Edmonds’ meeting may be 
unable to meet the deadline for 
acceptances of 1 pm on Wednes- 
day. If Sears does not receive 
suffi cient acceptances to declare 
the offer unconditional, the 
company may well be forced 
into receivership.” 

If that happened, Blacks said, 
it was unlikely that there 
would be any return of funds 
to shareholders, and the jobs 
of several hundred employees 
would be put at risk. 


Blacks added that it was not 
considering raising funds 
through a rights issue and did 
not regard such an issue as a 
practical alternative, and had 
no alternative proposals for 
injecting new funds into the 
company. 

“ The directors wish to stress 
the urgency of the situation 
and strongly recommend all 
shareholders who have not 
already done so to accept the 
Sears offer immediately.” 


Sears already owns 186 
camping and leisurewear out- 
lets through Milletts Leisure 
Shops, bought »*»$ summer in 
an £lL8m agreed deal, and a 
separate Milletts chain acquired 
last year through its takeover 
of Foster Brothers. 


Blacks has 42 outlets trading 
ana 


under the group’s name 
four trading under the Green-' 
fields name. Its fortunes 
slumped after its 1984 merger 
with Greenfields Leisure, when 
serious trading, administrative 
and cashflow problems emerged 
in the Greenfields division. Most 
of the 66 Greenfields stores 
were subsequently dosed. 


COMPANY NEWS IN BRIEF 


F & C PACIFIC Investment 
Trust holding interim dividend 
at O.0p net per share from earn- 
ings cf I.14p (j.42p) tor half- 
year ended July 31 1986. Total 
revenue £L96m (£L72m) and 
net attributable £606,000 
(£751,000) after interest charges 
£583,000 (£71.000) and tax 

£382,000 (£525,000). Net asset 
value per share at end of 
period was 273.4p (170.3p). 
Well over half of the com- 
pany's assets are invested in 
Japan. 


holding company. Its offer for 
the ordinary and 5.425 per cent 
second cumulative preference 
shares of Rea Brothers pic will 
close for acceptances at 3 pm 
on October 10. 


RUGBY PORTLAND Cement 
subsidiary Cockbum Cement of 
Australia reported pre-tax 
profits down from AS4.68m to 
£L88m) in the six months to 
end June 1986 on turnover 
higher at 835.72m (£15. 5m), 
against 832.09m. 


share 0£3p (OJp). In July, 
Elbar disposed of its interest in 
the loss-making Barclay Ross 
shops division and closed Elbar 
OQs. These costs, together with 
further provisions for previous 
disposals led to extraordinary 
charge of £567,000 (nil). 
Elbar’s ultimate holding com- 
pany is Socittd Gfinfirale de 
Belgique. 


SEA BROTHERS GROUP, a 
UK accepting house, has 
declared the forecast interim 
dividend of 0.45p net — the same 
as paid by Rea Brothers pie for 
the first half of 1985. Rea 
Brothers Group is the new 


ELBAR INDUSTRIAL, motor 
vehicle distributor, incurred a 
pre-tax loss of £38,000 (£23.000) 
for the first half of 1986, on 
turnover of £20.24m (£22A4m). 
Interest charges were £448,000 
(£547,000) and loss per 5 Op 


BAHXHS GIFFORD Techno- 
logy, reported a fall from 9L8p 
to 86.7p in its net asset value 
per 25p share, in six months 
to August 31, 1986. Stated earn- 
ings were down from 1.86p to 
0-34p from substantially lower 
net revenue of £37,672 
(£149,697). Gross investment 
income fell from £395,171 to 
£168.027. 


S. Casket 
suffers 
second 
half loss 


Following the warning that 
the bad weather was having an 
adverse affect on sales and 
margins, the 8. Casket (HoM- 
fags) clothing Importing ana 
distribution group incurred a 
pre-tax loss of £23,000 in the 
second on sales of £7 .88m. 

This meant that sales for he 
foil year ended June 30 1986 
were down from £2L35zn to 
£20.48m. and the profit before 
tax fell from £911,000 to 
£548,000. Earnings were cut to 
3.12p (5-6p) but the directors 
are holding the final dividend 
at L4p for an unchanged 2Jtp 
net total. 

They also disclosed that nego- 
tiations to acquire a substantial 
private company had been dis- 
continued, the vendors decidi n g 
to poll out within a matter of 
days of contracts being due for 
completion. 

They stressed that the com- 
pany would not be deterred 
from pursuing other proposals 
which were considered to be in 
the Casket's best interests. 
Meanwhile, the professional 
casts had been included in the 
accounts. 

They added that the basic 
structure of the group waq as 
strong as ever, and that pros- 
pects for tixe first half of the 
c ur re n t year were encouraging. 


BIDS IN BRIEF 


ROCHE MECHANICAL Hand- 
Hog, a subsidiary of Leigh 
Interests, has sold its fork 
trade business in the north west 
of England to Sterling 
Mechanical Handling. Total 
consideration is £l.55m, with 
£213,000 on completion and the 
balance to be paid over five 
years. 


ThisadvectiMSMatltiHBedfaanzipllBiee with thescqalissMnlsaf tacCoandl of Hie Stock Exchange. 


RADAMEC GROUP PLC 


(Incorporated in England under the Omunadts Acts 1848 to 197© 
No. 2498847 


Placing 

by 

Lazard Brothers Cot, Limited 


of 3,150,000 Ordinary Shares of 5p each at 90p per share 


Share capital 


Authorised 

£ 

1,000.000 

275,000 


Issued and to 
be issued folly paid 

in Ordinary Shares of 5p each 750JOOQ 

In 9% per cent Cumulative Redeemable Preferen ce 275,000 

Shares of £3 each 


The Radamec group designs, manufactures and markets products based on i 
expertise in electronics and in precision mechanical engineering for both r- 11 
Application has been made to die Council of The Stock Exchange for die grant of permission to deal 
n the Ordinary Shares of Radamec Group PLC to the Unlisted Securities Market, ft a emph asi se d that 


no application has been made for these securities to be admitted to listing. 

A proportion of the shares being placed has been offered to, and is available through, file market at 
the date of this advertisement if is anticipated that dealings will commence on Monday 6th October, 
1986. 


Lazard Brothers & Co, 
21 Moorfields, 

London EC2P 2HT 


Limited 


Ca2enove & Co. 

12 Tokenhouse Yard, 
London EC2R 7AN 


29th September, 1986 


TMs advertisement is Issued In compliance with the requirements of the Council of The Stock Exchange. 


Scottish &* Newcastle 
Breweries pic 


(Registered « Edinburgh No. 1626© 


Issue of up to 67,650,000 7 per cent, convertible 
cumulative preference shares of £1 each 


Permission has been granted by the Council of The Stock Exchange 
for admission of the convertible preference shares to the Official List 


Listing Particulars relating to Scottish & Newcastle Breweries pie and the convertible 
preference shares are available in the statistical services of Extel Statistical Services 
Limited and copies are available for collection from the Company Announcements 
Office, The Stock Exchange, Throgmorton Street, London EC2P 2BT up to and including 
30th September, 19% and may be obtained during normal business hours on any 
weekday (Saturdays and public holidays excepted) up to and including 13th October, 
1986 from: 


Scottish & Newcastle Breweries pic 
Abbey Brewery 
HotyraadRoad 
Edinburgh EH8 SYS 


Morgan GranMI 8t Co. Umited 
New Issue Department 
72 London Wall 
London EC2MSNL 


Rowe 8t Pitman Ltd. 
1 Finsbury Avenue 
London EC2M2PA 


Dated: 29th September, 1986 


FRENCH CONNECTION Group, 
USM-quoted ck) thing designer 
and retailer has acquired 
Western Group fashion retailer 
for £lJ-m cash. In addition, it 
is repaying at par £200,000 
nominal of preference shares 


and £200,000 nominal of loan 
stock. In the year to October 
81 1986 Western had turnover 
o t £4.7m and set assets at the 
end of the period were about 
£450,000. 


LAPORTE INDUSTRIES (Hold- 
ings), ch emical manufacturer, 
is mitering the Australian build- 
ing products markerthrougii the 
acquisition of Sydney-based 
Dave© Services. Purchase of 
-business and assets of Davco-haa 
been completed by Laporte 
(Australia), subsidiary of 
Laporte Industries for a con- 
sideration of Af4An with an 


additional profit-related pay- 
end of 


meat of A$500,000 at the 
1987. For year to June 30 1986 
Davco achieved sales of Af7Am, 
more than double the figure of 
three years ago. 


GRESHAM TRUST has inves- 
ted £125,000 in a new company. 
Rent Pharmaceuticals, a com- 
pany controlled by Denis 
O’Neill, the managing director, 
and three senior managers who 
together have invested £56,000 
in Kent Pharmaceuticals. The 
company specialises in supply- 
ing retail chemists with generic 
pharmaceuticals which are non- 
branded drugs supplied only by 
prescription. 


GRfctti N pANk GROUP— Offer 
by C & W. Walker Holdings 
has been accepted by holders 
of 22m Greenbank Shares (87.3 
per cent). Acceptances for cash 
alternative received in respect 
of 10.69m shares. Elections for 
Walker preference shares re- 
ceived in respect of 2.22m 
Greenbank shares. 


HODGSON HOLDINGS USM 
quoted funeral director, has 
agreed the acquisition of James 
Bradley and Sons Funeral 
Directors and Greenall's 
Funeral Service of Manchester 
and Haywood respectively, for 
a joint consideration of 
£675,000. Together they should 
provide an additional 900 
funerals per annum to 
Hodgson’s total, an. increase of 
approximately 14.5 per cent. 


FINANCIAL TIMES STOCK INDICES 
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Wells Fargo 
& Company 


U.S. $100,000,000 


Subordinated 
Floating Rate 
Capital Notes i 
due September 1997 


In accordance with the 
provisions of ihc Notes, notice 
is hereby given that far the. 

Interest period 
29th September, 1986 to 
29th December, 1986 
&e Notes wfl] carry an Interest 
Rate of 6ViS% per annum. 
Interest payable on fee rticvaaf 
interest payment date 29th . 
December; 1986 will amount to 
US$15641 per US$10,000 Note. 


Morgan Guaranty That 
r of New York 


I.G. INDEX 

FT for October 


1.242-1,249 (-1) 
Tel: 01-828 5699 



Weak oil 
£0.33m in 


prices push Petrocon 
die red midway 


THE COLLAPSE in oil prices 
has hit the oil service activities 
of Petroeen. The group ex- 
perienced a near film down- 
turn and moved into a loss of 
£331,000 in the fizst half of the 
year, and is halving its interim 
dividend to lp net. 

Turnover rose- from £6 .63m 

to £8-97m and arm inly re- 
flected the contribution made 
by the new businesses — Petrocon 

Well Services and Petrocon Pro- 
duction Services. Bat through- 
out the period! there was mount- 
ing pressure on margins as the 
p£l service industry adapted to 
the reduced level of demand. 

The downturn moat severely 
affected the rental tool division 
where business arises primarily 
out of exploration drilling and 
where there had been a sub- 
stantial cutback in activity. The 
northern sector of the North 
Sea was particularly hit. ‘ 

Rationalisation was in hand 


in order to reduce 
in what (Was likely to become 
a smaller industry; the direc- 
tors stated. 

They said that a number of 

opportunities were being pur- 
sued for both rental toot and 
well services business. Progress 
was being made bat major bene- 
fits were nntikety to be felt be- 
fore 1987. 

Meantime, the new businesses 
would continue to improve and 
the group’s cash flow would 
remain positive m the second 
half. 

The new businesses incurred 
losses in die first half, but they 

had completed - their capital 
investment programmes and 
were in a position to produce 
profits. 

The well testing services, 
primarily land-orientated, were 
expected to remain active. 
Demand for Petrocon notec’s 


supply services and for the 
manufacturing capacity of 
Petrocon Steel services and 
Petrocon Gall Thomson were 
down, but an traded profitably 
and should continue to. do so 
in the second half. 

Overseas, Swire Petrocon and 
Wasco had both been bit fay the 
downturn in drilling activity 

and contributed substantial 


The continuing rise inf oil 
imports into the US as stripper 
wells were shut down was 
increasing the d em a n d for 

Opec production, and with it 
the likelihood that price stabili- 
sation would continue, the 
directors said. 

The baM-yearis loss was made 
up by the company and its sub- 
sidiary £89,000 (profit £671,000) 
and associate companies 
£242,000 (profit £94,000). L on 
per share was A5Sp (earnings 
7.68p). 


SHARE STAKES 


Changes in company Share 
stakes announced over the past 
week include: 

Argyill Group — G. E. Walker, 
a director, has sold 1.000,000 
ordinary and retains 1/732.532. 

DSC Holdings— Director D. E. 
Coathpp sold 24,000 shares and 
now holds 8,000 ordinary (0.25 
per cent). 

Brasway — On September 25 
director XL A. Swaby purchased 

25 .000 shares at 82p and now 
holds 2^50.503 shares. 

Marity— Director T. J. Aisber 
disposed of 375,000 ordinary. 

Bestwood — A. A. F. Cole. 
phairtww , acquired 30,218 
ordinary and now holds 308,661 
ordinary (8.15 per cent). 

HSU Engineering Holdings — ■ 
R. Hail, chairman, purchased 

30.000 ordinary on September 
24. 

Weld— The following direc- 
tors mad .Shares on September 
24 at 58 Ap: D. Duffle** 40,000 


and now holds 231,306; F. C. 
Lyon 57,475 and now bolds 
800.000; and R. Newton 72,423 
and now holds 900,000. 

Cray Electronic Hoi 

On September 16 B. L. 

director, sold 10,000 shares fit 
840p. 

Grand Central Investment 


Holdings — Lt Cmdr C. G. de 
ITste Bush, directin', sold 40.000 


shames at 62p on September 1. 

Polypipe — G. Harrison, tech- 
nical director, sold 350,000 
ordinary ana now holds 

3.290.000 ordinary (I3B per 
cent) and B. Leesing, Financial 
Director, sold 25,000 ordinary 
and now bolds 175,000 ordinary 
(0.7 per cent). In aggregate 
the directors at Polypipe now 
hold 18,060,000 ordinary (74.6 
per cent). 

Wyndham Group — B. Brown- 
hill, ehatrrmm . has bought 
110291 ordinary and now holds 

385.000 (17.5 per cent). L. S. 


Stephenson, director bought 
1,420 ordinary and now holds 
4,031 (008 per cent). 

A. G. flfjpfrj- HoidSugs— 

director G. A. Stanley sold 
300,000 shares at 75p and now 
holds 1,712,999 shares (6.7 per 
cent). 

Mercury hteMBwi Group 
— Following the conversion 
option rece n t ly offered to all 
holders of MIG Preference 
shares, as a result of conver- 
sions, companies within the 
reliance group now own 
15.271,050 ordinary of MIG, 
(10.44 per cent). 


Courtney 
Pope up 
18% to 


£2.49m 


IMPROVEMENTS in the Speci- 
alist con t r acting and electrical 
divisions were behind an 18 per 
cent rise in pretax profits at 
Courtney Pope (HoUflugs) to 


a record £2.49m lor the year to 
the end of May 1986- Ana < 


direc- 
tors of this shbpfttting and elec- 
trical group said that with sales 
to. the first quarter of the pre- 
sent year above last year there 
were good indications that there 
would be a farther increase in 
profitability. 

Turnover was up slightly at 
£40.43m (£39-96m) and after 
tax of £936,000 (£515,000) earn- 
ings per 20j> share came 
through at SOp (3L16p). With 
a final proposed dividend of 
6£p (5.5p) the total payment 
is being raised from 8.5p to 
lOp. 

Directors are also proposing 
to capitalise £4. 14m of reserves 
by increasing the par value of 
each 20p share to £1 and then 
subdividing them into two 
ordinary shares of 50p, result- 
ing in each 20p share becom- 
ing two 50p shares. 


FT Share Information 


The following securities have 
been added to the Share Infor- 
mation Servtoe: Common Bros. 
(Section: Shipping); Egerton 
Trust 7pe Conv Cum Red Fref 
(Property); Guthrie Corp (In- 
dustrials); Omniteeh (Indus- 
trials); SmtthKliae Beckman 
Corp (Industrials); West York- 
shire Independent Hospital 
(Industrials). 


BOARD MEETINGS 


TODAY 


Infer! ma: — Aada Property, Bmktaro 
P ropm l— . Bronx Engineering. Early - a 
of Wltnay. l"«hoapa. Georg* Ingham, 


H. Bailey- Ounton. Rl Croup. Lyundor 
P e trole u m. R. H. Moriay. Precosa 
System*. 

FUTURE DATES 


Kwlk-Bt 'fiyroa and Extaauata). John 
Rugby T ' 


G R A NVILLE 


Oronvill* A Co. United 
8 Lovotlono London CC3R88P 


Mophooo 01-621 1212 
M nt i b o r of Rmhni 


Caphallaatn 

mare 

4 jm 


BJB7S 

B7S 

80,758 

4AS7 

312 

1.100 . 
16.112 
0 S1 
10300 
1323 

'.acne'.-: 

3,127 

12,343 

6,509 

614*0 

3.397 

5,836 

87.000 

6.68* 

2^403 

798 

1.865 

1868 

1.480 

13,800 

25.008 

4,568 


Changa 

Company Price on week 

Am. «Wt. IM. Ord. ... 133 — 

Asa- Writ. Ind. CULS ... 181 -~ 

Atra prong Group , SB — 7 

Annfiafla and Rhode# 35xd — 

Barton HM 180 -4-2 

Bray Technologies 81 — * 

CCL Ordinary 89 — 

CCL 11 pp Oonv. pryf. « -- 

Carborundum Ord. ... 2SZ + 3 
Carborundum 7-Bpc Pf. 83 . 
Oebcreh Sana cm :.....:- 139 — 

Frederick Parkor Group 23 -- 

.Qefeto Bair JIIO 

■Ind. Proclaim Castfflge- - : 77 *P V 
tele Group ibwcd — * 

Jactoeon Group 12S +2 

James Burro ugh 369 + * 

Jamoa Surrougti SjicPI. *7 — 

John Howard Group... 56 a -- 

MuWhouaa NV «... — 9® + B 

Racord Bldgway ted.... 378 +2 

Raoort RMgwey lOpcPf 88 — 

Robert Jankfne 2 +2 

Scnnaona "A" 87 —1 

Tortav and terHaJa... 117 +• 1 

Tmvtan Hotdkiga ....... 322 

Unllock Holding* 88 

Water Alexander 8S*c + 1 

W. 8. Yaataa 187 — 

a — Suspended 
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43 
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83 

83 
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KLfiNWOfYT BENSON FINANCE B.V. 


US $150,000,000 Floating Rate Notes 1996 


(of which US $100,000,000 have been 
issued as the Initial Tranche) 
of 


KLBNWOKT, BENSON, LONSDALE pic 


( which was substituted for Kleinwort Benson Finance BM 
as the principal debtor, on 15th March 1985) 


For the six months 29th September 1986 to 30th March 1987, 
the Notes will carry a Rate of Interest of 6V* per cent 
per annum with a Coupon Amount of US $315£7 


GkmgalBaik International Umred 

Agent Bank 




American Express Bank Ltd. 

US. $T 00,000,000 

Floating Rate Subordinated Capital Notes Due 1 997 
Notice is hereby given that the Rate of Interest has been 
fixed at 6*6% ana that the interest poyable in respect of 
U.S. $10,000 principal amount of Notes for the period 
September 29, 1986 to December 29, 19 86 willbe US$156.41. 
September 39. 1996 London 
By: Gffconk, NX (CSS! Depi.], Agarrt Bonk 


CtTlBANtO 


FI 


FINANCIAL TIMES 
CONFERENCES 


FINANCING 

TOMORROW'S 

WINNERS 


Robinson Colleger 

Cambridge 
28 October; 1986 


Far HbnmOMi id e m Hauiah 
•AmSernnen u agmmrmtiysxr 
Du*msa cant to: 

RmncMnmf 

ConhraiNi 

OrgmtietffMi 

Mnddr House, Arthur SkeatJ 
London EG 4 K 9 AX. 

telephone OT-621 T355 
talec 27347 FTCONF& 
fisc 01-6238814 


m i.i 1 1 1 1 L nrn r ±j..i 


IManziaa. Rugby Portland Cement, Stag 
Furniture, Uni tad Frlandly Inaurencai 
Frank Uater. Warn Blake Bee me, 
Wflla, Dm Wtlllama Latauro. 


Anglo Amartcan Inv Trait ...... Oct 8 

Hawdati-Stuart Plant Oct 7 

M. Y. Holdinga Occ 1 


Finals: — Ml Bactronic Producn, C. 


Morgan Grenfell Oct 6 

NorMtn 


Food* Dac 8 

Rilay Laiauro • •ai«tHaaaal»MMa>>aii Oct 8 


PENDING DIVIDENDS 


Dates When some of the more important company dividend 
statements may be expected in the next few weeks are given in the 
following table. The dates shown are those of last year’s announce- 
ments except where the forthcoming board meetings (Indicated 
thus*) have bees officially notified. Dividends to be declared 
will not necessarily be at the ammratm in the mhimn headed 
* AanonTMwnwnr kg year.” 


Data 


Abbey Ufa Oc* 21 

Amatrad .....Oct 2 
•BUG ‘ Ire* ~J:.Oct 1 
Baaxar (C.H.) Ore 25 
Sejaie- ___....Oet~TS 
•BIten. fp.) — Oct 8 
: HKMi Car;V«" 

- • • ■ AocOerr.W 

BHtlsb and Com. 

Shipp* ng_.Oct 24 
•Carte and 

W1 r a I eaa..Jtov 21 
Capital and 

Court* oa..jOct 29 
Gaafern 

Prod litre.. X)ct 2S 

Eton JOct 25 

Hahar (A.) ...Oct 17 

•Foaaco — Oct 1 

• Qlaao Act 14 

Haannaraoa 

ftOp-iOct 14 

•Hawker 

8kkMey..-Oct 22 
•Hfggh and 

HM — ..Oct 8 


Annovncw- 
ment lan 
year 

Interim 22 
Rnrt 0.618 
interim OJfiB 
Final AO . 
RnULO 
Infertm 4A 


Pan 


Announce- 
ment lan 
year 


Interim 1.5 
interim 7.T5 


lotariai 22 


htwrim 3A 


Interim 22 


Interim 25 
Interim ijs 
T hiel 1 2 
Interim 2A8 
Rnof* T4A 


Interim 2A 


•tBetoek 

Joli naan. .X>ct .2 
m kroh cepe ..^.jSept 20 
. . London, and . ■ 

EtNnbrgb Tat.uOct 7 Interim 3.0 

2.1 

Speneer..-Oct 29 Interim doe 
•Morgan 

OronfaH-.JOct 6 
•M enbes (J.)..Alpt 29 
Mowlam 

(Jolm)..,Ore 14 

*W» -Aapc X 

Rockwars ......Oot 14 

•Rugby Portland 

Cemerre..aeot 28 
Senior Eog„—jOct 14 
UB ........ -...Oct 14 

VWaly-Hughea-.wOre 22 


Interim duo 
Interim IAS 


Interim 4.0 
Interim T.65 
Interim due 


Interim 2.8 
Interim 0.826 

Interim 2.0 
Fine! 8.0 


Interim 4A 


Interim 6.0 


•Soerd meeting Intimated, t Rights 
leeue since made, t Tax free. 9 Scrip 
iaaua since made, i Forecast. 


Banco Nacional do 
Desenvolvimento 
Economico 


U.S.$50, 000,000 

Floating Rate Notes 1989 


Notice is hereby glwan 
pursuant to -the Terms and Condifonsr 


of the Notes that 

for the three months from 
29th September 1986 to 29th December 1986 


toe Notes wfll carry an interest rate of 6VidX per annum 
- - 15-96 ^ ^ 


On 29th December 1986 Interest of U.S.S 1 

due per U.S.5 1.000 Note and U.S.S 159.57 due 
per U.S.S 10,000 Note for Coupon No. 30. 


EBC Amro Bank Umited 

(Agent Bank) 


29th September 1986. 


FINANCIAL TIMES SURVEY 

The Financial Times proposes to publish an 

ALUMINIUM INUUSTRY 


SPECIAL CENTENARY REPORT 

Publication date: October 28 , 1986 

The following subjects will be reviewed: 

100 YEARS OF SMELTING 
REGIONAL DEVELOPMENT 
TERMINAL MAHKETS 
DISTRIBUTION AND STOCKHOLDING 
MARKETS 
PROFILES 




Editorial^no^, o«d in/ormatton about advertising 
within the report can be obtained from: 

Anthony G. Hayes on 62L454Q922 
FINANCIAL TIMES 

CSeerge House, Geoige Read. Edghaston, Birmingham Bis !PG 
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IN THE space of a few mouths 
last year, a fifth of South 
Africa's actuaries— mostly the 
younger ones— left the co untr y, 
That ezodus, says Prudential 
Assurance, was one reason for 
reversing its business strategy 
and merging its specialist South 
African subsidiary with the 
local financial conglomerate. 
Liberty Life. 

The Pro's London managers, 
who bad for yean turned down 
merger approaches for the 
South African operation, 
decided to take cover before 
the brain dr ain hit their 
team. “It was a frightening 
statistic," says Hr Brian Med- 
hurst managing director of rite 
Prudential's International divi- 
sion. “ There was the risk that 
if we lost one or two key guys, 
we would come unstuck. 

“We had been 
people from the UK over the 
years and many had delightful 
experiences out there. At the 
moment it's that much more 
difficult to ask someone If be 
would like to have a three or 
four-year stint in South Africa." 

Wittingly or not the Pro has 
pot its finger on what promises 
to be South Africa’s next 
stumbling block. The economy 
is showing preliminary signs of 
moving ahead, despite being 
hobbled by foreign banks’ 
refusal to renew loan facilities. 
Many businessmen, however, 
fear that recovery could be 
choked by skills shortages 
which have been exacerbated 
by emigration during the past 
year. Above all, they fear that 
the types of skills being lost 
axe those needed to ensure that 
the whole of South Africa does 
not slip back into the embrace 
of the Third World. 

Emigration shows no signs of 
abating. During the first six 
months of this year 8,647 
immig rants entered South 
Africa, less than a third of the 
who came to die country 
in the first half of 1985. On 
the other hand officially- 
recorded emigration totalled 
7.169 in the Ant half of the 
year against 5,006 in last year’s 
first six months. . 

The most acute Shortages are 
of computer personnel, accoun- 
tants and financial analysts, pro- 
duction engineers and instru- 
ment ra ychanina. 

On the other hand, there are 
no shortages of more traditional 
drills. The South African 
mining industry stfll has no 
difficulty attracting geologists 
and mining engineers from 
abroad even though some young 
graduates are concerned about 
possible compulsory military 
service obligations. 

’"vis- -i 0 
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Elect ronic banking: progress in 8outh Africa is being up by skill shortages 


An interpretation of this is 
that South Africa can attract 
skills which are in declining 
demand elsewhere, but cannot 
attract people with skills which 
are readily marketable in other 
countries. 

An argument frequently pro- 
pounded is that blacks should 
be trained and encouraged to 
fill jobs currently largely held 
by whites. Many large firms 
have black advancement and 
development programmes, hut 
there remain a multitude of 
st u mbli ng blocks. Mr Gavin 
ReHy, the chairman of Anglo 
American, recently admitted to 
business’s failure to develop sig- 
nificant numbers of black direc- 
tors. He said this was due to 
business’s own attitudes and 
not simply because of apart- 
heid. 

Hr Kelly might just as well 
have used the words “racial 
prejudice" as the word “atti- 
tudes." Despite liberal pro- 
nouncements by many white 
business leaders, there is a 
growing hardening of white atti- 
tudes against black advance- 
ment. Many white managers, 
who want to protect their own 
jobs daring the country’s worst 
recession in half a century, are 
asking why they should help 
aspirant black managers who 
are hobbled by the inferior 
educations provided by apart- 
heid. 

No white employee will ad- 
mit to it, but it is dear that 
white businessmen are increas- 
in|^ reluctant : to (appoint b^ack^. 


to responsible jobs. According 
to Mr Andrew Levy, an inde- 
pendent industrial relations 
consultant, senior managers are. 
fearful of the susceptibility of 
blacks in responsible positions 
to political pressure or indus- 
trial action. 

ati of this is much 

worse by the fact that while 
South Afri ca cannot attract suffi- 
cient people with internation- 
ally marketable skills, it is also 
sufiering from emigration of the 
people it does train. Newly- 
qualified chartered accountants 
are “taking the gap" in growing 
numbers, though their depar- 
tures are frequently overlooked 
by ' government statisticians. 
One senior accountant maintains 
that dozens of newly-qualified 
colleagues are leaving with 
little more than the clothes on 
their backs, ostensibly as tour- 
ists. but in reality to look for 
work abroad. 

The Government itself is not 
helping the private sector. It has 
drafted' dozens of young ac- 
countants into the offices of the 
Inland Revenue as an alterna- 
tive to two years’ compulsory 
military service. On the whole . 
these draftees do not object — 
they do not risk being killed or 
maimed in Angola or South 
Africa's own black townships 
and they gain valuable tax ex- 
perience which, ironically is a 
skill much in demand abroad. 

The universities' ability to 
Increase their output of 
accountants is hampered by 
their own staff shoijtage. At the , 


University of the Witwaters- 
rand, for example, all five of the 
chairs of accounting are vacant 
and the accountancy department 
is headed by associate profes- 
sors. Next year the university 
is planning to hold first-year 
accounting classes which are 
300 strong. Almost inevitably, 
qualified accountants fear, 
standards are bound to decline. 

Emigration is not confined to 
accountants and computer 
experts. Professor Andie 
Andrews, the principal of the 
University of Witwatersnnd’s 
Graduate School of Business, 
says that half of his graduates 
have either emigrated or are 
considering emigration. 

While the recession persists, 
businesses are not suffering too 
badly from shortages of smiled 
personnel. But as Mr Levy sees 
it (.-fiber way South Africa is 
facing a serious skills cr unch. 
If the economy remains de- 
pressed, people who can will 
t»icp their nHiig to other 
countries, while if the economy 
advances, .shortages of skills 
will develop quickly. 

More alarming, however, was 
the unofficial view of a systems 
expert working in the informa- 
tion processing division of one 
of South Africa’s major hanks. 
He believes that his company 
is reluctant to develop new 
financial products because of 
fears that the technology and 
skills needed to provide them 
will not be available to South 
Africa three years from now. 
Worries over the availability 


Some market makers 
may not make it 


of new technology, he says, are 
already prompting skilled com- 
puter personnel to leave the 
country. These are precisely the 
people who would operate the 
increasingly sophisticated com- 
puter and information systems 
needed by the finan c i a l services 
sectors. 

On a similar tad; a director 
of one of South Africa’s leading 
packaging firms fears that ■ 
specific skins shortages could 
cripple his company within five | 
years. Imported equipment has 
been rendered prohibitively 
expensive by the rand’s collapse. 1 
But the alternative of modify- 
ing or modernising 
equipment is not feasible 
because too few Instrument 
technicians are available. 

From the point of view of 
potential skilled immigrants to 
South Africa, the pressures to 
stay away continue to mount. 
British companies say that 
press and television coverage 
of the troubles — more extensive 
in Britain than elsewhere in 
Europe — has done most to 
change attitudes, especially , 
among those with young i 
fomfllea. 1 

In the past few years, the I 
number of British citizens I 
emigrating permanently to 
South Africa has plummeted : I 
there were nearly 11,000 in 
1983,. over 9,000 in 1984, but 
fewer than 5,200 last year. 

For most UK companies with 
South African interests, how- 
ever, the problem is a local one. 
Subsidiaries are these days 
mostly staffed by managers 
recruited on the spot and run 
as autonomous profit centres. 

Headhunters from the US and 
Australia have also been busy 
luring the more mobile profes- 
sionals away from South Africa: 
not only actuaries, but data pro- 
cessing people, financial con- 
trollers. personnel managers, 
engineers. 

Another executive search 
company. Hay w ai fi Tp a 

that there are plenty of in- 
quiries from people in South 
Africa who want to leave, bnt 
very little attempt these days 
by private or state companies 
In the Republic to seek recruits 
in the UK. 

The impact of troubles in 
South Africa on managers' per- 
ceptions is much greater now 
than during the Soweto riots 10 
years ago, according to another 
headhunter. Mr Brian Hodges, 
partner of TASA International 
which has been operating in 
the Republic for 15 years. 
“There was just a hiccup for 
Soweto. But it has been very 
difficult recently." Assays, - 


FROM TODAY the Stock 
Exchange’s jobbers, or market 
makers as they will be described 
in future, win be allowed to 
make markets “upstairs” in 
their trading rooms, as well as 
downstairs on the traditional 
trading floor if that is where the 
action is. 

Several firms seem undecided 
about exactly where their top 
traders should be. The wags are 
suggesting that quite a lot of 
jobbing could be done in the 
lift 

The traders will have four 
weeks to settle themselves Into 
their new quarters before the 
real action will begin. SEAQ, 
the Stock Exchange automated 
quotations systems, will then go 
live, the traders will be con- 
tinually re-keying their quotes, 
and the Chinese walls between 
them and their firms* salesmen 
and analysts will tumble down. 

These are exciting times, and 
the market makers seems to be 
a pretty apprehensive lot The 
surfeit of gilt-edged market- 
makers has been discussed for 
well over a year, but only in the 
past three months or so has the 
degree of overcapacity in 
equities become fully aparent 

It looks as though about 40 
firms will be registered for Big 
Bang day, and although some 
of those wall only be small-scale 
specialists, there could be be- 
tween 20 and SO reasonably 
ambitious market makers in 
some of the top-grade alpha 
stocks. 

No wonder that there is a 
good deal of last-minute ner- 
vousness about the precise 
coverage of some of the market 
makers — leading, for instance , 
to last week's deal between 
Alexanders Laing & Cruick- 
shank and Warburg's market 
making arm, whereby Warburg 
will do the market in 

investment trusts for both firms. 

On October 27 the market 
makers who wish to become the 
big players in the new condi- 
tions will have to start showing 
what they are made of. The 
new market wDl definitely not 
be a place for the fainthearted. 
Those who decline to make com- 
petitive markets in size will 
rapidly find themselves side- 
lined. 

Although the new market is 
sometimes a little misleadingly 
described as electronic, it 
should be realised that the 
quotes on SEAQ will only be 
a starting point for the institu- 
tional trade. Firm prices must 
be put up for alphas and betas, 
but only for a minrrmiiw of 
1,000 shares (and most screen 
quotes are expected to be in 
this minlmnm size, at least to 
begin with). 

, The real question, therefore. 


cwm 
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will not be the starter for L000, 
but the subsequent telephone 
inquiry for a price in 50,000 or 
100,000. In the early days of 
the new market the agency 
brokers and the big institutions 
that wish to deal directly with 
the market makers will be try- 
ing to find out where the man 
ket is. First impressions could 
be important. 

It could work the other way 
round, too. Traders, and foe 
sales traders wbo will be work- 
ing closely with them, will not 
want their time to be tied np 
with small brokers or institu- 
tional dealers hawking inconse- 
quential orders around the 
market. 

Modern screen-based commu- 
nications systems make it plain 
where a call is coming from 
before it is connected. Anony- 
mous rings are out of date; 
today, lights flash against 
names. Traders will soon learn, 
if they do not know already, 
which calls are worth accepting. 
The small business will be 
pushed to other market makers, 
perhaps on the floor of the ex- 
change. 

Traders will also need to 
establish relationships with 
other market makers. There is 
talk of foe need for trust, which 
the participants insist is simply 
a matter of helping each other 
out in the interests of an 
orderly market 

In fact, there are suggestions 
that fairly formal groups of 
market making firms might be 
formed. At the other extreme, 
the over-aggressive firms which 
kick foe others when they are 
down will no doubt get recipro- 
cal treatment when it is their 
turn. 

To aid liquidity, there will 
also be the existing stock bor- 
rowing system operated by an 
increased number of Stock Ex- 
change money brokers, and 
several firms of equity inter- 
dealer brokers — able to arrange 
anonymous trading in a market 
restricted to foe market makers 
— are being set up. 

The most reliable line of de- 
fence for a trader with a big 
position to get rid of will, how- 


ever, be his in-house distribu- 
tion arm. It is expected that 
firms will tend to be boldest in 
the stocks where their traders 
are confident that the salesmen 
know the big international 
buyers and sellers. 

A prerequisite for that is 
likely to be that the firm’s re- 
search department must have a 
high rating in the sector. This 
is one reason why research, 
sales and market making will 
all tend to go together. 

The trading desk will not be 
confined to continuous price 
making, however. It will be 
available to take on occasional 
major transactions — bought 
deals in foe primary market 
and block trades in foe secon- 
dary market. 

Then there are foe various 
fancy exercises collectively 
known as “programme” trad- 
ing, which may include bidding 
for unwanted institutional port- 
folios before breaking them up, 
or restructuring portfolios on 
index-matching or other lines. 

Much of this kind of activity 
will be concentrated in the lead- 
ing stocks — the Footsie 100 if 
not foe alpha list of 60 or so. 
But what about the smaller 
betas and gammas? There are 
widely differing views. Some 
argue that the second liners will 
be plagued by illiquidity, others 
that it will be only in the 
smaller stocks that the market 
makers can hope to make any 
money. 

Some of the stories about a 
growing threat to foe market- 
ability of small company stocks 
seem to be misguided. In prac- 
tice, liquidity in many of these 
securities is already very poor. 

However, the old, unwritten 
rule that at least two jobbers 
would put every stock on their 
lists is being rethought. The 
new pattern in many cases is 
that the company broker, the 
“ shop.” is setting up as a 
market maker. This you can 
either argue to be a logical 
extension of foe service or a 
dangerous, further multiplica- 
tion of conflicts of interest 

But if there could be illiqui- 
dity in foe ipwiwm, it is in the 
alphas, which account for well 
over half the volume of trading 
in foe market that the blood 
will flow. Mr Paul Neild, head 
of equities at Phillips & Drew, 
has forecast that there will only 
he five or six major equity 
market makers after a year or 
two. 

If foot is so. it would repre- 
sent a much bigger shake-out 
than hag ever been suggested 
even in foe notoriously over- 
populated new gilt-edged 
market 

By Barry Riley 
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661 have one immediate 
objective for the group, to 
combine business success 
with public acceptability. 9 9 


CHRISTOPHER HARDING. CHAIRMAN. 
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A review of the Company's 
performance and prospects by new 
Chairman Christopher Harding. 

British Nuclear Fuels saw 
turnover increase by some 15% to 
£629M,with home sales improving by 
over 21% to £507M. Exports stood at 
£L22M, onty 5% lower than the record 
level set in 1985, while investment rose 
from £367M to £446M in 1986. 

Despite an increase in turnover of 
£84M, the pre-tax profit is down to 
£44M from £68M last year and the 
dividend is lowered to £8J2M 

There were two main reasons for 
the downturn. Additional provisions 
were needed for the cost of encapsulat- 
ing, storing and disposing of waste and 
for improvements in effluenttreatment 
facilities. The new Fuel Handling 
Plant has taken longer than expected 
to come up to the desired production 
levels. It was one of the biggest and 
most complex construction projects 
ever undertaken at Sellafield 
and commissioning operations have 
reflected its complexity 



1986 

£M 

1985 

£M 

TURNOVER 

629 

545 

EXPORTS 

1M 

128 

PROFIT BEFORE TAX 

44 

68 

PROFIT AFTERTAX 

34 

54 

DIVIDEND 

8.2 

163 

INVESTMENT 

446 

367 

NUMBER OF EMPLOYEES 

16^85 

15,678 


“On construction and research 
and development we shati be 
spending over&M every day for the 
next ten years.” 

The commissioning of SIXEP - 
The Site Ion Exchange Effluent Plant- 
has halved lowlevd radioactive 
effluent discharges at SdlafiekL Our 


aim is to bring these levels down to as 
near zero as makes no difference, lb 
achieve this, new plants have already 
been approved which are due to come 
on stream in the early 1990’s. 

“Our investment programme and 
healthy order book provide jobs for 
16,000 people and underwrite the 
jobs of some 50,000 more.” 

Our business prospects look 
extremely encouraging. We recently 
signed contracts with the Central 
Electricity Generating Board and the 
South of Scotland Electricity Board, to 
undertake reprocessing work in the 
Thermal Oxide Reprocessing Plant - 
THORP - when it is commissioned in 
die next decade. These contracts, 
together with those already signal by 
overseas customers are worth over 
£4,000M during the first ten years of 
the plant’s operation. 

“it must be emphasised, that no cost 
reductions will be made at the 
expense of safety, indeed, we do not 
have a business unless we have a 

safe business. ? 

» __ 

The public quite rightly expects 
us to meet the tightest safety and 
environmental standards, even more 
stringent than in other industries. We 
accept that The public also expects 
nuclear power to remain competitive. 
So we must look for constant 
improvements in our operations. 

The public needs to know all 
about us. That is the reason we have 
initiated an advertising campaign 
which invites people to see Sellafield 
for themselves. In doing this we are 1 

pursuing our aim of not only being 
open, but of being seen to be open. 

“Chernobyl- there are lessons we 
can aU learn ” 

Even though Chernobyl-type 
reactors would not be allowed to 


operate in this country and though the 
BNFL Group itself is a relatively minor 
reactor operator; we are obviously 
keen to find out what went wrong and 
to share the knowledge gained on the 
effects of radiation 

“We can meet the nation's need for 
inexpensive electricity without 
exhausting our reserves of fossil fuel l 9 

The demand for energy is 
expected to increase by 2 per cent per 
annum to meet the needs of an 
expanding world population At that 
rate the probable reserves of oil and 
gas will run out sometime around the 
middle of the next century, while the 
world’s coal is estimated to run out not 
much later. Renewable energy sources 
are expected to meet only a small 
fraction of the world’s requirements. 

By contrast there is an almost 
limitless supply of uranium. 
Consequently nuclear energy will 
continue to be in demand The import- 
ance of cheap nuclear-powered 
electricity to Britain cannot be under- 
stated But we have to take the public 
with us. We must make every effort to 
inform them that this 
industry has integrity, 
is safe, efficient 
and beneficial 


r ~ M 

- J 


fiend for your free 
i copy of our annual report 
! and accounts to: 



British Nuclear Fuels pic. 

Information Services, Risley, Warrington, 
Cheshire WA36AS. 
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EUROPEAN INVESTMENT BANK 
Luxembourg 


DM 200,000,000 
6% Bonds of 1986/2016 


WESTDEUTSCHE LANDES8ANK 
CMQZEMTRALE 


COMMERZBANK 

AkdongesBllschalt 


DEUTSCHE BANK 


DRESDNER BANK 
A MI o m i a ss i a ch Aft 


BANK DBl BONDSSRAARBANKBi N.V. 


BBtUNER HANDE LS- 
|)M> FRANKFURTER BANK 


CAISSEDES DEPOTS ET CONSIGNATIONS 


CARIPLO 

CASSA D1 RtSPARMlO DO-LE 
PROV1NOE LOMBARDE 


<XHJNTYNArWE 8TCAP nALMAfii<LIS CHEOTT COMMERCIAL DE FRANCE 

Limited 


CSFBHEFFECTENBANK 


daiwabjuope 

(DEUTSCHLAND) GMBH 


GIROZENTRALEUND BANK 
DBI flSTCRRHCHISCHEN SPARKASSBi 
AkttongeMUschatt 
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ORION ROYAL BANK 
Limited 


SC J I WEiaR lSCHEBAIB CnFBa i JI CHAnr 
(DEUTSCHLAND) AG 


SMREKASSENSDS 


SVENSKA HANDBLS8ANKEN GROUP 


gO Provmsbanken a/s 

V U.S. $100,000,000 
Floating Rate Notes Due 1991 


Grindlays Eurofinance B.V. 
u.s. $100,000,000 

Guaranteed Floating Rate Notes 1^2 

G ua hmtmad&tiMaubonaurtmlbMdtby 


In accordance with Are provisions of the No^ novels 
hereby given that for the initial Interest Period ^Jiptember 
25 , 1 SraioMarch 25. 1987ttieNotes v^^y^Weredrete 
of 6Vb% per annum. The interest payabte on fhoretevOTt 
Interest payment date, March 25, 1987 
and US^755 respecttvely for Notes in denominations of 
US$250,000 and US$10,000. 

By: The Chase Manhattan Bank, N A 

Laidon, Agent Bank. 

September 20, 198S 


Grindlays Bank p.I.c. 


In accordance wWi die provfstona of the Notes, notice!* 
given that for the Interest Period 30th September, 

March, 1987 the Note* will bear at rata i of PM 1 

* 3181 '^ie Intoraat Payment Date will be 31« March, 1987. 

Agent Bank 

Samuel Montagu & Co. limited 


fjfCCNl 
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appointments 

Rolls-Royce Motors 


managing director 


BUILDING 

Gatwick 

Airport 

offices 


construction 


Mr Peter T. Ward ha s bee n 
appointed matinglng director, 

MliS-ROYCE fiOTORS from 

October 1. Mr Ward joined the 
company In 1083 has been 
responsible since .then ^ 
sales and. marketing activities 
worldwide. ^ 


of P. (X Henderson, has Jofogd 
the board, of LAIDIAW 1BOM- 
SON GROUP as a afflMXBwaw 
directed. ^ 


Hr Takao Nakaftma, a manag- 
ing director of PrudenttatBache 
Securities International and a 
senior vice president of Pruden- 
tial Global Funding, leaves the 
London office of FRU-BACHE on 

October 1 for Japan. As ocecn- 
tive vice president of Bacbe 
Securities (Japan), Mr Nakajima 
will head Pru-Bache s Japanese 
investment banking umt in 
Tokyo. His successor in London 
is Hr SUgeH IwabasMv vice 
president, Prudential - Bage 

Securities Intematioiial, who 

will run the Japan desk in the 
corporate finan ce areas. 

Mr K. H. D. Tnnodi has been 
appointed to the boar d of 
cSSjLNXKOW 

wo- 4 ei O^Sp AOIN NNU 


Mr. Siva Singhiun has become 
siwnm director Of the NATI- 
ONAL' INVESTMENT GROUP, a 
consortium of seven stockbroking 
firms with 25 offices In England 
and Wales. He was until recently 
senior manager responsible for 
the securities industry practice 
of Feat MaxwlckHitcbel and Co. 


BOVIS CONSTRUCTION has 
been awarded a £ 
to build offices for the oni 
Siatioa Authority at Gatvri^. 
The fr»w«Hrtg will comprise four 

■uMh * central atrium ana wm 
SSiSi U5.000 an ft « *«»£■ 
Station tor the CAA Safety 
Services Gronp 


SOUHUIX 

BRACKNELL 


£5.6m work 
for Warrington 


INTASUN TRAVEL, pari of 
the International Leisure Group, 
has appointed Mr Mke Cogan 
to the newly created board posi- 
tion of systems director. Hpta 
Intasun from the Thomas Cook 
Group where for two years he 
was managing director of the 
Fastrack Value Added Network 
Service. ^ 


£20m workload 

J the north -west The 8 

at Cementation 

CEMENTATION companies nQTih vales, and a 
within the biriMing emdoWl ^tered ac^nunodatton 
engineering divi sion < rf Trafalgar ^ Warrington, Chi 

ISSe tiaTO seenriti 4 




THOMAS WARRINGTON AND 
SONS has won contracts worm 

more than «Am forproJ^^J^ 
the north west The awards 
indude a £lm paper stonj Mten- 
sion for Shotton Paper, Station, 
north Wales, a «« 

sheltered acconunodatfon con- 
tract at Warrington, Cheddre. 
for Gzosvesor Hoostag Aasooa- 


Hr Jehu Slatter has foeen ap- 
pointed to the board of ABAOO 
INVESTMENTS. He ia ma nag i n g 
director of Bridget®, a n es tate 
agency tiiicb was acruiied w 
Abaco last February. 


Hr E. X* (Teddy) Langtiu has 
been appointed non-e xecutive 
/^mirman of LOGTTKK. He fe 
vice-president of Horwath and 
Horwafli International, <and 
regional director for Europe and 
was, until recently, senior part- 
ner of the UK memher-^Stoy 
Hayward. ^ 


■ALFRED MCAOUNiE HOMES 
tfh* housing OMriLon of Alfred 
McaMpine, has appotated !£■ WU 
Oliver and Mrs Fa a la G flifal et 
to its hoard. S& Oliver, fitoce 
d bre cfrOT', joined AJferd MdAlptoe 
Homes h» 198S ftwa Brastt 
Homes. Sqnttuwnptoa wna re^ ce 
was company secretary then 
finance director. Mrs Gikhries t, 
divisional sales director, is res- 
ponsible for the coorrilnatBon of 
sales fl u r o aghout Ihe division’s 
six operatinc c omp a n ies in the 
North. Sou®. East, West, Scot- 
land and Retirement Homes. 


rtoBktoh Coal for the 
winding towers attire mw xrnne 


Other projects range ftom 
a twootorey riwpp4nB*reade« 
WvrfMbm ff 490.000) and 


devSw^ -i Arf^y. w^to n^ (» ») t 

winding towers, a contract worm guttered acoonsnodation at Wal- 
pftm will be used dwing con- i ase y i Cheshire (£4h)A00) to a 


Awon of Ihe shafts as writ new^ "primary school (£508,006) 
aswben the mine W»s into CaBandsROBd, Warrington. 

operabdL ^ ma local -auebority housing 

^aSotfaer contrad t^wor m improvements (£433,000) at 

is for buildm? BxtMtih Aero- Drive, Hatewood, 


is tor cm ”***» e. fSr tT Hoseneam 
space's assembly. haU at HaffleM- Heneysfale. 

mu« fiAmnftnv Attfi MS VWD Lffc* irru A 


V|Vw; ~ 

Halewood, 


TOe company also basCwo pre- 
lixainaiy works contracts, jointly 
worth £4.4m, one for rite pre- 
poration and piling for the sew 
Hastings Hospital, the other tar 
i earthworks at Stanstead Airport. 


The group's north Manc heste r 
office at Middleton has secured 
contracts tor various projects 
inc luding housing schemes for 
Rochdale Metropolitan Borough 
Council (£270,000); car ahov*- 


camrworKg ax qcro w™ » council (tzni.uwi; nr.wi™- 

In the roadworks sector Cemen- ^ car park at Middleton 

tation is carrying out £L44m of (£ 415 ,000); twenty-four flats for 
nniWa rarriinHimV ZCmilB OQ » in. L i an^ i VniKHM! ASSOCUtUn 


AVERY DENISON has appoin- 
ted Mr Nigel Young as its man- 
a^ng director. He wob kxter- 
natoonal and engineering direc- 
tor at Rawlptafr 

Mr John Him has joined the 
board of PARROT CORPORA- 
TION as non-executive director. 
Mr Finn, a senior partner in the 
management consultancy of 
Drioitte vta-dring and Sells will 
represent the interests of three 
of the institutional investors in 


WBSTAVON has appointed Mr 
Jonathan Bradley as investment 
director front October 2L Mr 
Bradley spent tor yean .with 
TWf^ nn. iGrenfell before joming 
the TyndaU Group, from which 
he has just resigned as m a n a g ing 
director of the unit trust sub- 
sidiary. 


concrete carriageway reyairs on gt Vixtueaeu Housmg Assodation 
ihe A449 In Wales and a con- TjotfuMe. (£500,000) and other 
tract, worth £790^00, for a motor- contracts totalling £350:000. 

maintenance depot “** ~ L - 

or ShtlHurttflL Wes 


tot on the 
rent Yorks. 


5 ttt ShtiUngMM. West Yorks. oT.Tjav rJMwr CONSTRUCTION, 
emendation Piling and F«m- a member of the Allen Construo- 
ions k working In the Ouy tion Group, has obtained orders 
ffigga and Hill Bulling, pro- totalling . £3m for building con- 
teboth foondatton idles and *^^3 ^ the north west, London 

Milnrl lurall WniTh ■ ■I'knnf innlrvla 


Cementation Piling and Faun* 
atio ns is working in the City 


Sir John Cockney will join Ihe 
board of INVESTORS IN INDUS- 
TRY (31) on October 1 and will 
be appointed chairman in succes- 
sion to Lord Caldecote at the 
ammni meeting in July. 


IUL Alim" ***“ J COGUimR.MIU 

vttta&bofo iofflrfatton piles and tracts in the north west, London 
a secant piled wall., worth ^ wales. They include 

£730,000, tor a commercial deve- a production buiWing extension 
lopment at Tower EBH. the paled at^samleSbury for British Aero- 


wall being required to accom- BpflC _ valae £620,000; extensions 
modflte the westward metenskm ^ manufacturing facility at 
of the Docklands light HaUvw. Liverpool for Glaxo Operations 
For the same contractor, the — — — — — ______ 


Ui. IUC UWUU.UV— ■ — 

Parrot Corporation, namely 
I t j gai and General, Commercial 
i falnn and CIN. 


Doctor Roy Jenkins, former 
marketing director of Therma- 
lite, has become managin g 
director of MAWJiif EXTRU- 
SIONS. 

DAKS SEUPON GROUP was 
appointed Mr Jeremy Fr a nk s to 
the boanl of theholding com- 
pany. Mr Franks remains man- 
aging director of Simpson 
(Piccadilly). ^ 

WOODHOUSE A HIXSON 
(HOLDINGS) has appointed Mr 
Nigd Campion-Smith a director. 
He is a partner of City solicitors 
Travers Smith Braithwaite and 

°®* ;a 

Mr Brian - CarraU , 1 until 
recently a director of Henderson 
Group .and. ..executive chairman 1 


Mr Otto van der Wyck has 
joined BARINGS from CManp 
as managing director of Baring 
Capitol Investors. At Citicorp he 
was responsible for Its European- 
wide venture capital and ma n age- 
ment buy-out activities. 

Hr Ehrin Taylor ha* tara 
appointed a director of TRAFCO 

Sir WlRlmn Bartow, chadiwiHn 
aSBJOa was elected presided of 
whaima at the anuuad meeting. 

★ 

BANK HiAPOAUM has made 
two senior appoinanents within 
Its UK operations*— Mr Mlriisel 
Slei s tim 4s maned general man- 
ager, UK branches and UK 
representative, and Mr Z awilr 
Safer becomes manager. City 
bmndL ^ 

BERKELEY ASSET MANAGE- 
MENT has appointed Mr Graham 
Ferwoad; group pe nsi o n s direo- 
T tprfnm^.-octriy X. 


For the same amtrator, ttie ^ £260,000; «m access 

company Is carrytog out . £250,000 aD d loading canopy ac West- 

wonth of foundation piling tor hoarijton tor Metal Box, value 
The Octagon -development to c 105.000 and a raatwriaia testing 
Chiswell Street _ - — - - -• — — 


For an extension to the Viking 
m TerrrainaL Coooco's North 


facDity 0 
water at 


fresh clean sea 
head for Shell 


to TSii^^noco^Nortij £££„£ 

Sea gas processing plan t at Design and build awards 
vibieiume. John Brown ? a* iMtan 


Sea gas proceswim Design and build ewaras 

Mablethocpe, J6hn Brown office block at Bolton 

Engineering has oom misrioned f Beloit Walmsley, value 


Cementation to provide piling ^ 
and ground engineering wore, M , 
pine associated civil eititoeenng valn 
works, in a contreot valued at t 
nearly £lm. + UYe 

TAYLOR WOODROW CON- 


KZZS' £7IOjOOO; a waretanse and offios 
at Oldham for Croda Colloids, 
value £20(^000; store extearioxm 
M “ at North Acton, London and 


. (Liverpool tor Makre Self Ser- 

ta tow w ommow cm»- 

glBOCnON (9COHAND) him w R Stew and Son, value 
received a contract, worth £ioo,oo0i 


£277^00, from Babcock Power 
for the cuprtruetion of a services 


fOT toe COOfitmcnon OX -H WSTvSCTO —mjmh ivtwrww Sma hrrrr 
buwaw and Otter «kUtKmal- ngM 


work at Ra Renfrew Works, near 
Glasgow. The work wBl com- 
prise erection qS a two-storey 


awarded a second contract by 
Conder Projects Northern to 
supply deliver and fix all flooring 


ESaTSM toT ffiel^d -^)phare”3 


witnrwa* flariw*. A singto brick 
toilet .block.. will .riso be .coor 


Metro complex now under con- 
struction. . The, coder is addi- 




at present being built, by 


raytor Woodrow Construction --- — - -- — 

on , the - al*K<- .-fr : * f.~t^'tQ^*^^ JQ?over £850^100, 


for Bison- to supply all flooring 
for the West car park. It brings 


THE WEEK «N THE COURTS 


Spending cuts speed wind of change 


___ ~ _a,_ c__u, these lawyers (have Until the present administra- system, and have nothing to 

perennial unfolding This year Whitohan and Westminster and ancing business under recent 


£3 SS tHSte tta ^al topr^tepSticStohSToS Whitehall aid Westminster and arming business under recent 

TrtHa fSrtodSS e abSitiS SeSSrSS^^SteOti- le Sf tion - , , 

judges and barristers who will tore. Poorer people only become 

parade in their full-bottomed gome lawyers are sayii« that the cliente of private pracbmng 

wS and splendid robes from fte new senrtce to a shmnblos. lawyers when there is a fuHy- 

wStStef Abbey to toe Sir TtomnSHetlrerineton, <he Ae^ed state-aided legal jystom 

Houses of Parliament tor the Director of Pufetec Prosecutions, Lawyers are worried that 

Lord Chancellor’s “breakfast" ^ cautiously, optimistic, dearly, monetarism and spending cuts, their public image, never rated 
That quaint ceremony, at ^ crown .Prosecution Service It is a stark fact that mahy highly at the best of times, will 
which indifferent punch is g^I underao birth pangs, and lawyers, particularly those prao be further tarnished by tbeir 
sipped in conditions that ' have there may be same cot deaths In tiring in toe criminal courts. Inability to provide a good legal 
resembled an orderly but noisy the courts while toe service are nowadays heavily reliant service to everybody who seels 
scrummage, will not be toe used* to the vohune upon public funds for their it There are positive indlca- 

same. The Lord C h ancellor has ^ erinunal business. Once livelihood and not Just for a tions that the legal profession 

severely restricted the numbere ^ ^ gad( ^ 0 and in fuB high income co mm e ns urate is keen at least to Jettison some 


invited; only one in three of of ^be volume and flow with, their professional status, of toe many restrictive practices 

the Queen's Counsel will get ^ ^ c rimin al cases, They too are exposed to toe that have sustained a divided 


invitations each yeta. the Crown Prosecution Service blizzards of economic strin- profession, and to accommodate 

Lord Haus ham s aural JS no^ should manage, and produce a gency. modern social requirements. 

^,?cf U ^ eC w«mmiv M in uubSc more rational eyriern ol The civil lawyer is also The law Society has pro- 
^SSidiriir^butTs a reflection c ® nin S 1x1 for financial scrutiny, *iced a conBultatire SSunlSt 

tta^toretog od podice forces ever Jo ftudM tojt his preettoe P^i^ a^fied^ucatiomd 

which the legal proftesrioo has . . %! rn«r t system Tor both branches of the 

^TgiiSr 1 and.j. uMfied ez*y. 


If toere has not exactly been Crown Prosecution Sendee is p^mruront receiUly graced with those seeking to be advo^ 
a tornado whistling through the not what has caused the flutter- a _ report, I*gal Aid Scrutiny, and soecialists a nii tt i ng 


du^^co rrido rs of toe Law jug in legal dovecot e. Th e off In eariylir mid-carear; ttln * 

Courts In toe Strand and the legal profession’s self-assured- ranging changes in the legal aid _______ . _ 

T^fe, a total wave is begin- ness has been shaken by other, scheme. 

nine to sweep away some of the some unprecedented, events. One recommendation is the 

Whn » vp.ar am. could have aMiHm. Nevertheless it has taken up 


driftwood that has accumulated Who, a year ago, could have abolition of the Green Form, t W 

SSSturbed for many years. imagined that toe Bar mid the a method of providing instant 


October 1 1986 will doubt- Lord Chancellor would be slug- legal advice and assistance ^ arr ^ 

less he remembered in toe ging it out in toe courts over from solicitors. Funds currently , at alternati ve wa ys of 

igwal calendar as the day on the question of toe proper made available by government orgamsuiKtne profession. 

-which the Crown Prosecution amount of remuneration for for this service are demand-led. Apart f rom, t he piratic per- 

<^>mice replaced toe 40 or so those engaged in criminal legal in future they would, go to- oeptlop. “ lawyers and the law, 
notice prosecuting authorities, aid work. Yet that happened wards the funding of law t here is a nagging worry among 

It has nob been an easy transi- earlier this year. The Bar won centres and Citizens’ Advice lawyers about how well the 

tion from pot tae prosecutors (dn toe court battle handsomely and Bureaux. But the amount toe 1 process functions. 

notice forces, ably serviced decorously against a Lord centres would receive would be The Lord Ch ancellor has 


^^f^mifcment has been diffi- solicitors doing criminal work ing public' demand for legal Other .activities are afoot for 

mrir j>n*i toe saw service is won a mare favourable pay services, reforming toe legal system. It 

Sow «taStetanent Not dU award, the profession learnt a The motive for the scrutiny ta as tf toe lawyero are taking 

hhneo lowers mho (worked is toe dreadful lesson. No longer could report hi to cot costs, which to heart the cynical observation 


those lawyers who worked in toe dreadful 


SSSw?o»c6S!rein^nfly the profession emmt. on their S^LitaU nuawiTC rednrtdoM of Atatole France; toat justice 
Scap^lttie move to a pure professional causes bemg waged ^ toe quant^and quality^ ta sodety’s fosttument for legi- 


^rik“The"^ foTtoam by their co-prof^ lead advice Mrvte^ Andjtoe timiring societys injustices; 
SfftoS rttrecS^ Sianalsw^g toe coiriiSre of j- ^ J nc #™ i 


at toe tower ends o£ the scale, political power, 


will have lost the Green Form 


Justinian 


Bar ^ airman backs wider advocacy for solicitors 


BY HAZB. DUFFY 


MR ROBERT ALEXANDER, 
chairman of the Bar, has con- 
ceded that solicitors could 
undertake more advocacy work 
in the Crown Courts. The Law 
Society has been pressing for 
solicitors to be allowed greater 
“rights of audience” in such, 
courts. 

Speaking to the British Legal 
Association in Oxford at the 
weekend, Mr Alexander said: 
“There are solicitor advocates 
who are highly competent. Since 
every profession has its weaker 
members, it would be unreal 
to pretend that all barristers 


are abler advocates than these 
competent solicitors.” 

He added: "It is also of con- 
cent when, s solicitor who h&s 
conducted a committal in the 
Magistrates Court, which has 
gone ' forward to a guilty plea 
at trial, is prevented from giv- 
ing the clients -continuity of 
service. While there are a con- 
siderable number of small cases 
i-about 20 per cent of Crown 
Court case&r-where solicitors 
have rights of audience, there 
are still some of the simpler 
tdnd of case in which they have 
no such right." 

He went on to suggest- a 


“licensing’* system — perhaps 
conducted by a combination of 
local circuit Judges and magi- 
strates — to ensure that only 
competent solicitor advocates 
gained access to the court It 
might also be desirable to con- 
sider whether the extended 
rights of audience should be 
limited to cases In which solid- 
tors bad acted In the magi- 
strates court, be said. 

Lb the past; Mr Alexander 
has supported the continuance 
of a separate and independent 
Bar. He rejected ' proposals 
produced by a working party 
of toe Law Society — to be 


discussed at toe society's 
annual conference next mn«»i 

— suggesting that there should 
be a common system of educa- 
tion of lawyers, from which a 
small number would go on to 
specialise in advocacy. This 

would not i mprov e the skills 
of barristers and would be 
Hkely to lead to confusion." 

-JS? t ? er . “Suutont for a 

legal profession — that 
one lawyer Is cheaper than two 

— was dismissed by Mr Alex- 

the . grounds that 
barristers have lower overheads 
man solicitors and are there- 
fore competitive. 
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FINANCIAL TIMES SURVEY 
The Financial Times proposes to publish an 

EXPORT SERVICES SURVEY 

on November 17, 1986 

The following subjects will be covered: 

1. Introduction . 

2. Government Support 
British Overseas Trade Board 
Exports Credits Guarantee Department 
The Foreign Office 

Trade Advisory Committee* 

Aid and Trade 

3. The Private Sector 

The Banks 

The Private Export Issuance Market 
Chamber* of Commerce 
The British Invisible Exports Council 
4 The Language Problem . 

5. Trade Fairs and Exhibitions 

All editorial comment should be adressed to the Surveys Editor. 
A Ad! editorial jynopsfr and in/onmrtjon about advertising can be 
obtained from Robin Ashcroft, TeL: 01-248 0000, exL 3885. or your 
usual HMBC l d Times repr e ae ntatlre \ 

EUROPE^ "BUSINESS NEWSPAPER 


FINANCIAL TIMES SURVEYS 

f 85 PROGRAMME 

For the first time, the Financial Times has documented the surveys 
which were published in 1985, chronologically and alphabetical^. 
In an easy to refer to booklet The '85 Surveys Programme booklet 
Is free to readers of the Financial Times. 

To obtain a copy send a stamped-addressed envelope, size 
22 cms x II cms, to: 

*85 Surveys Programme, Publicity Department, 
Financial Times, Bracken House. 

10 Cannon Street, London, EC4P 4BY. 


FT CROSSWORD PUZZLE No. 6,137 
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ACROSS 

1 Pub’s bill tor wine (6) 

4 Supporter leaped exultantly 
about the street (8) 

• Acted evasively, being 
naturally guarded (8) 

H The sort of speech that gets 
reported (8) 

12 Hands and feet for example 
(8) 

13 Rush into a job for life (6) 

15 Bias shown by the team (4) 

18 Generally belpfol, he has the 
odd idea to abscond (4-2-4) 

19 Finished toll of wrath and in 
jeopardy ( 10 ) 

20 Beheaded, it would be even 
more venomous (4) 

23 I’m taking a certain attitude 
for tax (6) 

*5 This ruler won’t give an inch 
(8) 

27 Be patronising in speech and 
overbearing in argument (4, 
4) 

28 Threaten one politician with 
death ($) 

29 They may give me a lord’s 
estates (8) 

39 Divert expedition around 
summit {6} 


DOWN 

1 Place the poor actor bleats 
about (7) 

2 Obviously guilty, with a fist- 
ful of diamonds? (3-8) 

3 Drive to a meeting place? (6) 

5 A mis-shapen nose ages (4) 

6 Times are changing tor Arab 
states (8) 

7 The main idea of work. 


perhaps (51 
8 Goes flat out arranging 
tenancies to rent (4, 3) 

11 Bowl with hand over’(7) 

14 Retribution seems in order 

00 

17 Possibly meant to go round 
some accommodation (9) 

18 Biased team and what may 
be done about it (3-5) 

19 Letter that is spelt badly (7) 

21 Knock up a note before ten? 
It can be true (7) 

22 Snooker on the green? (5) 

24 Manufactured pearl is not so 

lustrous (5) 

28 In tennis Wimbledon Is one 
way to make sporting prog- 
- ress (4) 

The solution to last Saturday's 
prize puzzle will be published 
with names of winners next 
Saturday. 
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Moet* Hennessy 


„ „ _ Mactmannua Water Grand Junction Water 

FINANCIAL DIARY 

Mnn?*&S — tarton g?w l 5>cw l zSp y ]”^ C|lf **"11* MKjoow <A. jj _ Mw cMtDb 19B9-94 

B c£«S5& iSSu .'ASK Damira 8 poCi»Lb 3003 


Reports 11% increase in 1986 first half pre-tax results 

jSSyffiSSL Moet-Henneasy today announced pre- 

£? sk months ended June 30, 19M of 

owr ^ii^i ra ^S nt ?nci ra ? cs ' ?“ of 11*1 percent 

oyer comparable 1985 first half results. This significant 

wa ?.i. a<dll ^5 d despite virtually unchanged net sales 
rL 8 £®® toblion ItoiMto francs. The improvement in pre- 
XX* boms ms due partly to reduced interest expense 
foreign currency 1 hedging which reduced the 
impact of the dollar decline. When converted to VS. dollars 
**“0 - Jun ® 30* 1988 rate of 7.01 French francs to the 
doUar. first half results translate to sales of *482.6 million 
and pretax income of *87.7 million. 

In the champagne and wine segment, pre-tax income increased 
™ percent to 286 million French francs as a result of 
strong export demand. Volume estimates for the next harvest 
are good. This will allow more freedom in the champagne 
shipping policy in the next few months while replenishing 
inventories. Domain e Chan doc reinforced its market position 
Oret “ooths of the year due to more favourable 
U.S. market conditions. 

The cognac and spirits segment reported pre-tax income 
of 286 million French francs, a decline of 2L8 per ■ cent 
from the comparable period last year. This decline was 
largely the result of the dollar decline and the weak 
economic conditions which prevailed in South-East Asia. 
However, continued sales growth in Japan and the strong 
yen partly offset these negative factors. 

In the perfume and beauty products segment; pre-tax income 
was 92 million French francs, an increase of 1Z3 percent 
over last year's first half results. The worldwide success 
of “Poison" enabled Parfum Christian Dior to achieve these 
satisfying results. The introduction of “Poison” in the United 
States and the launch of other new high potential products 
should further sustain growth in the second half of the 
year. Costs relating to the introduction of “Poison" in new 
markets in the spring and the restructuring of “Roc" were 
recognised entirely in the first half of the year. 

In the horticulture segment, Armstrong reduced its losses 
from 24 to 7 million French francs, thus continuing its 
recovery. Delbard results showed strong growth over the 
last 12 months. Because MotSt-Hennessy increased Its partici- 
pation in Delbard to 66 percent as of July 1. 1986, these 
results will start being consolidated in the second half 
of the year. 

Current estimates for 1986 results remain in line with initial 
projections. 
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NOTICE OF REDEMPTION 
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HUDSON BAY COMPANY 


18% Notes doe 1987 

NOTICE IS HEREBY GIVEN that Hudson's Bay Company intends to 
redeem and hereby calls for redemption on November 1, 1986 all of 
its 18% Notes due 1987, of which Cdn. 860,000,000 are outstanding 
at the date hereof, at the redemption price of 100% of the principal 
amount of each Note (Cdn. 91,000 per Note) together with accrued 
interest from November 1, 1985 to, but excluding, November 1, 1986 
(Cdn. $180 per Note), for a total redemption price of Cdn. $1,180 
per Note. Payment of the redemption price will be made upon {Resentment 
and surrender of the Notes and coupons F-5 and F-6 at any of the 
following paying agencies: 


7^*? DritotoumroM SlcpdLn 88-41 
Eel p°M » i «re '4pcntpt» 2pc 

E1S5w m SM 1 ?SS>4 1 5S , 13 «» 

§22"? InrTO V7P 

Irag'fl Zfrisp ™ - - 

Fai wun ywt 7pcPf 2-45» 


Wanall ti. WJ 7WPT 2. 


hMieLm 1991-96 




October 21 

FT Conferences: Developing the 
Global Haricot for Equities 
(01-621 1855) 


(01-879 7400) 

Bonmemoodk International 
Conference Centre 

November 11 


Merchant Tayton*HaH, EC2 The Royal Institute of Inter- 


®ATaj c«B_3r-a«M 

GEI inter fOpcLn 87-92 Sac 

G«i«ral dearie 7<wcUi T» 


October 22 


national Affairs: Malaysia as a 


Hie Royal Institute "of Inter- commercial partner (01-630 2233) 


national Affairs; Tradeable infor- 


7»«aeLii Oto>c 


907-92 »sc. 


HMC w— w Too. kin, », wy-fje ■ ■■ - 

W5:»3»*ie«l>_»oa.8» M Se TriSSSX^%yYir !4,Be I 


mation .Europe, against .the November 12-13 


Ch atham House, SW1' 


world (01-930 2233) 


wonr Group .i.78«» 

i &as *£& 

owHte Trim : ^ mK 

Corel* StrateMc low Trim 1 14 mcOcO 201* 

G £iZ? tr TOW iTBme i*MtBDat> aoo* 


Unlfwte 6 J 2 Sn 

UnlKver Spcpt 


Oeteber 2222 

The FT City Financial Series: 
Four halfday seminars on Tech- 


33) ' Te nn essee Associates; Managing 

Chatham H o mo for productivity through quality 
—the right way to manage 
Inandal Series: (08833 0805) 
nlnara on Tech- ChnrehBl Hotel, Wl 


*hg*ra 50 

, rtox free 


1984-99 7wWa4 - 4M ^ “" fc e^« 1 s e c S^ Jtod November 10-11 

wid ahtmn sac Whito«r the BaUding Societies? FT Conferences: 

*** (01421 1355) ness Forum — Itai 

tern (Conootiy) hw» BGpcDt, 1900-95 - mm , BaiberSorgBon'ls Hall, EC2 national econom; 

"22£J9fc«?I “SR? 5.7SpcP» 3UB7SP WteS - - 


o.szso 

*•** Mwtel 2-S854SP 


«*** e Unl»riml Store* 7tocLn loao-BB 
WMMr BoePrf 4o 


4Jpc 24^p. 


®™**™ Trim t'dclii IB&tMMS ILnr PS*. Intel. 


ZVB * J S5Sn!Sm^ p oenm , 71pc1 ^ 'MHi 

« COWfANY MEETII^-“ 1 SnS2,5?T B 1 >■« 


™« Building Societies? FT Conferences: European Bnri- 
(01421 1355) ness Forum — Italy and the inter- 

BarberSnrgeon*s Hall, EG2 national economy (01-621 1355) 

Borne 

Anyone wishing to attend any of the above events is advised to 
telephone the organisers to ensure that there has been no change 
in the details published. 
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Financial TSmes Monday September 29 1986 


WORLD STOCK MARKETS 


AUSTRIA 


AUSTRALIA 


HONG KONG 



CANADA 



Ms Swk Hi* is* Du* flap 


390 Scapre 385 
1000 See* Paper Si 6^ 
23300 Scans ( 8n% 

H0D0 Seotts C Sll3p 
47968 Seagram 583% 
35800 Sear* Can 611% 
8250 Shall Can $22% 
230260 Snarrts 56% 
71 Stpma S13 
7000 Sotatan *211, 
1552 Spar Aero f S35 
560 Sums A 1 S35Ji« 
2*7990 SWfcO A STB, 
3S091 Tee* B t $25% 
2332 Terra Mn 236 
5638 Teuco Can 329 
38101 Thecn N A *27% 
23366 Tor Dm Ok 323 
62*3 Tor Sun 331% 
112162 Toittar B f 326% 
1100 Total Pot K3 
5200 TiCan R A 105 
1535 Tms Ut SM% 
221724 TroAlta UA 328 
37832 TrCan PL 317 
7675 Triton A 129% 
3*58 Trtfpac 245 
1000 Trinity Res 55 
250 Trlzec A f «B% 
200 Trtzec B 32812 
1500 Ulster P MS 
40 Un Carttt 314% 
3300 U ETOpriae 311% 
4538 Un Coro 345 
15400 Versa A I 130 
13834 Vend B 120 
1900 Veearoa 75 
2350 Vulcan M 485 
2DQS79 Walker A tar’s 


265 265 
16% 161; 

11% «% + % 
11% 11% “% 
82 83 +% 

3 "% 

ST* 22% 

«% 6% 

13 13 

21 % 21 % 

24% 34% ♦ % 
38 361, +% 

21% 21% -% 
2S, 25% +% 
230 235 +5 

28% 281} -% 
an, 27% + % 

22% 22% 

30% 31 -% 

23% 26% - % 

22% 23 -% 

105 105 +9 

14% 14% -% 

23% 287, 

18% Iff* 

29% 29% -% 
240 240 -5 

55 55 1-2 

20% 28% +% 
23% 26% +% 

M2 142 
14% W% 

11 11 % 

44 45 +1 

115 130 ♦ 15 

110 120 +5 

75 76 

480 485 +5 

37% 37% 


F — No voting rlgftn or n ull to ad voting 
rights. 


MONTREAL 

Closing prices September 26 


258»4 Bank Mont 
3578 BombnkA 
6425 Bom&rdrB 
260 CB Pak 
180058 Cascades 
11432 DomTxtA 
5290 MniTrst 
38307 NttBk Cda 
17407 Novereo 
162035 Power Corp 
6600 Provtgo 
9700 RoHandA 
500 Rol lands 

30163 Royal Bank 
200 RoyTmco 
2000 SrtnbrgA 


532% 31’a 
$267* 26 
$26% 28 
IIS'* 197* 
SM% 13% 
3161, 17% 

5121, 12 
5271, 26% 
312% 12% 
316 15% 

*17% IT 
5151; 15% 
515% 15% 

532 31% 

530 30 

538% 38 


32 

26 -% 
26% +% 
197, -i, 

14 -% 

18% +% 
12 -% 
27% + % 
12 % +% 
15% -% 
17% -l* 

15% +% 

3* 

30 + % 

381, + 1* 


Sales 3,831.301 shares 


OVER-THE-COUNTER Nasdaq national market, closing prices, September 26 


S to ffigk law tan Ctag 
(Mil 


Continued from Page 33 


Sab* Kt* law (as Cbm 
(HedU 


NOTES— Meet on this p*QO an aa 
quoted on the ItvdMduet exchangee 
and an Ian traded prices- # Dealing* 
suspended, xd Ex dividend, xo Ex scrip 
Ua us. xr Ex rights, xa Ex all. • Price 
in Schillings. 


PaulHr 

Paycu 

PeekHC 

PegGId 

PenbcpiJD 

PBnaEnZX 

Pantair .38 

PaopEs.10) 

Mb 1.12 

Anna 

PhnncLIT* 

PhlKS .60S 

PtraAm 

PteSevs 

PfcCet* J6 

Ptonhl 1.04 

PlonSl .12 

PoFoik 

PfcyMo 

Pore«_ 

PWIB 
PitCM .12 
PradLg 
Priam 
PrlcsCe 
Pmelid 
Prtronx 
ProdOp .10 
ProgCe .03 
prapfrrijo 
Prows .70 
PrvUe .os 
PirtBa J0 
0MS 
Dutdrx 
QuakCb .42 
ftrantm 


RAX. Mm 
RPM -62 


Rsbar 100 

MyEn J4 
toflCr 
Ftoadng 
Ftecotn 


RgcyB jo 
R edes .10 
Radeb 

»**»-<* 

RsotertUe 

ReutfH.40e 

ReyRys .70 

Rhodes J2 

RlbUm 

RleW 

RjgsNB IW 

RoadBvLIO 

RobNug .0* 

RoOVSn 

RgrCmB 

RoeeStr 


283 4% d 3% 

16 63 16 16% 

41 -80 22% 22% 
31 700 15% IS 

1231 3% 7% 

14 3 47 47 

8 4 37% 36% 

11 51 25% 25 
1148 3% 3*| 

17 129 26 25% 

75 11% 11 
26 3783 20% W. 
151296 23 22% 

10 26 3% 3% 

IB 264 20% 19% 

17 00 21% 20% 
121091 341, 34 

25 8% d 6% 

200 4% 4 

20 163 » 15% 

37 504 30% 207, 

ur 2 v, 

13 159 9% d 0% 

1C 156 24% 231} 
92 60 11% 11 

306 3% 2% 

.26 868 33% 33 
31 165 4% 4 

T 'a ^ 

16 44 34% 34 

11 810 HR, 10% 

12 164 221, 23% 

7 270 24% 24 

23 44 BO, 23% 

18 064 11% 11% 

251 6% «% 

1? 17 13% 12% 

8 268 17% 17 

83 144 4% 4 

30 B4 106, 10% 

R R 

•6 101 67* 6% 

■M 281 19% 16% 
W 44 9% S’, 

122 4 3% 

12 2% 2% 

10 151 33% 33% 

15 363 30% 30% 

54 1% 1 1V10 

20 42 23 22% 

14 99 0 8% 

If 1 21% 21% 
146225 25% 21% 
22 256 8% 6% 

422 5% 5 

18 a 13% 13% 
15 4 4 

74 6% 6 

143 45 15% 15% 

612 42% 421* 

13 224 64 33% 

12 1412 19% 19 

BSS 0% 9% 

20 6 15% 10% 

11 67 32% 32 
10 037 32% 32>, 

2 s 'a 

- 1206 15% 15% 
1441 7% 7% 


4% • 

10 + 1 * 
27% - % 
10 

7%-9-IB 
47 + %, 
30% 

* 

M| + % 
* 

r" 

15% - % 

»-% 

3% 

an*- % 
" “ *• 
£ 

’ST* 

£ + * 

rh 

23%- % 

'S 

13% 

17 - % 
4%+ % 
10%1- % 

6 % - % 

2 % 

33% 

lllw-V 
a , v 

? 

‘sr-'X 

tS - 1 

4 

6 

15% - % 

a-' 

19%“ % 
Jt+% 
J5% " % 

T-* 

% 

7% 4- % 


Roueee .00 
RoyPhn I 
RoytRs 
RustPel 


1 SAYInd 
SCI By 
SB 
8FE 
SHLSy 
Sateode J4 
Safeco 1.70 
SafHte 
ra.hi-% 
StPaubl.50 
S«*Cpt 
San Bor 
SavnFaJO* 
ScsnOp 
ScanTrs 
Scherer 3A 
SctlhnA A4 
SdMfc 
SdM 
Sdtex 
ScrlpH JO 
SeaGai 
Seegste 

*>nrniiTi 

ODMTlrT 

SSQ 

Seltel .00 
Satctbs J2 
Sensor J5 
SveMer.OB 
Svrostr J6 
Service 
SvOaka .16 
8Mlsd.B0 
Sbwmt 1.64 
ShtBtym .16 
Shew 
Shoneys .14 
ShonSo 
SlgmAs J4 
SI Scon 
BUloonS 
SIDcVal 
StHcms 
SUMO 

Stmptns M 


77 299 29% 28% 291,-1, 
6 544 5% fit, 5% + % 

41 172 2% 2% 27, 

97 6% d 57, 6 - % 

43 951 22 21% 21% - % 

s s 

S3 27 8 7% 6 + % 

18 392 17% 17% 17% 

24 381 16% 16 % 18% 4 % 

277 3% 2% 3% + % 

544 101, 16 16%+ % 

271394 20% 25% 2S%-1 
6 736 56 554 59»- % 

15 MS 6% 5% 5% 

26 118 27% 27% 27% 

M 1592 36% 37% 37% - % 
9MB2 0% 6 6% 

2 6 6 6 - % 

11 60 25% 24% 25%+ % 
15 122 9 0% 8% 

21 12 17% 10% 17% 

346 17% W, 17%+ % 

15 356 33% 32 33 + % 

47 201 5% 6% 5% - % 

103 3% 3 >% + % I 

30 143 B2% 01 61% + % , 

325 3%‘ ■ 2% 27, 

135345 147, 14% 14% - % 
191737 35% 35 '38%+ % 

75 1% 1% T9, 

31416-16 11-16 11-16- % 
3 6 15% 14% 14% 

29 266 23 22% 22% - % 

1968 9% 6% 6% 

7113 10% 10 10% - % 

31 779 21% 21 *1% 

13 61 18% 17% 16 - % 

IT 124 161, 10% 10%+ % 
IB 632 33% 317* 33% +1 
9 880 SO 49% 49%+ % 

16 2T9 15% 15% 15% 

6 277 7% 7 7V. 

20 728 2*7, 34% 3*%+ % 
13 181 13% IS*, 13% + % 
M 437 32 31% 32 

84 3Vf 3 S%+ % 

99 11% HR, 11% 


v*r H 

1-16 1HI- % 
14% 14% 

*• 

9% 9% 

10 «% - % 
21 21 % 


Sfclera 
Skipper .09 
Sen rthi. 
Society M2 


16 52 10 

17 130 12% 

20 67, 

10 82 14% 
20 6 12 


W, 10 - % 
12 12 
6% 67,+ % 

141, 141*- % 

11 % 11 % - % 


SoftwA 
SonocP JO 
SonrMJOe 
SCarttt .93 
SoHoap 
SttdFn .82 
Soutrst .08 
Sovrga .10 
Sovran 1.36 
Spaodys 
Snctran 
SpecCa JJ7 
Spire 
StarSur 
StafBtd JO 


18 222 Ml* 13% 14 

1M 8%dS% 0%- % 

18 279215-16 213-16 216-16 + 
9 33 59% 58% 50% — % 

12 194 21% 21 J1i*+ i* 

128 0% 77, 01,- 1* 

111904 16% 14% 15% - 7, 

01 33% 381* 301* 

25 2 13% 13% 13% 


Sternly LOB 
HjMfc 

StdReg .72 
Sanhs 

PtO. J, 

Stated ,05b 
8tew8tv 
StwM .72 
Sdiel 
Bn am 
StrwbCLB4b 

Stryker 

Subanis J6 

Summe 

SumtW .12 

SunCM 

Sunwgts 1 

SmSkya 

Supnax 

SymbT 

Synoor 

Syntodi 

Syntrax 

i^a c o ne JO 

SyAsoc 

Syedn 

Syirtmg 

ftrotmt- -06 


TBC 

TCAj .18 

TCSYa 

TecVhr 

Tandem 

Tendon 

ToCocn 

Telco 

TkmAs 

TetPtue 

Tele cr d J8 

TeMd 

Talabe 

Telxone 

TermOl 

T herPr 

Thennd 

Throb .76 

ThouTr 

Tlpryh 

Tod8y 

TrakAu 

TriStar 

TrtadSy 

TruaJo .48 


Tysons .04 23 979 25 


S*i Mgh Iw 
PUD 

13 M 40% 40% 
470 107, io% 

14 333 33% 33 

10 07 21 20% 

13 300 23), ZZ* 

0 15 5% 5% 

25 11 107, 

14 872 20% 19% 

S 40 B% V. 

35 940 21% 2d, 

13 15 39 38% 

28 384 34% 34>*. 

12 1250 231, 22% 

64 3% 3% 

23 202 6 5% 

94 41041.10 3% 

11 31 32 31 

22 8 14% M 

3B4 2 d n, 

29 200 12% 12% 

205 0 7% 

95 11% 11 
21 39 3% 31* 

13 15 13% 13 
47 7% 7 

T SO 61; 6% 

13 38 0% 9% 

14 84- 14% -14 

T T 

19 12 10 10 

30 15 17% 17% 

471187 10% 16 

20 2 2 
272111 33% 33i« 
6889 ^ 2% 

33 1 15% 15% 

11 489 61* 61, 

39 2009 94 22% 

1309 7% 7 

36 186 40% 39% 

342 2% 

20 382 97, 9% 

34 394 25 241, 

1922 1-16 1», ' 

316 3% 3 

105 23 22% 

12 107 38 34% 

126 3% 2% 

13 141 3-16 % 

0 B 09 22% 21% 

929 49 16 15% 

1SS47B 11 10% 

«B 78 9 6% 

18 7 25 24% 

15 177, 171, 

23 979 25 24% 


Un Ghog Slock Satax Hi* Lew 

(Hnftl 

40% US Bca .00 9 359 22% 2*4 

10% US Cep 10 1% ria 

33%+ % USDegn 89 1% i% 

20% - % US HitC .12 24 857 141, 137, 

22% - % USSHBH .12 24 2?, 2% 

5% US Sur .40 23 173 23% 22% 

107* +% US Tn 1.32 12 338 60% 48% 

20 - % UStam J4 13 812 14% *13% 

0% UnTem 30 3 33% 33% 

21% - % UVaBe .92 10 110 27% 27% 

30 - % UnvPm 10 241 28% 25% 

34% UnvHB 13 197 101; 10% 

23i, UFSBk.aOe 42 13 12V 

3% Uecaf .38 13 445 7 6% 

S- % V V 

32+1 VU 116 4 S'* 

14% + % VLSI M13 6% 6% 

2 + % VMX 76 3% 3% 

13%+ % VSE JO 8 2S 14 X3>, 

B + % VsIMLO 388717 37, 3% 

11% ValFSL t 7 1 231* 23% 

3% ValNBaMO 16 6 50% 50% 

13%+ I* VaWlI 1.32 9 2B6 41% 41% 

7 - % VaILn .40 17 556 10 dIBl* 

6% — % Vanzefl to Z7* 27, 

0%+ % Vertrta 149 «% 37, 

14% - Vtaxp .12a .. 087 13% dll% 


22 %+ % 
1 % 

1 %+ % 
M 

27,+ % 
22% - % 
501* 

13% 

33% - % 
27% 

2Bi, + % 
18%- % 
13—% 
7 + % 


Vtaxp .12a .. 987 13% d1T% 

VtedeFrJZe 11 155 5g d Si* 

vnung 17. 487 IIP, 17% 

TO Vlnrtka 1257 83 60 

Vodavi 14 234 5 4% 

19%+ 7, Voa ” t 31 l81 t « 

* W W 

bD40 L12 18 63 24% 23% 

. IWalbTO .32 M 42 21 20% 

Sit i *1 136 S>, 5% 

3: J WahE 1J4 12 148 20% 20% 

Z WFSL .60 0 299 35% 34% 

J>2 2 WMSBe.40 7 480 10% 18% 

l W»«* SB n* 6?, 

2* » Webb JO 24 486 18 16% 

_*■ WeetRi 12 42 50 49% 

WmFSL O B 17 17 


&+ £ MMnPb 
, i+ 7 W1RA 


135 1 6% 6% 

25M 13% 131* 
11 459 19 18% 


3 2*_ ’' WmorC .00 7 248 21% 21 

U-V1B"** 0 08 S7S 3% 27, 

v ' B W edra 1.04 M 72 40», 40% 


25 2 13% IS 

14 138 45% 45 
27 42 3% 9 


» « 3% »% S«4- 5 

508 19% 10% 19% + % 

11 844 22% 22% 22%+ % 

40 204 7% 71* 7% + % 

W 3M SS 34% 347* 

21 3T3 167* 15% 13% 

718 4% 4 4% 

20 111 11% 11 11%+ % 

25 57 101* 97, 10V.+ % 

228 08 9% 07* 9% + % 

US 9% 9% 9% + % 


USUC .00 

un. 

Unomn 

Unme 

UnNed 1.14 
IMHntr 
UACme .04 
UBArUt .72 
UBAbfc I 
UBCol 1.00 
UFnQrp 
UFstFd JO 
UQrdn i.84t 


U U 

9 137 257, 25% 
17 398 10 17% 

397 8 7% 

12 219 13% 13 

13 38 36 351, 

15 342 35% 34% 

34 1478 16% 157, 

15 97 3g. 31% 

8 403 27% 27% 

9 132 81* 27* 

11 27 34 98% 

07 07 5% 6 % 

11 183 17 16% 

56 2 7-18 3% 


r Whan 1-04 M 72 40% «0% 

VJ , . Wlcat 269 8% 3 

'•t V WmnMf.03 11 97 40 39% 

'S* > WIBAL 29 419 237, 231* 

~ HI WmsSB X 31 19% 191* 

fS* . . WWnTrtJD 13 16 45% 44% 

% WlbnF 480 10% 10 

2434 * Wtadmr 2S2 &% 6 

WlearO JO 126 16% Ifil* 

Woodhd .60 23 43 10% d10l* 

26% Worthgs .48 16 020 28% 20% 

17% - 1* Writer .15* 23 160 61, 6% 

7% - % Wyman JO 2091 20 18% 

»?+ % X Y Z 

X Xebec M42 1-10 115-10 

161* lOcor 439 5% 5 

32%+ L Xkta 304194 15% 15 

5 YlowFa J2 16 1141 36% 37% 

27%+ I* ZanNP JO 20 B01 23% 23 

27, - % Ziegler. 48e 9 9 17% 17% 

- % a* w a% «% 


1- % »« 

1- % 

I Zondvn 

, Zymos 


W 2% ?% 

148 3% 3% 

950669 241* 23% 
742115-16 19-18 


®% — % 

3% 

M 

> 

23J, - % 
50% + 1 
41%+ % 
«»,- % 
».+ % 
41* 

121 , -1 
5%- % 
161*+ % 

4 %- % 

19%+ V. 

24% + % 
20 % 

■a5 + ' 

20 % 

35 - % 

’Pi- > 

7l,+ % 

«7.+ % 

'I." 

a +% 

21 

2 %- % 
40%+ 1 , 
3-1, 

2S*" * 

23%+ % 
191*- 1* 
451, 

10 %+ % 

16 % + % 
W 4 - 1 , 
20 % 

6 %+ % 
20 + 1 , 


115-16 

5%+ % 

15 - % 
38+», 
23*, — 7, 

Z%- % 

3%+ % 
23% + 1% 
19-10-3-16 


‘ 8*0*. r Sect- ■ Sect- ’ See*- . i . - 

1 26 25 34 aa 1 22 I High I LOW 


***• 



AUSTRALIA 

All Ord. 0/1/00) IBM 

Metals * Mils. (1/1/99) ■ 8442 


328-83 (6/8) 


BELGIUM > , 

Brussel SC (1/1/M) ! 687826, BB424 


DENMARK 1 

Oopenhaoon SE (SftitQ l 10021 SBB.t 


888429) 4X428 (6/9) 


*802* (IW) 196.03 <6/S> 


VE2ZZSST&* «aja, 230 . 67 , m jHiMWIMK «SBSaB»i SMS «| .81 1 »| ISSSSh ; Siffl 

T " -< — — — “! ___ ... 77! u! mxM «4 oM aiu * ee ! I ( “ T “ — I 


industrials S5«.0a; 21S6.35; 251.35; S60.B7j 260.U; 
FUbncUb-i S7.01 a 7 ja ; 27.50- 272^ SS 61.18 ^ 


^ COMPOSITC 
xEiex. MRT 

VALUE 


i (14/8) . (22/1) 114/5/9311/10/7 

i&i iMiiurTEff 3<ar 

1 (4/3) , (83/1) I MOB : 28/4/2 

7 | fSjir '^I2ff4 


GERMANY | 

FAZ AKttan (51/12JG0) ; H2J4 687,98 $72.74 S75J7 788J0 (17/4) 88> J2 02G) 

Oanmanbank (1H2/8Q 7888.ii 1986J *o«.o moj 2279j(i7/4) t7$2J(Z2/7) 

HONGKONG _ I 

Hang 8ang Ban k(n/7A4)' 20S4J8 2111.78 2 HUM X8tM 2U4J8 (28/3) raiSt (19/S) 


OTC QQMP. ” } • i > O ^/) i (3/1) i 3/ 7/1 

— i-.... ' i f *'*| 

DIVID«N0 Y1ELP3 ! Sspt. 18 ‘ 8apL 1» | Smfft. S | Atlfl. 88 1 
Dour Industrials — 3.B6 ■ 3^7 I 3.08 I 3.69 I 
~ s , pt . I7 Se pt. IP l_8ae-* . j .Aafe»TL, . 

S a nd P Ind ustrial—.' . 3.J8. ' . Zi ISHI- - - I- 

Band Find Pit ratJo' TtTTO ^[8^6 18.62 


year ago 
(approx) 


BanMOomtnltal.nS72)) 780 js] 75S.n| 


JAPAN** 
Nikkei ID 
Tokyo St 


788.19 0MJ6 (M/8) 464J7 (24/1) 


I** ’ « I 

(13/8/49) 17900Jrtl7WJ 17986jj (o) 189HJ (29/0) J2B0U (21/1) 

3E New (4/1/38) 1898.4^ 1402JT 1401 ST (o) 1582LB (26/0) IwiSJO (21/1) 


NETHERLANDS | 

ANPJ7PS General 0070^ 
ANPjOBS Indust (W70) , 

NORWAY P 

Oek»8£(4/MD 


2H S-i 

204.?! 287J 288.1 8818(13(1) ] 254 J (Si 5) 


576.84) 57175) 57173 402J1 (10/1) 881 J1 (4/9) 


New York ,8apt WdUEj. M ; Sapt. 24 

. MUasTndad 1,953 l , 1,264 

. Sept. • Sjft 8apt. g £ S!r_ ^r ; 766 » 826 . 911 

Vclumar. _ : a« ' *8 ' 84 " "ff 744 J,lSO . 638 

7tewYorO.il) 5. 27 /1S4J2 134.67 onchangad— .t 44*. 360 , 481 

AmeaZn - .^:.: 8JS '' O.ofl ! B.ltf New Hlgb> — -' JO -■ _s « 

tfr.fc > - ' 302.46 • 9fl.ll New Lowe- 11 ~ 10 

CANADA _ 

r °* am i “X ; •ss- ! TP- 1 V-:*#- - 

SLjaete ;ia?3 te jnss 'S!fBSi®«A‘ 

NEW YORK ACTIVE STOCKS 

. Chengs 


SINGAPORE j j 

Btraitx Times (80/13/03) | 821.84] 9M.01 


SOUTH AFRICA 
JSEGotd (28/9/78) 


I 365.10 (1/fl) j 565.54 (28/4) 


<>9L aotd t*» isrrw 1 — | 1NM I MIU I 1886J 2901.6 (16/9) 11D9.1 (21/0 

JSE Indllst (28/1/79) . — [ 1592JJ M79J ! 1890J 1592J (25/3) 10»J(2/1) 


_1686 

High ' . “ 

sM (5US/ BT 


SPAIN ! 

Madrid BE (MflW) WJlj WM 

SWEDEN ' I j * 

Jacobson A P (81/12/66) ; 2470.12) 906.7 


SWITZERLAND 

SwiasB«nkOpn(8m2^8)j 54fi.4tf 348.7 548.8 B4K8 62EJ (|/D 487 J (4tf) 

WORLD 1 ■ 

M S. Capita) WjWffp. — 1 889 J MU HU 8808 ( 1/9) 249.3 (2 W) 

M Seiutday Sapnmbsr 20; Jepsn Nikkei (e). TSE («), 

Base values of all Indices are ICO except Brucsota SE— 1,000. JSE Gold— 
25.7. JSE Industrie I — 264 J, sod Australia. AU Ordinary and Mauls — B00, 
NYSE AW Common— 50; Standard and Poore—' 10: and Toronto Cbmpostta end 
Metals — 1,000. Toronto Indice* bend 1275 and Montreal PanlqLo 4/1/83. 
t Excluding bonds. *400 Industrials pins 40 UiIHUaa. 40 Flnandsls «nd 20 
Transports, c Closed, u UneveUable. 


186.18^ laiJTj 294 JB (4^ 1M.M (W) 


*446.19) 382SJC ()M) 17MJ7 (29/1) 


FridSy Stocks Closing on 

trotted - pne* d*y 

Bsrg-Wsratr „. 5.501.800 34% -2 

Hewlart-Pack ... 2.688.700 37% — 1% 

USX 2,392.300 23% + % 

Lucky Sion* ... 2, £7.200 35% — % 


* Chang* 

Stock* CToslitg on 
traded price day 

Aritar MoW - 3 + ' 

South Calif ... 1,689.200 33% . — 

Cite® 1,111.600 23% +47, 

JbM 1.100.000 135% - % 


Lunv Mam ... £,£>/,a» an — -* iw* , 

Allied Sto/M ... 2.231^00 61 - % ArtM»d* He** 1.099,700 21% .+1 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


12 


W% 

30 


T 


», . 

20, 38V -% 
IB 10; •*■% 
ID 1 * 10 1 * 

_ »*# SS*, 

39V 2ft 25% -V 

11V 11V 11V -V 


OTp 

f/ Sb Qua far. 

»■ ™- E lOQsKigli !d* OMbOn 

-44 Z* 10 438 21*3 21% 21% ~% 

«a* m ' “ 

.OB J 16 194 28V 

13 S9 Iff; 

256 31 10V 

M 3008 58V 

10 S '" 

G IS 

.711 6.510 96 11 10V 11 

23 SJ 926 38% 98V 38V -V 

30 153 lift 10V 10V +V 

173 04 8 «B1 29% » » -V 

30 19 4560 40, 42 42 

2L2 17 989 25V 25% 26V 'V 

40 43 10% ft 10 

4.8 15 1 7 7 7 

95 IK 10, 10*b 10, -V 

1.7 11 IB 24V S4 34 -V 

62 12 58 13V 13% 13% “V 

4485 17% 16V 16% -% 

ft Adobe n 28 S| ft Si -*| 

tft Mob pJ 1.84 12 4 15% 15% 15% -% 

15V «**> pi 2.40 13 41 18V 18% 18% - % 

16% 7% AOvest 12a .9 10 181 13% 13% 73» 4 - % 

66V 43% AetnLf 264 
50? 51% AetL DI4.BL- ... . 

2fi% B% Alwmsa.48 22 7 4531 21% 20% 20% " 7 » 

5V 2% Alkren 50 36 3% 3% 3% -% 

4T% 26 AffPrda.80 23 63 510 15% 34% 34% + % 

27% 16 AlrbFn 60 11 17 96 19% 10V <9% 4-% 

7-W IHZ 1132 


13% AAR 1 
21% AQT 
11% AFG i 
13% AOS 
9% AMCA 
60% 37% AMR 
27% 83% ANR pllp 
12% 9 APL 
16% 10 ARX 
41% 26% ASA 
WV 3% AVX 
32 22% AZP 

55 26% AbtLb a .84 

32 19% AccoWdSfl 

147b S AcmeC .40 
0, 04 Acma£32b 

22% 17 Ada&nOOB 
33% 107 a AdmMI .40 
20% 127 b AdvSysSS 

3?a 14% AMO 

~ 

1ft 

20V 


2 % AIMoart 60B 

20 25% AlttP p(£12e 61 

10% 7% AlaP dpi 57 6.7 

107 76% AlaP pi 9 44 9.2 

94 58V AUP pi 8.28 92 

22V 14 v AJakAIr .16 

25 10V Albrtos 21 

23V 13% AlbCuUCI 

48% 27 Albisna .84 
34% 22% Alcan 80 

46% 32 AlcaStdl.24 

42% 27 AlexAN 1 

49 23% Abide 

114 77% AUgCp 1.541 

28% 11% AIQlltl 35| 

19% 9% Algln pfl 64 

95% 39 AJtfl ptC&4AJ 


537l 26% AHoPhIOZ 
27^4 16% AllenG, JB 

287* 23% Allan pi 1.75 
45% 10; AIMPd 

49% 36% AkJSgnl SOb 


ID 204 204 204 ~% 

9 10% 10 10 

z200 102% 102V 102%-% 

z ISO 91% 904 90V “IV 

.9 SO 538 10i 18% 18% “% 

1.4 15 26 15% 15 15% 

1 4 16 2« 15% 14% 15% +1% 

IB 15 SCO 43% 42% 43% +% 

25 2032 31% 31% 31% -% 

32 17 103 39% 30% 39 -% 

26 252 38% 35% 35% -V 

33 438 47 44% 47 +2% 

1 5 15 29 1021; 102V 102% - V 

1.8 170 20% 19V 20 “% 

16 14 13% 13% -% 

30 58V 59 58% “V 


6.4 11 sen 46V 46% 45% -% 

12 16 1047 101 17% 17% + % 

7.3 266 34V 24 24 -% 

23 84 33% 33V 33% -% 

4.4 2366 41V 40% 40% + V 

.... 101% A IPS’ pm 12 12. 60 102V 102V 102%-% 

62 25% AldSir si. 10 1.9 18 2120681% 60% 60% -% 

10% 0i ABoSuo 12 1465 7% 7% 7% 4-% 

0. Z% AIIHCii 59 2% 2% 2% “V 

404 25% AHsC pi 16 26 2SV 26 +% 

“ ALLTL 1.06 5.3 11 130 37% 36% 37 +% 

Alcoa 1.20 13 1311 37% 3ft 36% 


441, 

4«% 

16% 

36 

32V 

1% 

35 

IK 

M% 

101 

29 

38% 

Wt 


27 

31% 

2S* 

27% 

10; 

22 

50. 


Amax 

Amu pi 3 
Antrim 27] 
AmAgr 
ABakr 
ABrandMS 
26% ABmd wl 
5«7, ABrd pf267 
20 -jj ABWM 90 
25% ABusPr 76 
50% AmCarO.90 


533 14% 14% 14% -% 

16 4 343i 34% 34% +% 

1099622'; 20 21% +1 

55 11-16 % 11-16 

IS 82 31% 31% 31% -% 

4-9 11 1056 83% 82% 83 4% 

2 41% 41% 417, + % 

12 1 84% 84% 84% -i-% 

17 17 24 24% 24% 24% + V 

2.9 13 19 257, 025% 2 5% + % 

3.6 12 412 817, 80 61% 4% 

302 110, 116 116 

35 23% 23% 23% 

86 26 32% 31% 31% -% 

.9 11 775 10, 16% 10, +% 


»1% 

110; 110; AGlfl 01175 12 

25% 10, ACapBOZO 9.4 

33% 25% AGapCOTSa 
24% 14% ACMR n.15o 

77, 3% ACeroC 

697, 48% ACyan 1.90 

31% 20. AElPw 226 
70% 40% AmExpl.36 
37% 17 AFaml S .40 
40, 271. AGilCp 1 12 

£4 10. AGnl M 

441, 33% AHenl 1.32 

10, 6% AHobt 
25% 16% AHcsi pf 1.95 

947, 543, AHomellO 

1921. 60, Amrtch7 06 

1431, 61% AtaOrp .44 4 

23% 13% AMI .72 SO 

5 0. Am Met 

24% 22 AMotr pi238 
261; 10, APrasd .50 
54% 40; A Prod piS.50 
19% 6% ASLFta 
24% 14% ASLPI PI2.19 

10, 0, AShlp .80 _ 

40, 271; AmSM 160 41 15 599 38% 38% 38% 

71% S3 AmSWr 84 1.S 14 824 54>, 53% 50, 4-1%' 

81 65% AStr plA4 38 IS 44 871, 68 67% 4 1 

61% 56% AStr piBdM 11. 8 BO SS% 60 4% 

26 10, AT&T 1.20 5.2 IS 9690 204 220, 20, -% 

' ■— 7.3 16 40% 40% 40% +% 

7.4 57 50% 50, 50% 4% 

29 12 25 304 am, 304 4% 

53 (40016 15 15 -% 


16 3% 3% 3% 1 

25 24 4555 77% 75% TV - 1% 

13 11 1112 27% 27 27% 

24 11 8106 56 56% 55% — % 

15 IS 538 27li 26% 261; 

29 IT 1402 38% 39 TO% -% 

27 177, 171* 171, -% 

14 13 18 39% 39% 39% - V 

SO 7% 7% 7% -% 

19 55 19% 104 16% -% 

42 15 4299 70, 721, 73% 4% 

53 12 7979 135% 132 134% 4 1% 

18 846 125 121'} 123% 4 1% 


2106 14% 
217173 

9.1 7048 u26 

21 59 313 343, 
55 12 54 

15 10; 

11. 42 21 

7.1 11 32 11% 


*V 

26 42& 


24 24% -% 

53% 58% -% 
16% 16% 

20j 20] - % 

11% 11% -T, 


50% 38% AT&T p(164 

51% 30; AT&T pH 74 
44% 24% AmWtr 1 12 
17 117, AWal p(1.2S 

104 04 AmHod 

81% 68 ATr pr 592 7.7 

44% 11% ATr 9C 

1231; 78 ATr un 592 5.4 


*9 “’a 


30 18% Amema 96 

34% 20% Ames De. 10 
31- 20% Arrow* 1 
12% 9% AmevSS.08 
31% 22 Amtoc ' 

0, 13-16 vjAmtac 

77% 53% Amoco 330 
45 271} — 

16% 1 1% 

35% 104 


18 10 31 


38% 

6% 

24% 

35 

20 . 

29% 

20 . 


22 

15% 


113% 65 
13 8 


19% 10% Antiiotnaq 
14% 8% AnOuiya.44 


10 0 , 9 % 

77 70, 77 41% 

33% 32 33% 41% 

110 109% 100; -1% 

771. 27 27 

.4 a 491 22% 21% 20, -% 

18 16 914 26%' ‘20. 26% v. 

90 45 12 117, 12 

• 38 33 29} 25% 29] 4%. 

370 3V 2% » +V 

. . M il 2356 64.. 62% . 63V 4 %, 

AMP .72 1.9 35 1406 39 30, 39% +% 

Ampco .30 2.132 1 14% 14% 14% -% 

9 48 20% 20% 20} -% 

13 II 59 32 31% 31% 4% 

44 450 3% 3% 9} 

33 118 17% 17% -% 

4.5554 229 33% 30, 304 +V 

786 20% 20% 20% 

51 5468 071% 09% TO 4 4%] 
2.5 13 40 24% 24 24% 

18 2783 25% ~~ 

18 23 96 

18 15 176 8% 


. Amnni 
21% 'Am3ttial.04 
2% Anacmp 
14% Anlofl s 
23V Anchorl.48 
10, Andrfc wi 
39% ArCuy 324 
Anfldta .60 
Aniioua 
Aniiou pt360 
Anlrir a 16 


24% 24% +% 
93 96 4% 

9 9 -1, 


10 , 

67 


13% 

a 

34V 
20 % 

Si 13 
1021, 80 


26 46 12% 12% 12% 4% 
41 12 228 10% 8% 10% 4 1%| 


Apache .28 12438 95 9 8% 8% -% 

ApcP uni. 40 11 378 IH4 11 11% 

ApPw pTOIS 68 (110094% 93% 94% +1%| 

30% ApPW pW.13 11 30 32% 32% 32% -V 

12 AppiMO 23 17 11V 10. 13V -% 

AnJiDxlOb 5 12 2396 1B% 17% 18% 4% 

ArlP pT701a 61 (150 87 87 87 -% 

33% 20, AnP pi 356 12 22 31 30, 30, 

49 22% Ark Bid .72 1.6 13 175 47% 40, 40, -7, 

21% 15 AiUa 1.08 54 16 969 20 IV, TO 


15% 0, 
12 5% 

26% 13 


Armada 
Armco 
Anne 0210 


17% 13% Armsfib*8 
50, 33 ArmWlrl 44 


12 

34 


13 11% 

1068 7 
13 10, 
70 14% 


11% 1>% 4% 
6% 7 4% 

17% 10, +% 
14 14% 4% 


17% 0, 

317, 18% 

35 17% 

20 , 10 

34 24>, 

MV 32 
66% 29% 
14% 0, 
20} 16V 
46% 25% 


Aron€ 20 
Artra .22 
Arvm s 64 
Aaarco 
Ante pIS. 25 
AaWOill 80 
AMdOO 40 
Ala ISO n 
AWorWI 60 
ACyEISe? 
677, 45% AURKA 4 
455 336% All Re 0 3 

10, 10. AitaCp 

17% 8 AuUVd 
271, 10. Auoal 40 
31 11% Ainmdn lie 

30. 23% Aunots 38 
Avalon 05e 
AVMC * .50 
Avery .68 
AvfVM 50 


28 12 1138 52% 51% 52 4% 


10 55 0, 

1 0 37 28 21% 

25 11 87 26 

254 14/, 
7 3 2 31 


_ ®a +V 
21% 21% -H 
25% 20, -% 
14% 14% -1, 
31 0 4% 


10 ID 907 81% 60; 60; 
25 22 1685 50, 56% 56% 


26 104 11% 
9 6 24 10, 

70 It 264 37% 
7.0 11 3075 57 


.6 


11 11 % 

10, 16% 

37% 371} - t 4 
56% 57 4% 


5V 3% 

32 19% 

471, DOV 
40% WV 
36% 23% Avon 
27% 16% Aydin 


21 10 , 
12 256 6% 
25 33 165 16% 
.7 17 68 21% 

1 2 23 1018 30. 
14 66 3% 

1 9 13 87 27 

1 9 17 202 30, 


388% 366% 386% 4 10,32 


12... 

Higt Lm Stack 

24% 107, Btoeb 9 

20, 14% BladKO .40 
29 10 BlkHC 91.14 

10, 0, BlairJnl.SOr 
45% 277, BOiHR 1.46 
647, 41% Boeing 120 
81% 38% BoisaCISO 
57 46V Boise pfC150 &7 

477, 28% BoitBor.iO 
51 24% Border* 1.12 

36% 19% BorgWa 1 
25% 8% Bonrmsl5e 
55% 38% BosCd 144 
26 161, BosEd ml 

100% 79% BoaE offl.68 
13 W, 


P/ Sb 

SUM. I lOBaffigb 


Of 91 
DM far. 
Lm QaMOaaa 


B00E prl.17 
16% W, BoaE prl 46 
30, 21 Bowiir .72 
40V 25% BrlgfU 1.60 
88% 63% B.MM 220 
185V 116% Bf«M pi 2 
4% 27, BMLnd 

43 20, BritPt 248o 

44 20% BfltTol 1-340 

12% 7% Brock n 
447, 24 Brcmvyl.32 
20, T0, BkyUOi»162 
29 247, BklfG pi2 47 

30% 18% BwnSh .40 
43% MV BnmGd.44 

" Bmnf s.64 
Bmsws .56 
BrttiVA .56 



32 

84 

1ft 

1ft 

ift 

+% 

£5 

13 

2447 1ft 

1ft 

16 

♦% 

£0 

13 

47 

23 

2ft 

2ft 

-V 

11. 


195 

1ft 

1ft 

1ft 

+% 

3.4 

18 

147 

4ft 

4ft 

431, 


£2 

13 

3007 54 

3ft 

53% 

+ % 

£3 

18 

420 

571, 

Sff, 

57% 

+ % 

£7 


400 

517, 

51% 

5ft 

-% 

2 

32 

S3 

41% 

4ft 

41% 

-*i 

£8 

18 

1173 43*, 

4ft 

4ft 

+ 5l 

£8 

14 

5381830, 

34% 

34% 

-0# 

.7 

9 

125 

2ft 

2ft 

2ft 

-H 

£8 

11 

887 

50% 

50, 

50% 

+ % 



19 

25% 

25 

23% 


£0 


(100 99 

99 

99 

-1 

£6 


31 

12*4 

117, 

10, 

+ % 

£1 


2 

Iff, 

16 

16 



447, 


2.6 IB 753 28 27% 27% +% 

4.7 14 528 34% 33% 34 + 1, 

11 16 4696 72% 71% 717, -7, 

1J 1 131 151 151 -1 

2 3 3 3 

14 6 1744 30, 30, 38% 

4814 75 27% Zfflg 27% +% 

216 6 77, 6 

13 12 219 41% «t% 40% -% 

60 14 108 27% 27 27% 

18 34 u3S% 20, 28% 4% 

1.8 10 26 221, 221, 221, +1. 

45 13 34 317, 31% 31% 

24 arwnFs.e* 1.7 21 1141 TO% 38 30, + V 

17% Bmsw s .86 1.9 12 574 29% 20, 28% +% 

30, a Bnnm.sa 2.025 <35 30, 271, a +\ 

27% T7% Bundy .80 12 10 W 25% 24% 20, -1-7, 

23% 10, BunkitClfi 17 23 22% 221, 22% -M, 

24% 17% BKUtv n.63a 11 77 20, 20 20% -1, 

20} 147, BuriflCt 12 1548 17% 16% 17 -% 

40, SSI, Burundi .64 46 25 1471 30, 34% 35% ■+% 

82% 48% BrINtti 1.60 2.6 B 3Z75 5B% 54% 56% +1% 

0, 0, BrINo pf .55 16 1 8% 8% 8% 

5 M, 40, BrtN 04869 18 14 49 40, 40, 

15% 0% Bumdv ta 13% 13% 13% 

70, 52 BurrpH260 18 13 1228 88% 60, 69 -% 

50% 49 Burgh pH7S 7.B 3526 49% 4BV 48% +% 

10* 11 BuBrtA -52 ZS 38 102 10, 17% T7% -% 

c c c 

317, 10, CBI ta .80 23 14 551 27 


161% 107% CBS 


0] 

77i, 

377, 

64 

3% 

75 

131, 

30% 

32V 

74 


21 

177, 

22 

8% 


3 2.4 37 340 127 
28 4% 


25% 20, +% 
124% 1202 + 1 
4% 41, -% 

54% 54% -% 
32 32% +% 

«% 54% 

2 2 

52% 53 — % 

12 % 12 % -% 

19% 18% 


% 

13% 

16% CeiFad .80 
10 CoffiE 1-28 
13% CaWm -25b 
CaJmat -88 

Cation n - 
Cam ml JOi 
CRLk g .40 
CmpR Q.1K 
CamSp 1.32 
CdPaca .48 
CanonB 

183% CapCMTO 
20% CapHld M 
6% Caringg .48 
2T, CarlMtf.10 
21% Caron .44 
42% 20, CarPw 266 
307, 24V CarP pT267 
38 26% CvTacZ-lQ 

11V 6% Carrol .10 
40V in, CarPlr » .70 
38% 24% CartHwl^? 

88% 32% CailWI .60 
20 14% CaacNO-28 

13% 11% CaatlCh 
10, 14 GstJC pi .80 
K% 34% Canrp .50 
41% 237, C«CO .80 20 15 98 40% 

238 120% Catena 5TO 26 13 328 208 
59% 42 Calan pU.50 


1365 S4% 

47 32% 

372 55 
4 2 

585 83% 

31 12% 

108 Wi . 

41 25% 26% 25% 

17 19 1129 60%. 99% 60 +% 

’ ' “ “ — 38% 30, +1. 

23% 237, +% 

19% 10, +% 

10, 141, 

27% 27% -% 

30 30, - 

0, 0% +V 


227, 

42 

10 , 

»% 

30} 25 
0, 4% 

14% 0, 
24% 141, 
Z% % 

38 

14% 10 
S? 104 
272 
38% 

11 % 

38% 

40 


4 OCX 

52% CIGNA 2. 00 4,6 

20, CJG pi 2.75 14 
49 CIO (d 4.10 7.5 
1 v]CLC 

43 CMA Fn 9 

10% CNAI 124 11 

10, CNW 

23 CNW pi 212 13 
44% CPC SCO 

2Z», CP NU1.50 11 12 86 38% 

19% CRUM 268, 11. 12 130 20, 

18% CRI II 11.43, 2.2 124 10, 

13 CRSS M 23 13 44 14% 

23% CSX 1.16 4.2 S«74 28% 

27% CIS 1.05a 15 223 30% 

0, C3 tec 75 803 U10 

Cabot .92 12 724 20, 28% 20, +% 

Caesar 12 1470 tfi% 18% 16% 

1.6 5 524 32% 31% 32% -% 

11. 14 16 11% 11% 11% + % 

1.4 82 17% 17% IT} -% 

1.9 13 240 30, 36% 36% 

338 5% 0, S% 

.4 65 114 10% 0, 18% +% 

875 20% 10, 20% 

161 IV 1% IV +% 

2-4 16 476 55% 64% 54% -% 

1341 11% 11 11 -% 

8 257 20} 247, 24% -% 

.1 28 183 233% 290 252% +% 

2.6 8 291 31% 30% 31% +% 

51 9 9 9 

14 15 322 32% 30% 32V + 17, 

1.1 14 197 38% 37% 36% +% 

19 10 686 38% 38 30, 

12 9 29 28% 29 +% 

19 33 12 30, 33% 30* 

.9 2048 11% 10V 107, +% 

1.8 29 489 39% 38% 38% -1, 

15 26 214 347, 30, 3*% +1, 

12 17 65 66% 63% 60, 

7.4 15 32 171, 17 17% 

20 282 17% 10, 17 -V 

5.0 35 18% 16 18% 

1.3 6 4438 30% 38% 38% -1 

- 40% 40% 


10 

65% 


3. 


Cenoy .(Bo 
Cental £44 


57 


16 6 

7.7 

7.8 

17 


27% 22% GanE n£S6 
40% 211, Cemex -25 
37% 20, CenSeW 14 
30, 24 ConH lkJ. 06 
30% 17% CnllPS 168 
36 23% CnLaEHOB 

30, 12% CLaB pl4.il 
20 12% CeMPwl-40 

29V 18% CVtPS 1.90 
0, 4% CemrDr 

18% 11V CwryTl .84 
10A 15% Cenvtfl f 
38% 22% Crt-temlSO 
23% 20V ChmptrxSJ 
1% 7%,. OMmSdSU.. 

4J, 2 SJCfriC 

1 % vfCm Mrt 

3% 17, vjChrt pi 

49% 24% Chase ,206 
60, 63% Cnase pfSTB 
98 77% Chase p|7.80 

57i, 40, Chase pi 5. 25 
56% 51% Ctae pt4.86a 03 
54% 48% Chse pK55a 18 
20, 18% Chaus n 
32% 20, Chelsea. 72 
40 26% Ora mod. 58 

56V 331, CtimNTO.60 
56% 51% CUNY pi4.m 
50 34 ChespM^ 4 

52% 31% ChasPn 2 
471, 33% Chevm£40 
154 124 ChiMlw 

30, 19% ChlPinT 
14% 7% ChkFulUSI 
77% 50% ChrteCn.241 
550 425 ChCfl pi 1-40 

117, 4% Chrlsin 
25% 12 Chroma 
471, 23% Chrys a 1 40 
TO% 43 Chubb 31.56 
20 10, Chwetmd 

0] 4% Chyron .10 

42% 23% Cllcorp£28 
47% 24 CmBelsl.78 

31% in, CmOE £16 
100% 70% ChK3 pi 930 16 
82% 57 ClnG 0744 13 


A 


204% 208 +2 
67 57 -V 

6 % 6 % 

57% 57% -% 
34% 25 -1, 


7.9 « 

J W 

4.2 12 236 

10. 8 1348 20, 

.1 M 4080 30, 30, 38% +% 

13 6 83S 33% 33 33% +1, 

11 7 168 37 38% 36% -I, 

12 13 796 271, 28% V 4% 

11 II 106 34% 34% 34% 4% 

12 11 35 34% 34% “% 

7.6226 34 16 17% 18 

7.0 0 26 271, 20, 27% -% 

37 2448 7% 71, 7% 

13 <1 69 18% 10, 10, -% 

>«.«. 78 18% .18V;.10 

11 W S3 29*, 3(6, 29 

1018 3462 26% 2S .20, +1% 

- 154 0, . 9% .9% ,t% 

- ; 121. 3V :3% ‘ 3% ;. „ 

41 0, », 0, +% 

880 37 30, 38% 

80 87% 87% 87% 4% 

126 n97% 94 97% +4% 

214 54% 54% 54*, -% 

790 52% 52 82% +% 

9070 52% 52% 52% 4% 

14 298 17% 171, 17% 4% 

£6 10 10 27% 27% 27% 

48 14 27 30, 3Z% 32V 4% 

18 6 1206 45V 44% 44% 4% 

14 6 62 V 52 4% 

£7 47 74 45», *4V 45V +V 

45 12 1072 44% 44% 44% -7, 

16 10 3223 40, 42% 43 4% 

73 49 133% 130, 133% 4 1 

7 361, 36% 38% 

4.2 34 347 8% 8U 81, “V 

1.8 40 57 8B% 69 89% +7, 

J 1 540 540 540 “7 

7 5% 5% 5% 4% 

16 188 23% 20, 23V - V 

18 4 4211 37% 36% 38% -% 

£4 TO 1357 85% 3*>, 85V 4% 

40 42 288 11% 11% 11% +% 

£2 20 82 «% 4ij 4% +% 

11 12 162 37% 37% 37% +% 

41 13 317 42% 41% 42% 4% 

596 20, 25% 25% -% 

(10 95 95 95 “1 

(420 80 78 80 +2 


14 8 


(300 90; 95 % 90y 4 2% 


69% ClnG pi 9 26 96 
15% CmMil .72 14 101 21% 21% 

a ClndK , .28 1.8 18 653 18V 15% 18 ' 4% 

ClrCtya .08 J 20 1277 23% 23V 23% -% 

. 11% Clrcua, 20 690 15% 15V 15% 

63% 40 CiUcrp £48 48 7 1701 50% 50% 00% “V 

89 77% Chcp pd04e 71 1 80% 65% 85% ~V 

0, 8% CtebJr .72 9.8 195 7*, 7% 7*« -% 

10, 9% CteirSl .10 1.5 32 455 6% d «% 6% 


13% 10, “1, 

gt, 9% +% 
18 10, + 1, 
20 , 21 % +% 
32 V 33 4% 

3% 3% 

26% 20; -% 
36% M, +% 


1.8 43 836 28% 23% 20} + % 

2 10 1032 34 33% 33V “ % . 

15 276 20% 19 20% 4 1%l 447, 

an* 


8% 3V 
30% 21V 
18% B", 
24 |7>« 

3% ■» 

in, 2V 
45% #% 


B B B 

BMC 35 0, 5% 5% 

BairncoTO £8 13 62 25% 25% 25% -% 

BkrinO 46 468 49, 10% P, 10 

BaWor 40 £2 16 121 18% — 

vjBaldU 314 1% 

qBIdU 0 8 0, 


»V 

S"* 

60 

33% 

A 


Ban 8221 IS 153 30} 

1«V BallfMt TO 1 3 *6 AM 15% 

BairGEl 80 53 11 15(5 34 

45 Ban piB4 SO 7 8 (112056 

19% BncOno 64 14 12 457 2<% 

% Banfax 157 V 

(6% Bonded 30 1 7 14 46 75% 

12 BkBos si 32 14 8 181 39V 

101% 82 8kB piC5 4la63 

70% 30, BkNV 228 19 ■ 

18% 9% BnkAm 

43 26 BM pfl67e 14 

BkA p«39o 11 

B»A 0 286 
24 BkAniy240 

29 BMIr si 48 

25% BWTr pf2S0 

1;% Banner 06 

27V Hardy n G7o 

17 Bard 9 .» 

31V BarnGp 1 

40% 22% Bomota 60 

24% 16 BaryWr 60 

13% 0i BASUC 1? 

TPs Bauxh -76 

12% BajnTr 40 
50 % 4,% b*it pr A} geo a 5 

71% 50% BxIT p>B35Q 58 


70; 441, 

10, r. 

MV 

Si 
& 

$ 


44 

21V 


33V TB BayFoi TO 
271; is% BpySCS 
3€% 12% Beard* 44 

45J, 31% Bearing i 

10; 93, Bfcor .30 
61% 26V Be«0 9 66 
% vjBoker 

1% V|BO*r pi 

13% BoldnH 40 


177, 18 
IV ii, 

5% 5V +% 
36% 30? - 1 
15 10, + % 

33% 34 
55% 58 +2 

24% 24% 
11-16% 

75 75 — 7, 

38% 383, -% 
(140 65% 80% 80; 

76 59 SB% 58% 

5604 111, 10% 10% 4% 

517 27% 27 27% 4% 

96 48 47 46 41 

213 9% 9% S% *V 

21 30% 30% 30, -i, 

700 441, 43 43 - IV 

3 25*, 20, 25% -% 

3 12 41 10, 10, IBP, 

25 50 27% 27i, 2n, 

12 30 397 31 30% 30% “% 

31 14 3 32V 32% 32% 

23 12 657 35% 347, 15% + % 

15 15 212 17% 17 17% + % 

16 37 71] 7% 7% 

22 16 549 36V 35% 30, 4% 

26 26 76*6 10, 10; 15% -% 

5 47% 47% 47% 

40 60% 60% 60% 


BO 7 
34 6 
97 


2% 

4 V 


.7 23 33 58% 20; 28% *», 

11 14 25% 25V 25V -V 

£7 11 853 18% IP, 10, -% 

10 59 6 33 32% 33 4% 

20 35 IP, t0% 10% -% 

1.4 18 979 48% 47% 471, -% 


56 
8 

22 II 10 


IV 

18% 


% 

i% 


?% 



a 

BolHrel 63 

1 5 14 

129 

4ft 

4ft 

+ V 

44 

3? 

Gnf» 

pfB4jO Id 

46% 

2ft 

BoSHw pi 7* 

19 

S 

40 

40 40 


74 

SO 

CnP 

pID? *5 10. 

77 

4ft 

BellAllsJ 60 

&4 12 

1171 87% 

64% C£% 

+ v 

77 

51% 

CnP 

PIE772 10 

31% 

2ft 

BCE g 236 


36 

27 

»'a V 

+% 

7ft 

52 

CnP 

p*G7.*6 m 

29% 

1ft 

Bclllnd 32 

19 31 

S 

*ft 

ift Jft 


33 

25% 

CnP 

prV440 14 

69 

3ft 

BeiiSoi904 

52 12 

3905 58% 

5ft Sft 


32 

227, 

CnP 

pr 1/360 12 

W, 

44 

BdoAH 80 

15 27 

24 

5ft 

63% 63% 

“I® 

TO*, 

24 

CnP 

P*T378 13 

291, 

iff. 

Bonus s 60 

23 15 

74 

2ft 

28 26% 

-v 

J*V 

» 

CnP 

prR 4 14. 

7 7'j 

371} 

BontCp 2 

26 20 

7B91 u7BU 7b 78 

+ 1*4 

31 

25 

CnP 

pfP3 98 14. 

59 

361; 

Bmof p MX 

91 

2 

47% 

47% 47*; 

-% 

3ft 

WV 

CnP 

ptN38S 13. 

M> 

38% 

Bond piA 50 

94 

(100 48 

48 40 


24*, 

18 

CnP 

P/U2S0 10 

338% 

172% 

Banal P'S SO 

18 

(30 

ojSO 

3*9 3#8 

+ 11 

tft 

1*% 

CnP 

P/L223 10 

38 

21'; 

Bone* piZW 

96 

(266026% 

26% 26% 

+ 7, 

30} 

25% 

CnP 

prS4.C2 U 


18% 

Boneqtnl-20 

SO 

8 

2d 

24 24 

-V 

24V 

18 

CnP 

prKZ43 10 

6% 

3'# 

BangiB 


311 

3% 

ft 5% 

+ % 

3ft 

22 

Cornel 168 36 


6% ?•', Berkey 214 4% 4% 4% -% 

1S% 10 BcmPd 2* 13 356 10% 10% 10% +% 

22 6% BwnSd 105657% 7% 7% - V 

54', 17 BeihSlpCMf 181 22% 22 22 -V 

27% B BolhSIpirSI 139 11% 11% 1<V +% 

221, 14% Bovrly 3 .20 1 3 14 1BB9 15V 14% 15% * % 

29 18% Bw4Pn136e 52 111 27% 2S% 28% - V 

32 S'* Brglhr 68 1 1 67 672 26% 26% 28*, - % 


22 % 

40 

30 


15% CtertE 73 10, 19 TO -V 

21 8% CteyHm 15 31 10, 12 12 -% 

19% 8% Oven TO 22 TO 64 9% 0, 9% 

23 12 ChrCI pf 2 11 22 12% 12% 12% +% 

81 57% Over pf?40 9 8 (110 743, 74% 74% 

103% 80 OvEl plane 10 0 84 84 84 

60% 30, CMrox 1.52 13 13 1134 47*, 40, 48% -% 

321, SO Clu&Md .20 .8 TO 29 237, 23% 23% 

V, Com htn 40 18133 64 10% 18% 10% 

23% Coastal 40 14 40 *96 2BV 29% 29% ~V 

24% OM pi 211 7.7 11 28 27% 27% -% 

22% CacaCI, I 0* 11 17 6503 34% 33% 34 

_ 5 488 11«, 10% IP, -% 

16 15 57 33% 33% 33% 41, 

17 22 3203 38% 36 36% “% 

7.3 (50 56 SB 58 -1 

£4 11 1005 33*, 331, 33% -% 

.8 TO 79 15% 15% 15% 

16 543 95% MS, B3% 

7.8 31 497 421, 41% 41% -% 

4 213 IP, 11% 12 -% 

40 10, - - 

419 56 55% 

11 165 33 

1 9 17 467 107, 

1.0 9 1800 17 

I 9 10 13 16*, 

* 71} 

9.8 T 


61% 

41 

18% 

96% 58% 

43% 32% 
17% - 


CoJeco 

46% 26% CmemnTO 
431; 25 ColgPal.36 
45% ColgP pM.25 
204 CoiAlk .60 
11% CotFU .12 
ColDndlTOi 
ColGe, 3 18 
. 5%' comma 
16% m, cm a* pi 
651} 41 CombirS.24 
38% 20, CmbEn 1 
147, 9% Comdn .TO 
25 12 ContdH 16 

20} 12 CmU« , .32 
11% 4% Comdre 
35% 27 CmwE 3 

35% 277, CwE pi 142 4 5 
22% 10, CwE pi 1 SO 94 

23*« 16% CwE pi 2 9.4 
98% OP, CwE pi 138 96 
26% 23% CwE pi £37 9 3 
28% TO CwE p 207 11. 
96% 69% CwE p &40 9 8 
8* GO CwE pi 724 39 
45% 261, Com ESC 72 

40% £7*, Comsan.TO 
34% a CPiyc .32 
10, 0, Compaq 
15% Gompgr60 
CmpAss 
CompSc 
Cptvsn 

ConAnr 1 
Connfc 168 
14% CnnNGsl 30 
11% Comae 40b 
11% Conseen 
33% COMEAGS 

43 GonE pf4.CS 
ConE p 5 
CmFna.B2 
C*teNGs1J2 
CnSlorg 


28% 

25V 8% 
39% 23 
18% 9% 

62% 34 

27 17 

24% 

10 

i?V 

a 

62% 4ft 

35% TO 
35% IP, 


Z3% 4% 


5$ 37% CndCp £60 

IP, 6 ContM 
571, *0/, CnM P4.2TO 16 
ii, 5-10 Cinwd 
12% S CmUR * 8 

28% IS 1 , OData 
47 32 CrOt p 4.50 9.7 

1% 9-18 vJCookU 


111, 11% “% 

55 55V “% 

31% 317, -1, 

10 % 10 % 4 % 

16% 10% *'} 

W% W% “% 

_ 71, 7% 4% 

2033 30, 31% 32% 4% 

21 32 31% 31% -% 

37 20% 20, 20% -% 

16 21% 21V 21% 

(100 87% 871, 87% 4 B, 

4 «% 25% ZS% 

ISO 27 28% 27 4% 

2300 66 86 86 +1% 

(200 74 731, 731, -17, 

IT 10 20 40, 40% 40% - % 

14 444 35% 34/, 35 -% 

1019 292 31% 30% 3t% 4% 

13 2680 15% 15% 15% 4% 

2.6 26 147 231, 22% 22U 

26 269 22% 20, 223, -% 

16 1298 30% 29% 30% -V 

304 13% 13 10, +% 

1 8 17 479 SS>, 54i, 54% 4 % 

7.2 13 12 23% 23', 23% +% 

11 13 21 21V 20% 21% +% 

ZB 13 122 14% 14*, i*v -% 

36 11% in, iiu +% 

10 11 1142 451, 44% 447, 4 % 

7.8 (110 58% 50] 50} -II, 

M 12 6P, 59% 60, + 11, 

£5 M 592 331, 32*, 32*, - V 

4.2 13 1220 31% 30, 31% + % 

28 835 16% 15% 18% *% 

918 13% 13% 13V “V 

(270 43% 43 43% -% 

(750 73 72 73 

(640 75 741, 74% 41, 

(182078 75% 76 

28 32% 32% 32% ~% 

SB 31V 30% 30% -l, 

42 30% 29*, 297, +1, 

M 29 28% 26% +% 

24 28*| 28% 287, +% 

1 29 29 29 ti, 

6 2<% 24% 24% 

« 20 , 22 22 % 

31 30% 30% 30% * % 

a 23% 23*, 33% +V 

1470 32/, 31% 32% +% 

6.0 13 794 44 43% 43% 4 >, 

11 829 0, 8 6 


51% 

19% 

7B% 

13% 

St 


cr* 

w Sb Om Pm, 

Lew Sack DHL W. E lOQt High Low botoDbu 
35% Cooper 1.00 4-0 13 568 40% 40% 40} -% 

. _ _ t7 12 140 23% 23% Z3% 

1.6 00 347528% 21% 22% 

17 6% 6% 6% -* 

47 13 135 13% 12% 12*, 

ZB T9 1607 48% 471, 477, 

1J IS 726 30% 30; 30 4% 

1.620 61 IP, 1«% Wl +% 

13 1 12% 12% 12% -% 

4318 74 28V 27% 27% +1, 

22 3348 79% 76 76 -4 

3.6 13 81 34% 33*, 34 +% 

14 121 97% 971* 97V 

£0 4 48% 49% 40% “V 

63 100 IP, 19% 19% -% 

10 16 15 90% 50 50 -% 

360 876 71, 7 7 -% 

17 41 100 30% 59 50, -% 

ai 21 12% 12% 12% 

3,1 16 52% 52% 52% 4% 

14 11 0 — — — 

D O D 

34 DCNY a a 456 28 


12 
H* 

51% 

25% 14% CoprTr .40 
28% 14% Cocpyte.AQ 
IP, 6V COpwU 
19} 11% Coretn .80 
61% 43% Coma 1.40 
40; 22V Coreike.65 
18% 7% CntCrtS Ttr 
21% 8 Craig 
34 Sf* Crane a 1 TO 
98% 45% CrayRs 
37 22 CnnpKlTO 

114*4 63% CrtmCk 
SS, 35% C«wZP 1 
2C% 10, CryaB n 
— 80% Cuttro .80 

Sh CPnM 
51V CumEnlTO 
10% Cvrlne 1.10 b 
33% CuflW 1.60 
48% Cydopd.10 


67% 67% 67% 


56 

29% 17% DPL 
19% 13 Da Dai 
23% 11% 

347, 221, 

13% 6% 

8% 6 
66% 34% 

50 TO 
0, 4% 

Pi S% 

27% 18% 


■8B 
DamonCTO 
DanaCpTO 
Danahr 
Dwnel .18 
DailKrl.72 
DalaOn 
Du rapt 
DtaDag TO 
Dayco -24 


45% 44*, 44% 

2 74 22 317 29, 25% 29% +% 
K% Ml, +*, 
12% 13% 4% 
27% 27% 

IP, IP, 


6% 

SI 

7*} 

B*, 


8 % 4 % 
55% 4% 
29 -1% 

7% “V 

20, 28% 4% 


46 48 14% 

1J 26 13% 

4610 318 26 

9 18 II 

£7 48 6% 

3.1 15 1905 55*, 

2844 3H, 

93 7% 

40 60 60 8% 

J 12 399 20, 

58% 38% DaytHd j84 1 3 15 2179 44% 43% 43% +»J 

87 60% DPL p 7.46 61 (100 82 82 82 -1 

87% 80, DPL p 7.37 ao (200 80, 

24% DeenFe .49 1.4 18 284 29 

- " " 25 10* 

38 514 8% 

£1 1138 2«i, 

&0 12 587 333, 

£3 37 2463 44 

13 28 8 

£1 22 2091 30, 20; 20, -% 

43 45 49 277, 27% Z7*, “% 

as 12 13 37% 87% 37% - I L 

10. 7 1938 18% 18% 18% -% 

16 


17 

7% 


DecCan 
DIC 

Deere JO 
22% DetmP £02 
38% DeltaAr 1 
5% Deltona 
_ 18% DtxCh a .84 
30% 20% DenaMITO 
41% 31% DWSotal.40 
TB% 14 OeiEd 1.88 
05 73 De£ pw.32 

80, 80 DetE pf7-*5 


821, Bgf, —iv 
27% 2B — % 
17% 171, “% 
0, 8% 4 V 
23 23% 4 % 

33 33% +>, 

43% 43% 4% 
S% 5% -1, 


29% 25 DE prfBTO IT. 

20* 241, DE 1*33.13 11. 
30 24% DE pPMZH. 

28*, 25 DE piB £75 11. 
28*, 26% DE pfOa.*0 1£ 

33 20, DE piM3.4} 12 

33% 2S% 0E pit 4 11 
34% TO DE piK 4.12 14 
25 17*, ME pr£2B BB 

35 19*, Dexter SO 

27 16% DlCUor .64 

351, IS*, OiaBHtS.20 
10, 9% DtamS .8k 
39*, 31% DraSh p 4 
22% 13% DlaSO&SQo 
13 9 DlahaCpO 

47 30, Drebold.10 

100, 51% nptela 
54*, 20% DteneyB .32 
29 18% oe 

7% 5% DivrsJn 

10, 4*, Dome g .08| 

52% 28% DomRsZS* 

39% 10, Donald .68 
80 51 Donley 1 JB 

20} 14% Dorseys .64 
~ 32% Dover .82 

_ 33% DowCh 2 
39% 24% DowJns.58 
27 10 Dowhya.OA 

10, 12% Oravo .90 
19% 14 Drear 
23*, 18% DrexB 
38% TO*, Drayfsa .28 
88 50} du Peril 3 

64% 45 duPm p4J0 
52 31% DukaP £88 

102% 79 Duka pB.70 
1021, 70] Duke 08.20 
10% 19% Duka pT7.80 8.1 
36% 20% Duke pass 1£ 
103*5 802 Duk PMBTO BB 
0, 6% DukaRbSTa 47 

1% 1 OuksHCa 

120% 70, 0unBn£56 
19% 13 DuqLr 1TO 


2100 80% SOi, 90% -% 
8.7 (100 77 77 77 -1 

14 28% 28% 28% 

34 27*, 27% 2T, 4% 

9 20} ZH; 271} +% 

6 26 25% 20, 

10 28% 20} 28% 4% 

16 28% 28% 28% +% 

10 30% ® 4 30, 

31 30% 30, 30% 

1 23% 23% 23% 

11 16 66 29% 28% 29% 4% 

£7 11 161 241, 23% 24 

1.3 7 23 10, 18 18 -% 


21V 

22*; 

22 % 

24% 

30, 

43 
IP, 0, 
39% 23% 
41% 23 
10 4 % 

3% 


7.8 12 1582 11 

10. 60 39% 

19. 131 18% 

£7 14 14 11% 

£8 18 162 30, 

19 7887 83 

.8 £4 6917 40% 38% 39% 4 % 

1-44 ae 42 2S% 25<i 25% 4% 

11 22 9, 5*8 5* 8 

3975 0} 8*a 0, “ % 

64 12 1208 44*, 44% 44% -% 

£0 11 133 33% 33% 33% -% 

£1 IB 1013 62% 61% 61% - ti, 

ai 12 TO 21 " ■ 

£2 18 493 41% 

68 51 3684 54 

1.7 18 595 33 

.3 3 52 19 

£7 59 2448 ulft 

1024 10, 

23 23 

1.1 IS 2069 25% 

68 13 2563 80, 77% 79% 4% 

7.3 2 CBI, 62 62 - 1 

6.012 397 44*, 44% 44% -1 L 

67 (290 100% 100% 100*2“ 1, 

62 (300 100 90, 100 4% 

61 (300 98 

1£ TO 32*, 

(20 103 

80 8 

47 1% 

£5 24 882 104% 103 103%-% 

£1 7 548 13% 13% 10, 4% 


.40 £2 
2 67 


10% IP, -% 
30, 38% 4% 
IB 18% 41, 
11 11 
38 39 — V 

88% 89% —3% 


20*1 “% 

40 41% +/, 

2S SI? 

18% I? 4% 
10, 19% +% 

17% 17% “% 
22% 23 4% 

2S 25% - 


96 98 -1% 

32% 32% 4% 
108 103 -IV 
7/, 7T, -% 

1% 11, +*l 


2% 

22% 

SS* 

28% 


»% TO 


15% Ooq p 2 16 (100 20' 20 M -% 

151; Duq p £07 16 (125020, 20, 20V “1% 

18% Duq p>K£10 8L9 66 21% 21% 21% -% 

17% Duq pr £31 9.6 z200 24 24 34 - % 

12 Dypct .270 1.8 29 281 147, 14% 14% -% 

24% OytlAmTO .7 8 31 28 27% 28 

E E E 

27% EGG .52 1.7 IS 368 30% 30% 30% -% 
ERC 16 2 IP, 10% IP, 4% 

E Syst .SO 1.5 23 173 33% 33% - 33% +1, 

61 225 30, 32% 30, 4% 

394 9% 9 9 

SB % 7-18 15-32 

SB %_ % % 

/. •« 20*, . ZV*. 2£P, +V 

185 24 24 34 

1b 26% 29% 28% ■ - 

45 801 29% 28% 28% -% 

69 11 *228 -32- 31% 31% *“% 

4.7135 3438 54% 50% 54% -% 
£3 11 506 70, 80, 70 +2 

£9 17 652 ITS, 17% 17% -% 

4.4 14 11 36% “ “ 


EagiePI.04 
Ean/Ur 
EAL wlO 
EAL W1A 
■EtlAif p * 
EAir piB 
EAir p*C 
. -EaatGFt.TO 


37*1 20% --Eeaiuuzia 

04% 42i, EKodk £82 


52% Eaton 1.80 
11% Echlln JO 
48% 31% EdlaBr 1.80 
18 


14 EDO TO 1.7 IB 17 IP, 

18% 8% EdCmp .18 1.5 17 19 10% 

3* 18% Edwrda .80 — — 

20% o enroro .08 

IP, 8% Beer TO 

20 11% EkMn TO 


38% 30% -% 

10, 18% - 


10 % 10 % -% 

24 24% 

«V w% - 


3% EtecAa 
28 15% EkdapcdM 

18 12% Elgin .40) 

4% 1% Badrn 

SB 871, EmtsEI£7B 
20, 6% EmRadSfl 
22% 11 EmryA JO 
42% 20% Emnartl.40 
[ 38 20% EmpOal.88 

13% EnergeaOS 
21% EnpCp .78 
15 EntaSu .48 
33% Enron £48 
130, Enrn 0J1OJO64 


10, 13% 
10 , 10 , 
4% 4% 


3 


33% 

28 
50% 

175 

111% 95%' Enm piHlD.5010. 
25% 13% Entrch.aOb 62 
56% 39 Ernch pM.30* £5 


£4 IT »1 247, 

.4 21 14 18% 

£7 18 11 13% 

1J TO 90 10} 

12 1 4% 

A 10 197 18% 17% 10, 4% 

7 1S% 15% 15% -% 

81 2 1% 1% 

64 14 1084 BP, 79% 00% 4% 

£0 19 132 IP, 18% 18% - % 

£7 372 13% 10; 13% -% 

4.5 12 838 32 30*, 31% -1 

£0 12 33 31% 31% 31% -% 

£7 42 7 10, 19 19 -V 

25 18 102 31% 90% 30% -% 

£1 13 31 23% - 23% 231, 

£2 TO 3571 48% 47% ~ 


182 




SO TOP, t06% 105% 42 


388 15% 
100 48 


15% 15% 

48 46 4% 

14% 13% 13% -% 

5% S% 9% 

- 5V 5% 4% 

Sa ** ~l a 

n* i0% -% 

18% 17 

21 % 22 4 % 

5% 5% 4% 

45% 45% -% 

7% 8% 41% 


17. 12 72 

11 

79 P, 

22 48 4% 

£5 420 10% 

27 187 17% 

£8 23 65 22 

35 3Z7 5% 

68 10 IP 48 
1.8 17 863 9 
1 J 18 142 22% 21% 21% -% 

18 17 12 30, 30% 3P, 4% 

£4 16 24 29% “ “ 

TB 99 


20% 10% EnsExpe.40a 
20, 5% Enaroea 
127, 5 Bw.ro 
17*, 3% EntexE 1 
9«i, 1S% Entexim.40 
24>, a% EnvSys 
28% IP, EquHx a .82 
3% Equtmfc 
33% Eqneai.72 

8 Equitoc .18 

34% 11% ErbmiH.40 
37V 19% Eas8ut J8 
37 18% EaaxCh.70 

2«, 11% EaMna.5% 

22% IP, Ethyl , .32 1J 15 454 18 

77% 40>, ExCele172e £2 19 29 77% 

20% 10, Exealarl.BSa 9.8 24 10% 

48% Exxon £60 £5 9 5855 6P, 

F F F 

28% R3C n .Ole .0 15 1080 29% 20V 2P, -% 
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26% 17 Hanna AO 
40, 217, Hartird JO 
38% 17% Harftl a AO 
50% 28% Harlnd .68 
18% 8 Hamtefi 
20% 24% .Hern plB£40 12 
40 2S% Hare piCZ13 £1 


2ft 


20 

3ft 

1ft 

17% 


20* 

TO 

77, 


28% 10, HrpRweBO 
3S% 20, Harrta .86 
2P, IP, Haracoa.82 
31 20*, Hnmx a J2 

20, 15% Hattfle 1.80 
351} 20% HawEI 1.72 
~ ft KaywA AO 
16 Hum .40 
11% HadJb .32 
W HtthAm 
19 HlthCP£26a 
5 HIB/8A 
10% Hectt .04 
IP, 8% HacUMOR 
TO 18% HoMitm .52 
3ft » He)iig a TO 
40, 28% Heinz t 
38% 17% HelneClBe 
W*B HoteiP .36 
39% Harotil81.78 
15% HerrtC (M 
14% Hrehy a 
0, Heaton 
4ft 2BV HewtPkTO 
45*, 28% M excel .60 
20, 15% HlShera .44 
14% «>% mvoh .17 
4ft 22% HUnb/d J6 
60, Sft Hilton 1 TO 
67i, 28% Hitachi. 51a 
n 50 Hoikmyi.w 
102 78 HUdyA 1.701 

1321, 70. Hoi vs t 
71% 10% " ~ 

3ft «V 
5£* ®* 

23% 10 
873, 5ft 
86% SB 


29*, 17% HougM8 
21% 12V HouFeb.48 
51% 32% Houkrid 88 
71% 49 Hotel p/2.50 
103% 7ft Hotel pl£25 
37 25 HoulndZ.80 

4 HouORI.210 
How ICp .28 


4.6 2038 221, 21% 21*, 4% 

5.7 2 82 TO Tft 19% 

£1 38 TO 64 63% 68% — 1, 

£7 11 IP, 1ft IP, 

7.7 25 24% 24 24 -% 

£1 15 167 27 . 2ft 28% -% 

£6 124 18% 10, 18% -% 

£1 24 214 19% 16% 1ft 

1.5 17 277 84 34 34 - % 

1.2 20 405 30, 31% 32% 4% 

L5 23 59 447, 44% 44% 4% 

17 259 15% 75 15% -% 

3 20, 20, 3B% 

24 TO 34% 34% 


£9 14 40 21 20% 2ft -% 

30 20 1488 29V 20] 29 4% 

£8 13 301 24% 23V 24% +i, 

£5 16 365 20, 25% 26V +% 

£8 14 12 20% 20V 20% -% 

£3 13 167 32% 32 32% +% 

4.2 14 ft 9% ft 4% 

£1 87 899 19% 19% 1ft -I, 

1.6 17 09 IP, 1ft 19% -% 

67 04 1ft 16 18 -% 

7.7 213 20, 28% 20% +% 

10 13% 13% 13% 

J 157 14% 14 14% 

1214 13% 12% 12*, -% 

£1 14 143 251, 24% 25 4% 

J TO 198 29% 20% 29% +7, 

£5 16 1462 40, 36 3ft 

.6 8 37 25% 25 25 -V 

1-7 48 ISO 21% 21 21% 4% 

£4 18 011 52 51% 51% -1, 

79 177 2ft 217, 22 -% 

W 600 22% 22 22% -% 

48 0] 3% ft 

.8 20 2868238% 37% 37% - 17,1 
U 18 12 39 3ft 39 +1, 1 

£2 9 93 1ft 19% 1ft 4% 

1.4 15 17 12% 12 12 

1 J 18 78 377, 37% 377, 

£6 IB 515 70 6ft 8ft 4% 

.8 22 801 66 TO 65*, +2% 

1.6 14 8594 u73 68% 71% 4% 

1.8 8 U 105% 105 105% 43% 

LO 91 15 101% 100% 101% + % 

27 270 17% 1ft 17 4% 

.7 7 216 27% 27«, 27% -% 

.7 58 966 28% 28 20, -% 

£4 3 33 1ft 16% 16% -1, 

.9 11 458 Tft Tft 70, -1% 

£8 13 5328 72% 70% 72% 42% 

56% 297, HranBfll.36 £5 14 68 54% 64 54 -% 

4% Horizon OS 4% ft 47, +% 

. 2ft MCA • .86 1.7 13 22S4 30, 37% 3ft +£ 

23% 10, HMttn ■ 2 £8 92 21 20% 2ft 4% 

19 45 28V 28% 26% -% 

£2 18 81 15 1ft 15 

38 13 679 49% 48 4ft 4% 

£4 2 U 72% 72% 72% +1% 

£3 5 100% 100 100 -% 

88 9 1670 32% 32% 32% -% 

19. 23 ft ~ - 

£1 B 0, 

Huffy .40 86 56 155 11% 

HughTI .06 LO 2885 ft 

- “ 1.9 10 187 21% 

32 11 2138 24% 

1.7 23 133 23% 

£ 1 48 6332 40, 

SJ 13 22 3ft 

I t I 

W% 1C mte JO £3 IS £128 24% 

13V ICM L32o 9.5 11 38 IP, 
ft ICN 90 I960 1ft 

18 IE hid 1.9482 16 84 24 

TTV INAtn 1.80 £0 11 2ft 20" 20 

21 mntn n£80e 10. TT 110 TO*, 2S% 26% +% 

B BT l 1.28 7.5 14 28 1ft 17% 17% -% 


HmFSD.20 
HmtW .TO 
Htrouf a .40 
Honda .68, 
Honwefl 2 


10% 


13% 

3^ 


9 

ft 

21 

21% 


HughBp.40 
Human .78 


10, HunlM B .38 
45% 31% HutlEF TO 
44% 20, Hydral £08 


WV 


27V 

20] 

2ft 

IB 

58% 

101 


ft" ft +% 

9 ft +1, 
11 11 % 

71, ft • +V 
21 21 % - % 
23% 24% 4% 
23 23 -% 

41 4ft 41% 
39% 30% -% 

237, 24 -% 
U% IP, 

» “5* 

23% 


£1 14 312 80, 78% 

43 198 15 14% 15 " 4% 

1J TO 861 4ft 40, 4P, 4% 

19 81 24 23% 23% -% 

8.0 50 183 20, 28% TO*, 4% 

£2 30 1ft 14% 14% 4% 

£3 331 24 23% 24 - % 

£3 ztOO 43 43 43 4 1% 

£2 442 3ft 30, 37% 417, 

£3 18 1035 841, 62% 63% 4% 

9 32 £1% 31% -7, 

£015 52 13% 13% 13% 4% 

£6 9 9 94% 24% 241} 4% 

L L L 

20, 12% LAC n TO L£ 378 IP, 

34% 17 LN Hk54a IL 10 185 23% 

' _ 2£ 359 9 

6 340 4% 

4901 21, 

£8 .14% 

1 1ft 

95 4% 

28 3% 

39 1*16 1ft 12% 1ft 4% 

£4 9 14 38% 35% 85% 

£1 18 168 0y 9% 8% 

£1 1 26% 28% 2ft 

£4 18 90 10 “ 

85 ft 

4.0 378 141, 

838 5 

10 11 % 

£516 1123 57% 

£016 TO 13% 

12 “ 

£6 


12% ft LLE RV82B 
4** 1 LLCCp 

0, 2 V*TV 

W% 3 vJLTVA 
*0} VP, v[LTV pf 
10, 0, vJLTV piB 
14 0, LTV plO 

16% 11% LOutet 
38% 20, LqdGs 1.80 
12% 8% Lafarge JO 


W*« 

£?• 

8% 

4 

ft 

0, 


S3 

9 +% 

ft 

2% +% 
4% +% 

Tft +V 

4% 4% 

0* 


30% 21% 
18% 71, 
ft ft 


15% 

20, 

80, 

18% 


18% 

ft 


Lairg pt£44 
LamaurTO 
LamSaa 
Lowttrt JB 
Lawn -06| 
UnrP pl72J 
2 


11% 

48^ TO% tawyT/ITO 
2ft 79*, LaeEnc .» 
2ft «% -LegMaa 
3ft is. LegntaJO 
IP. W% ;b*tron£02a 
21% 10% Lannar TO 
1ft it% LaaiFyn 
32V 18% Loud* 

45% 28% UbtyCp.72 


+% 

9 % 10 

3% 3% 

14 14 — % 

ft S 
n% 11% 

87 57% 4% 

. 1ft -v 

78..' 4P, I 4ft 40*8 4.1. 
39 . 22% ' 32% 22% 4ft 


, 18 10}.'. 18% 10} 

1-2 14 77 Tft 17 1ft 4% 

99 1ft 11% 11»* -% 

£ 34 29% 28V 29>, 4% 

1 J 11 1028 3ft 36% $7% - ' 


63% 4ft UBy a 180 27 17 1061871} 85% 86 -1 



8 UBy Wt 
W% Urn ltd a .16 
1ft LncMCa 
40% UncNM 2 
22% UncPl £28 
88 LHUn 

Uaon pi 2 
Lockhd 1 
47*, s> Locate -86 
72% 4ft Loews 1 
43% 25% LogtoonTO 
53 31% LorrHnJ.64 

34 2«% LomMtzaOn 

7 2% UmM wt 

2S>, ift LomaaB.16 
304 251} LnStar 1.80 
827, 50% LoneS pU37 
14% 8% LlLCo 

73 42 LI. pK 

29% 18 UL pOt 
30 18 UL piW 

30% 1ft LL pfV 
33% 21 UL pAJ 
2ft 17% UL pfT 
23% 10, UL pJP 
Z3 *b *5% LB. ptO 
36% 24% LongDr .78 
48% 20, Loral .80 
14 10} LaGonlflto 

377, 23 LaLand 1 
30% 1ft LaPac JOb 
3ft 247, LaP 0A4JO 14. 
2ft 104 LaPL [*£16 IL 
44% 25% LouvOe.80 
41% 20% Lowes .40 
351, W% Luted 1.18 
29 22% Lubya a -44 

304 £ft LuCkySl.lB 
10 2 11% Lufcena M 


833 19% 10, IB' -% 

J 29 2784 27% 26 28% 4% 

21 IP, IP, IP, 

4.010 254 80% 4ft 5ft 4% 

8J 17 25% 25% 25% -% 

29 297 Tft 7P, 74 -% 

7.T 3 TO 25% 28 4% 

£27 23544ft 45% 48% -% 
22 18 »4 41% 40% 4ft -% 

1.8 9 1835 62% 6ft 61*, -7, 

1.1 12 56 25% <tTO 25 -% 

4.6 11 1198 38% 36% 38 4% 

£1 11 WT 29% 20, 29% 4% 

52 ft 3% ft -% 

£9 96 2ft 24% 34*4 

£4 9 115 29% 29% 29% -% 

£7 x36 59 55% 85% -1 

3 753 If 10% 10, 4% 

(30 67 67 0 

32 25% 24% 25% 4% 

21 25% 25% 2ft 4% 

2 25V 25V 2SV 

24 271, 27 27% 

14 25% 2ft 25 4% 

23 20% 20 20% 4% 

10 2T*i 20 , 21% 4% 

£3 19 207 33% 331, 33% 4% 

1J 17 428 40% 30« S9*s “1 

£2 17 22 12 1ft 11% -% 

£8 73 1087 27% 27*4 £7% 4% 

£1 22 391 »% 25% 28% +% 

43 TO 34% 8ft 4% 

49 28% 27% 28% 4% 

£8 12 215 39% 30, 391} 

1J 19 282 25% 25% 25% -% 

42 15 663 27% 27% 27% -% 

1-7 S 108 ” ** 2ft 2ft +V 

£225 2255336 35% 39% -% 

£4 31 12 14% 14% 14% 4% 


2?# 


ft 

W, 


1ft +J 


15 

'ft 1*8 _ 

40*, 41 -% 

18% 19 4% 

14% 15% +7, 


31*8 ITT CO 1 £1 TO 2479 40} 47% 49 -% 


95 

9 

P 
8 
32 
2ft 


DU 4 4.3 
MK 4 4.6 
plO 55.7 
P*N£25 £3 
pfl 4J0 4.B 
AS 7 


627, ITT 
BT] 62% in 
" 6ft ITT 
43% ITT 
64 ITT 
If RJ irn .60 
30* s MU tdehaPi.ao 
1*1 Ideate 
2ft IHPowr£84 
T7*| IIPow pf£10 
17% UPow pf£l3 
TO UPow pK.35 
43 ’i 32% BPow pfl 78 . . 
46 IPow pf£93e 79 
SZV BPow ptt83 10. 
33% BPow pi 4 as 


48 27V nw 


1 

•m 

8 
5 
B 
91 

£814 183 2ft 
110 2 % 
858 30% 
ztOO 25 
(1460B4 
(TOO 27 
2440 43 
5 SO 
2 58 

42 


ajs 

£4 

£9 

£7 

SB 


6ft 

1ft 

JP 

2ft 


28% 

2<% 
ft 
40V 
51 
1ft 
W ft 
11% 9 
147, 0, 
24% 

47% 


.72 1.7 30 31 


93% 03% -% 
W 87 -V 

87 87 87 — % 

88 88 68 -% 
aft 92% 02% -% 
1ft 13V 13*, -V 

~ as aft +v 
0, 2V -v 
30, 90% -% 
25 25 -% 

237, SS*, — % 
2ft 27 4% 

427, 40, 

30 50 4% 

« 56 -I 

4ft 447, 40, +% 
43*, 42% 42*| —l. 


4.3 12 1585 62% 81% 82 4% 

134 10, «*, 12*, -t, 

1096 Ift 
1 


36 ImpChZfiSo 
7*, impice 
10 % wco TO 1.5 

18 IfldlM p/2.15 91 

. 1ft IndlM pf£25 9.3 

31% 27% tete Li p(3.63 13 1 

371} 23% IndiEn £12 £1 1? 43 

60, 49 IngerR £60 49 M 231 54 

45% 34% Ingfi pi£35 £5 45 » 

31% ift mgrTec54 £8 IS 8 1ft 

' 14% musu .ft 233 1ft 

55% 42% inidSt p(4.73 tO. 3 48% 

*" <8% Insiloo lb £0 14 272 20 1 , 1ft 

4% InpRs 86 4% 4% 

16V mtgRsc 8 2051 23V 21 2£ 

31 h«R pMJO U. 106 39*, 38% 39 

16% IntgR pi 

intteg 1.83 

tetteg pMJO 
tetfffrt 

1ft IttpSe 2.10a 
31% Inter* S 1 80 


10 , 10 , -% 

20, 23% 23% 

24*, ja% »V -% 
TO% 2ft 2ft 4% 
34% 3ft 3ft 

53% 53% -% 

TO 38 -% 

10} 19% -% 
18% 18% +% 
4ft 46% -V 
20 -% 


1& 9 
16 


388 10} 

162 11*i 

3 10% 

304 ulft 14% 15 

£0 32 20, 23 73 

4.0 13 253 40% 40 40 




W 18% -V 

10% 10% - 
108 10 % 


M M M 

12% I4ACOM4 1 J 2883 IP, 

11 MAfflP 10 18 11% 

TO MCA .88 1.7 17 2316 41% 

1S% MCorp 1.40 7.4 1209 19 

10 MDC TO £4 8 908 1S% 

17% MCA! a 1.42 00 11 » 23% 23% 23% 4% 

5MH W4 8 7% a 

10 MGMUA 178 10% 10% 10% 

541, 20} Macron .60 1.4 19 321 40, 42% 4ft -S. 

19% 10% Manhin20b 1.8 10 23 ift 12% 12% -2 

1ft 0* MMM118I TO 1ft W% 1ft 4% 

TOij 14% ManrCr.12 .7 18 697 f” ift ift * 

« 19% Manpwt5a 1.4 753 377, 37 aft “% 

885 44% 43% 44% 4% 

82% 517, sp, +5 

so* 51% sir, -% 

*85 ft ft ft -% 

32 19% 16% 1ft 4% 

2J 12 323 48% « «% +% 

54 ft 3% 3% -% 

94 1 15-16 15-18—1-1838 

», 3ft -% 

IP, 11 4% 

7*7, 1 0, -% 

29 2S% — % 

64% SP* — #, 

10% 10, 4% 

43*i 44% +% 


MfrHartUM 7.3 5 
MhH pf 4.38a 83 
MfrH pf 4.51a £9 


57% 34 
55 50 

52% 46 

0, 2 . vJMenvl 

20% ia% vfMnwipf 
Sl*a 33% MAPCO 1 
10, 3 Momtz 
2 % Maroda 

68% 30% MaiMte.04 
50 IP, MarioraTO 
13% ft MartC .52 
1ft 14% Mate pfiTO 
39 17% Martoia .13 

7P, 33 MrsMIsiJO 

V3% 8% MtorMns 
31% MartU 1 
3<% 10, Masco 1 .38 
41 28% MaaCp£40a 

14% 11% Maxine 1.200 

MttnE&to 
Mattel 
MuuLorvSOa 

Maxam 


11% 
S 2 

3% 

2 

3% 2% 

86% 47 
13% 0% 


NStand JO 
Noutatr 
Nav wlA 
Nav wt8 
Nav wtC 
Nav piC 
Neroo .84 
2S% ift Nayfwai.44 
TO 14% NevP pfl. 60 
NavP pfl.74 
NavP p/ 1.85 
NevSv<_S0 


£3 20 1831 aft 24' 24% 4% 

53 3 4% 4% 4% 

MW 5 32 32 32 

1396 0, P, P, 

£5 153 47% 47% 47% -% 


2ft 18% 
22*1 17% 
20 , 9 % 


L4 15 370 38V 
m 2 27 13% 

IL 8 38 TS, 

98 18 

L7120 670 80, 
117 9-18 


39V 20% NEngEsLBB 
30, 25 NjRae £32 
1«} 10 NPlnR a .78 
3ft 23% NVSEG264 
94% 72 NYS pf 880 £4 
9 ft Nn p>A£34a9J 
32% 29 NYS pfD£7B 13. 

36% 18% Newell .70 £8 12 108 29% 

43% 20, Nwtialla-48 
20% 13 NewM1£40e 

IQ 8% NwMRa78e 
17% ft Nwmt&i 
8ft 41 NwimM/1 

a 11-32 Nwpnrk 
I 22% NewsLte 
20, 17% NtaMP £08 
38% TO MeMpf£40 1CL 
39% 30% NM4pf£80 £7 
421} 31 MaMpC£00 £8 
80, 3ft NteMpU.85 £2 
43% NieMpfSJS £4 
50 MaMpl£10 £2 
a<7, NtaM pf£43* £4 
20% NlaM piLOZe £1 
14% MagShlJla 11. 

12 Mcoiet .12 
19 MCOR1TO 
NoMAf.lTO 
NordRa 
NorikSGJD 
Norsk n.85e 
21% NowralTO 
13% Nortak JW 
32 NAPNI 1 
10, NEutO£36a 
aft 1ft NoestUIJS 
12% ft -'MhdPS 


32 32t« 

dlftlft -4 
7 7% -1* 

ft ft 
0, 0, 

3% ft 
57 57% 

IP, 11 
21% 21% -% 
1ft 10% 4% 
21% 21% +1 
2ft 2% -% 
2ft 2**, 4% 
29% 2ft 
9ft 3ft 
13% 10, 

33% 33% -% 

. 94 94 

SBB 2ft 2ft 28*, ~*t 
15 29% 29% 2ft 4t, 

' 20 , 20 , -% 
3ft 30, 4% 
10, 1ft 4% 

ft ft -v 

19% IP, 

5ft 60 -% 

% 9-18 4 1-18 


£4 24 10 1ft 
13 8313 7% 
124 4% 
545 2% 
151 ft 
25 57% 

58 11 47 II 
£7 14 88 22 

£3 (329019% 

£1 (300 21% 

£1 3 21% 

£5 7 68 241, 

£5 10' 418 29% 

7.8 15 6 30% 

£8 19 30 1ft 

7.9 9 1009 33*, 
Z1M 94% 


91 

12 

TO 

a 

3£ 

1ft 

*ft 

99% 

2ft 

33 

2ft 

48 


3L 

W7, 


17 78 u36% 38 38% +1% 

£8 8 2137 21% 20*, 21% 4% 

m (TO 34 34 34 -% 

£7 (120 37% 37 37 -% 

£8 (180 40% 40% 40% -1 

£2 (600 52% 53% 5ft 42% 

£4 (1230553, 55% 56% +«% 

£2 (2B20M TO TO -1 

300 2ft 2S% 257, +% 

5 21 21 21 

IS 15 -V 

15% 1S% +% 

20, 28% -V 

0, 9% 

18% 18% 

Tft 79% 4% 

193 20% 20% 20% -% 

IBS 25% 25% 25% -V 


J 9 


91 16% 

33 15% 

£3573 X44829 
1J 464 0, 
15 58 IP, 
4.3 10 585 80 
£2 
£0 9 


.4 7 125 1ft 18% 10% 

£8 TO 111 387, 30 4 38% +% 

13. 8 88 19% 1ft IP, -7, 

74F9 847 »% 24 34% -% 

W 818 11% II 11% 

471, 33% WPS jH&TOa £8 2 38% 39% 38% -7, 

40% ,22% jNoSIP alM 12. 3578 3P, 34% 35% +% 
BE tBPwt&OP 8(8 *>(20,. WO 100 WO -1% 

20, NotTai .40- L5 551 277, £7% 27% 


104 

5^ 

43 


£7, Nthgatg 
3ft Narep 120 
8% NwStW 
33% Norton 2 


4ft 

22% 

NorwatUO 

4.9 12 

3J% 

23% 


J54e 

L2 12 


28% 

Nucor S JZ 

1.0 11 

7ft 

38% 

Nyltex S3.4B 

6.4 11 




0 o 

3 

% 

Oaklnd 

5 

3ft 

2/% 

OtodtaHJZ 

63 15 

J6% 

22% 

OcciPaBJO 

£9 7 

50; 

5ft 

OcdP p(E25 

11. 

IMP, 100% Oect 

pm 62 

16 

124% 

112 

OcdP pf 14 

1£ 

a 

«J% 

0DECO35 


4ft 

20} 

Ogden 1.00 

44 


U% 

OtricEdl.ge 

£6 8 

42% 

28% 

OhEd 

p/3- SO 

10 

46 

83% 

OhEd 

PC4.40 

11. 

48 

34 

OhEd 

PI4J8 

ia 

«% 

81 

OhEd 

D*7.24 

ia 

78 

Sft 

OhEd p/T.38 

10. 

J4% 

82 

OhEd 

0020 

ia 

32 

27 

OhEd pfa» 

IL 

34% 

29% 

OhEd pr3.92 

1£ 

Z2V 

14% 

OhEd 

pfl .90 

£1 

K 

TO 

OhEd 

pf£12 

10 

104 

87 

ONE 

pflOTB 

10l 

*ft 

10, 

OiW4atr .40 

12 19 

m 

20, 

OhP 

pfHS.75 

1£ 


™% 

OhP 

pfG£27 

68 

118% 108 

OhP 

pfA 14 

1£ 

101 

70, 

OhP 

ptE£48 

07 

14 

««% 

OhP 

pfD7.W 

65 

38% 

2f% 

OktaGBJS 

£0 15 

12 

8% 

OklsG pi-80 

7J 


128 4%' 
2.7 W 1153 44% 
35 SI 14% 
£0 848 40, 


4*, ft 
43% 43*, -% 
14*, 14% -% 
3ft 3ft -% 
3ft 3ft 
29% 29% -% 
32 32 -% 


o 

844 1% 1% 1% 

2 28% 28% 28% 

6140 28% 277, 26% +% 

94 50, 56 50, 

422 100*, 100% 100, 

*10 1171} 117*} 117%-% 
94 12 12 12 -% 

195 41% 40% 407, 

1840 2D 19% 19% -% 
(100 TO TO TO -1 
(680 41% 41% 41% -% 
(SO 44% 44% 441* 4% 
(20 7P, 71% 71% -% 
(130074 T3% 73% 41 

(450 8ft 80% 81% +1% 
47 31% 31% 31% 4% 

W 33% 33% 33% -% 

7 201, ig% up, -% 

(270 80, 90*, ggi, 4 2% 
(3500U 104% 1041} 104% 4% 
481 12% 10, 12% 4% 

8 301, 30*, 301, +t, 

87 25% 25% 25% 4% 

(2280114 113 110,-2% 

(294097% 97% 971} +1% 
(30 91 91 91 


30% Oiln 


5% Omcs 
P, Oneida .40 
27t, ONEOH2J8 
24*8 OrenRKLIS 
10% 0, Orange 
40, 23% OrionC .78 
1ft 9 OrionP 
Ift 7 Orion pf .50 
38% 20% OutMM.84 
43 10, OvmT a .48 

30% 13 OvShlp .50 
82% 32% OwrenC1.40 
4ft 23% OwnlH a .95 
7ft 75 Ownfl pf 4 


L50 3.7 


(200 11 
222 41 


11 

40 


11 -% 
40% -% 


ft ft 7% 

10% P, 10% +% 


1ft 11% Oxford .46 


41 

72 

3 

27*1 


£4 14 93 

P o 

29% PHH 1.04 33 14 153 311- 
2*? 1J2 £9 W 570 BP, 

22*, PSA .80 1.9 185 32 

13% PteiAS 1J4 
1ft PacGE 1.92 
30, PecUg348 


28 TO 

£9 17 TO in tv, 

£2 12 78 31% 3ft 31% -% 

£1 11 73 36*, 3ft 35% -% 

25 71} ft 7V 4% 

£5 34 30% 30, 30% -% 

Z72 12% 10, 1 2% -% 

£« 5 0, 0, 0, -% 

£3 18 345 28% 27% 277, + % 

1.1 27 6452 427, 42% 42% -% 

£2 18 404 23% TO 23 — % 

1J 16 2889 70, 771, 77#, 4% 

2J 14 1889 4P, 40% 41% +% 

£3 2 73 76 75 


IP, 13% 13% -% 


31 31% 4% 

68 B6% -% 

3ft 32 4% 


467 

226 

46 

J 52 

1131 37i, 

£9 27 

28 


7.1 

12 

17 

A 22 

2103 30 

£9 23 

SBl 


TO 

31 

Iff, 

£3 12 

WTO 4ft 

L5 17 

2921 2C% 

8J 

83 

40 


110 «a 
Iff, 9% 

J2# ft 
20 % 


£9 


a 


aft Uaytg ,1.50 

tot 20% McOr pfiJTO 
27 13*8 McDr pf2.TO 

23% 13% McOertlTO 
3% 1% McOri wt 

M% 9% McDid TO 
78% 41% MeOnf , M 
91% 641, McfMXLW 
63 3ft McGrtfl.SZ 
33% 25% Mdnt g 
87 45% MeKaaCJB 

30, 22% MeKaauH 


73 

?* 


McK pi 1 JO L8 


— - M% 30, +% 

£8 117 13% 13 istj +u 

.b 15 3087 107% W5% 107% + ft 
TO 2029 10, 1ft* ift -% 

77 10% KJ), 4% 

Wl 11% 10% 11 +% 

12 6549 30, ^ 30, * 

£318 842 40 39% 3ft 4% 

8-4 2 20, 2B% 28% — % 

« 8 28% 20, 28% — % 

883 1587 20% 20% 31% +% 

. t09 31, 3 3 -% 

£011 38 10% 10, 10, 

11 18 28946ft 571, 6ft -f. 

££ 11 220 85% 64% 84*> — % 

£8W m 5M< 54 M i? +5 

8 2 Z71, 27i 4 271, -% 

4.1 15 180 6ft ® 82 -% 


1 

101 


31 

10 

?« 


31% +% 
|00%+8V 


3% % MeLmwt 1M % %“ 7 

80 3P, Mead 1TO ££ 19 3S1 55% 547, » +1> 

40% IP, Mesnix .38 1.1 15 50 3ft 31% +% 

92% 37 Meotm .88 1.1 TO 308 79% 78% 78% -1, 

70. 40.. Uni Inn 9 Wt e ■ d dk gV 1 _■ .# 


721} 46*, Mellon £78 
32V 27% Mattonpf2.80 
28% 23% MeOonpli.89 
73% 40, MelvrH 1.58 
4P, 22% MeraBk78e 
117 5ft MercStl 50 
lift 53 Merck t£20 
|7 7% MetnSL40b 

8ft 59 Mart* 1 
43% “ - 


2ft Mert.yn.B0 
tft MekPn 2 


37i, 
6V 
45 . 
22 % 
01 
,25V 


ft 

30 

10 

2 

1ft 


11% MntPpfi.so m 
1 Mena 

0, MeaePn 1 

28% MasaR 1.46 4.0 

Mesab .109 44 

MtE ptC£90 9.0 
MetrF C .44 3.0 4 

MexFd.soa £6 


MctiERI 44 £3 TO 38 


SI 8 80 54% 54% 54% -% 

B.0 12 31% 31 31% +% 

7-1 1 237, 23*, 23*, +% 

£7W 882 » 57% 5ft +% 

1.6 W IBB 48% 4ft 48% 

1.6 13 57 95% 84% ift -% 
£2 23 2547 10 96% 99% -% 
3Q5 .16 Iff* 10, 10* 

1.6 14 111 673, 67% 67% -% 
£2 14 7022 3P, 34% 3ft 
1£ 1T42 17% 17% ipg 

10. 3148 15 14% 15 

410 I'* 

1 8533 3% 

40 10 30} 

680 2% 

(30 43% 

49 IP, 

237 3% 


■*■% 


IV ft 

5 A +i 

2 0, +1, 

•a s 

3 3 s * 

2ft 20, -% 


Iff, Pacflspl 2 
_ 12% PaeScl .40 
604 34 PacTela£04 
27% PadfcpS.40 
3 »>t 20% PalnW ■ .52 
35 257, PainW p*zas 

9% 4% PanAm 

S 1% PanA wt 
1 13 PandcfcnJO 
SOU 32% PanttEQ.30 
28V 2ff, PZflE wi 
28% 14% Panic n 
17% Paraph 
Pardyn 

PateQ .12 
PateDrtOt 

PateH a JO 

PMPfra 
RtyNP JO 

P»yC*h.ia 


38 

11 

IP, 

Sis. 

ft 

7ft 

27% 

% 

B2 


A 

A 

S 

7^ 

45 


9ft 46% 

23% 


PanCen 
Panna)a48 
, PflPL 2.80 ... 
S* ™ 8 P^ 40 SB 

S p”- 60 ' ao 

I® 2, P*PL Pf&80 £0 

30% 25% PaPL dpr£90 ML 

!SS 22? 22- SSi lo 

IW% 90, PaPL pr 11 

p* 13 

»8 701, pgPL pra.70 

SB 38 Penwil 2TO 

3ft 22% Penw pil.BD 
87 4ft Pen metTO 
PaopErt.32 
PteWoyTO 
PepaiC*.84 
PateH .60 
Prtman.79e 


£3 41 16% 18% 1B% • 

£0 9 3508 30, 237, 24% 

7.1 75 1807 48*, 48% «p, 4% 

12 79 17 187, 17 4% 

7.8 38 25% 2S% 2S% 

£8 17 63 1ft 15% 1ft 

5.7 11 2309 53% 52% S3 4% 

7.1 11 562 34% 34 34 -% 

JJ 1 * S a S* S*4 30% +% 

7J 53 3ft 30 30% +1% 

3970 ft 5% 5% 4% 

564 1% ft 13, 4% 

L3M 145 1ft 1ft -J 

™ ^ S* +1 « 

41 2m SS* *5. 25V +v 

73 203 Iff, 10, !0 

16 133 20, 271, 28% 41, 

531 0/ * +% 

’l 2 1B 12 1?* 1844 

£1 13 2195 2ft A A 

44 3 27. 3 

3.7 9 243 11 10% ift -% 

* « WTOWb 17% 17% 4% 

" %_ % % +V32 


53 . 

23 568 5ff, 
15 12 W 71% 
7.1 14 473 30, 
SGQ 51 
(550 50 


an, 147, 

«V 21% 
3ft 19% 
3ft 23 
ft 5% 


■Jft 1ft PeryOr 22 
Paine a .70 


31% 22! 
ift W 

*% Ii 

7ft <S 

gv 

63 
34 
42 
48 
47 
WV 
02 % 


PetRa 3Ji* 
Pa«* pf 1.S7 
Ptrtn* .45e 
Pfizer 1.6, 
W PhetpO 
4ft Pf*t> pr 5 
M PtelaEttro 


50, 58% +% 
7014 70% -% 
3ft 30} -1, 

51 51 4% 

BO SO 

i ,0B E« ^ «V mS * 

4^283, 28% 28% -V 
*820 102% 101 102% * 1% 
*110 105 1041} 105 » 1 
£[00 100, 109 iog -1, 

^2 S, ? 87 - 

941' 94% 43g 

109 471, 46% 47 4% 
7A 29% 28 29% +% 

38 35 1*60 62% 00 81% -2% 

81 9 130 2l% 21% 215, +% 

fill 8*5 87% 88% 2ft -% 

£3 16 1175 28 251, 25% 4.% 

6 ff, +% 

Si a" 

301, 30, t% 
W% ift . 

2 2 

58 58V -% 

21 % 21 % 

5ft 54% +U 


13 6 


76 ft 
H *8 281 13% 

£7 15 576 28% 

J 1 - 73 30, 

M 43 10. 

TO 20 2 
38 16 2774 58% 

37 593 21/5 
91 5 56 

m rewatizro 10. A ftttt 5T. JT? 

» Ph« pObq ai *ft ST*, 

3ft PIXIE piiro It 40 40 

S’* ?*«§ to 



33 


PhtlE 04.88 £9 
PIXIE pf£75 KL 


(110 45 
(200 45 
(100 46 
*190 87 


«*, 45 +V 
43% 4ft -% 
48 48 

86% K% -%, 
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*. 3ft Jft 
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0 ft 
0% 1ft 

* ft ft 
ft Sft 
> * W| 
Ml W* 
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, S. 
..‘31 S3 
’ - '3ft 54 

5 Si 

JZ% 3ft 
.* JS% 2ft 

a to 

- : » ift 

- «% a* 

S2% 56 

■1ft 

. -4ft 27 

* .ft ft 

ft ft. 

. ■ ST ft 

■ift ft 

as 2ft 
12 ft 

. & 5 

7 90 64 

Bft SB 
1ft 7 

aft if i 

2ft 15% 
.Xft 221, 
Oft TO% 

- 3ft W% 
2ft 18 
3P a 26*4 
ft ft 

. 52 3ft 
■2ft 1> 

-..33 

: . a ? 

*. ft ft 

: W% -«% 

• - ■ M% ft 

; 2ft m 
• . tft ft 

• •• • 84 tft 

84 19 

8 ft 
' Oft 511* 

30 1ft 

5ft §i 
4ft 1ft 

10 ft 
eft 8ft 
13ft tZft 

- . 1ft ft 

. . 4 ft 

28 1ft 

11 ft 

% s 

6 % 
2ft 1ft 
6 ft 4ft 
ft ft 
tt 6 
1ft 12% 
Ws ffa 
1ft ft 
ift a 

1 »* 
ft m 

aft 2ft 

sift ft 

sft aft 

36 2ft 

aft aft 

aft 2ft 

aft an. 
aft ift 
HU ft 
3ft 28 

• £ 2 
3ft 84 
3ft 8 It* 

0ft “** 
2ft 1ft 
ffl» ft 
ft 1ft 

52 34 

2ft 17% 
4ft 3ft 
170 120 

- W ft 
3ft 81% 
aft at 
41 aft 
8ft ft 
1ft 1ft 
3ft 11% 

ft ft 
aft 2ft 
**• »% 

3 % 

31 1ft 

‘ a ® 

8ft 81 

s % 

ff* ^ 

W% W, 

tt ft 

* a 

a s 

■. sa. 

: S* *ft 

ft 3ft 
37% 20 

il: 

5ft 34% 
4ft 23 
ft ft 

as, 

a a 

sa 
.**>■% 
H% 11 
. • ft 8 

• 

3ft 2ft 

a a 
a a 
.a ^ 
■a. S* 

S tu 

37% 

1ft 12% 

•2* aft 

31% 23% 
-*ft 3t% 


PhBG plt4l 
PhHE prus 
PME pfT.fi 
PME 0028 
PMS pm. 13 
PME pfl&S 
PME | mm 

PMC pf7J0 
Pt«* pffJS 


swr. 

pmpi prone 

PlfflVH .40 
PtoM ■ X 
PMA pf 
PleMQ lUD 
Ptefi a -. 


ee a-* 

Pitayfi 1.32 
PWn8 pan 
P%Wn 

pwnn jar 

PtaRa 80 


Pfaaey an 3.T 12 
PogoPd JO 43 
Poland 1 18 24 

Pxmtrx AO V9 IT 
PoptaUMb 40 81 
Portae JO 3.7 38 

PonacuK bjto 

Part* pfZflO 8.2 
POrtS pf4J0 73. 
Ports bMvSZ 13. 

pdm*i.to 88i7 
Pott pf 3.75 B.0 
P o t mFtt 88 4.813 

Pod- pMUK 7.0 
Pram* M 13 19 
Prist* ai.TO 44 W 
PrinMC 18 

PrimMa.08 .3 38 
PractaZTTJ 4.1 76 
PnJRa .28 1.7 28 

Prefer 1.4D 4.7 

ProWC 

Prufll 4la 7.7 
PSwCof 2 12 13 

PQCM pOW 24 
PStad 8 

PSta ptA 
PSta pUB 
PSta pfC 
PSta ptD 
PSta pC 
PSta pd 

PSiNH 3 

PBNH ft 

PNH p(B 

PNN PfC 

PMH pfD 

PNH pft 

PM pfG 

fSSM 2 2410 

PSVEQ2JK 7.4 10 
P3EO pH. 18 84 
PSEQ pR.1T 67 
P3EG pTfl.00 83 
PSEO pe.43 02 
PSEG pf740 84 
PSEQ pf&oe 08 
PAjUck 

Pueblo .18 .7 12 

PR CrtSa 4 8 
PiMHPI.78 78 13 
PulP* n .12 UO 
PuttaK0f2 A IB 
Puraittft &0 
Pyre 8 

CkmkOd.60 28 18 
OiMkSOMa &2 11 
OUMW 

Ouasta4.72 4,8 13 
OkftaO Jam 12 12 

R R 

nstad .ofl 4 

RJR Nb148 3.1 ta 
FUR pflZM 84 
RLC 80 2320 

RPC 

RTE JB 2412 

Radtoa 6 

RAPmOW 1.7 14 
Hamad 18 

Raaco M 34 13 
RaapiO 

Rayon 44 A «t 
ftaymli 

Raym torn 11. 
Rayffinl JO 23 13 
Ita rt SU Bl 
MBmpnJDM 

RBRat 140 aao 
■ RacoBj ‘ . 81 

todawA 4312 
RM>* . >43 

ftopaf 

RagiFrai w 

B4cbC-.aO 23 
RapGyprtM •”> 41 OK 
RpW at12 23 12 
HapBk 184 04 8 

RapBkpG.12 7.7 
RanCM .38 11 14 

R4VC0 .80 2281 

Rmn 
Revlon 

Rmdm .70 25 13 

Rmmrtf 44 2fi t2 
RayMH 1 22 

RayM ptt» 83 
fttaMd.a 2017 
RviOak 

ReMM3D 14 81 
RebtaniOOi 
vfRablM * 

RaebQ 220 08 8 

R0GRT1258 04 13 

RdkCtrl.76 83 
Radwii30 21 10 
RkM pf135 10 

ItadRnn 9 

Rohm a 30 25 18 
Kafir a 9 

RofoCmti 10 45 
Rolln a 40 

Rotttaa 48 10 20 

Ropar 38 28 13 

ROW 1.12 28 8 

Rottctin 8 

Routao 04 . A 81 
ftewti {42,73 os 
Hoy® 089a 8.0 9 

Roytat 38 

Rufcmd 38 15 28 

Rm4Bt W 

RtssTog .78 28 18 

Ruaaau -33 10 18 

RyapH 130 24 15 

Rydar a .44 1.6 15 

RyfcOfl .80 23 88 

Rytad a 40 2312 
RysMtr 84 

Rymerpfl17 83 

s s 

SL tada .1813 12 
SPSTac 3a 22 15 
Sabtaa .04 3 

SaanRima 13. 7 

SfgdSa 30 20 23 


83 1ft 12% 13 

39 «% 18% 12% 

ZTO 80% Bft Oft +% 
S3 18% 72 7ft 
Zl 18012ft 128 VB -h 
zSO0 178 118 118 

1130 » 84 95 +% 

rl 10079 77S| 77i 4 —ft 

130 Tft 77% 7ft —ft 
123 ft 15% 15% -1, 
48098ft 86% 8ft. +6 
821 14% H h£ 

1310 10% B% 101. +% 

as 2ft 2ft 22% +% 

964 40% 3ft 40 +% 1 
440 4ft 4ft 4ft -% 
44 9ft 97% 6ft -% 
25 2ft 20^ aft +% 
158 7ft Ift 1ft 

a, 2- ft "V -% 

sasfs 

r-a ; 

383 1ft 1ft 1ft 
88 3*% tT 24 -% i 

asa 8i% 2o% 2i +% i 

7 16% «% 1«% -% 

s s, a.a.^1 


W7% 102% Saar pfMJo B3 401 103% MS 103% 100 09% USX pH075 TL « Oft 0S 98% -% 

4ft 2ft GaePM48 43 7 SOB 34% 33% 8ft ft % USXwt 25 % 1V1B1V18 

37% 27 B SreCp a 40 13 10 873 37 3ft 31 +% 3%M UnfFrat.20 3 13 7 83% 83%. 29% 

If* ft Mtaa 49 tft 12% 12% -% 227% 108% IMNV 6.08 b 2? 15 127 810 206% 206% -1 


13% ft SwRea 
88 13% Shaktao.78 

83% 8% Shawn 40 
ft 35% ShefTT 230a 
32% 17% ShnHnsJO 
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23% 1ft ShoatU 39 


1ft OiqwU 39 29 
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KS% Bft end® 3 17 O 1580 8d« B«. 8T% -% 62% 4ft Utftac 1.80 12 1733 SB's 65% 56% -% 

9ft 88% ftncbrs .80 1347 48 3ft 38 38% +% 131% Mft UnPe pf/JB 80 26 123 121% 18ft 

92% 16% ftapOns .84 24 17 346 28% Sft 2fif 4 -% 93 03 Unryf pf I M 2340 96 96 B5 +% 

3 ft nydarljq 14 46 ift to% «% +% ift ift UAM iu» j K re m, 1ft 17% +% 

37% 2ft Santa 2 7.5 236 86% 96% 88% +% 34% 20% UnBmdOSa A M 66 32% 31% 32% +% 


8318 847 21% 21% 21% 

22 13 1ST 18% Ift 16% -M 
5.6 9 1844069% 51% 62% +i 
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4 2ft 2ft 2ft +1* 
2600 90% 02% 92% -% 

noon n bo -i 

280 ff* 3% 3% 

IDS 22% 28% 29% 

2 13% 13% 13% +% 
IS ft 82% 22% -% 

MBS 77, 7% 7% -% 

1108 1ft 1ft Iff* 

118 1ft Iff* 1ft 

SfiSu fK % *> 

toe 25% 24% 347* -% 
IS 4% 4% 4% 

MS 381* 35% 36% +% 
354 23% 23% 23% -% 

R 

24 8 7% ft 

242447% 48% 47% +% 
48 Mft 133% 138 +% 
874 ff, 8% 8% -% 

72 2% 2 8% +% 

183 24% 24% 24% +% 

vhct 5, 8% §% +il 1 


T7% ff* ffMFdr 
21% 18% 9MQaaL28 
118% 75% SrtBad 140 
3ft 22% SwIPS 10! 
20% 13% Spartoo J2 

£ : S S;S 

124% eft 8auM> i 
3ft 18% SMtay M 
20% 18% StBPM .58 
20% KJ% SMotr 33. 

6ft 40% smew za 

33% 1ft Sffac a 
34 m StaPidan 
iff* 1ft SumlaKlS2 
46% 27% StanWM.14 
431* 31% Swrraff.OB 
Iff* 10% 8taMSaL20 


trim m 

67% 87% + % 45% 29 

ft 0% +% 02 38 

22% 22% — % ft 6 


27% 18 USStma .46 22 21 1177 21% 

45% 29% USTafr U03 48 12 283 41% 

02 3ft USMttalM 1811 1096 54% 

in* a UnSttfc 81 42 8% 


3 3 - +% 

06% 3ff* -% 

4^ «% 

S0% 20% -% 

4ft 41 -U 
52% 54% +% 
9 9-% 


13 18 1605 43% 42% 425* -% 


SnffS 102 1313 179 3ft 

Spartoo-52 19 18 1H Iff* 
SpectP BO 82 22% 


1ft SpectP BO 82 22% 22% 22% -% *9 

33% 8priRgR.0Z 13 24 TO 4ft 48 48 -% S'* ^2* 

3S% Souwfn.04 14 W 3M C7* 42 42% +% 31. K*% 

68% ajutt* 2 10 22 1640 103 100% 102% +% 21 

18% SWay M 11306 402 26% 2ft 2ft 31% 1ft 

10% StBPM .58 12 28 2387 26% 25% 26% +1% 10ff* 52% 


SMPor 35 1ft 1ft 1ft ’ 36% 3 ff* UnTacM^O 13 18 1605 43% 42% 4ft -% 

9wtQaaL28 IS 12 193 19% 19% 19% +% *^4 2D% UnTTof 102 7Jft3S8 17S 27 28% 28% -% 

SwSadl40 10 11 894 IDff* vm s IMP* +% « 31 UNTl ptl.SD 18 31 3ft 3ft 3ft -61* 

SnffS 102 1313 179 3ft’ 3ft 32% -% »a 71% UWR S M 45 20 80 Iff, 19% 19% -% 

SpartooJS 19 18 114 Iff* 17% 17% +% 2ft 14 UnJWa JO 14 38 75 14% Ml* ift -% 

SpedP 80 02 iff* 22% 22% -% 2®* ^ Uffvar JO 19 S 18 10% 1ff2 M% + % 

Stfa-?!Wia3.ff2 13 24 TO 4ft 48 48 -% 27% 1ft UmHH 18 20 231* 23% 2ft 

84uafo.B4 4.4 U 310 ^ 42 42% +% M «% UfUffl-rt 18 10 72 28% 28* »% -% 

SQiiihb 2 10 22 1640 103 10ft1QZl*+% 21 Ift » 100 »% Iff* 19% +% 

sway M 11 m 402 2ft 2ft 2ft 31% 1ft Unocal 1 4.6 18 1343 217* 21% 21% +% 

StBPM .58 12 22 2387 2ff, 25% 28% +1% 10ft 52% Upfpfm*152 18 24 1830 08% 85% Bft -% 

StMotr 33. 1J) 16 8 1ft 17% 17% 48% 24% USURP. 12 15 ID 293 45% 44% 43 

StdOU 200 12 2322 46% 431, 4S% +1% 13% W UWtaF 108a U 22 ift iff* 12% 

SlPac a B 446 2ft 28% 27 +7, 37% 23% UaPL 132 7.4 14 489 81% 307* 31% +% 

StaPrdan 12 M 5 aft 2ft 2ft -% 31% 2ft UPL pHW W 8 2ft 27% 2ft 

SUMdaxSe 33 13 80 18% W 16 -% 32% 2ft UtPL pd90 W. 79 277, 27% 27% 

StanWM.14 10 14 150 39% 30 39 -% 277, 2ft UtPL pdSO 17 2 27% 2ft 27% -% 

Surraff.OB 16 12 8 48% 43 43% +% 34% 21 UtttCol^Sb 47 tt SI 31% 31% 3T% +% 

8ttMSaL20 15 M 12% 12% 1ft +% ...... 

Staago J» ZB ea is 3% ft 3% VVV 

SttIBcp AO 10 9 « 13% 12% 1ft 38 19% VF Cp a .8411 14 187 30% 30% 30% -% 

SUriDOt.32 11 22 1437 43% 4ft 43 4-% 141* 6% Valero 148 ft 7% 7% -% 

StavnJ 120 13 16 6029 37 39% 3ff* +1 2ft Iff, Vatar pS.44 ML 21 23% 23%, 23% 

StwWmr.88 5.823 34 2ff* 28% 2ff, +% 3% 1% Vatayln 41 19 ft ft 1% 

StonaM.00 11 12 7 91 50% 31 + % 37% 22% VanDmt.W 1710 30 2ff* Wh 2ff, +% 

Stonac .60 11 212 63% 32 63 +% 5% ft Vareo 114 2% ft ft 

StnaC pBSO 13 102 56 55% 90 +1 30% 22% Vartan JO 11 71 1200 247* 24 34% -% 

StopSh0.Hl 10 M M4 42% 41% 417, -s, ft 1% Verity 731 2 ft ft 

StwGi 1.40 1915 115 18% 1ft W% -% Tft 1ft Vain M 11 33 312 Iff* 12% 12% -% 

vJSfofT W 1002 2% 2% 2% -% 1ft B VOaco AO 10 24 106 14 Iff* 14 


19 9 18 10% 10% 10% +% 

18 20 237* 2ft 23% 

18 10 72 23% 28% 23% - % 

100 19% Iff* 19% +% 

46 18 1343 217* 21% 21% +% 

18 24 1830 08% 8ft Bft -% 

19 10 293 45% 44% 43 

16 22 ift Iff* 12% 

7.414 439 31% 307* 31% +% 

11 B 27% 27% 27% 

XL 70 277* 27% 277, 


3% 2% Staago oat ZB 

iff* nr* SuiBcp jso is 

SE 31 SWDOL32 11 

37% 23% StavnJ L20 13 

31% 25% StnWnx.08 5.6 

58% 30 StonaWI.60 11 

58% 25 StonaC .60 11 

60 48 StnaC pBSO 13 

60% 84% 8affSh0.Hl 18 

21% Iff* Stori5q 1.40 19 

7% ft vjStraT 

22 17 8mKM0.15a W 

38 10% StrtdRt JO 18 


.081 Z6 63 18 3% ft ft 

JB 18 B 83 12% 12% 1ft 38 

.32 11 21 1437 43>* 4ft 43 4-% 141* 

120 13 18 6029 37 35% 367* +1 25% 

.08 5.8 23 34 207* 28% 2ff* +% 3% 

.60 11 11 7 91 SOI* 51 4-% 37% 

.00 11 212 63% 92 63 4-% 5% 

USD 13 102 U 69% 68 4-1 30% 


BaryflG 

Baruch 

BargBrJfib 

BtoCpa .48 

BtahMI 1 
BtOUMA .45 
BKMaXB .40 
Bowvai jo 

Bowmr 
Bornia A4 
Bum 40 


cm 

CM1 Cp 
Camoo A4 
Ctlarco JO 
Caffita .BOb 
CtanpH 
ChmpP .72 
CMMdA JO 
ChiRv 1.20a 
CtyQasUO 
CmpCn 
Cnchm .40. 
CtoicdP 
OonaOG 
ConUUr 
CWXM0 
Crow 140 
CrnCP 
CrCPB 
OttCPpn.U 
Cut* 49 
Curtice 40 


41 BBS 11% 177, 18% + £ 

40 848 20% 20% 20% 

5 T 14% 14 14 

20 10% 19% Iff, + % 

* »b+ b : 

90 3 3 3 

31 SB, 52 52% 

6* 2 12% 12 12% 

3 78 ft 9 5 - % 

116 43 ft 6% ft - % 

6 143 17* ft ft - % 
18 2» 13% Tft -13%+ S* 

112 2 M* F+S 

2 4% 4% 4% 

9 1 25 19 23 - % 

5* 118 7 ff* 7 + % 

238 1% 1 1%+ % 

1307 % IV 16 %+ % 

B B 

4802 8% 63-10 69-10 +1-16 

2 8% ff* ff* — % 

21 28 57* 5% ft - % 

32 10 8 1 8 

8 483 IB dl7 17% - 7* 
14 IS 28% 28% 23% 

11 8 24% 2*% 241* + % 

43 TO 14% 14 14% - % 

48 15 M% 14% 14% + % 

100 01, 6 8 - 1* 

14 84 3% 3% ff,- % 

13 79 2ft 24% 24%+ % 

M 20% 20% 20%+ % 

c c 

11 77 24% 23% 24% + % 

81 69 ft ft 3%+ % 

11 88 18% Ift 18%+ % 

19 1ft 1ft 1ft- % 

41 3 1ft 16% 151*- % 

26019-18 1% 1%-VW 

M 28 32% 32% 32%+ % 

1ft lift 217* 21% 21% - % 

14 2 207, ^ 207, + % 

12 6 39% 391, 39%+ % 

449 7% T% 7% — % 

11 8 20 % 20 % 20 %+ % 

23 26 10 10 TO - % 

5 ft ft ft- % 

20 1ft 16% 15% 

It 35 26 24% 26 +1% 

17 ST 40% 40 40 - % 

a 18% M% 10% — % 

W 14% M% 14%- % 

13 27% 27% ZP* 

13 31 291* 28% Iff* 


Binds .12 

Dfedae 
Dump 
D rtBar 
Ducom JO 

EA C v40 

E&BK2S 
EatnCo 1 
Ettgp 4.17a 
Echotag .12 
EbMOr 
EnrSrv 
ErtMM 
Eapay JO 


?t Sfa 

E 100s High lw CUm Oo* 

0 D 

191 2% 2% a%+ % 

112 1% 1 1 - % 

38 MS* 13% 13% + % 

430 18-18 % %-Vlft 

S 2 72 12 12 

Jtt % „% % . 


FAuaPn.07a 

FbchP SOt 

Flufea 1141 

RhMG 
PoratLa 
FreqEa 
FurVSa 20 

ORI 
QatxyO 
BMltt 
anyig-29a 
QlaUUa JSO 
(Branr to 
CB dFM 
GrndAuSq 
GHLkC JS 
Grenma 
Qrataarjtt 
QrtOi SOj 
GtfCdan JX 

Halm) 

Hampdian 

Hasbra 

HttbCh 

Rated .10 

HanfiO 

KoUyCn 

HtnaGp 

MnaSha 

Honnei JB 

HmHar 

HouOT .74a 

Huahyo JO 

SnwOftgLOO* 

kitlght 


13 2 12 12 12 

W % % % 

15 1138 33% 36 35% - % 

8 4% ff, 4%+% 
812 18-16 % % 

11 1 1 1 

22 18% 16% W,+ % 

E E 

13 ff, 9% ff, 

W 2% 2% ft 

10 2 20 19% 20 + % 

10 8 31% 3ft 31% 

30BB 2ft 2ft 21% - % 

SO 2% 2% 2%+ % 

1 5-16 6-M W8 

SI 104 1ft Ift Ift - 1* 

13 S 1ft 17% iff, 

F F 

10 10 » 28 28 

2 24 6 57, 8 + % 

702 8% ff* 8% 

18 170 13% 13% 13% 

IS 4 23% 23% 83% 

73 ft 5% ft- % 
M MB 18% 18% Iff*- % 

19 13 21% 21 21% - % 

25 101 1ft ff, 10 + % 

G G 

wo a 8% a b 

85 % % %-VW 

190 5% 6% ft 

92 14% 13% 13% — % 

M 52 22% 22% ,22% 

SB 223 42 41 ^41% -1% 

82 % 7-16 7-16 — 1*18 

90 1 2ft 2ft 30%+ % 

20 306 32 307, 3H*+ % 

70 51 11% 11 11% - % 

TO 28 17% 17% 17% + % 

12 30 13% 12% Iff*- % 

118 ff* ft ff* 

H H 

21 358 3% 3% 3% 

7 6 11% 11% 11%+ % 

IB 1253 ZT% 28% 27%+ % 

88 W% 10% 10% 

11 23 29% 29 29 + % 

2 ff* ff* ff* 

7 40 17% 17% 17% + % 

232381 20 Iff, 1ff*+ % 

952498 43% 40 42 - % 

17 22 327* 32% 321* 

IBM 17 Iff* 1ft- % 

239 3% 0 3 - % 


009 ft ft ft+ % 

I I 

8 83233% 33% 33% 

158 2% d 1 % ff, - % 


tiatSy 
taaBypf A% 
imCtyg .60 
taMta .10 

MBKtt 

IntPwr 

IroqlBrd 

Jafron ,77t 

JotmPd 

JObnind 

KayCoa M 

XayCoAJ25a 

ton ark 

Ktrtjy 

K0QWC140 


Laser 

LtflwrT 

Lionel 
LorTatn 
Lumen JM 
LynoftC JO 

MCO Hd 
ICO Rs 
MSI Ot 
M8R 

ManPs.Ota 
UmStahft 
Matrix 
MedtaQLIB 
Mam J60 
MchGn 
MMAm .iq 
MtaadW A 
MtcME A* 


MPtaM .U 

NMxAr 

NPraci2Sa 

HYTbn ns.72 

IfYTnwl 

NawbC Z5r 

MCdOG 

Nuniac 


OEA 

OtaMdt JOB 
OOktep 

paBCpa JB 

PE C0 

ParMC M 

MLa 

PhOLD JSa 

PtamSy 

PttDam 

PQbmyUO 

PupaEv 

Preaid 


Site H%h law 
pmH 

19 111 1% 1% 

19 ft 2% 

7 90 IftdtO 
18 Ift Iff* 

11 177 ft ft 

1 41* 4% 

76 3 32% 32% 

J K 

TO 18 ft ft 
TO 2% 2% 

5 21 15% 14% 

12 86 24% 24% 

8 13 4% ff, 

8 3% 3 

38 2% 2 

405 90 2ft Sft 

L L 

73 1% 1% 

6 18 1ft Iff, 

14 262 11% 10% 

1! 11 4% 4% 

4 603 7% 8% 

18 7*8 -10 d17% 
20 48 Iff* 19% 

48 15 23% 23% 

M M 

98 44 14 13% 

132 7-18 M6 

38 ST 1ft ift 
161 1% d 1% 

■ 8 * * 

18 148 1ft 16% 

17 41 84% 84 

W 7 18 Gift 
3 74 ft 

» 3 ft ft 

41 1 V* ff* 

18 92 W% 10% 

N N 

242 14% 13% 

22 8 2ft 19% 

TO 108 29% 29 

29 415 70% 89 
43 33% 34% 

6 ft ft 

118 8 77, 

3 ft ft 

o p a 

16 15 25% 25% 

12 10 IS 147* 

0 4% 4i* 

25 324 30% 37 

4 5-10 5-18 

7 2ff* 2ff, 

38 % 9-18 

8 320 TZU Iff* 
183 27* ff, 

13 19% 1ft 

15 13 wa 103 

36 2 ft 

18 15 4% 4% 


ttat Oft 1 Sort 


1ft 

1ft- % 
ft+ u 
ft 

3 ft- % 

ft+ % 

ft 

1ff,+ % 

247,+ % 
4%+ % 

? 

2ft + >4 


10%- % | 
11 %+ % 

ftiS 

23% — % 

13% - % 

7- 18 — MS 
ift- % 
ft- % 
1B% + 1% 


1ft- % 

64 % 

1ft- % 


3ft+ % 

s%- % 
8 

ft- % 


* 

ft - % 
37%+ % 
5-W 


IP 

V s 


Ragan .12 
Ranabg .72 
Heart A 
Raart B 
RstAaS 
Rckwy JB 
Room .12 
RodiclBLtea 

6JW ur 
Saga 

Sctwibf JO 
8MCp JO 
SacCap JO 
Solttroo 
Spencer 
SEtaMl JB 
Stoned 
Storffl 
StariStt 
i Straw 
Synaioy 
I TW 

1 Tit 

TabPra JO 

Tanosr 

TcAAm 

TcbSym 

TechTp 

Totacl 

Tdieaph 

TaxAtr 

TotIPtg J6 

TtiSU 

Tub Max 

uSRtnd 

UHme 

UFoodAMa 

URMdBJOa 

Untafla 

UnvPatl29 

VtAmC ^*Cb 
VHMi 

Vemtt JO 
WTC 

WangB .10 
WbabC .11 
VtahPat 112 
Wnwro 
Waitcoa J5I 
WMlArn 
WeiOrd 
Watbrg JO 
WCNgM 
Wichita 
Wtokas 
Wdtarm .40 
WndaE 


Sdta 10* UM 
«*W 

R R 

18 12 2ft 2ft 
81 90 1ft d13% 
814TO2 Sff* 48% 
*500 103 101 

9 22 8% ft 

17 » 1ft ift 
4 20% 20% 

13 26 18 16^ 

S T 

12 67 aa 39% 

19 ft 6% 

14 48 1ft 14% 

tl 3 130 126 

TOT 6 7% 


Lari Oft 


4% 4% 

ift 12% 

"i ft 


" i s a a 

20 4% ft 

108127 1ft 12% 

7 ft ft 
21 05 16 1ft 
18 1% 1% 

134 4% 4 

702 ft 4% 

18 47 77, 7% 

10 19 13% 13% 

19 4 87| ft 

119 3% 3 

13 101 1ft M 

14 138 7% 6% 

12 8% 8 
33 3% 3% 

87 789 32% 3ft 
7 132 18% 1ft 
10 50 147* 14% 

19 ft 1% 

u u 

9 2% 21, 

10 378 1ft Iff* 

2 9 2 % - 2 % 

2 8 ff, ff* 

18 4% ft 
93 15 14% 

V w 

31 7 20% 20% 

21 ft 47, 

133429 121, 11 

13 4% 4% 

37 1764 tft 12% 

38 9 13% 12% 

18 52 141 139 

20 Tt* 1 

5 33 12% 12 

13 ft 1% 

IS 2% 2% 

TO 87 13% 18% 

13 247 14% Ift 
50 1% d 1 

17 5186 4% 4% 

18 3 23 23 

88 1% 1% 

X Y Z 

147 3% 3 


ao%+ % 

13%+ % 
4ft+ % 
101 -2 
9% — % 

5£ +1b 

29% 

18 

38 + % 

j|S+ i 
8 + % 
a: 5 

1»?+l£ 

tt ft+% 
1%+ % 
ft+ % 
ft- % 

tft + % 

*' 

14%+ % 

7%+ 7, 

32% 

1ft- % 
1ft 

1%- % 
2i*+ % 
ft*- % 


20 %+ % 
ff, + % 
12 + 1 % 
ft 

Iff, - % 
13%+ % 
139%- % 
1 

12 %- % 

ST' 

V 


11% 5% Vends 
ift 10% Vaat8al20a 
15% 4% Vaatmn 


7% ft vjStocT » 1062 2% 2% 2% -% 10% 13 Veaco A 

22 17 8«r»tMSL15e TO. TO SO 21% 21% 21% +1* 11% 5% Vendo 

96 10% StrtdRt JO 2JM62 2B%28%28%-7 t 1ft10% VoatSet20 

10% 4% snavsh 11 77, ft ft iff* 4% vaatmn 

Oft 341* SunCh .48 JB 31 3 7ff, 78% 7W* -% 42% 2ft Vtaem a J 

1ft 0% SunB 162 10% 10% 10% 100 69 V«E pU7 

25% 1ft SunEn nl20 7.0 34 17% 17% 17% +% Off, 89 VflEP pf7J 

57 421* SuriCo 8 SJ 11 829 32% 51% 82 +% 247, 18 Vtehay 

117% 90% SunC pf 225 2.1 2 108 108 108 +ft 60 40% Vomad 

8ft 42% SundaM.BO 8J 13 181 54% 53% 04 -% 115 Bft VWetl Z» 

7% 2 SunMh 1317 ft ff* 4 -% 

8% 4% SmM pit 19 17. 108 7 6% 8% 

28 16% SunTr a JO 28 12 301 21% 21% 21% — % <8 27% WtCORZBO 

277* W% SupVata J2 ZJ 18 280 21% 20% 20% -% 40 17% WftCkht .« 

32i* 20% SupMka 15 663 26% 257* 28% +% 8 4 VMrinoo 

10% 12 Swank J4 339814 13% T3% +% »3% 23% WalMil .17 

1ft 10% GymaCp 17 3- 11% 1ft 11% 39% 22% Watgm JO 

7ft 3Ti* Syntax a 1.60 28 TO 2337 9V* 67% 87% -ft 27% 18% WkHRagL« 


TO. tO 50 21% 21% 21% +% 11% 5% Vondo 15 7 ff, 7 -% I 

28 14 62 20% 28% 28% -% 1ft 10% VaatSaUOi 87 8 14 13% 13% -% 

11 ft ft ft iff* 4% Vaatmn 6 081 S ft 47, 

JB 31 3 7ff, 76% TO* -% 42% 22% Vtaem • .28 .7193 3168 40% 40% 4ft -% 

182 10% 10% 10% 100 08 V*£ pU7.7S BJ 120 94 M 94 -1 

7.0 34 17% 17% 17% +% 82% 88 VflEP p(7J0 8J 1370 88% 80 80% +% 

SJ 11 8TO 32% 51% 62 +% 247, 10 ufathay 14 5 19% Iff* 18% -% 

2.1 2 108 108 108 +4% 80 40% Vomad 20 20 72 7ft 72 +1% 

SJ 13 181 94% 53% 64 -% ITS Bft VWeM 2J8 2L8 18 22 1137* 113% 113%-% 

« www 

ZB 12 301 2ft 21% 21% — % <8 27% WfCORZBO 82 TO 26 42% 42% 42% 

Z-Q 18 268 21% 20% 20% — % 40 17% Week* .80 Z0 15 63 20% 1ft 1ft -% 

15 6S3 26% 257. 2ft +% 8 4 Wtanoc 31 ft 4b ft +% 


OVER-THE-COUNTER Nasdaq national market, closing prices, September 26 


28 16% SunTr a JO ZB 12 30! 2ft 21% 21% -% 

277, w% SupVal, J2 2JL18 208 21% 20% 2ft -% 

32% 20% SupMka 15 658 2ft 257* 2ft +% 

18% 12 Swank J4 33 98 14 13% Tft +% 

14% 10% GymaCp 17 3- 1ft 1ft 1ft . 

7ft 311* Syntax *1.60 Z8 TO 2337 6ff* 67% 87% -1%[27% 
337* 17% Rym B J4 J 21 140 2B% 2ft 28% — % |50% 

T T T 

50% Sft TDK JBa .8 18 1 44% 44% -44% 

547, 307* TBCO Z52 88 13 182 4ft 44% 4ft +% 

10 ff* TGff 23 98 7*, ff* 7 

24 17 INP 132 84 Tt 13 aft 2ff, 20% 

41% 23% IRE 120 ZO 18 MBS u4ff 3 4H* 4ft +% 

110 7B% TRW 8 83229 894 9ft Oft Oft -% 

ft 11-18 vjTaeSt 23 1% 1% 1% +% 


WkHR*gl48 

WWCSir.SO 


7ft _ 


n on Tf~ ar~ , rare am* » j 

town S S. al au 50 **** pU 

t» Z9 18 IMS uS, IS *S +b ^ 3M * WsJ71rt - 1JB 

a laKB a2r^* Bill SS -U ** 'ft WaahG8.7* 

8 83229 » »4 S> "J 36% 22% HMMaaJB 


41% 23% TRE 120 Z9 18 MBS u42% 4R* 

1W Tft TRW 8 83229 394 Sft Bft 
ft 11-18 vjTaeSt 23 1% 1% 

121 73% TaRBrdl.18 1 J 94 38 115% 113L 

24% TO Taney JO 18 13 017 2ft 1ft 

25% iff* Tallaypf i 44 74 22% 20 


na 


707 ft 6% ft 

24 24% 24 - 24 j 

1940 4% ff, ff* 

322 7ft 7ft 7ft -1 

42 7% ft 7 +% 

61 22% 22% 22% -% 

974 Sft 8ft 811* +% 

186 17, 1% ft 

12 ff, 5% ft -% 

1 Iff* Iff, iff* +% 

191 Iff* 12% 12% -% 

TO 7% ft 7% -% 

3 '„m 1ft t%. 

10 % - 9-W 9-18 

IBB ft -ft ft y\ 

142- 31 3ft 80k -% 

its air v 

84 Sft 4ft 4ft -% 
2497 25% 25 25% +% 

4 26% 26% 26% 

H ft ft ft 
3827 30% Sft 3ft 
28 18% 19% 19% 

444 12% 12% 12% — % 

3 28 28 2B +% 

*32 18% 17% 17% +% 

331 +57, 45% 45%.-% 

57 38% 33% 33% 

289 20% 29% 29% -% 

» 11-18 % Tl- 18+1-1 

861 84% 8ft 84% 

83 13% Mft 13% -% 

28 10 ft 10 +% 

3003 20% 38% 2ft +% 

™ 52* S S5 

731 20% 20% 20% — % 
1901 367* 38 38% +% 

1 139 139 139 

Si & a a a 

592 2ft d2S%2S% -1, 

5 4ft 40% 40% -% 

874 2ft 2ft 21 +7, 

88 Iff, 1ft Iff* +% 
57 35 34% Sft -% 

9688 44% 42% 43% +1 

4301 1ft M% 141* -T% 
1948 4% 4% ft -% 

5 2ft 24*4 34% 

4481 8ft 8ft 87% 

16 ft ft ft -% 
589 10% TO tft -% 
473 3ft 3ft 30% +% 
48 27% 27 27% +% 

220 307, 2ft Sft +1% 
1708 40, 48% 4ft +1% 
1362 Wa 27% 20 

84 28% 28% 28% 

309 fft 17 17% +% 

28 1ft 1ft 15% -% 

3 12 12 12 -% 


, 12ft 73% Tamfid 340 
48 30% Tandy 

84% 47% Taktmx 1 
ft ft Taioom 
367% 227 Taldyn 
22% Iff, Tatntto AO 
« 42 -Max 

9ft 36% Tampta.72 
4ft 34% TamKOBJi 
MSI* 101 Tans pr 11 
2ft 17% Tardyn 
16 7% Taaoro Jlf 

27 1ft Taaor Rill 
39% 28 Texaco 3 
3ft 14% TlABd J40 
81 18% TexCmtJB 

41% 64- .TaaEal • 1 
38 2ft MdndJOb - 
148% 87% 'Tatanff 8 
33 2ft TkPan JO 
37% 25% TataJtUJB 
ft ft Tnxfi In 
8ff* 44% TaxtrartJO 


*^s SeSLSkiiS 3 SS 

JS°S 2* 25» +u S4 V* wSffi JO 

1724 433 80% 80 80% 1ft ft* WMtofi 

2 2 z 25 19 VMnsH.58 

® ** M WaM4k54 

21 2 2S 2P» -22: 2ft IS 3« 


40 17% Vfeckht .80 ZO 15 63 20% 10% 1ft -% 

8 4 Wtanoe 31 4% 4% 4% +% 

mh 23% WtaMrt.17 J 31 2233 42% 4ft 41% +% 

39% 22% WMgrn JO 18 18 481 31 30% 3ft -% 

27% 18% WkHR*gl48 38 271* 27% 27% 

00% 32% WMC8V.50 12 T7 90 41% 4ft 41% +% 

St% 28 WaRJ »U0 3.1 10 318 4S% 44% 447* -% 

12% 9 WatU pi 1 89 1840 11% 11% 11% -% 

90% 44% WalU pH.00 Zl 1 73% 73% 7ft -1, 

28% 1ft WmC X JO 14 13 100122% 21% 21% +% 

so 4ff* wmc pan 7j se +o% 40% 48% -% 

83% 33% WkmrLt5B Z9 1496 547, 54 54% -% 

80% 1ft WaBhOATO 8J 12 78 28 27% Zft +% 

35% 22% MMMMJB 34 11 38 31% 31% 3ft 

31% 21% MriiWl 248 8J 11 118 28% 27% 27% -% 

Sft 271* Warn » J8 1.1 28 3821 4ft 40% 40% -% 

42% 21% WaftJn JO 12 IS 183 Sft 34% 34% -% 

2ft ft WkyGo 00 J 33 35 2ft 21% 21% -% 

ft 2 WaanU 24 ft 2% ff* 

26% 1ft WabbD JO J 10 S26 2ft 20 2ft +ft 

1ft ft Wedfch 8 48 ff* ft 07* +% 

25 IB WatntH.SB 72 17 223 21% 2ft 21% 


1817 22 3ft 34% 3ft +% 
Z811 312 99% 0ft Oft -ft 


_ S w* VtL 28 20% WaffUZOO as 12 155 » 3% 210* +% 

J-** Jg,® 55 5* *fy 1ft HJV Wendy s JO 1J TO 2097 1ft 12% 12% 

*?* JraL SaL Si. * ^1 W«Co.S2 20 14 '87 28% 28% 2ft -% 

* 11 1L Iff* Jff 1 Iff* . a O WPanPpMJO 82 *10 SS » 55 

__ _„ 441 SS2r , 27i'I>E0%37% WMPff220i +7 12 T50 47% 4ft 47% +% 

r*?. $» f fi S Sl ft «i WMcfTgl.Oi 11 9% 0% ft -% 

st2 -' tt Vx, Si 2&" 1 * « »• * 48981? 1ft 1ft 


H 7 2? 2 ? t l* - ft 

TJ 542. 22% 1. 20% 21% -% I—., 


WtAir wt 
WCNA 


48% Taxir ptzns aj 


«■ s? ff* 14% 4 % *5® s r 5; s. ; 

ft T* TJ 17% ft WUTI ptA • 3 TO ID W 

3310 ®<B Sf 1 J? + ' ft ® WstgE 140 27 13 4141 Sft 57% Sft - 


12% O' Ttaack 48 8 ff, V* ft +% 

34% 19% HwmB 27 1» 2ft 27% 2ft +A 

4ft 33% ThaMta.n 3J 17 BOB 40 39% 40 -% 

2ft IT TlwmtnSBi 37 TO SB 18% 18% 18% 

21 Tft ThmMariO Zl 12 18 TO Iff* TO 

18% 7% Thorin* 12 13 13% «% 13% 

.18% 4>« TOtar 33} M 4% ft ft 

9% 4% Tlgarin 730 5% 5 5 -% 

9ft 52 Thna 1 14 22 831 72% 71% 7ft +% 
2ff* 13% Hare* 14 105 16% W* Iff, -% 

7ff* 43% HmaM'150 Z8 II 208 5ff, Sft 60% +% 

63% 39% Tknkan 1 25 38 40% 3ft 40% +% 

iff, 5% Than IT 162 7% ft T% +% 

13 TO Than pf 1 SJ 1 12% 12% 12% +% 

30% 18% TodShpt .32 62 74 21% 20% 21% +% 

36% 26 TodSh pX3.Ce 11. TV2 a9ff, 28% 2ff* +% 

33% 16% ToMuns.48 28 11 WI Ift Tft Tft +% 

82% 37% TotEd PKL72 12 10 31 30% 31 +% 

33% 28 TotEd pl2T5 12 82 31% 30% 30% -% 

32% 28% ToEd pTO.47 11 19 30% 30% 30% -% 

Sft 02 ToEd pT4JB 12 2 38% 36% 35% +% 

3ft TO TotEd 01230 28 4 24% 2* Z*U +% 

23% Tft ToEd pf221 9J 5 2ff* 22 22% 

399, 20 TotE M&asne. S 21 21 2T 

12% 9 ToBBrn 14 2» ulft iff, 12% '+% 


ssl a:; 


39% WaaWBij2 


« » tew 3*7. 

«* 4% ft 4% ff 1 

730 5% 5 5 -% S. 

Tbna 11422831X2% 71% 717*+% ILf 
-nareta v* ns 15% w e w t -% 

- 28 11 208 5ff* 6ft 60% +% S? 

25 38 40% 39% 40% +% ff 4 

1? i» 7% ft t% +% a 

8J 1 12% 12% 12% +% S? 

62 74 21% 20% 21% +% 

11. TO nOff, 28% 2ff* +% ’S. 

2811 121 Ift Tft Tft +% 

12 10 31 30% 31 +% ^ 


T* . M 17% WhttabJO 
L. .7 17% 8 wittned .12 
w! -t. VWtoO-TO 

JS nij ift wnuaiMJO 

SS ii 3%’ aw _ 


27 18 414153% S2% 52% -% 
2418 232 54% 52% 64% +1% 

27 24 2200 3B% 33>* 3$ +7* 

6.7 17 49% 4ff* 40% +% 

10 ft ft ft -% 

*10 16% 16% 15% -% 

3J 11 1100 81% 60 60% -% 

TO 84 23% 22% 2S% +% 

18 393 32% 3ft 3ff* 

1012 44 12% iff, iff, 

117 164 Iff, 13% 13% +1* 

7J17B SOB tft 18 19t* -% 

20 63 5% ft ft +% 

20 21 11 6% 5% 5% 

+1 15 228 44 4ff* 44 +% 

2218 287 9% 0 0 

09 4 ff, 4 +% 

7.417 11 7% 7% 71* -% 

47 12 381 50 57 67% +% 


5? r +3 a 4 *021 11 6% 5% 5% 

«L 2L hl I? Sft “ft WWDixUO 4.1 IS 228 44 43% 44 +% 

2T1 Sfc wt +U Wtanba JO 2218 267 9% 9 9 

“T* SS 2t* I ? ft ft Wlnnar -- 69 4 ff, 4 +% 

S? 1 » Wi * WfntorJIOa 1.417 11 7% 7% ft -% 

S' S S' »*% 30% WbcBte.88 47 12 281 56 57 57% +% 

s, ? 104 78 wtae pUUO 27 *200 Mft KB%102%+% 

SS* ij,* ~, 4 101% » WtaE p!7.»3 7J z200 SO 90 99 -% 

S* 25! 3S 2 It "ft *ft WtacPU-96 &813 97 53% 52% S3** 

“J* i*?* t J* S3 3fi% WtacPS 8 5.7 13 78 53 62 627, +% 

m ^ 3ft 82 WRco a MB 26 11 130 31% 31% 31% -% 

ff* S U 8% WofinWUI 373 9% 9% ff. 

5, SL • Zft Whrih *112 28 » 2056 38% 3ft 3ft +% 

£S*}£? S*' + il TO7 88 Woha ptZ20 20 2 Ilf 111 111 -% 


82 31% 30% 

19 30% 30% 

2 38% 36% 


S* L £SP 3L w 88 ***• po» « 2 

5!* £L X 0 * 8 ?.* m ff* 55 if" ft 2 WrfdAr 2 47 

30% 3ft roam* .40 10 15 5 41% 41 41% +1 igu vVrfdVf a 18 

E» 32* 1^*2; If 3? 2? SS* S! S3 "5 *' ^ 5Iw* jo 2219 m 

»% Tft ToraCeJO 22 11 TO 2ft fft 2ft “% ift «% WylaLb J2 28 28 9 

ft ft IT 8 ft ft ® 25% IS Wynna JO 27 GO 

3 - vjloww 

a ft TOTtaiaff 
21 ToyftUe 


Z2 10 326 Sft Zft 27% -% 
22 11 48 2ff, 2ft 2ft -% 

178 3% 27, 3 

32 ft ft 3% 

50 2 2 2 -% 

34 2319 29% 28% 28% 


373 9% 9% 9% 

13 2098 30% 38% 39% +% 

2 111 111 111 -% 

2 47 4% 4 4% 

18 1ft 19% 19% +% 

19 219 *47* 43% 43% -% 

20 9 1ft 1ft 11% 

GO 227, 22% 2ft +% 


31% 16 Traeor JB 18 26 *41 50% 1ft 2Q. +% JJft «* 


84 28% 28% 80% 
309 1ft 17 1ft 

» ft ft ft 
3 12 12 12 

s 

102 1ft 1ft 1ft 
31 4ft 40% 4ft 
40 14% Iff* 14% 

74 13 Iff, Iff, 


31 4ft 40% 4ft -% 

Sabina .04 J ** 1ft 22* ’£* + J! 

SaaoRMSa 13.7 74 13 Iff, iff* -% 

StariM JO 20 23 892 Iff, 1ft 15% -% 

StgdSc 17 R If 8 ift If* 

Stpdd wt 15 4% 4i* 4% 

SafllQ • .32 11 23 897 30 ?** S’* 

Safewyl-70 28 TO 1813 80 &B 60 +% 

Stawy wd 62 80 80 80 -% 

SUoLPI.88 Un SS 3ft 3ft 3S 

vtSetont TO TO W% 1 £* l** « 

SaneM At A 21 3408 M Sft +ft 

SaflM pCZtfa SJ 201 51 5ft 30% +% 

SrioritiTw 17 10 375330% 38% 3ft -% 

SOM5TO.38 86 TO 279 30% 38 3ft 

UuanBSa* 83 *® £s 5? 5? “5 

GjuanR 40 1ft W 10 -% 

SAnttRC.04 7 A 17 264 20 2ft Zft “% 

SFaB’nZU TO. 71 21% 2ft Svm +% 

3F«S««P 1 25 tt t«J4 » “J + % 

SeraLBl 00 27 15 27W 00 »j 5ft -% 

SgtHta 1.TO 8018 34 37 3ft TO +% 

SauEPa .88 42 11 290 Iff* Jft ^ft “ ' 

SnE p«J0 87 6 13% 13*4 TO% +% 

GmHi 133 ft ft Z% +% 

8CANA22* 80 TO 942 37% 30% -% 


21% 2P| +% 
2ft 2ft +% 


Gcottyai .82 

Saact jxi 4# 
SaaC tXBZIQ 
SaaC fXCZIO 
SaaC pfiK12 
GaaCd 
Saagrm 1 
Saaguf 
Samar .TO 
Saaftri-M 
Sears 1.78 


27TOB0 8ft 5ft -% 
34 37 3ft 37 +% 

290 Iff* 1ft 1ft -1 

6 13% Iff* 13% +% 

133 ft ft ft +% 
942 37% 30% 3ft “5* 
1352 73% 72% 7ff, -% 

8107 33% 3T% 3ff* +1 
500 8 8% o + % 

812 Eft 60% 60% -1* 
251 Iff, «% tJ% -% 
TO TB 17% 171* - % 

10 1ft w, «% -> 

23 15% 15% Iff* -% 

TO 13% 13 W -% 

2 44 44 44 +% 

37 ff, ft ft 
2293 80 GO 59% +% 

7 1ft 13% 1ft 

WI lift 3ft 37% -% 
113* 25% as* 2SU -% 
5383 40% 3ft 4ft +% 


15% 1ft maid nlJO . 23 73 16 14% 19 

» Iff, TWA WS27% 28 26 

1ft 8 TWA pi 228 TO. ZBO ttlft 1ft Tft 

S 2ft Tranmfl.78 82 15 922 3ff, 33% 3ft 
2ft TranbxZZS 89 28 2ff, 2ft »b 

1S% 11% TARJty 1 7J B Iff, 13% 13% 

19 11% TmCttagltt 82 iff* iff* Iff* 

1ft 9% Tmaeap S 20 1ft 13% 13% 

89% 85 TranacTOIlB 12 834 4ft 41?, 42 

75 46% Trrac pTO87 73 5 03 S3 S 

SO 40% Time pM.78 89 5 G3% Sft 53% 

21% 11% TranEx23B TO 155 15% 16% Iff* 

1ft ft Transeo 21 80 ft ft ft -% 

104 W TrQ pM0i32 TO. ZBO HJB lA% 10t%-1% 

26% Off* Trt3P peso SJ 1 ■ 28 28 28 

36 22% TriMMeJO 1.87 17312ft 2ft 2S% 

44 30 TWd pf 2 to 7 3ft 3P* 33% 

a 3ft TnwtarZta ABU 6260 44% 49% 43% 

51 TiWr plAW 7.6 121 96% 65 55 

32% 22% TrtCoa3J1e 12 302 30% 3ft 3ft 

34% 26 TrtCn pOJO 7.4 2 33% 33% 33% 

27% 12 Triato a -tt J 9 346 25% 25% 2ft 

27 18 Triind pf-12 J 18 23% 23% 23% 

78 43 Trtouna 1 17 11 406 81% Sft 6ft 

5% 1% Tricntr.T7D 11 2 389 1% 1% 1% 

7h ft THoo JO 18 13 « ft ft ft 

20 12% Trtmy JO aim 21 Jft Ift ift 

81% «% TrinovtaJO 22 6 82 05% «% 65 

121% 72 Trtav pM.73 4J 4 96% 9ft Bft 

35% 13% TrttatB.100 .6 13 172 in* 1ft 17% 

R 37% TtafiR 28 11 142 Sft 96% Sft 


14% 19 * 56% S* XBroa plS49 87 

» 26 -2 28% 2ft XTRA -64 27 

1ft 16% +% «% »• ■ 


X Y Z 

3 87 18 1878 83% Sft 52% -% 


ZataCpUO 


tt 58% SB SB -% 

338 24% 2ft 23% +1 

218 W* 15% W% +% 

>59 34% 33% 341* +% 


s, a. «v as x a. -u 

Si 17 ft Zernax JO 20 11 H «% W% 1ft +% 

13% +% 2ft W% ZanM£ KB 20% 20 2p% +% 

-if 18% 8 Zanu>e « «»•% ft ft _ 

S +% 2ft 13% Zato a JB 20 14 29 14% 14% 14% +% 

S% 4ft 32% Zumta 132 87 13 70 3ft 3ft 8ft +% 

t5; to% TO Zwalo n STW ulft TO ift +% 


35% 36% +% 
10 1ft +% 


Mid pf 2 80 7 Iff* 33% 33% -% Sata* flBiznh »» laxXDciai. YaarV high* and Iowa refle cl tha 

Statai U1Z 6B6s +3J 43% 3% -% prairtoua 52 vnaka ptaia On currant waak, but neATOa tatau 

Tree pf 418 7.8 121 56% 65 55 tracing (tap. Wwr* a np« or atock Mvktand amounting tn 25 

Tricon 26ia TO. sta 3ft w, 3ft +% per oont armors has boon pakt. BiayMr'a hUpHow range and 

TrtCn p(2J0 7.4 2 3ft ERi W« -% tfufctond M taiown forltM rww stock oniy. Lfetieati otriarwlsa 

™ -f • ff S; S* S» noted, tatoa <rt cWdanris ara anfiuta dtatxa aa rnantfl baaad on 

Triind pt12 A 18 23% 23% 23% — % HwkWtitataritaL 

Tribune 1 17 11 406 81% Sft 60% +% «H* WWai aaaaranon. . 

TrtS tr ' 17 ja in u «* £ ft 5 "J J+Mdand atao extrafa). bremuri mta ot Mtantf pka 
Trtmy jo 81138 21 ift 16% -% atock iWitand. tXdend. eta-ealad. d-r wwya arty 

tSEtoj? Z 2 6 » 84% BS* +3 low. friMdand dactarad or paid In preoatang 12 nvordha . a- 

Trinw pM.79 48 4 86% 97% 98% +1V dh4d«nd in C anadta n famdfl. wtojaottalff * nMHaa idanqa.tax. 

TiHEnoldb .8 13 172 17% ift 17% +% MMdand dactamd altar apH-up or Mode cMdand. Htvidanrt 

Tnca^.90 88 11 142 68% 96% Sft +% paid thi* yaar, ontatad. delarrad. or no action tfllota at kdata 


Aoelrtn t 
AcuRay JB 
AdaoLb 
Adana 
AdvCIr 
taqusn 
AflBan JO 
Agncyft I 
AkrMd .Wa 
AirWMe 
AteoHH 
Alaxfto MB 
Algorsx 
AtaflW .34 
AllagBv JO 
AHdBn J4 
AlpMhs 
AHoa 

Amcaat .44 
Amarbo 
AWAlri 
ABnkr JO 
AmCarr 
ACorrtl .Wa 
APdSL JO 
AmFrat t 
AHatcft 1 
AGraal JB 
AmtaU JO 
AMagnt 
AMS 

Altana 120 

APtiyG, - 

AmSec 102 

AmSott. . 

vjASair - 

An'’ 

Amrttr 178 

Amwat 

Amgen 

AmafcBa-SO 

Ampad JO 

Anioglc 

Anaren 

Andrew 

Apogee 

ApataC 

AppieC 

ApMBIo 

ApWM* 

ApktSIr 

Arebhm 

ArgaGy 

ArteB JOb 

Ariel 

Ashton 

ASdHgt .12 

Apnay 

AWT J8 

AOGauzao 

AtMma J4 

AtWFd 

AtIRn Jfle 

AdRaa 

AOSaAr 

AiwdOc 

AufTfT t 

Auunu 

Auxton 

AvMQr 

Avmek 


. BRCom 
flnPop UZ 
BancokLICf 
BcpHw MO 
Benciec 
BangH JO 
BKNEal.12 
BkMAm t 
Bmticvt .tor 
Benia .TO 
BaronO 
Barrtaa 
BeTnA 
BasAmi.091 
BataF 30m 
BadMt .10 
Bay6kaiJ2 
Bayty -U 
BncfiCt 
Banian 
Barfdys 24 
BarW, 
Betztb 1J0 
Big B 
BlgBaar t 
Bindly 


SAn High Lm Uta Oa% 
{Had*} 

T7 198 16% 18 18%-% 

14 389 11 W% 11 + % 

21 95 HP, Ift 1ft + % 

18 6 18 17% IB + % 

ISO 2% 2 7-18 2% 

tt 32 ft ft V,- % 

13 7 16% 18% 18% + % 

233 1% 16-18 1% 

19 ft 2% ft + % 

13468 ft d 3% ft - % 

22 38 5% ft B%+ % 

21 120 14% 14% 14% 

22 102 Iff* 16% 17 + % 

3 4% ft *%+ % 

81 ft 9% 9% + % 

18 388 19% IB 19% + % 
11 MB 34% 3*% 34% 

20 3% ff* 3% — % 

11 18 23% 23% 2ft — % 1 

97 8% 9% ft- % 

91839 19 1ft tft+ % 

144 8% 8% 6% + U 

8 489 11% 11 11% 

21 1ft Iff* 10% - % 


Sata* Hi0ft law Uri Ckag Stack 
CM*} 


121% 72 Tr+tv pH. 73 48 4 98% 97% 98% + 1% dMdanrt in CanaTOw luntw. TO TO* iwwaaHton carax. 

SS% 13% TiHEmlWO .8 13 172 17% 1ft 17% +% LTOvtdand dactarad altar apBt-up or atock dMctand . HMdand 

« 37% Tuca^.30 5J 11 142 68% Sft Sft +% paid W year, ontatad. d t darrad. or no action lafcrtn at tafnat 

229* 7% Tudex ■ .32 10 15 W3 ift » ift -% ' ? maattag. k-dMdand dactarad or paid ttito year, an a«>- 

ift 14% TtaWta.ro 40 MO ift « is% +% onaidM iaaua HRh dMdenda In arraara. n-naw knua bi tl» 

37% 17% Tyeoi. a .40 7 17 »6 3ft * +% ^ a ¥nei<M . n* high+ow range Dagtaa wftti me atari of 

171* 11% Ttaar JO ZO 17 96 13% 13% 18% ralwwita rtaw dahara. Pf&nil ca Brnn i n aa mUo. r-dhA- 


171* 11% TyW 

8ft 48 

34% 13% UCCEL 
aft 14% UDC a 

28% 20 

1ft 9 UNOnc 


jo zo 17 96 13% 13% 1ft Uidtag. ndmata day defcmy. W&gri ca aam taga rato. Mtt- 

U U U darta dactarad or ptad in practatlng 12 rnontha. pius stock dM- 

1 to 4308 5ft 08% Sft -1 damL a aiock spit OMdarata begin aOh data of apta. ata - 

20 222 Zft 21% Jffa +’» satao. HMdand paid In Mock tn praoMlnB TO mnl®, #* 

2 90 5 4ia », xojt 20% +% nmtad cash veto* on ax-cMdknd or t/hdntribuOan data, u- 

204 7.7 224 »t ^ naw yearly high, w+radtag haded, ta-ki bankruptcy orracei+er- 

W sf# or batag raorganised taxtar the Battanm^ Act or »o>- 

J6r 23 41 13% 15 1ft + % 321 hwujrri mawlK wtaTOanlfautaiL w+whan 


14% USX CpIJO M 
23% USX pM-BO* «. 
ft USX pf 225 68 


BW 37% 38 
211 26 25: 


tairam 12 

BuSWTm ' 
Brafam M 
Burrde 
BMA tW 
Buritita 


C COR 

CML 

CQMfta 

CPI JOB 

CFT 

C8P 

CACK 

CbryScl.OOa 

CaiMic 

caKHdg 

Calny .18 

CupCrb t 

CriMD.Mb 

CaraarC 

Caramk 

Caringta 

Canari -D7e 

Caaayaa 

Ca0ygt242t 

Cawora 

OrirBc 180 

Csnteor 

ConBes22ta 

CBshSC JB 

CPtdBk -96 

Catua 

CtapEjn 

ChnnSs .13 

ChkPta 

CWfTch 

ChLwn .40 

Ciwmex 


11 M Ig 10% 10^- % 

11 83 1ft 13 13% - % 

13 916 11% 11 11%+ % 

3 GO 8% 8% 8% ♦ % 

5 18 14 1ft U 

W ft 3 3 + % 

11 357 GO 48% SO + % 

132233 30% 30 30 - % 

111065014% 14% 14%+ % 

134 53 5% ft ft- % 

17 111 15 14% 14% - % 

14 233 46 4ft 48 

23 J% 2% ft* % 

TO 19 31% 31% 31% - % 

13 20 12% Iff* «% 

256 . 1 13-16 1, . 

276 to 8* ; . ,.% j r ;: 
B 284 42% 42% 4ft- % 

8 4 17% 17% 17% 

3501030 17% 1ft 17%+% 

12 18 25% Zft Zft- % 

11 BBS 13 12% 12% - % 

23 198 1ft 12% 12% 

11 223 ft 8% 8%+ % 

13 51 141* 1ft 14 + % 

14 830 0% d 8% ft- % 

6M789 12% 12 1ft - % 

153126 34% 337* 341* — % 

46 182 3ft 34% 34%+ % 

77 89 ft ft ft 

1 10% W* »%- % 

20 100 0% ft 8% 

23 «T 1ft 17% 17%- % 

TO 117 44% 44% 44% 

88 3% 3 3 - % 

? *3 ■#" - 

10 42 ft 8 8%+ % 

8 221 1Z% 12 Iff* • 

11 78 41% 41 41% + % 

8 5 14% 14 14 

96 87 TO 17% 18. + % 

4 89 13% Iff, 13-% 

12 IS Zff* Zft 2ft- % 
TO 186 10% 10% 10%+ % 

3 1ft 13% 13% 

42 3% 3% ft+ % 

123 TV* 1% 1% +3-16 

a* 50 117, 11% 11% + % 

131 4% ft 4% + % 

TO MS «% 18% 16% - % 

72 5 21% 21% 21% 

14 ft 3% 3%- % 

' B B 

630 10% 10% 10%+ % 
89 121 8 7% 8 + % 

8 2 2ft 2ft 2ft- % 

Z47 4% 4% 4% 

10 28 48% 48»* 49% — % 

29 131 7% 7i« 7% — % 

4 U% 12% 12% — % 

8 848 2ft »« 2ft + U 

4 228 5% 61* ft — % 

20 TO 3ft 32 32 

H 419 ft 1ft 19U+ 1* 

22 2 1T% W% 11% 

T7 845 14% 1ft 14% 

31 33 7% 7% 7% 

12 ZB 8% 8% 8%+ % 

11 238 35% 35 » 

401873 19% Iff, TO - % 
10 48 39% 38% 38% 

37 16% 1ft 1ft - % 
TO 90 13% Q% «%- % 
141 77, 7% 7% + % 

23 984 31 30% 81 

8 32870 2825 2825 - 45 

16 206 37% -37 37% - % 

23 62 15% 15% 1ft- % 

9 105 16 1ft 17% 

13 411 11 10% 1ft - % 

Ml 4% 4% 4% + % 

361 12 11% 11%- % 

78 8% ft ft 

8 14 7% 7 7%+ % 

TO 394 30% 88% 8ft + % 

22 128 1ft 19% 1ft + % 

24 2% 2% 2% 

TO 568 33% Sft 83%+ft 

10 3 3 J 

12 381 29% 2ft 28%- % 

11 71* 7 7% 

12 38 37% 36% 37% + % 

23 4% 4% 4% + % 

23 % % % + VTO 

241242 1ft Ift U% 

13 20 20 1ft » + % 

21 90 16% 1ft W* 

29 23 1ft Iff, 1ft 

10 67 2ft m, 2ft 

TO 403 6% ft ft 

C C 

4 TO ft 6% ft 

16 327 1ft M 18% + % 

74 813 28 24% 25% 

17 77 81% *1 Sft 

74 3% ft ft + % 

7 62 ft ft ft + % 

38 930 u ff* 2% 27, +5-18 

21 1589 23% 3b 25 - % 

TO « ft 8% 8% 

4435-18 38-16 36-18+118 
16349 7% d ft 7%+% 

328 15-18 15-18 

14 29 19 16% 18 + % 

22 141 7% 7% 7%+ % 

27 813 Ift 17 17% + % 

082 Sft 20% 27% — % 

8 341 Iff* 1ft 17 + % 

10 »2 Tft 117, 12% - % 

61 » 20% ft 2ft + % 

W 39 11% 11 11 - .% 

11 49 44 43% 43% 

481155 28% 25% 2ft + % 

12 4S7 52% 91 51% - % 

11 Z7 V 28% 27 + % 

12 141 30% ft 30 

008 7350 23% 23% 2ft - % 

173 1% 1 *16 1 VW 

25171? 2ft 257, 2ft + % 

20 121 10% 10% 10%+ % 

24 8% 5 6 

81178 15% 14% 14% - % 

508 6 d ft 8 ~ % 


CMCM 271178 7% 7% 7% FOtrika .44 

CMPae 70 186 30 Zft 29% Ftagam 

Chranr 813126 12% TO Iff* - % FMO-" 

Chroma -21 20 MS 12% 11% iff* + % FAlaBa J4 

CtanFn 1» TO 174 «8% «r% 6T%-% FWta A 

Cliitae ,15a 28 123 44% 44 44%+% RAID 1 

Cipher 23 735 11% 11 1ft- % RJOfcm t« 

aprico 1 21 77 6% ft 0%+ % PComCWD 

Ckcan 40 24 7% 7% ff* - % RCoat J1J 

CtzSoCp JB 101800 34% 23% 24%+ % FE»c 
CtzFVto JO « 1» 32% 313% 32%+ % JOe 

CtrtJ Aa 1 20 56 Zff* 25% 28% FMC al 

CttU Bel.06 19 84 2ft 25 2ff* - % 

CHyEed JO 4 624 is% 15% 1ft- % RFnCp JO 

CtyNO* J? 15 06 20% 20>* 20% RR*« B 

CtarkJ JB 1020824% 23% 84*4+% RRBk ■** 

CtaarCb 19 33 12%d12% 12% - % F«taw 1 JO 
CtavtRt 2 138 20 12% 12 12%+% FJ*N 1» 

Ctodurn 18 195 14% * 14 nidBa M 

CoaaiF 8 22 18% iff, 18% FNCtanlta 

CobaLa 13 130 18% 17% 17% FRBGs JO 

CocaflO JB TO 83 38 38% 38% W* Jta 

Coaur t 388 1ft 1ft 1ft -1% PSacC tip 

Coganie 9273*16 2% 8*18+ % FTanmiTO 

Cohemt 29 210 10% 10% 10%+ % ftHJOi J8 

CoUfaR 111 ft 4% ft + % Rwf J» 

Cotagns 45 210 10% 10 Iff* FtaFdl 

Cniltna 83 3% ft ft - % Rafffa -44 

CoAAc 112 8 21 41% 4ft 41 - % «•>««■ _ 

CotiTIe 20 834 31% 31% 81% Flurocb JB 

CotaNt J7J 18 233 1ft 1ft 15%+ % Rmarii 

Cnmair 40 338 8% ft ft+ % RJaAa M 

Crancet .18 33 501 2S% 25 25% - % FU«Bb A3 

CflMHai 78118-18 1 1 -+H FdrAm M 

CmaricZJO 12 207 47% 47% 47% - % ForaaiOJGr 

CmCtraMO 22 7 60 SO 59-1 FtartnF 

CmoaUaJO 13 2/7 98% 28 28%+ % Rorta8 

.CmtShg JB 14 46 12% , 12% 12% .Fonuna .08 

ComRya JD 12 28V 5%.‘ Iff* 5% + % ftwnr .10- 

CmpCkta 81 781 16 14%. 15 .+ % Ri*R» A* 

CrapCra J8 173021 Tft .14% 14%+ % ftwnnrJB. 
.Comppa 130 U-ff* U- 1% ft- % . ... 

ocm so '*%' s 3% Rdn* 


CtatoCb 19 33 12k 

CtavtRt 2 UO 20 Iff 

Ctodtbti 18 135 IO, 
CoaatF 8 22 W 

CobaLa tt 130 iff 
CocaBB JB 18 S3 36 
Coaur t 388 iff 

Coganie 9273*11 

Cohemt 29 210 Iff 
CoUfaR 111 ff 

Cotagna 46 210 Iff 
Cniltna 83 3V 

CMLAclTO 9 21 41V 

CotiTto 20 834 313. 
CotaNt -37] TO 233 Iff 
Cnmair 48 338 ff 


311* Flurocb JB 
15%+ % Rmarti 
gL 4- % RJoAa JB 
2ft- % njeaa .03 
1 — *il FBrAffl JB 


Safes Hgk Lew Lan ChaQ 
DtaM 

TO 104 14% 14 14%+ % 

144 87, ft «%+ % 

14 324 8% ft 8%+ % 

13 183 22% £21* 22% 

8 35 38% 38 38 -ft 

12 214 30% 28% 28% — % 

10 W 43% Oft 42% — 1% 

B W Iff 18% 18% 

7 38 4 4 4 

112968 28% 22% 22% 

3 392 24 22% 23% 

7 19 20% 20 ZO - % 

7 1 2ft 291* 2ft + % 

TO Iff Iff Iff 

23 162 21 19% 20%- % 

11 38 3ft Sft 31% 

11 190 SO 49% 49% — % 

10 126 48% 47% 47% — % 

14 17 321* 32 32 

TO 23 Sft 38% Bft + % 

51808 2ft 2ft 2ft- % 
tt 462 29 2ft 2ft 

TO 222 33% 23 23%+ % 

11 151 Sft 32% 32% - % 

112316 2*7* 24% 247, 

18 *«J JS 1 * 

oar ift dis% t 3 % — % 

6 148 23% 23% 23%-% 
S3 SB T% T% 7% — % 

tt 171 Tft 12% 1ft + % 

1853 8% 7% ft+ % 

34 WI 11% 11% 11% 

44 198 14 13% 1ft- % 

133218 34% 34% 3ft 
2D 75 ft ft ft - % 


'-COTS' * *4. 84 "ft "8 3% ' R*d«* 

CmpOt JB 10 83 7% 7% 7%+ % R4»t« JB 

Cptaa 14 646 ft ft ft- % 

CwptH 14 173 11% 1ft 11%+ % GiUeo 

Cmptan 116 3 d 2% ft— % (UmaBjai 

empLR .12 SB ft ft 5% - % QaiS* 

3u*MM 10127-10 ft ft-VT^danex 

CmpPr 8824*18 .ft 4 + % Qoraia M 

CmTaka JO 20 70S 14% 13% 14%+ % GHnnQ JS 

Cmpian (265 1 % - % QtoaTr 

Comahr 20 3 12% 12% tt% flnra a a -lOa 

'Cancpd 511478 12i« 11% 12% OouidP .78 

CnCap 240 308 1ft TO TO Qradm 

CCapR 1.88 6 TOO ft d ft ft+ % Graotra 

OCacS 2W 424 10 ft TO + % QrpMa 

CnaPaptOO 11 16 51% 51% 51% OrphSc 

ConaPd JB 11 ft ft ft- % QWSav J8 

Consul 77 ft ft ft+ % QtoCfi 

Cwfflc204b TO 133 60% Sft 80 GuMrdJOe 

09801 27 47 ft ft 9% 

C8JHT 177 7% -ft 7% m 

Canvgt 412TO8 ft 5% ft+ % J* -*2 


CmpOt JB TO 83 ft 

CptBnt 14 648 ft 

CmpW 14 173 11% 

Cmpfdn 115 3 1 

CmpLR .12 SB ft 

OmplM 191 27-10 

CmpPr 8824*18 


;-«. % ] FUbHB JB 


? GaWaa 

2* S’ > <tamaBJH> 

& -V Oaotac* 

«T ? . v , T n Gena* 

,2* .ill* QerWa M 

1ft M%+ % GtbanQ JS 

.J* OigaTr 

«% TO% Qotaaa .TO* 

11% 12% OouidP .78 

TO TO Qradee 


R.| 


ft- % 

■a +% 


'£» 5r% 51% OrpnSc 

ft 2% ft- % QWSav JB 

3* £? H ?** 

0>« 59% 80 GuWrd 

ft ft 9% 

ft -ft ft 

ft ft ®, + % J5* 

2% 2t* 2S-W-3-ld 

ivm attit ikw-L rmaat 


CooprD 1217 2% 2% 23-16 -3-Wj 

Cdopri. 88 48831*16 3M6 37VW-% 

CoorsB JO 14 837 24% 24% 24%-% 

COpytaf 413 12 Hi* 12 + % 

Cardta 4833 15% 14% 1ft + % f*™" •" 

CoraBtatM 9TOZT 30% 30% 86% 

Cervua TO 2307 1 T3-16 1% 1% -*K r; 

Coama 60 ft ft ft + % _ 

Cobwj ew TO ft 81,- % 

CrkBri .14 IS TO Iff* 14% 15% 

CraxEd 342778 35% 33% 35 +1 ,, 

Cronu, 24 222 177, 17% 1ft- % ™**0A» "J 

CroeTr JO 40 711 1ft 1ft W% KW 06 

CraaMS 2 581 16 1ft 14%+ % 

OwnBk 20 48 TO 16% TO + % 


Hanvtn JS 
HarpGp JB 
Hrt«« 1JD 
HrtfdSe 
Hatbwa.ltk 
HawkB 


CroeTr JO 46 711 1ft 1ft 

CnoaidS 2 581 15 14% M%+ % 

CwiJk 20 48 TO 16% TO + % 

Cramp* -20 33 356 32% 32% 

CuHnPr JO 33 82 1ft 18% W, •" 

Curium JO 12 105 80% 20% 20%- % 

Cycraa 13 11 TO% W% 10%+ % 

Cypraa 348 15% 15 16% - % ** 

D D Moratad 

DM TO 177 14% 14% 14% HBNJ 

GDI 38 13 3 27, 3 KwAla 

□GPa 20 42 12% 11% 12% Hnkrin 

dsc aa 8% 8% 8% + % HuMoasa 

f”’* H7pS« 

Dmnato 05B 4% d ft 4 luiiHf 

OanOp .TO 148 5 182 100 182 +2 

Oatcrd -34 M 197 1ft 12% 12%- % 

OUHO 20 47 ft ft ft+% J® 

DtSwKft ai 76 5% 5% ft - a 

Datacpa 28 10 20% 20 20%+.% 

DtasA TO 87 21* ft 2%+ % 

Datum tt BOB 4% ft ft+ % Wtofeto 

OJJJ.U. * > * >2 *%- * &» 

DebShpJO 17 199 2ft 24 24% 

Dekalb J% 844 tft ift 15% !■*£. 

Dabaua 1 % % % 

DamMd 37 ft 2% ft+% “g* 

Dlagpr 26 78 2?* zz>z 22%- % 

Dlasonc 3418423T3-W 38-18 31 VW-VH^ 0 

Dteeon TO 11 16% 10% tft 

□tamed 399 ft ft ft+ % 

“0OCa 11 212 20% 20% 20% “Eg- 

Dtonax » 87 4ft 47 47% + % EEZ. 

Mrtta) JS 20 388 13% 13 13%+% EE™ 

OomB M2 TO 317 41% 4ft ^fi%+ % “2** 

DrcW 32 48 28 2Z% 21% 22% 

DreaBa 281124 *|% 21% 21%+ % “SEf 

DroxM m 16% 15% 16 5EJ! 


HchgBB .08 
HatenT 

Helix 


Hontad J4 
Hontad 
HBNJ 
1+mU, 


HUMoOSlb 

Hypotta 


OUBb .12 

ISC 

Icta 

immex 

huemp 

faMBNtmta 


44 120 14 13% 13% - % 

133218 34% 34% 3ft 

20 75 ft 8% ft - % 
4 117 221* 21% 221*+ % 

57211*16 1% 1 1*16 + *1 
17 T46J ft -ft ft+ 1, 

arc 41, . ft a 

21 166 39 33% 38T, - >4 

V 208 1ft 1ft . TO»,+ % 
TO 726- 14%.. 14 14 -£ 

^ 174 3 ■' ft * > % 

H 289 2ft 2ft 2ft- % 

G G 

46 84 31 23% 2ft- % 

ft ft ft- % 
29342830ft 65% 67%+% 
161 ft ft ft 

24 6 7% 7% 7%+ % 

10 486 1ft 1ft 1ft- % 

IS 80 12% 12% 12% 

14 688 36% 2ft 2ft 

161160 1ft 1ft 10 + % 

13 87 1ft 11% 1T%- % 

24 481 ft 6% 6% + % 

45 33 1ft W% 16%+ % 

1788 «% «% Ift- % 

TO 16% 15% 16%+ % 

137825 34% 24% 24%+ % 

11 38 14% 1ft Iff* + % 

H H • • 

833403 1ft 12% 12% — % 
M2 7% 7 7% — % 

27 8 ft ft ft- % 

15 1GB ft 6% ft+% 

TO 167 1ft 11% 1ft + % 

11 62 8ft 62 fBT*- % 

20 4 29% 29% 28% 

6 547 41 40% 40% - % 

11 2B 41% 41 41% 

225 5 4% 4% 4% 

77 2% 2% 2%+ % 

173 41* 4 4 

20 487 Iff, 10% Tft - % 

29 73 10 W% TO 

77 7% 7 7 - % 

22 39 10% 10% 19% 

W38 W% 10% 19%+ % 

10 378 22% 21% 2ft- % 

IS 027 24% 23% 24%+ % I 

255 ft ft ft" %, 

12 3 42% 42% 42% 

13 150 35 34% 34% 

28 207 6% 8 ft+% 

141025 39% 38% » + % 

27 ISO 24 29 24 +1 

TO TO 10% 10 

11 35 27% 27 27 - 1* 

13 169 13% 13 13 

23 11 3% 8% 2% — % 


4% 4% 

2% 2% + % 


67 7% 
31 1930 Zft 
121234 11% 
tt 44 9 


a SiS 


33 

63 

45 

? % 

tft- % 
4 

11 

48 

38% 38 

38** 

29 8264 

1ft 16% 

1ft- % 

28 

23 

9% 9 

9% + % 

907 

221180 

SdT* 1 

ft+ 7, 

ft - % 


133 

ft 8 

8 - % 

13 

21 

ft ft 
TO% 1ft 

0 


1862 

TO%+ % 

200 

78 

6 6% 

a + % 


108 

ft 8 

ft- % 


Drasdra Z7B 1ft 15% 13 KEI 

DreyOr TO 311 22 21% 21% - % 

OuctUta J8 17 2B5 20%. Zft 27%-T, IHEP 

Duriran .58 172 10% 10% 10% + % 

DufB .» 15 21 1ft 11% 1ft- % 

Oynaan TO TO tft 1ft 12%+ % 

DyolcC 14 5TO 28% 23% 28% 

E E 

BCTTel TO 2% 2% ft-VH 

nm .12 84 1 7 7 7 + % 

EaoiTI 6 BBSS T*18 29-18 ft 

BtonLa .58 14 BUS 23 2ft Sft- % 

ecwc a zb 5% 5% s%- % 


172 W% 10% 10%+ % 
21 11% 1ft 1ft- % 


eerrai to 2% 

cm .12 84 1 7 

Eaorn ' 6 oBssn-K 

EGMLf JB 14 318 23 
ecwc a zb 5% 


0Pa» 152 6 296 17% 17% 17% - % I 

^ 1g «% “ V ! SSSil 1 


ft 

1ft - % 
7%+ % 

4B%+ % 


BacBto 7 55 0 

aCalh 132 7 

EtoNud 37 «8 14 

Etaftot 0 41 11 

BronEI 23 5 

Emu lax 12 803 < 

Endta .33 6 

EngCnv . 120 12 

EoFact M .65 TO 

Engpfts .17 77 47 11 


7 55 ft ft ft- % 

132 7% 7% ff-u r! 

37 458 14% 13% M%- % 

9 41 11 1ft 1ft ~ % 

S 5% 6% 5% JB 

12 803 ft 6% ft- % ** 

.TOO ft ft- % 

120 12 11% 11% + % KLA 

14 .05 18% 18% 1ft + % KVPIto 

77 47 11 10% 1ft- % KamanaJZ 


Jerteaa .12 
JpntaU 


Juno 

juatta JO 


Enxfita I 80 330 10% 10% 1ft- % Karefir 

Equal 831 5 4% ft- % KMtar 

EqtBca JB 12 14 2ft 2ft 2ft Kayden 

EqtOH 23 tt 5% 5 5 - % KtjWA .70 

EncflMSa 73 329 33% 33 33% + % Kampa .60 

Eriytadt4SI 3 W 15% 15% 15% + % KyCMJtTO 
BmSut 26 tt Zft 21% Sft- % Ka/Tm 

EwMr 12 14% 14% 14% — % Kimbrtt 

c c Kinder* .08 

22 145 4% ft 315-18 -ff!6 j* 

f“ 'g; '? 'f-X ss 

TO 309 13% 13% 13%+ % 

1 TO 656 43% 4ft 43 LDBmfc 

tt 30 7J. ft 71,+ % L& Lff 

30637-16 3% ft- % L1X 

» 485 8% 7% 7%“% UPTO* 


Fteronc 23 485 8% 7% 7% - % L*Pffe# 

Hdtar 1.40 3 114 37 3ft 3ft- %| La2 By 160 

FHHiTatSB a 21 G2 31% 5W»- % | LadPralN 

HggtoB JS 10 32 64% 64% 64t*-1 | Lafdlw JO 


11 23 13% »% 13% + % 

1B1927 2ft 2ft 29% + % 

21 332 ft ft ft - % 

44 49 14% 14 14% + % 

8 4% ft ft- % 

27 37 1ft 12% 12% 

124 10% 10% TO% - % 

16 123 2T% 20% 21%+ % 

10 202 28% 25% 251* + % 

ZOO TV* 1ft 1ft + % 

517113-16 11*16 1% 

83810 7% d 7 7% — % 

32 « 12% 12 12 - % 

366 tft 12% 12%- % 

J J 

84 ft 6% ft 

20 385 17 tft is%- % 

171198 7% 8% 7%+% 

15 294 40% 49 49% + % 

1 95837 8-16 7 3-16 7 748 - S-32 
TOO 62 5 4% 5 

16 433 tt% TO% «%- % 

» IT 11% 11% 11%+ % 

8 31 11% 11% 11% + % 

17 M 27% 27 27%+ % 

9 8 W* 1ft tt%- % 

K K 

25 588 14 13% 14. + % 

57 51 13 13% 13 +1 

13 51 23% 23% 23% 

20 24 14% 14% 14% — % 

72 8 7% 7%- % 

14 266 14% 13% 14% * % 

22 80 48% 48% 47%+ % 

101597 27 28% 27 

0 41 36% 58 5ft + 1% 

' W ft 4 ft ft- % 

50 1% 1% 1%+ % 

16 986 13% 12% 13+% 

17 312 W% 10% HJ% 

13 294 14% 14% 14%+ % 

US 9% 0 ft 

L L 

23 87 7% 71, 7% 

38 774 8% 8% ft - % 

262 9% ft 9 - % 

36 721 14% 13% 14 

W SI 09 87% 67%+ % 

13 14 27% 27% 27% - % 

» 223 tt 17% 17% - % 


temal +C| 
Lancati JO 
Lane* .80 
Lawen J* 
LaaOa 
LawfaP 28 
Luton* 
Liafart .09 
LAW* 24 
iLInBrd 
UneTal220 
Ltadfarg .16 
UzCto* 25 
Longf 140 
Lobe 

Lafinch .72 
Mflxtofl 

Lyplw* 

MBl 

Ma 

MP8J 

MTS JB 

MackTr 

MaiH3E2J6 

Magna) At 

MafRt 

Matrita.Oie 

MgtSdi 

Mentor .80 

MfrtN* 144 

Maicua J3 

Margux 

Mar^rt 

MarahtaJO 

MarUNlJO 


MairaS .TO" 
Mucha 
Mxxwfll • 
MayPT 
MaynOI 
Mc&m J8 
MeFart 
M attoo C 
Madu JB 
MadCia 
Mentor 
MantrO 
MtaSraMO 
MarcBa JO 
M ar O re r 
MrdnB* 1 
Meritr JO 
MaiyS 
I MchMIJO 
Mteom 
MfctO 
UtorMk 
Micrtty .06 
MtarTa 
Mtorap 
MtoSem 
WcraJt 
MdPcA 
MdS» AO 
Mk08k 124 
MdwAlr 
MUIrHr .44 
Mllllam 
ktaHpra JB 
Mlntaer 
Ifinator 
MBaak 
MoMCa 
Medina .78 
Motadr 
Mnmct.45a 
MonAnt 
MOnoR 
Morfto .Of 
Mprnm JGb 
Moaaley 
MotOb JO 
Multmfi 

MM 

Napoo 
NBnTex .76 
NtOya LSD 
NtCptr, .TO 
NOota J4 

rente .23a 

WLUmb 

IMtom 

NatanT t 

Nataon 

NwfcSec 

NtwkSy 

Hautrg* 

NBrunS 

NE Bua .60 

HHmBa .48 

NJNda J4 

NwMBkJOe 

Hawpk JO 

NwpPh 

MCaig 

Nita* B JO 
Norton JB 
Nortfeta JB 
Krtafia 
Noratan 
NAP In 
NtaBcpl40 
NaatSv 
NoTrats SB 
HwMG 1J2 
NwNU .05 
NWWPSZ30 
HevaPh 
MokuUb .64 
Mimrcs J6 
TOiMad 

Oeaanar 
OcUlaa 
OgBCpa JO 
QWaCa 3 
OidKnt 1.10 
Ohftap .78 


47%+ % 
27 

9ft + 1% 


Ommcm J8 

OneBca JO 

Odtae 

OpdeC 

OptteR 

Oracle 

Orttanc 

Orbit 

OrtaCp 

OshBA .41 

Oatmn JO 

OtoTP 2.04 

OvrExp 

OwenMn.30 

PNC M2 
Pacer 1.40 
PaeFM 
PTaicm .80 
PacoPh 
PancMzttb 
ParkOb JO 


Stan High Low 

fHndtJ 

385 10% 10T* 

6 1ft W* 
60 20 151, 1ft 
13 54 4«i« 43% 
15 93 20% 1ft 
13 145 Si* 5 
26 263 9 ft 

23 28 3% ft 

TO 181 24% 23% 
13 2 4ft 4ft 

381489 4ft 4T>, 

12 20 47% 48% 

» 57 8 7% 

231354 98% 36% 

13 14 33% 33% 
IS 968 3ft 37% 

15 081 10 ft 

41 1 14% d!4% 

46 9Z4 1ft 17% 

M M 

11 357 ft 6 

194054 7% 7% 

30 56 ft ft 

17 3 27% 27% 
1483 12% 11% 

tt 44 37% 371* 
11 70S 21% 307, 
73 8% ft 

41 54 11% 11% 

18 207 12 11% 

154 17% 171* 

8 88 43 42% 

14 42 29 Zft 

33 ft ft 

28 6 8 8 

10 38 2ft 2ft 

9 283 41% 41 

= MB 21 20% 

• 29033-18 3+18 
-15 55 31% 30 

187108 15% 14% 

16 22-13% 1ft 

, 2182*32 2 

61206 4% 4 

18 752 43% 41% 

11 1ft 11% 
58 19 33% 32% 
tt 19 8% 8 

5 255 4% ft 

23 175 Iff* 1ft 
30 193 13% 13% 

9 » 32% 3ft 
U 197 42 4ft 

16 40 21 21 

TO 225 23 22% 

1831 ft ft 

13 98 13% 13% 

11 40 38% 36 

TO TO 11 1ft 

51 4% 4 

• 48 ft ft 

TO* ft 3% 

820 9% 9% 

14 783 HP* 15% 

350153 7% 7 

61 2ft 2ft 
72 3 ft 

11 52 23% 2ft 

10 200 48 4S% 

50 252 TO ft 

14 290 21% 21% 

256 9% ft 

21 777 2ft 2ft 
192962 7% ft 

190 32 24% 24>* 

15 36 ft ft 

43 127 1ft 101* 

9 103 25% 24 
127 ft 6 

11 8 44 44 

251350 0% 5% 

112456 1ft 1ft 
14 11 1ft d!2% 

tt 800 23% 23% 

306 4 3% 

TO 8 ft 20 
277 41% 41 

N N 

UK 3%d ft 

13 45 9 ft 

14 430 21% Sft 
8 784 41% 4ft 

17 598 tft 16% 

TO 714 2ft 1ft 
32 10 20% 20% 

78 ft 5 

2 248 1 1+16 1% 1 
001 0% 0 

3(7 ft 3% 

13 220 47, ft 

» 400 13% 1ft 
48 90 37% 38% 
82 30 10% W% 
201696 41 38 

11 1S1 27% 27 

18 124 35% 34% 

e <7 ff iff 
TO 585 13% 13 

787 6% 8 

11815-16 1% 

7 3640 11% 11% 

17 25 30 20 

20 1180 421* 4ft 

587 20 Sft 
18 ft 5% 

TO 57 ft 6% 

13 31 57 SO 
2 215 Ift 15% 

13 220 37% 35% 

12 140 22 21% 

B 285 S Sft 

11 128 35 347, 

300 1ft 11% 

231134 30% 37% 

tt m aft a 
43 240 7% 7% 

0 o 

72 1% 1 

8 WO 6 ft 

12 306 26% d2<% 

11 421 70%" 77% 

8 136 34 33% 

10 185 94% 34% 

8 20% 2ft 
TO 472 16% 18 

9 88 19% 18% 
IB 9 11% 1ft 
63 34 17% 1ft 

17 5« 17% 17 

a IS 15% 14% 

83 14 1ft 

16 136 11% 1ft 
1177 ft 2% 

30 TO 52% 91% 

12 16 14 13% 

14 95 42% 4ft 

3 4% ft 

tt 54 14% tft 

P Q 

10 434 441* 43% 
TO 188 42 4ft 
1TO 6G 1ft 15% 

19 49 «% 14 

18 34 15% 16% 
TO 2 1ft 107, 

TOT 7% ft 


Un Ctag 

10% + % 
1ft 

13%+ % 

4ft~ % 
2ft 
ft 

9 + % 
2% 

34%+ % 
«%- % 
^.- t % 
a=\ 

38 

ft 

«% -1% 
17% -ft 


27% — % 

■a-' 

a=i 

StiS 

*3 - >4 
ft 

8 - % 
11 

3ft -ft 
1ft + % 

19% 

2 

4% — % 
43% +1% 
12 % 

aft- % 


14% — % 
^8+ % 
2ft 

42 + % 
21 + % 
23 

0% + % 
1ft- % 
38 - % 
11 + % 

* 

9%- % 
W 
■7 
29 

a 

zft- % 
45%+ % 
TO + % 
2ft 
9% 

2ft 

ft+ % 
24% + % 

■ - % 
18U- % 
0<%+ % 
ft 

44 +1 

JS-i 

I’- 1 -* 

41%+ % 

3 ~ % 

■ + % 
21% + % 
407,+ % 

a:* 

*a:n 

11*16 

ft . 

r-i 

3ft 

1ft 

40 -5 
27 + % 
33 + % 

S‘ +1 - 

ft- % 
1% 

£■ 

41% - % 


58 + % 
1ft 

£%+!% 

a + % 

17%+ % 

an 

ft - u 

1 — +18 
ft- % 

24% 

77% — % 
38%+ % 

2£ + * 
Sft 

m+ h 

w, - % 
ii%+ % 
17 - % 
17 + % 
1ff*-l% 
13%+ % 
11% - % 
2% 

«u+ % 

13%+ % 
42 + % 

«*•-- « 

18% 

1ft* % 
16% 


Continued on Page 31 
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CURRENnrs, MONEY & CAPITAL MARKETS 


Financial Times Monday September 29 1986 


FOREIGN EXCHANGES 

Sterling looks for relief from 


abroad 


GILTS WILL start better tomor- 
row, said a dealer at Scrimgeour 
Vickers on Wednesday night, He 
was right, but by the end of the day 
not even the support offered by a 
more optomistic US Treasury 
bond market could sustain prices, 
and gilts finished up to % point 
lower on Thursday, following even 
larger losses on Wednesday. 

The reason was the slide in the 
value of sterling, amid growing 
fears that the pound’s fell from 
favour would sot easily be 
reversed. Sterling’s weakness was 
not the result of any one factor, 
but suffered from a series of 
events which made it the obvious 
candidate for selling at a time of 
continued demand for the D-Mark. 

It was no great surprise when 

£ IN NEW YORK 


the West German Bundesbank 
decided to leave interest rates 
unchanged at Thursday's council 
meeting. The market had been 
clutching at straws in hoping ster- 
ling would be granted a breathing 
space by a cut in the 3.5 per cent 
West German discount rate, but 
while there was a chance, press- 
ure on the pound was temporarily 

suspended. 

A change of plan by Mr Kart 
Otto Poehi, president of the Bun- 
desbank, who had originally 
intended to be on his way to tbe 
gathering of central bankers and 
finance ministers In Washington, 
when the Bundesbank council 
met, raised hopes West Germany 
might be about to ease credit 
policy. This was something of a 


EMS EUROPEAN CURRENCY UNIT RATES 


feint hope, however, as it always 
seemed most likely that Mr Poehi 
had delayed bis departure to 
Washington to brief council mem- 
bers on tbe Gleneagles meeting of 
EEC officials the previous 
weekend, and to gain acceptance 
for West Germany’s position at the 
Washington meetings. 

There was little point in Mr 
Poehi arriving in Washington hav- 
ing already played his strongest 
card, in what would obviously be 
difficult negotiations on exchange 
rates and monetary policy. 

The US has for some time been 
asking West Germany and Japan 
to cot interest rates and stimulate 
growth to help cot the US trade 
deficit, contrasting the US prob- 
lem with the large surpluses being 


run by these two countries. 

On the other hand West German 
and Japanese officials could point 
to the feilure of the US to reduce 
its budget deficit and to their own 
domestic problems, including 
above target money supply. 
Figures released last week also 
suggested tbe strength of the D- 
Mark and yen were turning the 
trade position against West Ger- 
man and Japan. West German visi- 
ble trade remained comfortably 
in surplus in August, but nar- 
rowed to DM &3bn from PM lOJbn 
in July, while exports stagnated 
and imports rose. 

Japan's industrial production 
index fell 2.4 per cent in August, 
the sharpest decline since Octo- 
ber 1982. During the same month 


the value of exports of Japan's 13 
leading trading houses fell 13.7 
per cent, although this figure was 
confusing, because it was quoted 
in terms of the yen. Because of tbe 
strength of the Japanese currency 
exports in yen fell 30.1 per cent 
from a year earlier, the seventh 
successive monthly year-on-year 
drop, but on a dollar basis exports 
in August were up 7.7 per cent 
from the same time last year. 

This seems to be a classic exam- 
ple of figures being open to any 
interpretation, and would 
obviously be looked at veiy dif- 
ferently by Tokyo and 
Washington. 

In nervous trading ahead of the 
Washington meetings tbe dollar 
moved back above DM 2.00, and 


pressure increased on sterling. 

The market was very disap- 
pointed with the August UK trade 
figures. Forecasts suggested 
visible deficit of about £600m 
which after taking account of 
invisible earnings would leave the 
current account roughly flat but 
the deficit on trade was a record 
£1.49bn and the current account 
short fell was £886m. 

The Bank of England sn ported 
the pound several times during 
the week, but each time seemed 
less effective than the last Ster- 
ling Tell to a record low on the 
exchange rate index, as fears 
increased that without help from 
abroad, in the form of lower 
interest rates. UK rates would 
have to go up. 


UFFE LONG GILT FUTURES OPTIONS 


Sere26 

Close 

Prerion 

dose 

£Spoi 

1.4360- 1.437 

L4340-JL4350 


0302.49 am 

0.48-0.46 pn 

3rm»Uo — 

137-135 pm 

138-1-54 pm 

12 months — 

6J5-625 pm 

625-6.15 am 


Forward premiums and (ftscoutts apply to the 

US. dollar. 


STERLING INDEX 



Ecu 

centre! 

rues 

Currency 
anumots 
Bgalnu Era 

+■ ■ nr 

jepiflUKr cD 

% change 
from 
central 
ran 

% dtange 
ad toned for 

dfeeigence 

Divergence 
Ihnft % 

6 *K 9 lum Franc _____ 

433339 

VTl .vtfl 


+029 

X 13368 

Danish Krone — 

7.81701 

728637 


+132 

± 124Q3 

German D-Mark 

2.11083 

£29092 

—0.94 

-061 


French Franc 

637316 

624966 

-034 

-021 

± 13659 

Dutch Guilder _____ 

‘.'1 

236381 

-021 

-028 



0.764976 


-038 

+035 

±12683 

icxisg 


■tCEEi® 

-234 

-227 



UFFE US TREASURY BOND FUTURES OPTIONS 


Strlce 

Price 

Dec 

Crib— UK 
Mar. June 

Sere 

Dec- 

Puts— Last 
Mu. June 

sere 

Strike 

Price 


Crib-Last 

Ha. June 


Dec 

Pufe-Ust 

Sept 

88 

632 

731 

— 


032 

225 

_ 


88 

652 

731 




032 

£06 

_ 


90 

535 

633 

— 

— 

039 

£51 

— 

— 

90 

535 

633 




059 

£51 





92 

335 

525 

— 

— 

135 

3.43 



— 

92 

355 

525 




135 

3.43 





94 

£46 

426 

— 

— 

226 

444 

w. 

— 

94 

£46 

426 



_ 

£26 

4.44 



-re. 

96 

133 

337 

— 



333 

555 



— 

96 

153 

337 




333 

555 

— 



96 

131 

235 

— 

— 

435 

729 

— 

— 

SB 

131 

£3S 



flare 

435 

729 


flflfl 

100 

036 

122 

— 

•re. 

626 

836 




100 

0 A 6 

152 

_ 



626 

836 




102 

027 

132 

— 

— 

827 

1026 

— 

— 

122 

027 

132 

— 

— 

8.07 

1006 

— 

— 


Estimated rotame total. Calls 31 Pots 43 

Prertous day's open M, Calk 517 Pks 833 


Iv 



SepC 26 

Previous 


8L30 

am INI., 

68.7 

69.4 

s 

920 

am 

682 

69.4 


1020 

am 

66.7 

69.4 


11.00 

am ...... 

68.7 

69.4 


NOOn 


68.7 

693 

n 

120 


662 

69.4 


220 


68.9 

692 


320 

pm 

68.7 

693 

n 

420 

pm 

68.7 

68.7 


Changes are lor Ego, tticrofm positive change denotes a weak currency. Adjustment calculated by 

Financial Times. 


Estimated nWt total, Cam 31, Pats 43 

Previns day's open bn. Calls 517 Puts 833 


EXCHANGE CROSS RATES 


UFFE US OPTIONS 
tom (cents par £ 1 ) 


LONDON 5E « omens 

£14500 (certs p« £U 


CURRENCY MOVEMENTS 


September 26 

IdI 

Morgan 

Coraer 

Changes % 

Steffen 

68.7 

-243 

U2 Dollar 

110.7 

+£4 


772 

— 1£9 


1315 

+06 

Bclgfen Franc 

962 

-62 

Dattsh Kroner 

88.7 

+13 

Dnitsdtr Mark 

1404 

+185 

Swiss Prate 

16B.0 

+22.7 

GuMer. 

129.4 

+123 

Fmcfa Franc 

69.7 

-13.4 

Ura 

472 

-163 



+615 


SepL 26 

£ 



YEN 

Q3 


H FL | 

Ura 

Bl 

B Fr. 

£ 

L 

1437 

2940 

yr\ n 


rn 

3323 

2033. 

IT ?1 

60.95 

S 

0696 

1 

2246 

154.4 

llJ 

|7M1 

2313 

1415. 


4£40 

PM , 

0340 


L 


3376 

P3 

1330 

6915 

0679 

2079 

YEN 1 

4510 | 

1 

1326 


432« 


14.98 

9168. 

0999 

274.9 

F Fr. 

wm 


3252 

2302 

io 

£479 

3449 

2112 . 

£072 

6338 

S IV. 



L231 

9288 

4X35 

L 

1392 

8515 

0836 

2553 

H FI. 

0301 

0633 

0885 

6674 

£899 

0719 

L 

611.9 


1834 

Ura 

0492 

0707 

1.446 

1093 

4.738 

1374 

1634 

[ 1000 . 


29.98 

CS 

0501 

PI 

L473 

mi 

4827 

1396 

1665 


L 

3054 


1641 

|X -1 

4824 

3638 

1580 

1917 

5.451 


3874 

100 . 


Strike 

Price 


145 


Ore 

Calls— Last 
Ntri. Dec 

Mar. 

Jon. 

Puts— LM 

Ore Nov. 

Dec 

Strike 

Price 

Ore 

Calls — Last 
Hot. Dec 

Mar. 

Ore 

Pus- 

No*. 

— 

1351 

1351 

1351 

1351 

— 

080 

030 

135 




1980 

1850 



851 

851 

831 

051 

881 

002 

066 

180 

140 

480 

465 

585 

685 

060 

185 

3.70 

432 ■ 

4.73 

561 

626 

041 

186 

£55 

145 

180 

285 

260 

3.75 

£50 

435 

085 

182 

£36 

3.48 

438 

£56 

436 

018 

ISO 

0-20 

080 

120 

230 

785 

885 

027 

059 

1 X 0 

£03 

282 

638 

7.93 

882 

155 

020 

030 

055 

120 

11.95 

1 ?M) 

080 

034 

036 

130 

180 

11.71 

1£48 

UJB 

160 



025 

060 



080 

083 

031 

057 


16.71 

1737 

17.93 

its 

— 

— 

070 

150 

— 

— 


Dec. 


Mar. 
420 
475 5.00 

535 785 

8.95 1130 


Previous day's open U. 4236, Pets 2,932 


Previous day's open Ini: Celts 2.531. Pots 1,959 
Valine: 123 


PHILADELPHIA SE SI* OPTIONS 

Q2J5M (arts per £11 


UFFE — EURODOLLAR OPTIONS 

SLm potato al 100% 


Yen per WOO: French Fr per 10: Ura ptr WOO: Mg Fr per 100. 

EURO-CURRENCY INTEREST RATES 


Morgan Guaranty changes! avenge 1980* 

1982-100. Bank of England Index (Base average 

1976-1001. 


CURRENCY RATES 


Sere 26 

Bare 

me 

% 

Sped* 

Drawing 

RtfO 

Earegeia 

Currency 

Unit 

Surfing 



0840778 

9.711055 

U2. Dollar 

6 

120761 


Canadians 

IM 

• 

142175 

Austrian Scti 

4 

273340 

14.7076 

Belgian Franc _ 

8 

513906 

433533 

F ^ 1 l.vV.W 

7 

932758 

788637 


3h 

£46509 

289092 

Neth. Grtkier _ 

4h 

£79199 

£36381 

French Fraac _ 

*fh 

888374 

684986 

Italian Ura 

12 

WA 

144528 

Japanese Yen __ 

3h 

186636 

157.727 

Norway Krone 

8 

895201 

737327 

Spanha Peseta- 

— 

16£484 

137826 

SwedhtiKraaa _ 

a 

039289 


Swiss Franc. __ 

4 

199799 


Greek Orach. __ 

201 s 

164.416 

139395 

Irish Punt ~i — 


N7A 

0.763588 


SegOB 


pea 

B 


St* 

Worths 

One 

Year. 

Sterling 

BV9k 

9V-9J, 


U&- 10 U 

lOH-KPk 

loa-ioi 

Cac Dollar 

5V5% 

74,-74, 

6 d- 6 & 

7M-&i 


5B-6A 

ew »2 

312-6,’. 

6V64, 

8H-9A 

D.GriUer 

5V5J. 

5V5J, 

5 Vfi 


5V5>, 

5V5J* 

Sw. Franc 

OJj 

9V»% 

4V44, 


4d-4& 

4A-4A 

Dertscfemartt _ 

4V4>i 

4V4% 

. 4*4% 


4A-4H 

4A-4A 

Fr. Franc 

7-75, 

7V7^ 

7V8 


7U-7U 

TA-7JJ 

Italian Ure 

9 tlfl*, 

10 * 2-12 

11V12 


U- 11 % 

10V11V 

OFr.CFkU 

7-71* 

7V7H 

7V7H 

TVT*. 

7V7H 

7V7V 

O Fr. (ConJ __ 

66-74, 

7-71, 

7V7W 

7V-74, 

TV-71* 

7V7H 

Yen 

4U-5 U 

5”46i 

5-5*e 

4|t-5 

4V4H 

4V4V 


912-10 

9V10 

Wr-un, 

91,-lOV 

96-lOt, 

10 - 10>2 



™ - 

M« 6 % 

511-6, V 

5U-6A 

6 .V- 6 A 


Strike 


Callt— Last 



Puts — Last 


Strike 


Call*— Last 




Price 

Ore 

Nor. 

Dec 

Mrt. 

ore 

Now. 

Dec 

Mar. 

Price 

Dec 

Mar. 

June 

Sere. 

Dec 

Ma. 

130 

— 

— 

1335 

— 

— 

— 

025 



9300 

094 

0.93 

083 


081 


135 

830 

-rer 

830 

8.90 

n ns 

re- 

0.90 

240 

9325 

0.71 

023 

066 


083 


140 

335 

4.40 

4.70 

530 

035 

135 

230 

4.40 

9350 

030 

035 

031 


087 

022 

145 

080 

1.90 

£35 

330 

230 

3.90 

480 

725 

9375 

0.37 

040 

038 


014 


150 

08S 

030 

0.95 

180 

640 

735 

840 

1065 

9400 

019 

027 

027 


026 


135 

— 

030 

030 

0.90 

1120 

BE 1 

1235 

1435 

9425 

089 

0-17 

018 


041 


160 

— 

085 

085 

0.40 

1620 

EEj 

1740 

18.95 

9450 

084 

0 J 8 



061 

0.77 





Prerioiri Oa/s ree« Ire CaBi 1.1M 
Puts 130 

Puts 1.292 Estimated 


Ml — 

0153 — 

067 — 


LONDON 


Long-term EwodoHan: Two years 6 V7fo per cert; three yon 7V-7*» per cent; four yean 7V8 

percent; (be yean 7»-8A per cent nominal. Short-term rates we all lor US Dalian and JtoaMse 

Yen; others, two day's notice. 


20-YEAR 12% NOTIONAL GILT 

£54000 X hrts of 180 % 

dose High low Pie*. 
UO-17 — — 110-11 

111-19 111-24 11040 110-14 
111-14 111-08 110-22 110-09 
111-14 — — 11009 

Em vohne 9.513 (15.493) 

Previous day's open lot- 15,032 (14,190). 

Bads vote (dean cash price of 13% 

Treasury 200410a less eqnhriert price of new 
futu re s contract) —4 to 4 (32Mb). 


Set*. 

Dec. 

Iladi 

Jm-e 


IMSa — STERLING Ss per £ (Aug. 7} 

dose High Low 
Dec. 1.4220 1.4280 L4200 

Ma. 1.4455 1-4100 14025 

June 13910 13960 13960 


Prrv 

1-4200 

1.4035 

13880 


UJS. TREASURY BILLS (IMM) 

' lot 100% 


Dec 


UFFE— STERLING £25400 S per £ 

Close High Low 
1.4218 1.4230 14213 

Mar. 14058 — - 

Jn 13896 - — 

Estimated volume 22 d) 

PigvkM day's open lot 928 (928) 


Prev 

1.4197 

14022 

13875 



Close 

High 

Low 

Prev. 

Dec 

9480 

9481 

9468 

9439 

Mart 

94.73 

9439 

9463 

94.74 

Jom 

9434 

9436 

94.45 

9435 

Sere 


— 

__ 

— 

Dec 

9387 

9387 

93.77 

9387 

March 

9331 

9331 

93.41 

9331 

Jme 

9315 

93J6 

9386 

93J6 

sere 

9423 

9424 

9434 

9423 


10% NOTH) HAL SHORT GILT 

£200600 Mtto of 100 % 


CHICAGO 


POUND SPOT — FORWARD AGAINST THE POUND 


• CVSDR rata for Sep3fc N7A 


OTHER CURRENCIES 


Sept26 

E 

S 

Argentina — 


18S90-186Z0 

Antt.aU* 

22790-22830 

13875-13895 ’ 

Bracfl 

19.75-1988 

13.77-1384 

Finland 

78790-78910 


Greece 

19388-19781 


Hang Khag _ 

112935-112060 


[ran . 

11060' 

7630* 

Kuwait 

0.42000.4205 

029280029300 

Lmenebourg 

60.90-6180 

4235-42.45 

Malaysia — 

3.7650-3.7745 

26230-26260 

N. Zealand. 



Saadi Ar. __ 

Ws 





S. Af. lCm) _ 

32040-32275 


S. AI.(Fn) _ 

5.982562435 


U-AX. 

5268032715 



Sett. 26 

Day's 

spread 

daw 


Q 

TlWe 

RunUn 

% 

P-^ 


1-4300-L4395 

1.4363-18375 

0300.47c pm 

485 

160155 pn 

438 


Canada 

1-9913-1.9989 

19950-1.9960 

034-025C pm 

177 

182-087 pa 

188 

Nriheriands . 

330-3.326 

331V-3324, 

IVlVcm 

4.74 

4V41tfa 

529 

Bdgfmn 

60.726185 

60.906180 

17-12c pm 

£85 

51-42 pm 

385 

Denmark 

1387V1131V 

18695-18880 

£921,2.94^ 

ZlOrtrlUm, 

1870008710 

£«BV2.Wj 

8 Dn»Jj me rts 

485 

iVtm 

0 3b 

W. Germany . 

Ue-UrtfP 

561 

VrWm 

5.95 

Portugal ™ 

21189-21384 

21145213.04 

70- 135c dh 

-580 

230-380 dts 

-5.75 

Spain ■■■■■■— 

2024-2038 


par-4 lire db 

— £94 
-118 

65-115 db 
1-7* 

-186 

-0.79 


France 



TVMecpM 

195 

*>r5iaPrt 

£49 








Aartria.— — 

20602069 

20662069 

aVBfePttP 

4-90 

26V233i pm 

485 

Switzerland- 

£36V£394, 

£38V-£394% 


5.97 

3V3*» P* 

688 




HJ*> 

Lew 

Pie*. 

Sere 

9604 

9618 

9605 

9609 

Dee 

96-30 

9630 

9560 

960) 

Mare 

9625 

— 



9603 






mwrs a 




Close 

High 

lam 

Pie*. 

Dec 

89-03 

8005 

88-75 

8697 

Mardi 

89-21 

8925 

89-02 

89-18 

Jane 

89-40 

89-42 

89-20 

89-37 

SepL 

89-30 

8940 

89-30 

89-37 

Dec 

89-17 

— 

— 

89-24 

Maire 

B8-96 

— 

— 

89-03 

E9 Volume 5318 (7706) 



PierioK day's open 

rirt 13,901 (13,845) 



US. TREASURY BONDS (CRT) 8% 

SUM4M 3Ma rt 100% 


CERT. DEPOSIT (IMM) 

Sim pohts of 100% 

Ckne High Low 
SeoL 9432 — — 

Dec. 9438 — — 


9432 

9436 


Dec 

Mardi 

Close 

95-21 

94-22 

High 
95 £8 
9429 

Low 

94D4 

93JI9 

Pie*. 

954)7 

94-04 



Jane 

9322 

93-27 

924)8 

9340 


Close 

Hire 

Low ' 

Pm. 

Sere 

92-24 

92-30 

91-12 

92-13 

Dec 


9463 

9368 

93.99 

Doc. 

91-29 

924)3 

90-19 

91-18 

Mar. 

93.90 

93.93 

93.78 

93X9 

March 

91-04 

91-14 

89-27 

90-35 

June 

9367 

9330 

9365 

9365 

.fore 

90-13 

9020 

89-28 


Sept. 

9332 

9335 

9320 

9329 


8925 

-re 


89-15 

Dec 

92.92 

9£94 

92.78 

92X9 

Dec 

89(17 

89-11 

8606 

88-29 

Mar. 

9262 

9264 

92.40 

9£4S 

Mardi 

8623 

flw. 



8613 

June 

9243 

7237 

92X2 

9241 

Jure 

8609 

— 

— 

87-31 

Sere 

9L76 

9139 

9165 

9L74 


Whaf!s your 

con 

tpany’s 

t 

surp 

hiscas 

h 

doing 

tonigl 

rt? 



> ,, 

■•lit* 


1 


11 UlJ IIVL 

die answer is "nol enough" 

Make it do more with Forward Trust Treasury 
Services. As a licensed deposit taker, Forward Trust 
Limited accepts large suras of money every day for 
terms ranging from overnight to over the year And 
our service is very easily arranged- All it takes is £ 
phone call. „ 

To find out how straightforward and competitive 
pur service is, ring us today before noon on 
01^588 2333 or_send for our brochure. 

Pteose «nd me the fin-ward Trua Treasury Services Brochure. 
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THE LONDON INTERNATIONAL 
FINANCIAL FUTURES EXCHANGE 


is pleased to announce that 
on 30 September 1986 
trading will commence in 


OPTIONS ON 
FT-SE 100 INDEX 
FUTURES CONTRACTS 


For further information 
please contact Laurie McCilvary 
on (01} 623 0444 or write to 
UFFE Ltd. Royal Exchange. London EC3V 5PJ 


Belgian ran Is tor corortltl* francs. Financial frame 61456155. Sbc-mumli forward dollar 3JZO- 

335c pm. U-momh 6.206.10c pin. 


DOLLAR SPOT— FORWARD AGAINST THE DOLLAR 


FT-SE 100 INDEX 
£25 pwfhU Index pulrt 
• »'■' - d'asm ‘ High Low Pm. 

Sere ' ■ 15640" 15730 155.W 35735 

Dec. 159-50 16080 158.60 16025 

M art* 16230 — — 16325 

Estimated volume 1,483 (W70) . 

Prarimts day's open Int 2,645 (2322) 
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1.4300-L4395 

1.4365-L4375 

0504.47c pm 

44)5 
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1^60-13428 

13375-13385 

0.70050c cm 

537 

£15-16Spm 

565 

Carti 

13880-13935 

13880-13890 

02M2Bc « 

-229 



Netheriarab . 

£3015-23195 

£312623130 

035-033C pm 

033 

Oj«4-039|m 

0.72 

Belgium — _ 

424*8-42.49 

42-35-42.45 

3-5e ifis 

-U3 

13-17 db 

-1.42 

Denma* __ 

7.70-7.766 

7.72-73212 

l>75-£35me db 

-339 

5-75-635db 

334 

W.Genoqr. 

£0380-26485 

£0450-24)460 

037-024,4 pm 

150 

0.784173pm 

148 

Portnflal 

147*2-14812 

146148>2 

lOO-MOcdb 

-9J5 

315-415db 

—968 

Spam 

13435-1354)6 

134.75-13435 

65-90c db 

-6.91 

190-240* 

-639 

Italy 

140912-1417 

14146-1415W 

S-7hHr»<fc 

-531 

17-20h(fs 

-531 

towny 

73812-7 JU \ 

7.41-7^1>2 

4JB-53Snre db 

-820 

14.90-15 JOiSs 

-837 

France 

667V6.7D, 

fc.TO6.71h 

14tt-125t db 

— £06 

32O360dh 

-2.01 

Swede"—. 

6921,-6.95). 

694-6.941* 

160-160ore db 

— £94 
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Japan — 

153-95-15460 

15430-154 M 

0J8-0 J3y pm 

121 
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143412-14.401, 

1439-1439h 

J-too pm 

057 
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16510-16615 

16605-16615 

030-025C pm 

199 
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THREE-MONTH EURODOLLAR 

Sim prints rt 100 % 
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Dec 

93.93 

93.97 

9389 


M»di 

9333 

9388 

9380 

93.93 

Jane 

9360 

9367 

9357 

9169 

Sere 

9346 

9333 

9326 

9336 

Dec 

9£88 

92-93 

9286 

9£98 
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9250 

— 

— 

9260 

Estimaed vrtume 4454 (54*26) 



Previsas day's open tat. 23394 (23,788) 


US. TREASURY RONDS 0% 

SLOLOM 32adt « 100% 

Close High Low Pro*. 
Dec 94-10 94-30 94-01 95-08 

March 93-13 — - 94-11 

EaSJJM (6,972) 

Prev i o u s day's open tat. 5.713 15,762) 

CURRENCY FUTURES 


t UK and Ireland are quoted In US c ur ren cy . Fonsad premiums and (Sscdubs apply tone USdoHar 

art not to the indhridual currency. Belgian rate (s lor conv er tib le Francs. 

Financial franc 42.75-4235. 


POUND — S (FOREIGN EXCHANGE) 


Spot 1-nnh. 3reth. femtb. 12-mth. 

1-4370 1.4322 1.4213 1.4053 13755 


MONEY MARKETS 

Clearing the decks as fears grow 


IT WAS a week that most deal- 
ers ii\ London's financial mar- 
kets will want to forget A dealer 
at one of the largest traders on 
the London International 
Financial Futures Exchange 
said “I doubt whether anyone 
has made any large profits in 
this market lately," as rumours 
circulated about some large los- 
ses, particularly involving one 
US based trader. 

Another dealer on LifTe com- 
mented “This has been a sad 
day for gilts.” He was speaking 
on Thursday when tbe market 
foiled to sustain early gains, and 


fell sharply for the second day 
running, as disappointment at 
the record UK trade deficit 
combined with the foilure of the 
West German Bundesbank to 
cut interest rates to push ster- 
ling down to a record low. 

In the general mood of 
despondency dealers in London 
began to look ahead to the mid- 
September UK money supply 
figures. Forecasts were not very 
encouraging and It is generally 
expected the figures on October 
7 will show another large rise in 
sterling M3, perhaps by 2.5 per 
cent, which would be about dou- 


FT LONDON INTERBANK FIXING 


ble the August rise. 

A week pound, record trade 
deficit, and fears about rising 
money supply growth, were not 
a recipe for confidence. The dis- 
count houses provide a good 
barometer of conditions on Lon- 
don's financial markets. The 
houses try to hold on to bills at 
times when interest rates are 
expected to foil, but wish to sell 
as much paper as possible when 
it is feared that rates will rise. 

Last week the houses were 
more than happy to sell bills to 
the Bank of England, in an 
attempt to clear the decks for 

MONEY RATES 


fear of worsening conditions. 

On Friday a day-to-day credit 
shortage of £700m was forecast 
in the morning. The Bank of 
England offered early assist- 
ance, and at that time took out 
the entire shortage, buying 
£7 14m bills outright in bands 2 
and 3 at unchanged rates. Deal- 
ers suggested that many houses 
bad already run down their 
stock of bills, and the author- 
ities were probably happy to 
buy enough eligible paper in 
these bands to absorb the full 
shortage with recourse to band 
4 bills. 


(1 1.00 ajn. Sett 26) 3 months U.5. doHars 
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NEW YORK 

(Lunchtime) 


The fixing rate* are the arithmetic means, rounded to the nearest one-sUteenth rt the hid red 
offered rate* for SlOm quoted by the market to five reference bards at llJ)0a.m. each morfchig day. 
The banks are National Wssmuictev Bank, Bank rt Tokyo, Deutsche Bank, Banqur Nadanafe de 
Parts and Morgan Guaranty Trust. 
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BANK OF ENGLAND TREASURY BILL TENDER 
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WEEKLY CHANGE IN WORLD INTEREST RATES 
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LONDON 
Base rates . 


7 dry Interbank 
3 month Interbank 
Trra-jiry Bill Tender _ 
Sand 1 &lls 
Bud 2 Bills 


Bond 3 0U*t . 
Band 4 Bills. 
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Prime raws . 
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London— band I bills mature In up W 14 days, band 2 Mils 15 to 33 days, band 3 bills 34 to 63 days 

and band 4 bills 64 to 91 days. Rates wood represent Barit of England buying or selling rates with 

tbe money market In other centres rales are generally deposit rates hi the domestic money market 

and tbe it respective changes during Die week 


ITS'SH; B,,h Wll: one-month 91, per cent three- months 9*. per cere Bank Bills (sell): *«- 

o aemi 'tZSJ'S” 1 * »A P'T “«• Treasury BrBv Average tender rate at 
“«• FlMd Finance Scheme IV reference date Au9u« 6 to September 2 

J.gy.P T ccnL>ocal_ Authority and Finance Houses seven days' nonet, others seven 
“21 tt3 *° F<l> * l> c*. Houses toe toe 10 per cent (ram Septetrtier 1, 1986. Bank Deposit Rates (or 
rrwvirmA**!!! ***** 935-4375 per cent. Certificates rt Tan Deposit (Series 6): Deposit 
£1002 00 and over held under one month per ««: onwhrec months W, per cent; tfoW-SU 
rowdis IQ per cans,' sht-mne months IQ», per cent; mne-12 momM lot, per cere Under £100.000 
gij per cent from September 23. Deposits held under Series 5 101, per emu. Deposits withdrawn for 
c un p*f om. 


BANK OF GHANA 


Notice to the Public 

New guidelines on buying and selling of Foreign Exchange 


1. With effect from 19th September. 1906. the Bank 
of Gbana shall operate a new system for determining 
the exchange rate of the cedi and for the allocation 
of foreign exchange. This is a two-tier system of 
exchange which will have an officially determined 
exchange rate, to be called Window I rate, and an 
auction-determined exchange rate to be called 
Window II rate. The two rates will cover mutually 
exclusive sets of transactions. 

The objectives of the new system are: 

i) to allow the exchange rate to respond to 
changes in the demand for and the supply of 
foreign exchange; 

ii) to ensure prompt and timely provision of 
foreign exchange; 

iii) to minimise the use of administrative 
mechanism in the allocation of foreign exchange: 

iv) to promote trade liberalization through 
elimination of controls on trade and payments 
and thereby enhance the volume of external 
trade; and 

v) to attract foreign exchange which' is currently 
held outside the banks into the banking system. 


ii) 


Foreign exchange requests to cover the 
following: 

a) Medical Care Abroad; 

The supporting document is an approved 
Exchange Control Form ML 

b) Education: 

i) Tuition 

The supporting document is an approved 
Exchange Control Form Bl. 

ii) Living Allowance: 

The supporting document is an approved 
Exchange Control Form T4. 

c) Personal .Remittance Quota 

Tbe supporting document is either approved 
Exchange Control form Ql, Q2, or Qs as the case 
may be. 

d) Terminal Benefits 

Tbe supporting document is an approved 
Exchange Control Form CL 


TIME-TABLE FOR AUCTION WEEK 

For each auction week, the following time-table will 

be observed: 


b) 


2. TYPES OF TRANSACTIONS UNDER THE 
AUCTION 

Transactions that are eligible under the auction, 
together with their supporting documents are: 
a) Payments for imports under letters of credit 
Supporting documents required are: 

— import licence 

— proforma invoice. 

Payments for merchandise imports in respect oft 

i) Bills for Collection 
Supporting documents required are: 

— Exchange Control Form Al. 

— Customs Entry Form 

— Customs Final Invoice (commercial invoice), 
— Clean Report of Findings. 

ii) Drawings under letters of credit 
Supporting documents required are: 

— Exchange Control Form Al. 

— Cable Advice. 

Iii) Suppliers Credit: 

The supporting document required is a letter of 
approval of terms and conditions of the credit by 
Supplier Credit Committee, 
iv) Others 

Supporting documents required are relevant 
Exchange Control Forms duly approved by Bank 
of Ghana. 

Other Transfers 

Supporting documents required are relevant 
Exchange Control Form duly approved by Bank 
of Ghana. 


MONDAY— THURSDAY 


Collection and comple- 
tion of application forms, 
Form FXB1/86 (for a fee 
of elOO) and 

Submission of applica- 
tion forms in sealed 
envelopes, between 8.30 
a.ra. and 2.00 p.m. 


FRIDAY 


c) 


3. TRANSACTIONS FOR WHICH RIDDING IS NOT 

REQUIRED 

a) Direct allocation to government sball be at 
Window II rate. 

b) Persons or organizations wishing to purchase 
foreign exchange for the foliowing transactions 
do not need to enter the auction market Instead, 
they should apply directly with the relevant 
supporting documents to their bankers, who will 
provide the amounts at the prevailing Window II 
rate. 

i) Foreign exchange applications of less than 
US$500 in -respect of any of the transactions 
eligible under the auction. 


Conduct of Auction' 
between 9-00 a.m. and 
3.00 p.m. 

Any amendment to the time-table for any week will 
be announced by the Bank of Ghana. 

COraDITIONS FOR THE RELEASE AND USE OF 

FUNDS 

i) Successful bidders must use tbe Rinds won from 
the auction only for the purpose stated on the 
application form. 

ii) Unless otherwise provided, commercial banks 
S 1°* ^ settJ ® ment takes place within ten 
UO) working days after the date on which the 
foreign exchange was transferred from the Bank 
of Ghana. Furthermore, the commercial banks 
are to ensure that the payment is for the intended 

purposGi 

iii) All foreign exchange won from the auction and 

?haii U hfl Ze< i w,t! \ in 1116 stipulated time period 
shall be returned to the Bank or Ghana at the 
■ ® xc ^ an ® e *^1* at which it was acquired. 
‘ V \I?, reSS ? iCt °I a for foreign exchange to open a 
tTa\ er fhI C i r f»? ,t c0n Y nereial banks will ensure 
?.rL«n SSS of Cr ^ lt is established for the 
ldder ^tbin fifteen U5) working dim 
from the day on which Hinds were relea<u>H ti,« 
letter of credit must have an7xpi™ dltetfT^ 

2” nin !L y <90, . day! •«%?*£*£& 

must be shipped within that period. Othenvise 
fo„«^ loses lhe 

cial permission from the Foreign 
tiou committee wiil hm^MSST ^ 
For further enquiries the public is advioS? f« 
tact their bankers. advised to con- 
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